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Independent auditor’s report

To the Shareholders of State Trading organization PLC
Report on the audit of the financial statements

Qur opinion

We have audited the financial statements of State Trading organization PLC (the Company) and the
consolidated financial statements of the Company and its subsidiaries (the Group). The financial
statements of the Company and the consolidated financial statements of the Group comprise:

e the statement of financial position as at 31 December 2023:

» the statement of profit or loss and other comprehensive income for the year then ended;
s the statement of changes in equity for the year then ended;

e the statement of cash flows for the year then ended; and

* the notes to the financial statements, which include a summary of material accounting policy
information.

In our opinion, the accompanying financial statements give a true and fair view of the financial
position of the Company and the Group as at 31 December 2023, and of their financial performance
and cash flows for the year then ended in accordance with International Financial Reporting
Standards (IFRSs) as issued by International Accounting Standards Board.

Basis for opinion

We conducted our audit in accordance with International Auditing Standards (ISAs). Our
responsibilities under those standards are further described in the Auditor's responsibilities for the
audit of the financial statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion,

Independence

We are independent of the Company and the Group in accordance with the International Ethics
Standards Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code). We have
fulfilled our other ethical responsibilities in accordance with the IESBA Code.
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Regd. Office; H.Thandiraimage, 3rd fleor, Roshanee Magy, Malé, Republic of Maldives. Reg. No.: P-0689/1980




Deloitte.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and

we do not provide a separate opinion on these matters.

iﬂw audit matter

How our audit addressed the Key audit matter

The Company and the Group:

Recognition of revenue from retail and
wholesale business

Refer to the material accounting policy notes
3.18 and Note 7 to the consolidated financial
statements.

During the year ended 31 December 2023, the
Company has recognised revenue from retail and
wholesale business amounting to MVR
16,354,888,093.

Revenue from retail and wholesale business
represent 99.9% and 93% of the Company’s and
the Group's revenue respectively for the year
ended 31 December 2023 and is material to the
financial statements.

STO operates in wider geographical area and
records wholesale and retail revenue in large
volume of smaller transactions using automated
point of sale systems.

We focused on this area because wholesale and
retail revenue are complex due to large volume
of transactions with lower values recognised
using automated systems occurring in wider
geographical areas.

Qur audit approach included both control
testing and substantive procedures performed
as follows:

i) Understanding and evaluating the design,
implementation and operating effectiveness
of key controls over initiating, recording,
processing and reporting of revenue
transactions across all significant revenue
streams in relation to retail and wholesale
business;

ii) ldentified the relevant Information
Technology (IT) systems installed and
operated for capturing and processing
revenue transactions and evaluated the
effectiveness of Information Technology
General Controls and IT application controls
over revenue recognition with the assistance
of our IT specialists;

i} Tested significant wholesale revenue
transactions on a sample basis during the
year, to assess that the revenue had been
recognised in accordance with the
contractual terms in the correct accounting
period and the requirements of the relevant
accounting standard;

iv} Performed reconciliations of the Point of
Sales (“POS’) records of retail revenue to the
general ledger;
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Key audit matter

How our audit addressed the Key audit matter

The Group:
Valuation of insurance contract liabilities

Refer to the material accounting policy in Note
3.11 and Notes 26.10 and 36 to the consolidated
financial statements.

As at 31 December 2023, the Group has
reserved insurance contract liabilities of MVR
348,813,595 MVR 35,741,984 and MVR
53,480,925 for Non-life insurance, Life
insurance and Takaful insurance respectively.

The Group's insurance contract liabilities
represent a significant portion of its total
liabilities. Insurance contract liabilities are
determined in accordance with IFRS 17, which
involve the use of a complex valuation models
and significant management assumptions.

v) Tested significant retail revenue
transactions on a sample basis during the
year, to assess that the revenue had been
recognised in the correct accounting period
and in accordance with the requirements of
the relevant accounting standard;

Examined material manual journal entries
and other adjustments processed to
revenue; and

vi)

vii) Assessed the adequacy of the disclosures
made in the consolidated financial
statements in relation to revenue from retail
and wholesale business.

Based on the work performed we found that
revenue had been recognised in line with the
requirements of the relevant accounting
standard and the Group's revenue recognition
policies.

We, along with the actuarial audit support
experts performed the following audit
procedures to assess the reasonableness of the
insurance contract liabilities:

i) Assessed the appropriateness of the
valuation methodologies used, by applying
our industry knowledge and experience to
compare whether the methodologies and
changes in  methodologies (where
applicable}) are in line with recognised
actuarial practices and expectation derived
from market experience;

ii) Evaluated whether management's
assumptions and methodologies were
determined in accordance with the

requirements of IFRS 17.
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“'Key audit matter

How our audit addressed the Key audit matter

Considerable judgment is applied by the
management in this regard, and there is
inherent uncertainty in those assumptions.
These assumptions required significant auditor
attention in specific circumstances where (i)
there is limited Group and industry experience
data, (ii) the historical experience may not be a
good indicator of the future and (iii) the
determination of discount rates requires
complex calculation and measurement of
unobservable market inputs. Auditing of certain
valuation models and significant assumptions
required a high degree of auditor judgment and
anincreased extent of audit effort, including the
need to involve actuarial specialists.

Accordingly, this was considered a key audit
matter.

Transition to IFRS 17

Refer to the material accounting policy in Note
5 and Notes 49 to the consolidated financial
statements.

On 1 January 2023, the Group has adopted IFRS
17 Insurance Contracts, which replaced the
existing standard, IFRS 4 Insurance Contracts,

IFRS 17 introduces pervasive changes to the
measurement, presentation and disclosure of

iii} Assessed the independence, competence
and experience of the management expert
involved in the liability valuation;

iv) Assessed reasonableness of the key

assumptions. Our assessment included:

# Obtaining an understanding of and
testing the management controls in
place to ensure the accuracy and
completeness of data used in deriving
assumptions;

» Examining the approach wused by
management expert to derive the
assumptions, and assess its

appropriateness by applying our industry
knowledge and experience;

v] Tested the inputs and source information
underlying the determination of the
discount rates.

vi) Assessed the adequacy of the disclosures
made in the financial statements.

Based on the work performed we found that the
valuation of insurance liabilities has been
measured in line with the requirements of the
relevant accounting standard and the Group’s
accounting policies.

We performed the following audit procedures
for the purposes of understanding and
challenging key judgements and assumptions:

i} Assessed management's accounting policy
and methodology papers for compliance
with the standard;




Deloitte.

Key audit matter

How our audit addressed the Key audit matter

insurance contracts and related account

balances.

The standard is complex and has required
significant judgement and interpretation in its
application. To meet the requirements of the
new standard, the Group has made significant
changes to systems, processes and controls.

