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AUDITOR GENERAL'S OFFICE

AUDITOR GENERAL’S REPORT

TO THE SHAREHOLDER AND BOARD OF DIRECTORS OF MALDIVES POST
LIMITED

Opinion

We have audited the financial statements of Maldives Post Limited (“Company”), which comprise
the Statement of Financial Position as at 31 December 2025, and the Statement of Comprehensive
Income, Statement of Changes in Equity and Statement of Cash Flows for the year then ended, and
notes to the Financial Statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements gives a true and fair view of the financial
position of the company as of 31 December 2025, and its financial performance and its cash flows
for the year then ended in accordance with IFRS Accounting Standards.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the International Ethics Standards Board for Accountants’ International Code of
Ethics for Professional Accountants (including International Independence Standards) (IESBA
Code), together with the ethical requirements that are relevant to our audit of the financial statements
in the Republic of Maldives, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the IESBA Code.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the financial statements of the year ended 31 December 2025. These matters were
addressed in the context of our audit of the financial statements as a whole, and in forming our opinion
thereon. We do not provide a separate opinion on these matters.

We have fulfilled the responsibilities described in the Auditor’s responsibilities for the audit of the
financial statements section of our report, including in relation to these matters. Accordingly, our audit
included the performance of procedures designed to respond to our assessment of the risks of material
misstatement of the financial statements. The results of our audit procedures, including the procedures
performed to address the matters below, provide the basis for our audit opinion on the accompanying
financial statements.
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Key Audit Matters

1. Revenue Recognition

Maldives Post Limited’s revenue is
primarily derived from three key
components of International Mail:
Letter Post, Parcel Post, and EMS.
Revenue recognition adheres to the
UPU convention for international mail.

Revenue from product sales is
recognized when significant risks and
rewards have been transferred to the
customer, typically at the point of
delivery. Service revenue is recognized

upon completion of the service.
Given the materiality and complexity of

Maldives Post Limited’s
streams, ensuring the completeness and

revenuc

accuracy of revenue recognition is a key
audit matter.

How our Audit Addressed the Key Audit Matter

Our audit procedures included the following key procedures:

Obtained an understanding of the revenue cycle and evaluated the
design and implementation of key controls, including approval
processes and segregation of duties.

Reviewed the company’s revenue recognition process to
ensure it aligns with IFRS.

Performed walkthrough procedures across significant
revenue streams by tracing selected transactions from service
delivery through invoicing, accounting records, and cash

collection

Performed analytical procedures by comparing revenue
trends with prior years, assessing revenue against transaction
volumes, and investigating significant fluctuations across
service types and countries

Compared current period revenue to historical data and
investigated any substantial deviations.

Selected a sample of transactions from each international
mail component (Letter Post, Parcel Post, and EMS) and
verified that revenue has been recognized as per the manual.

Evaluated the appropriateness of revenue recognition by
reviewing changes in applicable rates, recalculating system-
generated charges on a sample basis, and assessing whether
revenue was recorded on a gross or net basis where agency
arrangements existed.

Examined transactions recorded near the period-end to
ensure revenue is recognized in the correct accounting
period.

Tested accounts receivable by requesting confirmations from
the company’s customers and by reconciling payments
received after the yearend against the accounts receivable
balances at the year-end.

Performed journal entry testing over revenue accounts to
identify any unusual or unsupported entries.

2. Long-outstanding receivables

Maldives Post Limited has
standing receivables arising from fraud

long-
cases. The recoverability of these
receivables is uncertain due to the
passage of time, potential legal
challenges, and the financial condition
of the debtors.

Our audit procedures included the following key procedures:

Assessed the recoverability of the receivables by considering
the collectability of the underlying debt, the financial
condition of the debtors, and any legal or contractual
obligations.

Ensured that the financial statements adequately disclose the
nature, extent, and uncertainty of the long-standing
receivables, including any related impairment charges or
provisions.
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Responsibilities of Management and those Charged with Governance for the financial
statements

Management is responsible for the preparation of financial statements that give a true and fair view
in accordance with IFRS Accounting Standards, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted
in accordance with ISAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken based on these financial
statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or conditions may cause the
Comapny to cease to continue as a going concern.

e Evaluate the overall presentation, structure, and content of the financial statements, includy
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disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with ethical
requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, action
taken to eliminate threats or safeguards applied.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

30 June 2026

9

Hussain Niyazy
Auditor General
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MALDIVES POST LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2025

Note
Revenue 4
Cost of Sales
Gross Profit
Other Income 5
Administrative Expenses
Distribution Cost
Profit from Operating Activities
Finance Income 6.1
Finance Cost 6.2
Profit before Tax
(Tax Expense)/Tax Income 8

Profit/ (Loss) for the Year

Other Comprehensive Income
Actuarial (Gain) or Loss on PVDBO

Total comprehensive Income

(Loss)/Earnings per Share - Basis 9

2025 2024
MVR MVR
30,976,015 78,104,184
(53,873,762)  (33,805,904)
(22,897,747) 44,298,280
3,233,877 2,552,711
(40,294,768)  (34,599,888)
(2,484,324) (882,443)
(62,442,962) 11,368,660
21,027,517 7,914,685
(827,842) (371,092)
(42,243287) 18,912,253
6,290,935 (2,666,641)
(35,952,352) 16,245,612
(178,575) (296,866)
(36,130,927) 15,948,746
(143.81) 64.98




MALDIVES POST LIMITED

STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2025

ASSETS

Non Current Assets
Property, Plant & Equipment
Investment Property
Intangible Assets
Right-of-use Assets

Current Assets

Inventories

Trade & Other Receivables
Financial Assets at Amortised Cost
Deferred Tax Asset

Cash and Cash Equivalents

Total Assets

EQUITY & LIABILITIES
Equity

Share Capital

Advance Capital

General Reserves
Revaluation Reserve
Retained Earnings

Current Liabilities
Trade & Other Payables
Deferred Tax Liability
Lease Obligation

Non-Current Liabilities

Lease Obligation

Amount Due to Other Post Offices
Defined Benefit Obligation

Total Equity and Liabilities

Note

10

11

12
13.1

14
15
16
8.2
17

18

19
8.2
13.2

13.2
20.1
20.2

2025 2024

MVR MVR
256,264,428 244,283,617
- 9,326,087
1,488,006 1,412,045
25,221,666 4,926,830
282,974,100 259,948,579
606,817 622,819
64,611,295 105,029,286
- 20,745,245

4,595,415 -

38,568,759 22,509,548
108,382,286 148,906,898
391,356,386 408,855,477
25,000,000 25,000,000
11,500,000 11,500,000
8,798,027 8,798,027
203,465,901 204,263,816
(10,848,534) 49,203,749
237,915,395 298,765,592
65,109,062 40,939,381
- 1,695,520
3,518,360 2,274,247
68,627,422 44,909,148
22,267,509 2,963,127
60,834,197 60,834,197
1,711,863 1,383,413
84,813,569 65,180,737
391,356,386 408,855,477

The accounting policies and notes on pages 9 to 28 form an integral part of the financial statements.

