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AUDITOR GENERAL’S REPORT

TO THE SHAREHOLDERS AND BOARD OF DIRECTORS OF FENAKA

CORPORATION LIMITED

Qualified Opinion

We have audited the financial statements of Fenaka Corporation Limited (the “Company”), which
comprise the statement of financial position as at 31 December 2021, the statements of comprehensive
income, changes in equity and statement of cash flows for the year then ended and notes to the financial
statements, comprising a summary of significant accounting policies and other explanatory information
set out in pages 4 to 38.

In our opinion, except for the possible effects of the matters described in the Basis for Qualified Opinion
section in our report, the accompanying financial statements give a true and fair view of the financial
position of the Company as at 31 December 2021, and of its financial performance and its cash flows for
the year then ended in accordance with International Financial Reporting Standards (“IFRSs”).

Basis for Qualified Opinion

1. On 7 January 2013, the Company had entered into Memorandum of Agreements (the “Agreements”)
with six utility companies to transfer the custody, control and possession of assets of those six utility
companies to the Company. According to the section 3(d) of the Agreements, “a valuation of all the
assets in the revised asset register must be completed and submitted to the Ministry of Finance and
Treasury within 3 months of the completion of the verification process”. The Company has carried
out a valuation as at 30 June 2019, with the final report dated in December 2020. Total revaluation
gain originated from the revaluation carried out as at 30 June 2019 has been recognized as an addition
to the share capital instead of the revaluation gain that would have been originated from a revaluation
performed between 7 January 2013 to 7 April 2013 as mentioned in the Agreements. Therefore, we
were unable to verify the completeness, existence and accuracy of share capital, unrecognized
revaluation gains/losses related to assets acquired from 7 January 2013 and its related deferred tax
impact as at 31 December 2021 and 31 December 2020.

2. The Company has been using the assets developed by theMinistry of Environment and Energy relating
to sewerage and water systems to provide related services to the communities based in the islands
where the Company has established its power stations to generate and distribute electricity to the
community. The income derived from the supply of water has been recognized as part of Company’s
financial statements. However, the related assets and the depreciation expense have not been recorded
in the Company’s books of accounts to date. Accordingly, due to lack of sufficient appropriate audit
evidence, we were unable to determine the adjustments relating to the carrying value of property, plant
and equipment, share capital and retained earnings in the financial statements as at 31 December 2021
and 31 December 2020.

3. As explained in Note 11 to the financial statement, the Company has recorded property plant and
equipment at fair value. The fair value of such property was determined by an external independent
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Basis for Qualified Opinion (Continued)

valuer using desktop valuation method for the purpose of assessing the fair value as at 30 June 2019.
However, we noted below discrepancies in relation to the valuation exercise and the valuation report;

 Assets purchased during the period fromAugust 2017 to 29 June 2019 with a total cost of MVR
162,628,672/- were not revalued but carrying at cost.

 Though the revaluation was performed as at 30 June 2019, assessments and related adjustments
were made effective from 01 January 2019.

 The Company has used an assumption whereas for assets with no available data and/or
insufficient data provided by the Company, values of such assets were considered as 1 MVR.

 For assets where the date of construction/ date of acquisition was not available and therefore
assumed as 31 December 2012.

Accordingly, we were unable to determine whether any adjustment relating to the carrying value of
property, plant and equipment, retained earnings and share capital was necessary in the financial
statements as at 31 December 2021 and 31 December 2020.

We conducted our audit in accordance with International Standards on Auditing (“ISAs”). Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Company in accordance with
the International Ethics Standards Board for Accountants’ International Code of Ethics for Professional
Accountants (including International Independence Standards) (“IESBA Code”), together with the ethical
requirements that are relevant to our audit of the financial statements in Maldives, and we have fulfilled
our other ethical responsibilities in accordance with the IESBA Code. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our qualified opinion.

Responsibilities of the Board of Directors and Those Charged with Governance for the
Financial Statements

The Board of Directors (“the Board”) is responsible for the preparation and fair presentation of the
financial statements in accordance with IFRSs, and for such internal control as the Board determines is
necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, the Board is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Board either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free frommaterial misstatement, whether due to fraud or error, and to issue an auditors’ report that includes
our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:
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Auditors’ Responsibilities for the Audit of the Financial Statements (Continued)

 Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

 Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board.

 Conclude on the appropriateness of the Board’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditors’
report to the related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of
our auditors’ report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

 Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with the Board regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit..

06th October 2022

Hussain Niyazy
Auditor General







FENAKA CORPORATION LIMITED 
(INCORPORATED IN THE REPUBLIC OF MALDIVES) 
STATEMENT OF FlNANCIAL POSITION 

AS AT 31 DECEMBER 

ASSETS 
Noncurren asses 
Ppy pn nd pmn 
nangbl a 
Rgh  s asss 
Toa non-curren asses 

Curren asses
nvns 
d and h vbls 
Csh and sh qvalns 
Toa curren asses 

Toa asses 

EQUITY AND LIABILITIES
Equiy 
Sh apal 
Amld lsss 
Toa equity 

Noncurren iabiiies 
ns nd bwngs 
s lbs 
mply dnd bni lbls 
Ded x lbls 
Toa non-curren iabiiies 

Curren iabiiies 
Emply dnd bn bls 
Lns nd bwngs 
s lbls 
Td nd h paybls
Toa curren iabiiies 

Toa iabiiies 

Toa equiy and iabiiies 

h gs n bks nd ddns. 

Noe

11
12 
13 

14 
15 
16

17 

182 
192
20 

104 

20 
183
19.1 
21 

2021
MVR 

9598346 
33955 

158790 
978537367

50414 177 
4903035 

593719 
759086 

373763588 

50759  0
398606906) 

 I 08985 96 

393993 
5040456 
8490816 
845984 

5599849 

1986406 
0316 

85145 
144017674 
57708543 

6863839 

3,73763,588 

2020 
MVR 

557554 
402561 

650146 
5874756 

44905591 
38431951

845486 
77594148 

3363416689 

5075910 
(41897531) 

088616781 

697584 
0819780 
767769

567669 
76866 

63076 
110644403 

7873830
107687937 
119797746 

174799908 

3363416689 

Th financal tatmnt a o b ad n conjuncn wh h atd no whch frm an ntgl pa  h 
nanl smns  h Cmpny s  n pgs 8  38. Th Rp  h ndpndn Ads s gvn n 
pgs   3. 

Ths nnl smns w ppvd by h Bd  Ds nd sgnd n s bhl by; 

Name of he Direcor 
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