IFRS 17 has been applied full retrospectively and
modified retrospectively where it was
impracticable to apply full retrospective
approach, as at 1 lanuary 2022 to each group of
insurance contracts. As a result, comparative
information has been restated within the
financial statements. The net impact on the
opening balance sheet equity at 1 January 2022
was an increase of MVR 42,453,584,

The transition to IFRS 17 is considered a key
audit matter due to the pervasive accounting
impact and the significant judgements made by
management in its application. This has had a
corresponding impact on audit effort. Key
sources of estimation uncertainty and
accounting judgements, as identified in note 5,
include:

— Level of aggregation;

— Premium Allocation Approach ("PAA")
eligibility

— Adoption of General Measurement Model
(GMM) or Variable Fee Approach (VFA), where
PAA is not applicable

— Estimates of future cash flows;
~ Risk adjustment;
— Discount rates;

— Onerous cantracts; and

— Liability for incurred claims and amounts
recoverable from reinsurance contracts held.

ii) Gained detailed understanding of the
relevant controls implemented for both the
restated balances and business processes
impacted by the transition to IFRS 17 in
2023;

Tested through test of details, the restated
comparative figures under IFRS 17;

iii)

Inspected contract terms and management
information to assess the application of
level of aggregation requirements to the
insurance contracts issued and reinsurance
cantracts held by the Group;

v) Evaluated management's PAA eligibility
assessment and conclusion for those
contracts not automatically eligible for PAA;

Challenged the Group's IFRS 17 calculation
models, including those related to the
estimate of the fulfilment cashflows, the
risk adjustment and discounting;

vi)

vii} Gained an understanding of management’s
onerous contracts facts and circumstances
assessment and performed procedures to
test the input data used and the
mathematical accuracy of the results
reached; and

viii)Checked the disclosures and presentation
within the financial statements against the
requirements of IFRS 17.

Based on the work performed we conclude that
the key judgements and assumptions are
reascnable.
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Other information

Management is responsible for the other information. The other information comprises the annual
report for the year ended 31 December 2023 (but does not include the financial statements and our
auditor’s report thereon), which we obtained prior to the date of this auditor’s report.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise
appears to be materially misstated.

If, based on the work we have performed on the other information that we obtained prior to the
date of this auditor's report, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of management and those charged with governance for the financial statements

Management is responsible for the preparation of financial statements that give a true and fair view
in accordance with International Financial Reporting Standards (IFRSs) as issued by International
Accounting Standards Board, and for such internal control as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the separate and consolidated financial statements, management is responsible for
assessing the Company’s and Group's ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company and the Group or to cease operations, or has
no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s and the Group’s
financial reporting process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the separate and consolidated
financial statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.
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As part of an audit in accordance with ISAs, we exercise professional judgement and maintain
professional scepticism throughout the audit, We also:

Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s and the Group's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s and the Group’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor's report to the related disclosures in the separate and consolidated
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company and the Group to cease to continue
as a going concern.

Evaluate the overall presentation, structure and content of the separate and consolidated
financial statements, including the disclosures, and whether the financial statements represent
the underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with ethical
requirements in accordance with the Code of Ethics regarding independence, and to communicate
with them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.
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From the matters communicated with those charged with governance, we determine those matters
that were of maost significance in the audit of the separate and the consolidated financial statements
of the current period and are therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

The engagement partner on the audit resulting in this independent auditor’s report is Mohamed
Siraj Muneer.
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STATE TRADING ORGANIZATION PLC

(INCORPORATED IN THE REPUBLIC OF MALDIVES})

CONSOLIDATED AND SEPARATE STATEMENTS OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31ST DECEMBER 2023

Reveme

Cosl of sales

Giross profit

Oleer micopme

Adminisiralive expenses

Selting and nvarketing expenses

Impainment Ioss on imde, other and refated pany receivables
Oither operating expenses

Operating profit

Finance income
Finance costs
Net finance casts

Share of profit of Joim venture
Share of profit of associates
Share of profit of equity accounted investees - net of tas

Profit before tax tax expense from continuing operations
Income tax expense
Profit after tax expense from continuing operations.

Discontinued operstions
Prafit after tax for the year from discontinued operationg
Profit for the year

Other comprehensive income

lems that will not be reclassificd to profit or loss from continuing operations

Reneasurement of defined benelin hiabiliny
Tax celmred 1o remeasurenent of defined benefin hability
Equdty investment al FVYOCT - net change in far value

Tax relatéd to equity mvestinents at FYOCT - net change in fair value

Total ether conprehensive {loss)income - net of tax

Total comprehensive income for the year from continuing operations

Items that will not be reclassified to profit or loss from discontinued operations

Remeasurement of defined benefit liability

Total comprehensive income for the year from discontinued operations

Profit ativibutoble to: (Continuing operations)
Owmers-of the Company
Mo - comtrolling interests

Profit agtribuiable to: (Discontinued operations)
Cromers-of the Company
Nem - controlling anterests

Total comprehensive income atfributable to: (Continuing operations)

Crhwners of the Cormpany
Nom - controfling menests

Basie and diluted eamings per share
Figieres in heackers indicate deductions

10
i

2223 24
1o

165

33

0

in

Group Company
2023 1022 2023 012
17.068.672,624 19,064,202, 583 16,373,104 613 18,213,792.954
(3561, 144,530)  (16,355,547.549)  (13,325.060,550)  (16,045.467,93%)
3,508 518,088 2,708,654,634 3,047, 144,083 3168, 325,055
234854313 674,517,649 113,336,332 92113861
(897.615.672) (1,047,932.957) {511,696,062) (421 640,637}
(794,623,067) (699,794.337)  (1.061,599_490) 1677 461,993}
(449,253,081) (138,854,326) (394,671 ,603) {107,495, 513)
(16,042 881) {34.915,515) {15,854,617) (19.410.254)
1,585,847,699 1.461,675,148 1,276,658,622 1,034,430,419
46,691,773 53,302,272 43,777,500 47,725,519
(156,199,873) (311,877.473) (323 660,475) (217,647 288)
{30G,508,100) (258,575,201) (279.882.975) (16821, 700)
15,264,000 11,689,814 -
1,854,617 312298 - -
17,118,656 12003211 B
1,293, 458,256 1, 115,102,157 W06, T8 64T 564,508,650
{206,793 985) (142,735 398) (178.476.607) {136,389.671)
1,086,664,271 1,072, 366,758 H18,298,950 724,118,977
195 403 264 - 3 g
1,382 067,534 1,072,366,759 #18,298 950 TIR 118,977
(7,6%0,741) (4,993,391 {3,593,313) (1.632.514)
[MEERT R 792415 S3R.097 244 877
9875000 38,125,000 - .
(1,481,250 {3.718,750) i .
1,856,620 28,204,274 (3.054,316) {1,387.637)
1. 088,520,891 1,100,571,033 B18,244,634 726,731,340
74,888 - - .
195,778,151 - - =
[ 084,049,399 1,073,624.549 #18,208 950 1815977
2,614,872 (1,257, 790) - =
1,086,664,271 1.072.366,758 B8, 208,950 718,118,977
295403 264
245,403,164 - = =
1,085.506,435 1,100,837 841 B15. 244,634 726,731,340
2614456 {1,266,908) - 3
1,088,520,891 1, 100,571,033 815,244,634 726,731,340
D62 053 26 Gty

The consohdated and weparate fnancial stmements are 1o be read i conjunction with the related netes which form an sntegeal part of the consolidmed firancial statements of the Growp and
separate financial stateents of the Company. scd out on pages 14 to 153, The repont of the Independent Andiioss i giveson pages | 1o 8.
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STATE TRADING ORGANIZATION PLOC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
CONSDLIDATED AND SEPARATE STATEMENTS OF FINANCIAL POSITION