The financial statements are prepared in compliance with the requirements with IFRS Accounting Standards.

A i

The Board of Directors are responsible for the preparation and presentation of these financial statements.

Khadheeja Dhahau Abdulla/ Chief Financial Officer

Signed for on behalf of the Board by:

Name of the Director
Ahmed Shafeeq/ Managing Director

Mahmood Rameez Abdul Rahman/ Non-Executive Director

June 28, 2026

Signature




MALDIVES POST LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2025

Balance as at 31 December 2023

Profit/ (Loss) for the year

OCI : Actuarial (Gain) or Loss on PVDBO
Revaluation Transfer

Capital Issued

Balance as at 31 December 2024

Profit/ (Loss) for the year

OCI : Actuarial (Gain) or Loss on PVDBO
Revaluation Transfer

Dividend Declared

Balance as at 31 December 2025

Share Advance Revaluation General Retained Total
Capital Capital Reserve Reserves Earnings
MVR MVR MVR MVR MVR MVR
23,700,000 - 204,994,790 8,798,027 32,524,028 270,016,846
- - - - 16,245,612 16,245,612
- - - - (296,866) (296,866)
- - (730,974) - 730,974 -
1,300,000 11,500,000 - - - 12,800,000
25,000,000 11,500,000 204,263,816 8,798,027 49,203,749 298,765,592
- - - - (35,952,352) (35,952,352)
. . - - (178,575) (178,575)
- - (797,915) - 797,915 -
- - - - (24,719,270) (24,719,270)
25,000,000 11,500,000 203,465,901 8,798,027 (10,848,534) 237,915,395




MALDIVES POST LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2025

Cash Flows from Operating Activities
Profit/ (Loss) before Taxation

Adjustments to Reconcile Profit to Net Cash Flows:

Interest
Profit on Investments

Depreciation

Amortisation

Provision for Obsolete Inventory

Provision for Impairment Loss on Trade Receivables
Foreign Exchane Gain

Revaluation Gain

Operating Profit before Working Capital Changes

(Increase)/Decrease in Inventories
(Increase)/Decrease in Trade & Other Receivables
Increase/(Decrease) in Trade & Other Payables
Tax paid during the year

Lease Interest paid during the year

Net Cash Flows used in Operating Activities

Cash Flows from Investing activities
Acquisition of Property, Plant and Equipment
Acquisition of Intangible Assets

Investments

Net Cash used in Investing Activities

Cash Flows from Financing Activities
Lease Payments
Net Cash used in Financing Activities

Net (Decrease)/Increase in Cash & Cash Equivalents

Cash & Cash Equivalents at the beginning of the year

Cash & Cash Equivalents at the end of the year

2025 2024
MVR MVR
(42,243,287) 18,912,253
827,842 371,092
(16,258,755) (9,860,795)
3,919,575 3,271,160
309,538 538,032
7,659 64,146
(222,021) 257,268
(4,768,762) 1,946,110
(58,428,211) 15,499,266
16,002 7,858
40,417,988 12,593,256
18,744,820 2,125,778
(709,574) -
(827,842) (371,092)
57,641,394 14,355,800
(16,107,634) (1,487,462)
(385,500) (104,306)
37,004,000 (10,884,450)
20,510,866 (12,476,218)
(3,664,838) (2,867,495)
(3,664,838) (2,867,495)
16,059,211 14,511,353
22,509,548 7,998,195
38,568,759 22,509,548




MALDIVES POST LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2025

11

1.2

21

2.2

2.3

2.4

2.5

CORPORATE INFORMATION

General

Maldives Post Limited (the “Company”) is a Company incorporated and domiciled in the Republic of
Maldives as a limited liability company since 30th July 2008 and governed under the
Companies Act No. 10 of 1996, with its registered office of the Company being located at No 26,
Boduthakurufaanu Magu, 20026, Male’, the Republic of Maldives. The Company is 100% owned
by the Government of Maldives and domiciled in the Maldives.

Principal Activities and Nature of Operation
The principal activity of the Company during the period was to provide postal service and related activities
in the Republic of Maldives.

BASIS OF PREPARATION

Statement of Compliance

The statements of profit or loss and other comprehensive income, statement of financial position,
statement of cash flows and statement of changes in equity together with accounting policies and notes
form the financial statements (“financial statements”) of the Company. The financial statements have
been prepared in accordance with International Financial Reporting Standards (IFRSs) as issued by the
International Accounting Standards Board (IASB).

Basis of Measurement

The financial statements are prepared under the historical cost basis in accordance with International
Financial Reporting Standards. The financial statements are presented in Maldivian Rufiyaa and all values
are rounded to the nearest integer except when otherwise indicated. No adjustment is made for inflationary
factors affecting these financial statements.

Going Concern

The Directors have made an assessment of the Company’s ability to continue as a going concern and are
satisfied that the Company has recourse to continue in business for the foreseeable future. Furthermore,
the management is not aware of any material uncertainty.

Comparative Information

The accounting policies have been consistently applied by the Company and are consistent with those
used in the previous year. Further, comparative information is reclassified wherever necessary to comply
with the current year presentation.

Use of Estimates and Judgements

The preparation of financial statements in conformity with IFRSs requires management to make
judgements, estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates.
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimates are revised and in any future periods affected.
Information about significant areas of estimation, uncertainty and critical judgements in applying
accounting policies that have the most significant effect on the amounts recognised in the financial
statements are discussed in Note 3 to the financial statement.




MALDIVES POST LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2025

31

3.2

3.3

b)

MATERIAL ACCOUNTING POLICIES

The following are the significant accounting policies applied by the Company in preparing its financial
statements:

Foreign Currency Translation

The financial statements are presented in Maldivian Rufiyaa, the currency in which the financial
statements are presented. Transactions in foreign currencies are initially recorded at the exchange rate
ruling at the date of the transaction.