AS AT ST DECEMBER 2023

Group Company
Restated Restated
2023 2 As.of | Jan 2012 2023 011
ASSETS Note
Non-current asseis .
Property, plant and equipment i3 2519, 504,.25) 2588 10b 21T 224,790,114 1 805,658,128 137731204
Investment property B 36, 361,036 317421 089 6432062 el 30 ) 03 I 089
Intangible asscts i5 B5497.021 23,004,082 2147728 63 146, 7046 T RO A48
Rigtht-of-ise asscis 4] 26046551 A92037,7T05 AR BRIENG 176,581 287 213,869,315
Lease receivable 0 - - . 79,002,774 24,3333
Investment in subsidianes It - - - 284 RIS G50 234,899,650
Equilya'coolmtd inveitecs 17 48,678 258 39,559 582 35557370 I-S:ZE'?, 267 15,267 267
Equity securities at FVOCT 18 5 Sk ik B BRGR00 AE, Th ] RiHy 2,240,800 2,240,500
Ainounts due from related partics X . . “ . H
Lopans receivabile 24 370,286,701 - 240,937 500 - -
Oiher Tinancal smvestiments 27 |, 176,265,016 1 155954 502 2ES 663,091 1,007,720, 004 I,ﬂlt,il?i_DW
Deferred 1ax asscrs. 1.3 2ITEES, M7 155,902, 108 133519, 144 134,500,445 LA 576
Total non-current asscls 5,052, 106,061 5,01%,062,385 A 838,920,707 4037378007 364735452
Current asset
Inveniories p 1 1,555, 787,547 24453 1,555,693, 560 1,363, 563,751 1,689,305, 156
Lease recervable 20 - - - 33431653 31,324,195
Teade and oiher eeceivabiles 12 1,028 697 813 1,146,251 405 TSI 560005 AT4R62512 397,291,728
Amounts due from related paries 23 3,562,306, 105 3.059,755,015 168,570,625 4.319.235,660 4. 215487,771
Loans recenvable k. | 212 562,686 2 2TOR33 I 77895833 383308 916 549037647
Insurance coniract assets 26,10 19427335 471,872 5418545 = £
Reimsurance conlracis 26,10 209,991, 164 ATLERG, 130 539.037.768 - -
Otlser Rinancial invesimsits 27 A36, 277092 184,767 255 246,088, 680 D), (R o0 S EHOCH (D
Cash and cash equivalents 28 1,735,714,234 1363, 105,765 1. 205,770,305 1,481,079, 507 1,015,782.726
Total current sisets 8,760,763, 986 BR4E 190,004 6,662,035 340 B, 135,482,089 B0RK,199,423
Tatal asdets 13,912, 870,047 13,867, 255,991 1, 500,956,047 12,172,860, 185 11,735,583,944
EQUITY AND LIABILITIES
Equity
Shace capiial 9 S, 345,500 54,345 500 55,308, 500 56,345,500 S, 345,500
Share premium 29 27.814,500 2114500 27.814,500 27.814,500 2TBE4.500
Claim equalization reserve ] 74,021,509 TI861 025 s, 560,934 . .
Cureency translation rescrve 29 33440 134400 334411 . -
General reserve 5 1,230,554, 713 1 s 04523 921,270,128 1,221,372 903 LO57.613.113
Fair vitlug reserve L] 3BA55.352 30050602 12,340, 648) (7,234, 148) (7,234,048}
Betained canings 3,806, 240,942 2317, 06,335 1ATLR 631 1,012,330,299 244751755
Equity sttributable to awners of the Campany §,213,764,927 3.570,516,297 2,541,927,507 1,310,529,054 3,582,086,450
Non-comirelling inleresis k] 25575817 22 .94G1.5361 BN - -
Total equity 525940744 3503 AT 658 2,566,155,770 431,529,084 3,582, 056,490
LIABILITIES ' '
Non-current labilities:
Loans and borrowings. 1.2 1L 030,032,775 1,206,556, 244 525254461 1.070,051,522 1LIIEAT097
Defereed incoane as 15,667 804 56,534 885 X5 038 550 AT 590,551 A3 908200
Deferred tax liabiliny [1E] 1543756 L24E310 L0257 - -
Lease biabilities ik 243467,520 497,548,067 398071220 162.931,285 185,578,534
Defined benefin ebliganon 33 28857393 143,703,723 128,975,526 63555919 55,724,125
Total non-current labilities 1,502,569,338 1,5907,630,229 10D 342,709 I.J-IE.‘!Z'_!,GH 1 3O, B21,005
Current liahilities
Loans and boamowings 313 1679598 389 3319283271 2472362241 Y657 847,003 3345, 147,780
Trade and other payables i 3481593710 3007027 1ET0, 756,197 3,243,645, 144 2869647087
Lease hiabalities iz 51,045,275 134,752 163 BB 454,528 AR, 261,300 50,406,442
Deferred income 35 R LR T3, 783 BOI3TIA 431,404 1,530 854
Insurance contracts liabilitics 26,10 A3R 036,505 AT6.R1 233 STR.O2I G661 - -
Reimsurance comracts 26,10 T13 688 T1019.787 16,009 352 . .
Cureent tax liabilibies I8 18 344,693 103,886 3600 54903430 123,908,263 105304041
Amounts dise 10 relsied partics i 2000 50, 140 165,282,559 145,164 686 623,242 299417557
Bank averdrafis % 144, 100930 730,000, 1 16 5940, 898,760 140.593.019 R2RI1.2R3
Total current liabilities 7.150,959.965 5366, 145,104 6.845,457,562 6,515,600,474 6.754.676,339
Total liabilitics 8,653,519, 303 10k273,778,333 T.934 271 TAG62351,152 B, 153, 497451
Total equity and Labilitics 13,902 870,047 13 867,255,591 10500354, 047 12,172 860,186 11,735,558, %44

The consolidated and separate findncial statements are 1o be read bn conjunction with the related notes which form an integral part of the consolidated fnancial statements of the Group and
separate financial statements of the Company set ol on pages 14 80 153, The report of the Independent Auditors s grven on pages 1 to 8

These consolidated and separate financial statements were approved by e Board of irectars and signed on its behalf by;

Name of the Director anature Dhate
Anmtir Mansoor - Jodedond

Shismad Horakim a2 - T

Motamed Nizam = LR S
Mohamed Alsan Saleem b 15062024

Reesha Abdul Munnin il B0l Kiuanm 1506204

Dg’tﬂﬂte F’ar!'”e',.s

Male™ Maldives




canplEl ey
i

Soulieg aporC

£ 00 | s30ed U0 UaaId S1SIONPRY IUSPUaIBpU] M o Ldar

MLl 0 g s08ed ue o 138 Avtdwa]y M jo Suswxes faueuy Nendss pie decacy 21 10 SHowaEs [RIMURUY PERHOSURD BYI J0 LA [RET01 I2 UL0) gatpa S2900 PRIfad 348 ijim Uoiauniuod i peas 5 o) AN SEmEEIs [y Sieedas pue paepiesues 3y |