Transactions in foreign currencies are initially recorded by the Company at their respective exchange
rates at the date the transaction first qualifies for recognition. Cash and cash equivalents, and accounts
receivable and payable denominated in foreign currencies are retranslated at the exchange rate on the
reporting date.

Exchange rate gains or losses arising from the settlement or translation of monetary items are recognized
in profit or loss.

Non-monetary items that are measured at historical cost in a foreign currency are translated using the
exchange rates as at the dates of the initial transactions. Non-monetary items measured at fair value in a
foreign currency are translated using the exchange rates at the date when the fair value is determined. The
gain or loss arising on translation of non-monetary items measured at fair value is treated in line with the
recognition of gain or loss on change in fair value in the item.

Revenue Recognition

Postal revenue from terminal dues, EMS imbalances, and parcel post is recognized upon confirmation of
mail weight by the designated postal operator each quarter, as per Universal Postal Union (UPU)
regulations. The UPU assigns a designated postal operator in each country with the exclusive right to
provide postal services. This ensures a high level of creditworthiness for outstanding receivables from
these operators.

Tax Expense

Current Taxes
Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax
rates enacted or substantially enacted at the reporting date.

Deferred Tax

Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the amounts used for taxation purposes.

Deferred tax is not recognised for the temporary differences on the initial recognition of assets or
liabilities in a transaction that does not affects neither accounting nor taxable profit or loss and (if) does
not give rise to equal taxable and deductible temporary differences at the time of the transaction.

Deferred tax assets are recognised for unused tax losses, unused tax credits and deductible temporary
differences to the extent that it is probable that future taxable profits will be available against which they
can be used. Future taxable profits are determined based on the reversal of relevant taxable temporary
differences. If the amount of taxable temporary differences is insufficient to recognise a deferred tax asset
in full, then future taxable profits, adjusted for reversals of existing temporary differences, are considered,
based on the business plan of the Company.

10




MALDIVES POST LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2025

3.3

3.4

34.1

3.4.2

343

Deferred Tax (Continued...)
Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer

probable that the related tax benefit will be realised; such reductions are reversed when the probability of
future taxable profits improves.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in
which the Company expects, at the reporting date, to recover or settle the carrying amount of its assets
and liabilities.

Deferred tax assets and liabilities are offset only if certain criteria are met.
Property, Plant and Equipment

Recognition and Measurement
Items of property, plant and equipment are measured at cost less accumulated depreciation and
accumulated impairment losses, if any.

Measurement

The cost of property, plant and equipment includes expenditure that are directly attributable to the
acquisition of the asset. The cost of self-constructed assets includes the cost of materials and direct labour,
any other costs directly attributable to bringing the asset to a working condition for its intended use, and
the costs of dismantling and removing the items and restoring the site on which they are located.
Purchased software that is integral to the functionality of the related equipment is capitalised as a part of
that equipment.

When parts of an item of property, plant and equipment have different useful lives, they are accounted
for as separate items (major components) of property, plant and equipment. The assets’ residual values,
useful lives and methods of depreciation are reviewed at each financial year end and adjusted
prospectively, if appropriate.

Cost Model

Maldives post applies cost model to property, plant and equipment except for freehold land and building
and records at cost of purchase or construction together with any incidental expenses thereon less
accumulated depreciation and accumulated impairment losses.

Revaluation Model

Maldives post applies the revaluation model to the entire class of freehold land and building. Such
properties are carried at a revalued amount, being the fair value at the date of revaluation less any
subsequent accumulated depreciation and subsequent accumulated impairment losses. Freehold land and
building of the company are to be valued every 3-5 years. On revaluation of an asset any increase in the
carrying amount is recognized in “other comprehensive income” and accumulated in equity under
“revaluation reserve” or used to reverse a previous revaluation decrease relating to the same asset, which
was charged to the statement of comprehensive income. In this circumstance, the increase is recognized
as income to the extent of the previous write down.

Any decrease in the carrying amount is recognised as an expense in the statement of comprehensive
income or debited in other comprehensive income to the extent of any credit balance existing in the capital
reserve in respect of that asset. The decrease in recognized in other comprehensive income reduces the
accumulated equity under capital reserves. Any balance remaining in the revaluation reserve in respect of
an asset is transferred directly to retained earnings on retirement or disposal of the asset.

11




MALDIVES POST LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2025

3.4.4 Revaluation Model (Continued...)

344

3.45

346

3.5

Following the revaluation of freehold land and buildings carried out in 2023, a reassessment of the
expected useful life of buildings was performed based on the updated condition, usage patterns, and
expected service potential of the assets. As a result, the estimated useful life of buildings was revised
from 50 years to 60 years with effect from 1 January 2024. This change in estimate has been accounted
for prospectively in accordance with 1AS 8.

Subsequent Cost

The cost of replacing a component of an item of property, plant and equipment is recognised in the
carrying amount of the item if it is probable that the future economic benefits embodied within the part
will flow to the Company and its cost can be measured reliably. The carrying amount of the replaced part
is derecognised in accordance with the derecognition policy given below.

The costs of the day-to-day servicing of property, plant and equipment are recognised in statement of
comprehensive income as incurred.

Derecognition

The carrying amount of an item of property, plant and equipment is derecognised on disposal; or when
no future economic benefits are expected from its use. Gains and losses on derecognition are recognised
in statement of comprehensive income and gains are not classified as revenue.

Depreciation

Depreciation is recognised in statement of comprehensive income on a straight-line basis over the
estimated useful lives of each part of an item of property, plant and equipment, since this most closely
reflects the expected pattern of consumption of the future economic benefits embodied in the asset.
Depreciation of an asset begins when it is available for use and ceases at the earlier of the dates on which
the asset is classified as held for sale or is derecognized. Depreciation on property plant and equipment
of the company is charged on straight-line basis to write off the cost over the estimated useful life of the
asset as follows:

Buildings 60 years
Furniture and Fittings 10 years
Motor Vehicles 10 years
Computer and Peripherals 5 years
Office Equipment 8 years
Other Equipment 8 years
Software 7 years

Investment Properties

Investment property are properties held either to earn rental income or capital appreciation or for both,
but not for sale in the ordinary course of business, use in the production or supply of goods or services or
for administrative purposes. Investment properties are measured at cost less accumulated depreciation
and impairment losses. The Depreciation on investment properties is recognized on a straight-line basis
over the 60 years estimated useful lifetime, either subsequent recognitions or derecognitions of investment
properties are by using the fair value method. On the disposal on an investment property, the difference
between the net disposal proceeds and the carrying amount is charged or credited to the profit or loss.

12




MALDIVES POST LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2025

3.6 Intangible Assets

3.7

3.7.1

3.7.2

3.7.3

Intangible assets with finite lives are amortised over the useful economic life (3 years) and assessed for
impairment whenever there is an indication that the intangible asset may be impaired. The amortisation
period and the amortisation method for an intangible asset with a finite useful life is reviewed at least at
each financial year end. Changes in the expected useful life or the expected pattern of consumption of
future economic benefits embodied in the asset is accounted for by changing the amortisation period or
method, as appropriate, and treated as changes in accounting estimates. The amortisation expense on
intangible assets with finite lives is recognised in the income statement in the expense category consistent
with the function of the intangible asset.

Leases

The company assesses at the inception of the contract whether a contract is, or contains, a lease. That is,
if the contract conveys the right to control the use of an identified asset for a period in exchange for
consideration.

As a Lessee

The company applies a single recognition and measurement approach for all leases, except for short-term
leases and leases of low-value assets. The company recognises lease liabilities to make lease payments
and right-of-use assets representing the right to use the underlying assets.

Right-of-use Assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the
underlying asset is available for use). Right-of-use assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of
right-of-use assets includes the amount of lease liabilities recognised, initial direct costs incurred, and
lease payments made at or before the commencement date less any lease incentives received. Right-of-
use assets are depreciated on a straight-line basis over the shorter of the lease term and the estimated
useful lives of the assets, as follows:

If ownership of the leased asset transfers to the Company at the end of the lease term or the cost reflects
the exercise of a purchase option, depreciation is calculated using the estimated useful life of the asset.
The right-of-use assets are also subject to impairment.

Lease Liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the present
value of lease payments to be made over the lease term. The lease payments include fixed payments
(including in-substance fixed payments) less any lease incentives receivable.

In calculating the present value of lease payments, the Company uses its incremental borrowing rate at
the lease commencement date because the interest rate implicit in the lease is not readily determinable.
After the commencement date, the amount of lease liabilities is increased to reflect the accretion of
interest and reduced for the lease payments made.

In addition, the carrying amount of lease liabilities is remeasured if there is a modification, a change in
the lease term, a change in the lease payments (e.g., changes to future payments resulting from a change
in an index or rate used to determine such lease payments) or a change in the assessment of an option to
purchase the underlying asset.
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3.7.4 Short-Term Leases and Leases of Low-Value Assets
The Company applies the short-term lease recognition exemption to its short-term leases of machinery
and equipment (i.e., those leases that have a lease term of 12 months or less from the commencement
date and do not contain a purchase option). It also applies the lease of low-value assets recognition
exemption to leases of office equipment that are considered to be low value. Lease payments on short-
term leases and leases of low-value assets are recognised as an expense on a straight-line basis over the
lease

3.8 Inventories
Inventories are valued at the lower of cost and net realisable value, after making due allowances for
obsolete and slow-moving items. Net realisable value is the price at which inventories can be sold in the
ordinary course of business less the estimated cost of completion and the estimated cost necessary to
make the sale.

The cost of each category of inventory is determined at actual cost on FIFO basis.

3.9 financial Instruments - Initial Recognition and Subsequent Measurement
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

Financial Assets
Initial Recognition and Measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair value
through other comprehensive income (OCI), and fair value through profit or loss. The classification of financial
assets at initial recognition depends on the financial asset’s contractual cash flow characteristics and
the Company’s business model for managing them. With the exception of trade receivables that do not
contain a significant financing component or for which the Company has applied the practical expedient, the
Company initially measures a financial asset at its fair value plus, in the case of a financial asset not at fair
value through profit or loss, transaction costs. Trade receivables that do not contain a significant financing
component or for which the Company has applied the practical expedient are measured at the transaction
price determined under IFRS 15.

In order for a financial asset to be classified and measured at amortised cost or fair value through OCI, it needs
to give rise to cash flows that are ‘solely payments of principal and interest (SPPI)’ on the principal amount
outstanding. This assessment is referred to as the SPPI test and is performed at an instrument level.

The Company’s business model for managing financial assets refers to how it manages its financial assets in
order to generate cash flows. The business model determines whether cash flows will result from collecting
contractual cash flows, selling the financial assets, or both.

Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation
or convention in the market place (regular way trades) are recognised on the trade date, i.e., the date that the
Company commits to purchase or sell the asset.
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Subsequent Measurement
For purposes of subsequent measurement, financial assets are classified in four categories:
e Financial assets at amortised cost (debt instruments)

e Financial assets at fair value through OCI with recycling of cumulative gains and losses (debt instruments)

e Financial assets designated at fair value through OCI with no recycling of cumulative gains and losses
upon derecognition (equity instruments)

e Financial assets at fair value through profit or loss

Financial Assets at Amortised Cost (Debt Instruments)
This category is the most relevant to the Company. The Company measures financial assets at amortised cost if
both of the following conditions are met:

e The financial asset is held within a business model with the objective to hold financial assets in order to
collect contractual cash flows

And

e The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding

Financial assets at amortised cost are subsequently measured using the effective interest (EIR) method and are
subject to impairment. Gains and losses are recognised in profit or loss when the asset is derecognised, modified
or impaired.

The Company’s financial assets at amortised cost includes trade receivables.

Derecognition
A financial asset (or, where applicable, a part of a financial asset or part of a Company of similar financial
assets) is primarily derecognised (i.e., removed from the Company’s statement of financial position) when:

e The rights to receive cash flows from the asset have expired Or

e The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation
to pay the received cash flows in full without material delay to a third party under a ‘pass-through’
arrangement ; and either (a) the Company has transferred substantially all the risks and rewards of the
asset, or (b) the Company has neither transferred nor retained substantially all the risks and rewards
of the asset, but has transferred control of the asset When the Company has transferred its rights to
receive cash flows from an asset or has entered into a pass-through arrangement, it evaluates if, and to
what extent, it has retained the risks and rewards of ownership. When it has neither transferred nor
retained substantially all of the risks and rewards of the asset, nor transferred control of the asset, the
Company continues to recognise the transferred asset to the extent of its continuing involvement. In
that case, the Company also recognises an associated liability. The transferred asset and the
associated liability are measured on a basis that reflects the rights and obligations that the Company has
retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the
lower of the original carrying amount of the asset and the maximum amount of consideration that the
Company could be required to repay.
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Impairment of Financial Assets

The Company applies a simplified approach in calculating ECLs for local trade receivables and contract assets.
Therefore, the Company does not track changes in credit risk, but instead recognises a loss allowance based on
lifetime ECLs at each reporting date. For international trade receivables the company recognizes a loss
allowance based on lifetime ECL at each reporting date, the company also takes into account the credit rating
of the country to which the designated postal operator belongs to in case of international receivables.