SUONINPIP MEIPlN SRHRMLG 0 samiley

YhEOPE6EL S LIFGLECT LE6POL'EECS Th6 0P 908E TEE LS eE EIL' 150500 UL L BOSTITO'PL  OBS'RISLT oS Spe'as FTNT A3qUag s ae sy
86 RE6 18D * TEHREG IHT CE6BEG 18T - - 4 = - - Aoy A o SIIMO G)1a SHOIESE] |30 |
loroectog) = (0L ZLL 98) 0LO'TLLaR) - - - - {167 210N} SpUapLAL]
lEp0aisoc) (Erals o) (Evials o) * - - - (947 MON ) J0SU0S 0 £20] 01 SNP SHGELEIM U0 uostan parejEnay
suoneiado
BERTLE ¥ /AT 08 LR PLE - * - = * POMULEONEID UL X1 10 198 = LH]SQEI] HIIUIG PSP J0 FMIAEEEIUDY
SEICEIGEE - SEI'SE1bER SSISE1GEr - - . - - {5 1 21N Amiprsqns ¢ g0 esodsiq]
Auedwoy agp Jo I 1w SUonIesues |
* * * {eRp001'g) - - PRE0%T - AnPsas uoneziEnbs W -
% * . {ons 6ew el ) - D6L 659 £ . - . Badsa jeiaoad -
Jeaik au) Jueenp (woag) (o) SEut)
SEIROEREN EPrIOE GOU 0L 1887 | GRS IETLE ] O5LEHE'8 agad ayy aoj awosu assuagasduns jeo )
DE1"LEs™ ) (914 (F1L'955°9) {p1L 9550} - - B KD JO 134 - SUJCEL 190G PP 10 HIMEMmEEMIDY
0fL TS = DEL'E6E'R . 054765 ¥ = - - KB JO 19U - [ 0A ] e sinusaau Anba 10 anjea e o sy e
FIT S0V S6T - HTC0r' el T 0y 56T FuoEado Funmuossp L) 14 au) o) pog
ILTPITIR0T  TUSPITL ECGHUIEDT  GTeHTER0 - - . - - = SUcir oo, Anmioc G Kk San) Vg
BEPLLY COS'E 19E" 196°TT SHTGIS0LEE SELOOTLIEE 09650708 £L6'P6E 090" E e SIOIORIL  DOSTRIS'LT 00LS e 9 £L07 Crenuep 5] 1 auejeg
REF LIV EOSTE 1971965 96 EpLs’e SECIOTLITT 09 BS00E L6 PHE 990’ LIF PEL STOTIOETIL  DOETRINLT 05 $FETE TTOT 19quadag] 15[ ¢ pe sy
(05 1" orTLE) = (o5 16FEEL) TR - E - - B - Kupduday 31 jo S130M0 Y1l SUOUIESUR |[TH0 ]
g1 erleL) o (o8 6kT L) (O T = # > - - {967 2108) SPusprg
Aumd o) Sy) jo SIEW0 Yl SUGIesues |
* s - {10’ rei’c) - # 1Y O S - - anasras uoreEsenba wie -
¥ (S6L'ETT'SR1) = SHLETO'TY] - - - DAl Eiud -
JEAA DU FuLmp (O8]} ; 0] S
SE0T125°001°1  (806°99T°1)  Iae'rigilon) 169" £ 600'1 05T90F TS AEak dyy a0 awoduy aasudipadwod jeo )
(9LE 107 (s118) (8880t (258 Taly) = . B . - B N1 10 10U - AUPGEL| 1IUSG PMIIAP JO HMEmSeHny
[l ke + [l - 052906 TE - - - . XD J0 B3I - |00 A 4 18 Siussaai) Apmbvg g0 sjea sy ar aFug g
FSLOGETLOL  DeLLSTL)  eRSWIOELOl  GrS'RI9LION - % . = - TE34 31 0 10k
BSTEEHTY LesRid gy FESEEK LR L1 S¥4] jo nondope 01 anp sTuRUES PRl uo 1aedui]
GOTTOLETE'T [T g L6 ELF 66T LHYEEE 6T | (P9 oFEe) LT 126 1rrs FEOU9599  00SVIRLT S ERE9% £ SHAL 13pUn TTHT AJENUER IS] 18 SE Adueyeg
AN ELWE ]
sanuy UOHESUES]  aadEnjEnby
Buljou ey [T UL pauiEiay BAIISILINEA JIEH DA [EIALIEY  AdAsan]) ey wnnwaad awgs pendes aeyg
ey -0k ANECEIO]) DY) JO SIAUMD 01 JQEINGLILY Jd0HD

ELOT HIFWADAA ISIT QAANT HVAL J10 20

ALINGE NISTONVHD A0 INTIWALVES ALVEVAIS NV Q2LVArIDsNo D
(STAITVIN A0 JUTEHNAEAE JHL NI 3 LVHOIHOINT)

D NOLLVEINYOHO ONIAVHL 3LVLS



canplEw .mhm..h_c_

Emctmn_ apoeC

"AIDSAL [RI2UDT DY 01 PALIISURN S1 IBAA o) Suunp pawres 1joud 150 wouy 9,07 “Lo1jod s Auedwoy gy aad sy

‘g | so8ed uo usAld st ssonpny wapusdapuy syt Jo vodas aup) "¢ O0f +]-s28ed uo o105 Surdwios Ay jo SudWMELS |RioUTLL
mesedas pue dnouny Y1 JO SIUBWANEIS [BIDUBLY PAEPIOSUOD 241 jo wed [eaSaur us LWHQT Y2IYA STI0U PRIBI2S DY Y1is Lonoun{uod Ul PSS 9g 01 T SIUDWHMS [RIouURUL Memedds put prepijosuos ay |

"SUDIIONPAP MEMPUL I9YIBIG Uf SUNBL

PEOGTE0IE Y 6HTDECTIOE (8r1°vETL) SO6'ELTITT] Q0SFIRLE 00E'SHE9< 20T 2qUIRIRC] 131 L 12 Y
(0LO'ELL98) (OLO'TLLOR) - - - - Aurdwo) 1Y) Jo SIIUMO YIIM UOIIIESUEL) [E10]
l0LOTLL98) (0L0'TLL'98) . e = . (+'6Z 210N spuapial -
Auedwo) 3yl J0 SIIUMO lim SUOLIESUED |
r (06L°659°€91) = 06L7659°E9| = = PAJDSD) [BADUDT -
Jead oy Sunnp (woly) / o) Jajsue |
PEQPFTEIR PEQPYTIEIR = = - - JeaK 2} 40) swodul satsuayaadwod (g10]
(91€50°€) (grescns) - . - - K10 13U S50 aasuaygardwod Jaqi0
OSA'R6TRIR 05686 RIR = = - - auak oY1 40) Ufoay
6P 980 T8RS’ STELISLPY'T (Sr1vETe) ELCIYLEn] QDS PI8LE Q05" SFL9E £C0T AdunuTiis] 18 doue|eg)
06795085 € SCSLISLYPT (8F1'vET°L) ETLET9LED') OO F18°LT LR ZTOT IPqUIaasc] 151 € 1 8y
(0S1°6PT EL) (o5 16peL) - - - - Auedwo)) Iy} JO SIDUMO )M UOHIESUED] [E10 ],
(ocrerTeL) (osr'erTeL) = = = = (76T Map ) spuapial(] -
Aupdwio ) Ay} J0 SIIUMO Iim SUOIJIESUEL ]
- (C6LCToSPI) - COLETY P = iz DAIDEDI [BIDUDF -
Jead ayy Sunp (wodp) f o) Jajsurl ]
OFE 1 EL9EL OFEIEL'9TL = = - - AEaA ay) 10) awodut amsuayasdwod jejo )
(LE9°18€°1) (LE9°L8E ) - - - - NE1 J0 19U 5507 aasuaynaduwos a0
LLG'BII'BEL LLG'BIL'STL e 5 = = JeaA 2y o) 1osd
DOEPLERER'E O0E1'659°656'| (8riveT’L) 8168067116 00SPI8°LT D0E"ErE9e TTOT AENUES 15| 18 0uB|Rg
HAW HAW HAW HANW HAW HAW
sBuluaea EREEES N EXNE =T winuiaad [Enden
1E10 | pauIELy s JIEg [LEETTE LY ey EELTES ANYIINOD