A financial asset is written off when there is no reasonable expectation of recovering the contractual cash
flows.

Contract Assets

A contract asset is the right to consideration in exchange for goods or services transferred to the customer. If
the Company performs by transferring goods or services to a customer before the customer pays consideration
or before payment is due, a contract asset is recognised for the earned consideration that is conditional.

Trade Receivables

A receivable represents the Company’s right to an amount of consideration that is unconditional (i.e., only the
passage of time is required before payment of the consideration is due). Refer to accounting policies of financial
instruments — initial recognition and subsequent measurement.

Financial Liabilities

a) Initial Recognition and Measurement
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit
or loss, loans and borrowings, payables, or as derivatives designated as hedging instruments in an
effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs.

The Company’s financial liabilities include interest bearing loans and borrowings, trade and other
payables.

b) Subsequent Measurement
The measurement of financial liabilities depends on their classification, as described below:

c) Loans and Borrowings
After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost
using the EIR method. Gains and losses are recognised in statement of comprehensive income when the
liabilities are derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs
that are an integral part of the EIR. The EIR amortisation is included as finance costs in the statement of
comprehensive income. This category generally applies to interest-bearing loans and borrowings.
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d)

Derecognition

Financial liability is de-recognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the de-recognition of the original liability and the recognition of a new liability.
The difference in the respective carrying amounts is recognised in the statement of comprehensive
income.

Contract Liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the Company has
received consideration (or an amount of consideration is due) from the customer. If a customer pays
consideration before the Company transfers goods or services to the customer, a contract liability is
recognised when the payment is made or the payment is due (whichever is earlier). Contract liabilities are
recognised as revenue when the Company performs under the contract.

3.10 Cash and Cash Equivalents

Cash and cash equivalents are cash in hand, demand deposits and short-term highly liquid investments,
readily convertible to known amounts of cash and subject to insignificant risk of changes in value.

For the purpose of cash flow statement, cash and cash equivalents consist of cash in hand and deposits
in banks net of outstanding bank overdrafts if any. Investments with short maturities i.e., three months
or less from the date of acquisition are also treated as cash equivalents.

3.11 Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result
of a past event, where it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and a reliable estimate can be made of the amount of the obligation.

When the company expects some or all of a provision to be reimbursed, the reimbursement is recognized
as a separate asset but only when the reimbursement is virtually certain. The expense relating to any
provision is presented in the income statement net of any reimbursement.

3.12 Retirement Benefit Obligations

a) Short - Term Obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly
within 12 months after the end of the period in which the employees render the related service are
recognised in respect of employees’ services up to the end of the reporting period and are measured at the
amounts expected to be paid when the liabilities are settled. The liabilities are presented as current
employee benefit obligations in the statement of financial position

b) Other Long - Term Employee Benefit Obligations
Maldives Post operates both a defined benefit and defined contribution pension plans

Defined Benefit Obligation
The liability recognised in the statement of financial position in respect of defined benefit pension plans
is the present value of the defined benefit obligation at the end of the reporting period. The defined benefit
obligation is calculated annually by independent actuaries using the projected unit credit method.

The present value of the defined benefit obligation is determined by discounting the estimated future
cash outflows using interest rates of high-quality corporate bonds that are denominated in the currency
in which the benefits will be paid, and that have terms approximating to the terms of the related
obligation. However, in Maldives there is no deep market in such bonds and therefore market rates on
government bonds are used.
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3.12 Retirement Benefit Obligations (Continued...)
The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit
obligation. This cost is included in employee benefit expense in the statement of profit or loss.

Remeasurement gains and losses arising from experience adjustments and changes in actuarial
assumptions are recognised in the period in which they occur, directly in other comprehensive income.
They are included in retained earnings in the statement of changes in equity and in the statement of
financial position.

Changes in the present value of the defined benefit obligation resulting from plan amendments or
curtailments are recognised immediately in profit or loss as past service costs.

Maldives Retirement Pension
Defined contribution plans — Maldives Retirement Pension Scheme all local (Maldivian National)
employees are eligible for Maldives Retirement Pension Scheme (MRPS) contribution according to the
terms of the Maldives pension Act Law No. 8/2009 handled by Maldives Pension Administration Office
(MPAO) from May 2011.
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2025 2024
MVR MVR
4 Revenue
Terminal Dues, EMS & Parcel Post Income 7,446,870 67,259,902
International Accounts Adjustment 40,835 325,934
Sales from Postage and Stamp Sales 5,729,263 4,698,122
E-Commerce 17,074,355 3,844,999
Other Post reated Income (Note 4.1) 123,950 225,474
Post Shop 559,344 1,789,704
Commission Income 16,488 22,142
30,991,105 78,166,277
Less: Discounts Allowed (15,090) (62,093)
Total Revenue 30,976,015 78,104,184
4.1  Other Post related Income
Fax Income - 104
Handling Charges 123,960 225,460
Service Charges (10) (90)
123,950 225,474
2025 2024
MVR MVR
5 Other Income (1,976,006) -149%
Money Exchange Income 9,954 30,626
Profit from Sale of Phone Cards (Note 5.1) 23,357 (4,518)
Rent Income 112,550 1,330,200
Custom Duty Processing Charges 786,321 488,629
Miscellaneous Income 113,739 209,215
Compensation Received 295,946 92,967
QSF Income 1,982,406 6,400
UPU Relief Fund Income - -
Provision Reversal (222,021) 257,268
Late Fine 123,966 77,778
Provision Expense for Inventory 7,659 64,146
3,233,877 2,552,711
5.1  Profit from Sale of Phone Cards
Revenue Phone card 140,698 97,711
Less: Cost associated with Phone cards (117,341) (102,229)
23,357 (4,518)
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2025 2024
MVR MVR
6 Finance Income and Finance Cost
6.1  Finance Income
Investment Income 16,258,755 9,860,795
Foreign Exchange Gain/(Loss) 4,768,762 (1,946,110)
21,027,517 7,914,685
6.2 Finance Cost
Interest Expense on Lease Liability 741,933 311,908
DBO Interest Cost (Note 20.2) 85,909 59,184
827,842 371,092

7 Profit before tax
Profit before tax is stated after charging all the expenses including the following;

2025 2024
MVR MVR
Directors' Remuneration 666,616 286,337
Rent Expenses - -
Depreciation on Property, Plant and Equipment 3,919,575 3,271,160
Amortization of Intangible Assets 309,538 538,032
Personnel costs (Note 7.1) 48,468,670 42,256,708
53,364,399 46,352,237
7.1 Personnel costs
Staff Salaries and Wages 23,205,925 20,899,997
Allowances 21,429,318 19,127,172
Overtime 1,719,248 391,003
Staff Training 620,163 426,664
Staff Uniforms 64,915 13,721
Provident Fund Contribution 1,429,101 1,398,151
48,468,670 42,256,708
2025 2024
MVR MVR
8 Income Tax Expense
Current Tax Expense - 709,574
(Over)/ Under Provision in respect of prior years - -
Deferred Tax on temporary differences (Note 8.2) (6,290,935) 1,957,067
(6,290,935) 2,666,641
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8.1

8.2

8.3

8.4

Corporate Income Tax

Income tax has been calculated at 15% on the taxable profit for the year ended in accordance with the
income Tax Act N0.25/2019. A reconciliation between tax expense and the product of accounting
profit multiplied by Maldives's domestic tax rate for the year ended on 31 December are as follows.

Reconciliation between Accounting Profit and Taxable
Income:

(Loss)/profit before tax

Aggregate disallowable items

Aggregate allowable items

Taxable Income/ (Loss) before Adjustments

Loss carried forward

Taxable Income/ (Loss) before Tax Free Allowance
Less: Tax free Allowance

Taxable Profit/ (loss) for the year

Income Tax Expense on Taxable Profit @ 15%

Movement in Deferred Tax Asset
Balance as at 1 January

Recognized during the year
Balance as at 31 December

Deferred Tax Asset/ (Liability)

Temporary difference on Property, Plant and Equipment
On Accumulated Losses

Opening Deferred Tax Reversed

On Voluntary Retirement Provision

On Debtors’ Provision

On Stock Provision

Income Tax Payable

Balance as at 1 January

Income Tax Provision for the year
Payment made during the year
Balance as at 31 December

Basic Earnings per Share

2025 2024
MVR MVR

(42,421,862) 18,615,387

8,471,734 7,274,587

(7,637,775) (7,613,427)

(41,587,903) 18,276,547

- (13,046,052)

(41,587,903) 5,230,495

(500,000) (500,000)

- 4,730,495

- 709,574

1,695,520 (261,547)

(6,290,935) 1,957,067

(4,595,415) 1,695,520

(28,672) (68,359)

6,238,185 (1,956,908)

- 55,167

49,268 61,245

33,303 (38,590)

(1,149) (9,622)

6,290,935 (1,957,067)

709,574 -

- 709,574

(709,574) -

- 709,574

The calculation of the basic and diluted earnings per share is based on the (loss)/profit for the year
attributable to ordinary shareholders and weighted average number of shares outstanding during the

year and calculated as follows;

(Loss)/ Profit for the year
Weighted Average number of Ordinary Shares
Basic (Loss)/Earnings per Share

21

2025 2024

MVR MVR

(35,952,352) 16,245,612
250,000 250,000
(143.81) 64.98
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10 Property, Plant and Equipment

10.1  Gross Carrying Amount Balance Additions Revaluation Balance
At Cost as at during during as at
1-Jan-25 the year the year 31-Dec-25
MVR MVR MVR MVR
Land 162,100,000 - - 162,100,000
Building 76,266,667 9,615,835 - 85,882,502
Computer Equipment 6,837,976 760,557 - 7,598,533
Furniture & Fittings 9,464,962 545,910 - 10,010,872
Motor Vehicle 2,824,158 649,953 - 3,474,111
Office Equipments 10,518,253 3,788,819 - 14,307,072
Bicycles 219,003 - - 219,003
Other Equipment 1,492,465 - - 1,492,465
Lease Hold Investment 2,200,417 746,560 - 2,946,977
271,923,901 16,107,634 - 288,031,535
10.2  Accumulated Depreciation Balance Charges Revaluation Balance
as at for the during as at
1-Jan-25 year the year 31-Dec-25
MVR MVR MVR MVR
Building 1,657,971 2,073,288 - 3,731,259
Computer Equipment 5,956,451 368,118 - 6,324,569
Furniture & Fittings 8,152,478 221,682 - 8,374,160
Motor Vehicle 1,784,657 243,863 - 2,028,520
Office Equipments 8,000,296 819,103 - 8,819,399
Bicycles 219,003 - - 219,003
Other Equipment 1,212,077 94,012 - 1,306,089
Lease Hold Investment 657,351 306,757 - 964,108
27,640,284 4,126,823 - 31,767,107
10.3  Net Book Value 244,283,617 256,264,428

10.4  The Company holds the following land parcels received from the Government and Island Councils
free of charge. These are recognized at nominal value in accordance with the Company's policy on non-
monetary government grants.

Management has elected not to revalue these assets as the cost of obtaining professional valuations for
these dispersed island locations is deemed to outweigh the benefits to stakeholders.

Freehold Land

Property Address Floor Area Registered Date
HA. Uligamu 4,000 sq. ft 15-Jun-1999
HA. Dhidhdhoo 2,904 sq. ft 29-Jun-2000
B. Eydhafushi 1,513 sq. ft 22-Jul-2020
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2025 2024
11 Investment Property MVR MVR
111 Carrying Amount at Cost
Balance as at 1 January 9,533,333 9,533,333
Transferred to Property, Plant and Equipment (9,533,333) -
Balance as at 31 December - 9,533,333
11.2  Accumulated Depreciation
Balance as at 1 January 207,246 -
Charges/(Transferred to PPE) for the year (207,246) 207,246
Balance as at 31 December - 207,246
11.3  Net Book Value - 9,326,087
12 Intangible Assets
12.1  Gross Carrying Amount Balance as at Additions/ Disposals Balance as at
At Cost 1-Jan-25 Transfers 31-Dec-25
MVR MVR MVR MVR
Software Costs 2,792,826 385,500 - 3,178,326
2,792,826 385,500 - 3,178,326
12.2  Accumulated Amortisation Balance as at Charges Transfer Balance as at
1-Jan-25 for the year 31-Dec-25
MVR MVR MVR MVR
Software Costs 1,869,460 309,539 - 2,178,999
1,869,460 309,539 - 2,178,999
Net Book Value 923,366 999,327
12.3  Work in Progress Balance as at Additions/ Disposals Balance as at
1-Jan-25 Transfers 31-Dec-25
MVR MVR MVR MVR
Mail Carriage and Delivery 488,679 i i 488,679
System
488,679 - - 488,679
Total 1,412,045 1,488,006
12.4  During the financial year, the Company re-evaluated the presentation of its asset portfolio to better

align with the physical characteristics and accounting standards governing long-term assets.
Consequently, expenditure totaling MVR 2,946,977.06 relating to the modifications and fit-outs of
leased properties—previously classified under Intangible Assets—has been reclassified to Property,
Plant, and Equipment (Leasehold Improvements/ Equipment).