£LOT HAFWADAA LSIE AIANT dVAA FHL HO4

ALINOA NI SEONVHD 40 INFWALYLS ALVHVJEAS ANV AILVAITOSNOD
(SAAITTVIN 4O DITENdTY THL NI AALVHOJHOOND
Il NOLLVZINVOHO ONIOVYL JLVLS



STATE TRADING ORGANIZATION PLC

(INCORPORATED [N THE REPUBLIC OF MALDIVES)
CONSOLIDATED AND SEPARATE STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED J1ST DECENBER 2023

Cash Mows Trom operating activities

Profit before tax from comliniing operalions
Profit before tax from discontinued operations
Adfnstments for:

Depreciation on property, plant and equipment
Depreciation on investment properties
Amortizalion on right-of-ise assets

Interést on lease liabilities

Aunertzation of intangble assels

Crain on derecognition of nght of use assels
Capatal work-in progress disposed

Gianian o dispoaal of property, plant and equapaaent
Impairment of capital work-in progress

Provision for impairment of trade other and related pany receivable

Provision of imparmment for slow moving inventories
Prowision for defined benefit ohhgation

Receivable wiitten off

Share of profit of equity - accounted investees, net of tax
Intérest expense

Intesest income

Dividend income

Operating profil hefore warking capital changes

Warking capital changes

Change in imventornies

Change in trade and other receivables
Accumiilated provisicn on receivables due 1o loss of control
Change i amount due from related parties
Changes in reinsutance contiact assels
Chanigges i insusance contract assets

Changes in deferred revenue

Change in amount due to related parties.
Change in trade and other payables

Changes in insurance eontract Habalites
Changes in insurance contract labilities.

Cash generated from operating activities
Interest paid

Giratuily paid

Ineome tay paid

Net cash generated from operating activities

Cash flows lrom investing activities.

Purchasze and construction of property, plant and equipment
Purchase of mtangible assets

Proceeds from sales of peopenty, plait and equijmient
Iivestment an subsidiaries

Investiment in associates

[nvestients in finance leascs

Purehase of other financial instrarems.

Proceeds from sales of other financial mstruments
Interest received

Dividend received

lmpact on disposal of a subsidiary

Wet eash used in investing activities

Cash Aows from Minancing activities

Loans and bormowings obtained

Repayments of bomowings

Aarowangs fromn Government waived-off

Loasns and borrowings obamed for workmg capital
Pringipal lease paymenis

Repayments of workang capital laans and bosmowings
Davidend paid

Met eash (used in) ¢ generated from financing activities

Net increase in cash and cash equivalents

Cash and eash equivalents at beginning of the vear
Cash and cash equivalents at end of the year
Figastes i brackets indicate deductions.

Mote
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14
1%

15
13

1]
1[]
211
31
0
18

25

7

38

13
15

20
i
21

ki
3
29
3
il
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Grogp Company

2023 022 1023 22

MVR MVR MVE MVR
1,291,458,256 1:215:002,157 996,775,647 864,508,650
295,403 264 . - .
220,706,119 219,163,940 104,409,966 103,580 346
6,922,326 7164959 6,922,926 7,164,959
67,802 878 60,456,101 53,072,039 40,975,751
31402475 43,458,002 19,599,891 18465118
5551304 4,146,925 2,420,961 307,328
{5,624,845) {4,254,073) (148,6058) (4,058,830}
- 71,780,078 . 11225433
(2,369, 165) (9,771,779} {2,365.165) (19.473,834)
29132172 (2.806,078) - (2,806,078)
449,253 081 138,854,326 294,671,603 107,495,513
11,853,598 G65.940,8460 8,696,847 61,189,746
10,815,932 13,643 889 6,013,251 5424025
191,448 5,584,020 60,000 207 476
{17.118.656) (12.002.211) = 3
30,549 851 244 986 948 304,060,584 198,026,429
(42,440,518) {44,705, 053) (35,673,218) (18,844,823)
(1,936,250} (3,423,750) (8,000,000) (28,000,867)

2.661.735,.870 2013325245

576,402,179 {654,298,610)
(355,703.643)  {566,320,300)
(70,819,041} z
(B12,089.645)  (746,621,890)

261,834,872 67,211,632
(15.255.462) 1,246,673
(19,610,138) 19,586 419
44,683 381 20,117,875
63252777 418,042 862
{76,306,099) S0.110.405

{38,875 831) (104,111,325

1.754.512.674 1.406,185,834
317,044,758 (621,884, 189)
(127.330,966) (125,384 ,682)

(206,603,265) (1,192 456,637}

8,038 148 (1,930,854}

7,205,285 33172969
2,013,956 317,750,148

2218245317 521,258,483
{318,339,642) (259,253 B84}

2,054 980,590 (164,547 421
(300,047,791} {197.519.993)

(1,774, 7700 {1.686.837)
(183.250.347) {102.160357)

(5.466,765) {3.911.08])
(198.271,683) (116957,368)
1,697,171,427 141,166,131

1.569.898 682 (465,914,607}

(886.:837.233) (708301341

(48,606,685 ) 13,591 853)
38,381,187 44,211,758
771,000 =

(252,004,755) (1377285 464)

(612 638 268) (505,232 208}

(44,742 543} X
2424833 289,287 869
s 1,000

170,323,077 (272,657,507)
(15,420,000)  (1,452,300,000)

180,184,705 568315187 19,275,000 450000000
42 440,518 44,705,055 35673218 18,844 833
11,956,250 11,423,750 8,000,000 48,001,733

016,513,561 3 -

2,798,549 (1620.612.91%)

(467,204 683) (1434054, 280)

484,761,526 1,153,427.554
{998.625.242) (837,521 .555)

- (576,467,762)

5,087 450,929 6,126,509.931
(54,769,763} (28601 .433)
{6,143, 290,807)  (4,527,724,019)
{17.538.864) (12,940,483}

AEREIT.I9 |, 353,427 554
(1,063, 749,777) (TR7.205978)

5987 950,929 6,126,509,931
(50,427,540 {33,306, 165)
(6,143 240,807)  (4,527.724,01%
(14 888 B64) (125940481

(141,462,321} 1 496,680,402

(195 538.864) 218,700,839

058,507 635 17,234,104 307,155,135 218,791,952
633,105,645 615,871,545 1,032931,443 814,139,491
1,501,613,304 631,105 649 1, 340,086,578 | 032,931 443

The consalidated ad separate financial statements are 10 be read i conjunction with the related notes which form an integral pan of the consclidated finanelal siatements of thg Group and
separate financial statements of the Company set out on pages 14 1o 153 The report of the Independent Auditors is given on pages | to 8 E\
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STATE TRADING ORGANIZATION PLC

(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

1. REPORTING ENTITY
1.1 Corporate information

State Trading Organization PLC (the “Company”) is a company incorporated and domiciled in the
Republic of Maldives as a public limited liability company since 2001 and presently governed under
the Companies’ Act No. 10 of 1996 with its registered office at Kan'baa, Aisarani Hingun, K.Male’
20345, Republic of Maldives.