Before . After
o o Adjustment .
Reclassification Impact Reclassification Reclassification
MVR MVR MVR
Property, Plant and Equipment 254,281,559 1,982,869 256,264,428
Intangible Assets 3,470,875 (1,982,869) 1,488,006
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13 Leased Assets

The Company had ongoing 18 lease agreements at the start of the financial year and entered in to
two new lease agreements during the year, having the lease periods from 2 to 5 years. The Company
has several contracts for the use of buildings. The Company's obligations under its leases are

secured by the lessors' title to the leased assets.

The amortisation of Right-of-use Assets (ROU) and the lease Liabilities are as follows;

13.1  Right-of-use Assets
Carrying Amount at Cost
Balance as at 1 January
Additions during the year
Balance as at 31 December

Accumulated Amortisation
Balance as at 1 January
Amortisation for the year
Balance as at 31 December

Net Book Value

13.2 Lease Liabilities
Balance as at 1 January
Additions during the year
Interest Expense
Lease Payments
Balance as at 31 December

Current Liability
Non-Current Liability

14 Inventories
Phone Cards
Post Shop
Others

Provision for Inventory
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2025 2024
MVR MVR
16,882,501 15,457,571
23,471,401 1,424,930
40,353,902 16,882,501
11,955,671 9,408,375
3,176,565 2,547,296
15,132,236 11,955,671
25,221,666 4,926,830
2025 2024
MVR MVR
5,237,374 6,364,709
23,471,400 1,428,252
741,933 311,908
(3,664,838) (2,867,495)
25,785,869 5,237,374
Interest 2025 2024
Rate MVR MVR
5% 3,518,360 2,274,247
5% 22,267,509 2,963,127
25,785,869 5,237,374
2025 2024
MVR MVR
74,861 61,073
260,681 341,620
298,536 255,046
634,077 657,738
(27,260) (34,919)
606,817 622,819
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15 Trade and Other Receivables
Trade Receivables

Provision for Impairment Loss on Trade Receivables (Note 15.1)

Other Receivables

Provision for Impairment Loss on Other Receivables (Note 15.1)

151  Provision for Impairment of Trade Receivables

Other Receivables

2025 2024
MVR MVR

61,701,902 103,606,578

(1,020,439) (804,918)

60,681,463 102,801,660

8,496,851 6,788,145
(4,567,019)  (4,560,519)

3,929,832 2,227,626

64,611,295 105,029,286

Trade Receivables

2025 2024 2025 2024
MVR MVR MVR MVR
Balance as at 1 January 4,560,519 4,738,007 804,918 884,697
Provision for the year 6,500 (177,488) 215,521 (79,779)
Balance as at 31 December 4,567,019 4,560,519 1,020,439 804,918
2025 2024
MVR MVR
16 Financial Assets at Amortised Cost
Investment - 20,745,245
- 20,745,245

The effective interest rate of short term fixed deposits are 7.80% for MMA per annum with the

maturity period.

17 Cash and Cash Equivalents
Cash on Hand
Cash at Bank
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2025 2024
MVR MVR
271,454 228,348

38,297,305 22,281,200

38,568,759 22,509,548
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18

19

19.1

20

20.1

20.2

Share Capital
Authorised Share Capital
250,000 Ordinary Shares of Rf. 100/- each

Issued and Fully Paid
250,000 Ordinary Shares of Rf. 100/- each

Trade and Other Payables

Trade Payables

Accruals and Other Payables (Note 19.1)
Current Tax Payables

Accruals and Other Payables
Other Payables

Accrued Expenses

Dividend Payable

Other Current Liabilities

Long Term Liabilities

Lease Obligation (Note 13.2)

Amount due to Other Post Offices (Note 20.1)
Defined Benefit Obligation (Note 20.2)

Amount due to Other Post Offices
Balance as at 1 January
Repayments during the year
Balance as at 31 December

Defined Benefit Obligation

Present Value of Obligation as at 1 January
Interest Cost

Current Service Cost

Actuarial (Gain) or loss on PVDBO

Present Value of Obligation as at 31 December
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2025 2024
MVR MVR
25,000,000 25,000,000
25,000,000 25,000,000
2025 2024
MVR MVR
6,299,721 5,431,607
58,809,341 34,798,199
- 709,574
65,109,062 40,939,380
557,553 829,099
321,258 328,914
56,410,696 31,691,426
1,519,834 1,948,760
58,809,341 34,798,199
2025 2024
MVR MVR
25,785,869 5,237,374
60,834,197 60,834,197
1,711,863 1,383,413
88,331,929 67,454,984
60,834,197 60,834,197
© -
60,834,197 60,834,197
1,383,413 975,113
85,909 59,184
63,966 52,250
178,575 296,866
1,711,863 1,383,413
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21.2

21.3
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Financial Risk Management Objectives and Policies

The Company's principle financial liabilities are trade and other payables. The main purpose of these
financial liabilities is to raise finance for Company's operations. The Company has financial assets
such as trade receivables, cash and balances with banks, which arise directly from its operations. The
main risks arising from the Company's financial instruments are foreign currency risk, liquidity risk
and credit risk. The policies for managing each of these risks are summarised below,

Foreign Currency Risk

The Company incurs currency risk on services, purchases that are denominated in foreign currency.
Foreign exchange risk arises from future commercial transactions and is recognised assets and
liabilities.

Liquidity Risk

The Company's objective is to maintain a balance between continuity of funding and flexibility
through the use of interest-bearing loans and bank overdrafts. As a part of its overall prudent liquidity
management, the Company maintains sufficient level of cash and cash equivalents to meet its
working capital requirement.

Credit Risk
The Company has no significant concentrations of credit risk. It has policies in place to ensure that
sales of services are made to customers with an appropriate credit history.

Fair Value of Financial Assets and Financial Liabilities

The fair value of short-term financial assets and liabilities approximate their carrying value because of
their immediate or short-term maturity. Directors believe that the fair value of long-term financial
assets would not differ significantly from their carrying amount recorded in the statement of financial
position.