1.2 Consolidated financial statements

The consolidated financial statements of the Group for the year ended 31st December 2023 include
the Company and its subsidiaries (together referred to as the “Group” and individually as “Group
entities”) and the Group’s interest in investments in equity accounted investees. The financial
statements of all companies in the Group have a common financial year which ends on December 3 1%
State Trading Organization PLC is the ultimate parent of the Group.

The Group transferred the control of asset and management of Maldives Industrial Fisheries Company

Pvt Ltd to the Government of Maldives on 30" December 2023 at no consideration.

1.3 Principal activities and nature of operations

Entity Principal business activities
State Trading Organization | The Company is involved in the business of local and foreign
PLC (“STO") trading.

Fuel Supplies Maldives
Private Limited (“"FSM™)

FSM is in the business of supplying and distribution of fuel and
lubricant in Maldives.

Raysut Maldives Cement
Private Limited (“Raysut™)

Raysut imports cement and distributes in Maldives.

Maldives National Qil
Company Private Limited
(“MNOC™)

MNOC is directly responsible for the development of oil and gas
industry processes in the Maldives and overseas, however the
Company has not commenced commercial operations as at 31*
December 2023,

STO Hotels & Resorts
Private Limited (“STOHR™)

STOHR is involved in the business of Hotel and Leisure sector,
however the Company has not commenced commercial operations
as at 31 December 2023,

Allied Insurance Company
of the Maldives Private
Limited (“"ALLIED™)

ALLIED is involved in the business of providing insurance services
in Maldives.

STO Maldives (Singapore)
Private Limited (“STOS™)

The company's line of business includes the trading of commodities
in international markets, however the Company has not commenced
commercial operations as at 31% December 2023,

Maldives Structural Products
Private Limited (*"MSSP™)

MSSP’s main objective is producing steel roofing products and
related accessories and supply to the Maldives market.

Maldives Gas Private
Limited (“*MGPL")

MGPL supplies and delivers liquified petroleum gas (LPG),
produces medical and industrial oxygen and sells a range of products
from gas stoves to regulators and other LPG equipment.

Maldives Industrial Fisheries
Company Limited
(*“MIFCO™)

MIFCO’s main activity is centered on the purchase, process and
value addition of tuna and the subsequent sale and exporting of tuna.
tuna products, reef fish and other fisheries products,

Maldives State Shipping
Private Limited (MSS)

MSS provides an extensive international liner shipping service

 pe0lie Partpgy
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STATE TRADING ORGANIZATION PLC

(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

2 BASIS OF PREPARATION

ZII

2.2

2.3

24

Statement of compliance
The consolidated and separate financial statements have been prepared in accordance with
International Financial Reporting Standards (IFRSs).

Basis of measurement

The consolidated and separate financial statements have been prepared on the historical cost
basis except for the following item, which is measured on an alternative basis on each
reporting date,

Items Measurement basis

Equity Securities at FVOCI Fair value

Functional and presentation currency
These consolidated and separate financial statements are presented in Maldivian Rufiyaa,
which is the functional currency. All financial information presented in Maldivian Rufiyaa
has been rounded to the nearest Rufiyaa.

Use of estimates and judgements

The preparation of financial statements requires the use of accounting estimates which, by
definition, will seldom equal the actual results. Management also needs to exercise
judgement in applying the group’s accounting policies.

This note provides an overview of the areas that involved a higher degree of judgement or
complexity. Detailed information about each of these estimates and judgements is included in
other notes together with information about the basis of calculation for each affected line item
in the financial statements.

The areas involving significant estimates or judgements are:

- Loss allowance for expected credit losses - note 3.8 and 43 (iii).

- Estimated useful life of property plant and equipment - note 3.4 and 13,

- Estimated useful life of intangible asset - note 3.6 and 15.

- Estimation uncertainties and judgements made in relation to lease accounting - note
3.14 and 32.

- Estimation of fair values of investment property - note 3.5 and note 14,

2.5 Basis of consolidation

(i) Business combinations

The Group accounts for business combination is prepared using the acquisition method
when control is transferred to the Group. The consideration transferred in the acquisition is
generally measured at fair value, as are the identifiable net assets acquired. Any goodwill
that arises is tested annually for impairment. Any gain on a bargain purchase is recognized
in profit or loss immediately. Transaction costs are expensed as incurred, except if related to

the issue of debt or equity securities,
“peloite Partngrs
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STATE TRADING ORGANIZATION PLC

(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

2. BASIS OF PREPARATION (CONTINUED)

2.5 Basis of consolidation (Continued)

(i) Business combinations (Continued)

The consideration transferred does not include amounts related to the settlement of pre-existing
relationship. Such amounts are generally recognized in profit or loss.

Any contingent consideration payable is measured at fair value at the acquisition date. If the
contingent consideration is classified as equity, then it is not remeasured, and settlement is
accounted for within equity. Otherwise, subsequent changes in the fair value of the contingent
consideration are recognized in profit or loss.

(i) Subsidiaries

Subsidiaries are entities controlled by the Group. Control exists when the Group has the power,
directly or indirectly, to govern the financial and operating policies of an entity so as to obtain
benefits from its activities. The financial statements of subsidiaries are included in the
consolidated and separate financial statements from the date that control commences until the date
that control ceases.

(iii) Interests in equity accounted investees

The Group’s interest in equity accounted investees comprise interests in associates and joint
venture.

Associates are those entities in which the Group has significant influence, bul not control or joint
control, over the financial and operating policies. A joint venture is an arrangement in which the
Group has joint control, whereby the Group has rights to the net assets of the arrangement, rather
than rights to its assets and obligations for its liabilities.

Interest in the associates and the joint venture are accounted for using the equity method. It is
recognized initially at cost, which include transaction costs. Subsequently to initial recognition,
the consolidated financial statement includes the Group’s share of the profit or loss and other
comprehensive income (OCI) of equity accounted investees, until the date on which significant
influence or joint venture ceases.

(v) Transactions eliminated on consolidation

Intra-group balances and transactions, and any unrealized income and expenses arising from intra-
group transactions, are eliminated in preparing the conselidated financial statements. Unrealized
gains arising from transactions with equily accounted investees are eliminated against the

investment to the extent of the Group's interest in the investee. Unrealized losses are eliminated in
the same way as unrealized gains, but only to the extent that there is no evidence of impairment.

}W“%era\
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STATE TRADING ORGANIZATION PLC

(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

2, BASIS OF PREPARATION (CONTINUED)

2.5 Basis of consolidation (continued)
(vi) Non-controlling interest

Non-controlling interests represent the portion of profit or loss and net assets not held by the
Group and are presented separately in the consolidated income statement and within equity in the
consolidated statement of financial position, separately from parent shareholders’ equity.

Changes in the Group’s interest in a subsidiary that do not result in a loss of control are accounted
for as equity transaction.

{vii) Common control transactions

A business combination involving entities or business under Common Control is a business
combination in which all the combining entities or businesses ultimately are controlled by the
same party or parties both before and afler the combination and control is not transitionary.
Acquisitions under common control transactions in the Group are accounted applying book value
accounting on the basis that the investment simply has been moved from one party of the Group
to another.

(viii) Loss of control

When the Group losses control over a subsidiary, it derecognizes the assets and liabilities of the
subsidiary, and any related non-controlling interest (NCI) and other components of equity. Any
resulting gain or loss is recognized in profit or loss. Any interest retained in the former subsidiary
is measured at fair value when control is lost,

(ix) Goodwill on consolidation

Goodwill is initially measured at cost (being the excess of the aggregate of the consideration
transferred and the amount recognised for non-controlling interests) and any previous interest held
over the net identifiable assets acquired and liabilities assumed. If the fair value of the net assets
acquired is in excess of the aggregate consideration transferred, the Group re-assesses whether it
has correctly identified all of the assets acquired and all of the liabilities assumed and reviews the
procedures used to measure the amounts to be recognised at the acquisition date. If the
reassessment still results in an excess of the fair value of net assets acquired over the aggregate
consideration transferred, then the gain is recognised in the Statement of Profit or Loss,

After initial recognition, goodwill is measured at cost less any accumulated impairment losses.

Goodwill that arises is tested annually for impairment. Group policy on impairment of goodwill is
discussed under note 3.8 (ii).

3. MATERIAL ACCOUNTING POLICIES

The accounting policies set out below have been applied consistently to all periods presented in
these consolidated and separate financial statements, by the Group / the Company.

3.1 Foreign currency

(i) Transactions in foreign currencies
Transactions in foreign currencies are translated to Maldivian Rufiyaa at the exchange rate ruling
at the date of transaction. Monetary assets and liabilities denominated in foreign currencies are
translated 1o Maldivian Rufiyaa at the exchange rate ruling at the reporting date, Foreign
exchange differences arising on translation are recognized in the profit or loss

Dg'l,{j-l[tﬂ Pa r‘fneh
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STATE TRADING ORGANIZATION PLC

(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

3. MATERIAL ACCOUNTING POLICIES (CONTINUED)
3.1 Foreign currency (Continued)
(i) Transactions in foreign currencies (continued)

Non-monetary assets and liabilities, which are measured at historical cost, denominated in foreign
currencies are translated to Maldivian Rufiyaa at the exchange rates ruling at the dates of
transactions, Non-monetary assets and liabilitics, which are stated at fair value, denominated in
foreign currencies are translated to Maldivian Rufiyaa at the exchange rates ruling at the dates the
values were determined,

(ii) Foreign operations

The assets and liabilities of foreign operations, including goodwill and fair value adjustments
arising on acquisition, are translated into Maldivian Rufiyaa at the exchange rate ruling at the
reporting date. The income and expenses of foreign operations are translated into Maldivian
Rufiyaa at the average exchange rate,

Foreign currency differences are recognised in other comprehensive income (OCI) and
accumulated in the translation reserve, except to the extent that the translation differences is
allocated to non-controlling income (NCI).

When a foreign operation is disposed of in it's entirely or partially such that control, significant
influence or joint control is lost, the cumulative amount in the translation reserve related to that
foreign operation is reclassified to profit or loss as part of the gain or loss on disposal.

If the Group / the Company disposes of part of its interest in a subsidiary but retain control, then
the relevant proportion of the cumulative amount is reattributed to NCI. When the Group / the
Company disposes of only part of an associate or joint venture while retaining significant
influence or joint control, the relevant proportion of the cumulative amount is reclassified to profit
or loss.

If the settlement of a monetary item receivable from or payable to a foreign operation is neither
planned not likely to occur in the foreseeable future, then foreign currency differences arising
from such item from part of the net investment in the foreign operation. Accordingly, such
differences are recognised in OCI and accumulated in the translation reserve.

3.2 Financial instruments

(i) Financial assets (non-derivatives other than insurance receivables)
Recognition and initial measurement

Trade receivables and debt securities are initially recognised when they are originated. All other
financial assets and financial liabilities are initially recognised when the Group/Company becomes a
party to the contractual provisions of the instrument. A financial asset (unless it is a trade receivable
without a significant financing component) or financial liability is initially measured at fair value plus,
for an item not at FVTPL, transaction cost that are directly attributable to its acquisition or issue. A
trade receivable without a significant financing component is initially measured at the transaction price.

//6;]; L-!.;F'ann =
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STATE TRADING ORGANIZATION PLC

(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

3. MATERIAL ACCOUNTING POLICIES (CONTINUED)
3.2 Financial instruments (continued)
Measurement

At initial recognition, the group measures a financial asset at its fair value plus, in the case of a
financial asset not at fair value through profit or loss (FVPL), transaction costs that are directly
attributable to the acquisition of the financial asset. Transaction costs of financial assets carried at
FVPL are expensed in profit or loss.

Financial assets with embedded derivatives are considered in their entirety when determining
whether their cash flows are solely payment of principal and interest.

Debt instruments

Subsequent measurement of debt instruments depends on the group's business model for managing
the asset and the cash flow characteristics of the asset. There are three measurement categories into
which the group classifies its debt instruments:

¢ Amortized cost: Assets that are held for collection of contractual cash flows, where those
cash flows represent solely payments of principal and interest, are measured at amortized
cost. Interest income from these financial assets is included in finance income using the
effective interest rate method. Any gain or loss arising on derecognition is recognized
directly in profit or loss and presented in other gains/(losses) together with foreign
exchange gains and losses. Impairment losses are presented as separate line item in the
statement of profit or loss.

e FVOCI: Assets that are held for collection of contractual cash flows and for selling the
financial assets, where the assets’ cash flows represent solely payments of principal and
interest, are measured at FVOCIL Movements in the carrying amount are taken through
OCI, except for the recognition of impairment gains or losses, interest income and foreign
exchange gains and losses, which are recognized in profit or loss. When the financial asset
is derecognized, the cumulative gain or loss previously recognized in OCI is reclassified
from equity to profit or loss and recognized in other gains/{losses). Interest income from
these financial assets is included in finance income using the effective interest rate method.
Foreign exchange gains and losses are presented in other gains/(losses), and impairment
expenses are preésented as separate line item in the statement of profit or loss.

o FVPL: Assets that do not meet the criteria for amortized cost or FVOCI are measured at
FVPL. A gain or loss on a debt investment that is subsequently measured at FVPL is
recognized in profit or loss and presented net within other gains/(losses) in the period in
which it arises.

Equity instruments

The group subsequently measures all equity investments at fair value. Where the group’s
management has elected to present fair value gains and losses on equity investments in OCI, there
is no subsequent reclassification of fair value gains and losses to profit or loss following the
derecognition of the investment, Dividends from such investments continue lo be recognized in
profit or loss as other income when the group’s right to receive payments is established.
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STATE TRADING ORGANIZATION PLC

(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

3. MATERIAL ACCOUNTING POLICIES (CONTINUED)
3.2 Financial instruments (continued)

Equity instruments (continued)

Changes in the fair value of financial assets at FVPL are recognized in other gains/(losses) in the
statement of profit or loss as applicable, Impairment losses (and reversal of impairment losses) on
equity investments measured at FVOCI are not reported separately from other changes in fair
value.