Capital Management

Capital includes the equity share capital and accumulated reserves. The Company's objective is to
maintain a healthy capital ratio in order to support the business and maximise the shareholder value.
The Company manages its capital structure and makes adjustments to it, in light of changes in the
Company's operations. The Company manages its capital structure and makes adjustments to it in
light of changes in the Company's operations.

Events Occuring after the Reporting Date
There have been no material events occurring after the reporting period, that require adjustments to or
disclosure in the financial statements.

Capital Commitment and Contingent Liabilities

As of the reporting date, there are six legal cases filed against the Company by former employees
regarding alleged unlawful termination of employment agreements. Four proceedings are currently
pending before the Employment Tribunal, one in the High Court, and one in the Supreme Court.
Management has assessed that the possibility of an economic outflow pertaining to these matters is
remote. Accordingly, no liability has been recorded in the financial statements for these claims.
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MALDIVES POST LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

25 Related Party Transactions Balance as at Transactions Payments Balance as at

25.1  Amount due From Related Parties Relationship 1-Jan-25 during the year during the year 31-Dec-25
MVR MVR MVR MVR

Allied Insurance Company of the Maldives Affiliating Company 5,000 42,901 (35,979) 11,922

Bank Of Maldives Plc Affiliating Company 6,263 1,078,798 (907,447) 177,614

Dhivehirajjeyge Gulhun Plc (Dhiraagu) Affiliating Company 96,665 5,795 (71,681) 30,779

Fahi Dhiriulhun Corporation Limited Affiliating Company 330,000 1,252,542 1,582,542

Housing Development Corporation Affiliating Company 229,258 62,885 (64,044) 228,099

Housing Development Finance Corporation Limited  Affiliating Company 12,789 13,680 (8,801) 17,668

Island Aviation Services Limited Affiliating Company 121,042 - - 121,042

Maldives Airports Company Affiliating Company 30,616 67 - 30,683

Maldives Ports Limited Affiliating Company 36,000 - - 36,000

Regional Airports Company Limited Affiliating Company 23,436 - - 23,436

891,069 2,456,667 (1,087,952) 2,259,784

25.2 Amount due to Related Parties

Dhivehirajjeyge Gulhun Plc (Dhiraagu) Affiliating Company (277,347) (1,298,507) 1,492,329 (83,526)
Fenaka Corporation Limited Affiliating Company (25,595) (339,123) 340,112 (24,606)
Maldives Water Sewerage Company Affiliating Company (95,664) (136,256) 223,716 (8,204)
State Electric Company Ltd Affiliating Company (127,984) (5,738,747) 5,731,164 (135,567)

(526,591) (7,512,633) 7,787,321 (251,903)

25.3 Transactions with Key Management Personnel
Key management personnel comprise the Board of Directors, the Managing Director, and the Deputy Managing Director. For the financial year ended
December 31, 2025, total remuneration paid to Directors (including the Managing Director and Deputy Managing Director) was MVR 1,206,841, compared
to MVR 797,969 for the year ended December 31, 2024.
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MALDIVES POST LIMITED
DETAILED STATEMENT OF EXPENSES
FOR THE YEAR ENDED 31 DECEMBER 2025

2025 2024
| Cost of Sales MVR MVR

Operational Staff Cost 32,404,585 27,742,179
International Air/Internal Conveyance 526,056 647,181
Local Mail Carriage 3,715,310 1,074,650
Adecouvert Expenses 6,916 20,110
EMS Imbalance Expenses 209,796 197,229
Letter Post Expenses 132,274 25,060
Parcel Post Expenses 78,401 66,896
Cargo Clearance Expense 9,100,063 -

Operational Subscriptions 2,117,285 -

Supplementary Remuneration Expense 21 1,312
International Internal Conveyance 2,340 1,060
Cost of Sales - Post Shop Products 131,435 455,317
E-Tukuri Expenses 1,445,337 1,060,596
Closed Transit 10,814 58,197
Purchase Account 1,656,143 1,095,883
Direct Cost Applied (1,434,336) (1,210,425)
Post Shop Gain/ (Loss) 9) 178
Operating Expenses 1,999,295 632,242
Agency Post Office Allowance 1,772,036 1,938,239

53,873,762 33,805,904

2025 2024
1 Distribution Cost MVR MVR
Marketing & Advertising Expenses 2,484,324 882,443

2,484,324 882,443




MALDIVES POST LIMITED
DETAILED STATEMENT OF EXPENSES
FOR THE YEAR ENDED 31 DECEMBER 2025

2025 2024
111 Administrative Cost MVR MVR

Staff Costs 15,379,007 14,074,144
Employees Health Insurance 1,496,433 1,342,608
Stationaries 203,567 149,160
Electricity Charges 2,381,522 2,012,096
Telephone Charges 642,605 645,863
Water Charges 135,879 434,320
Repair & Maintenance of Building 1,057,289 673,320
Vehicle Repair & maintanence 282,529 123,272
Carriage & Rent 17,023 5,273
Land & Building Rent 152,763 125,184
Monitoring Alarms ,Security& & Fire System 360,000 326,516
Stamp Committee allow 4,000 -
Repaire & Maintanence-Others 1,493,663 1,087,125
Insurance 99,650 102,617
Staff Traning 620,163 426,664
Waste , Deposal & Cleaning 913,662 708,351
Licence fee & Registration fee 1,486,734 2,147,733
Directors' Remuneration 666,616 286,337
Professional & Legal Fees 221,800 308,115
Audit Fee 79,647 66,741
Staff Uniform 64,915 13,721
Staff Recreation 252,140 176,569
Staff Meeting Expenses - 1,046
EMS Corporative Contribution 23,591 19,579
UPU Contribution 996,133 910,966
APPU Contribution 84,394 84,394
APP Membership Fee 49,344 74,016
Internet Charges 475,164 420,629
CSR - Corporate Social Responsibility 100,000 30,000
Depreciation 3,919,575 3,271,160
Amortisation 309,538 538,032
Domestic Travel 8,696 21,313
International Travel 561,347 133,183
Bank Charges 261,018 237,122
Flag Expenses 3,325 1,425
Staff Refreshment 148,887 84,099
GST Expense 1,864,112 759,442
Fine 28,317 46,938
ROU Amortisation Expense 3,176,566 2,547,296
General Expense 145,218 63,097
Land Fee 63,970 63,970
Current Service Cost (Note 20.2) 63,966 52,250
Event Expenses - 4,202

40,294,768 34,599,888
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