Business model assessment

The Group / the Company makes an assessment of the objective of the business model in which a
financial asset is held at a portfolio level because this best reflects the way the business is managed
and information is provided to the management. Transfers of financial assets to third parties in
transactions that do not qualify for de-recognition are not considered sales for this purpose,
consistent with the Group’s / Company’s continuing recognition of the assets. Financial assets that
are held for trading or are managed and whose performance is evaluated on a fair value basis are
measured at FVTPL.

Assessment whether the cash flows are solely payment of principal and interest

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on
initial recognition. ‘Interest’ is defined as consideration for the time value of money and for the
credit risk associated with the principal amount outstanding during a particular period of time and
for other basic lending risks and costs as well as a profit margin.

Subsequent measurement

The following accounting policies apply to the subsequent measurement of financial assets.

Financial assets at amortized cost | These assets are subsequently measured at amortized cost
using the effective interest method. The amortized cost is
reduced by impairment losses. Interest income, foreign
exchange gains and losses and impairment are recognized
in profit or loss. Any gain or loss on derecognition is
recognized in profit or loss. ‘

Equity investments at FVTOCI These assets are subsequently measured at fair value.
Dividends are recognized as income in profit or loss unless
the dividend clearly represents a recovery of part of the
cost of the investment. Other net gains and losses are
recognized in OCI1 and are never reclassified to profit or
loss.

e The Group / the Company may irrevocably elect to present subsequent changes in fair value
of an equity investment that is neither held for trading nor contingent consideration
recognised by an acquirer in a business combination in other comprehensive income; and

amortised cost or FVTOCI criteria as measured at FVTPL if doing so eliminates or

e The Group / the Company may irrevocably designate a debt investment that meets the |
I
significantly reduces an accounting mismatch. ‘

In the current year, the Group / the Company has not designated any debt investments that meet
the amortised cost or FVTOCI criteria as measured at FVTPL.
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STATE TRADING ORGANIZATION PLC

(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
3.2 Financial instruments (continued)

When a debt investment measured at FVTOCI is derecognised, the cumulative gain or loss
previously recognised in other comprehensive income is reclassified from equity to profit or loss
as a reclassification adjustment. When an equity investment designated as measured at FVTOCI
is derecognised, the cumulative gain or loss previously recognised in other comprehensive
income is subsequently transferred to retained earnings.

Debt instruments that are measured subsequently at amortised cost or at FVTOC] are subject to
impairment.

De-recognition

The Group / the Company de-recognizes a financial asset when the contractual rights to the cash
flows from the financial asset expire, or it transfers the rights to receive the contractual cash flows
in a transaction in which substantially all of the risks and rewards of the ownership of the
financial asset are transferred or in which the Group / the Company neither transfers nor retains
substantially all of the risks and rewards of ownership and it does not retain control of the
financial asset. The Company enters into transactions whereby it transfers assets recognized in its
statement of financial position, but retains either all or substantially all of the risks and rewards of
the transferred assets. In these cases, the transferred assets are not de-recognized.

(ii) Financial assets (insurance receivables)
(iii) Financial liabilities (non-derivative other than reinsurance liabilities)

The Group / the Company initially recognizes debt securities issued and subordinated liabilities on
the date that they are originated. All other financial liabilities are recognized initially on the trade
date at which the Group / the Company becomes a party to the contractual provisions of the
instrument. The Group / the Company derecognizes a financial liability when its contractual
obligations are discharged or cancelled or expire.

Financial assets and liabilities are offset and the net amount presented in the statement of financial
position when, and only when, the Group / the Company has a legal right to offset the amounts and
intends either to settle on a net basis or to realize the asset and settle the liability simultaneously.

The Group / the Company non-derivative financial liabilities consist of loans and borrowings,
amounts due to related parties and trade and other payables, Such financial liabilities are
recognized initially at fair value plus any directly attributable transaction costs. Subsequent to
initial recognition, these financial liabilities are measured at amortized cost using the effective
interest method.

A financial liability is derecognized when its contractual obligations are discharged or cancelled,
or expire. The Group / the Company also de-recognizes a financial liability when its terms are
modified and the cash flows of the modified liability are substantially different, in which case a
new financial liability based on the modified terms is recognized at fair value. On de-recognition
of a financial liability, the difference between the carrying amount extinguished and the
consideration paid (including non-cash assets transferred or liabilities assumed) is recognized in

profit or loss. peloilte Panq%
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STATE TRADING ORGANIZATION PLC

(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

3. MATERIAL ACCOUNTING POLICIES (CONTINUED)

3.3 Share capital
Ordinary shares

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of
ordinary shares are recognized as a deduction from equity.

3.4 Property, plant and equipment
(i) Recognition and measurement

Items of property, plant and equipment are measured at cost less accumulated depreciation and
accumulated impairment losses, Cost includes expenditure that is directly attributable to the
acquisition of the asset. The cost of self-constructed assets includes the cost of materials and
direct labour, any other costs directly attributable to bringing the assets to a working condition for
their intended use, the costs of dismantling and removing the items and restoring the site on which
they are located and capitalized borrowing costs. Purchased software that is integral to the
functionality of the related equipment is capitalized as part of that equipment. When parts of an
item of property, plant and equipment have different useful lives, they are accounted for as
separate items (major components) of property, plant and equipment. Gains and losses on disposal
of an item of property, plant and equipment are determined by comparing the proceeds from
disposal with the carrying amount of property, plant and equipment, and are recognized net within
other income in profit or loss.

(ii) Subsequent costs

Expenditure incurred to replace a component of an item of property, plant and equipment that is
accounted for separately, including major inspection and overhaul expenditure, is capitalized,
Other subsequent expenditure is capitalized only if it is probable that the future economic benefits
embodied with the item will flow to the Group/ Company and the cost of the item can be
measured reliably. All other costs are recognized in the income statement as an expense as
incurred.

(iii) Depreciation

Depreciation is calculated over the depreciable amount, which is the cost of an asset, or other
amount substituted for cost, less its residual value.

Depreciation is recognized in profit or loss on a straight-line basis over the estimated useful lives
of each part of an item of property, plant and equipment, since this most closely reflects the
expected pattern of consumption of the future economic benefits embodied in the asset. Leased
assets are depreciated over the shorter of the lease term and their useful lives unless it is reasonably
certain that the Group / the Company will obtain ownership by the end of the lease term.

The estimated useful lives for the current and comparative periods are as follows:
Leasehold buildings - Over the lease period or 20 years, whichever is lower.
All the assets except leasehold buildings are depreciated over the following estimated useful live:

Freehold buildings 5-25 years
WVessels and fleet 5-15 years
Motor vehicles 4-5  wyears
Plant and machinery 3-25 vyears
Air conditioners 3-4  years
Office equipment 3-5  years QEE?MEE‘?_{&
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STATE TRADING ORGANIZATION PLC

(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
3.4 Property, plant and equipment (continued)

Furniture and fixtures
Other assets

3-5  vyears
3-5  vyears

Depreciation methods, useful lives and residual values are reviewed at each financial year-end
and adjusted if appropriate. The charge for the depreciation commences from the month in which
the property, plant and equipment is commissioned for commercial operation.

(iv) Capital work- in -progress

Capital work- in- progress is stated at cost and includes all development expenditure and other
direct costs attributable to such projects including borrowing costs capitalized. Capital work in
progress is not depreciated until its completion of construction, and the asset is ready for use upon
which the cost of completed construction works is transferred to the appropriate category of
property, plant and equipment.

3.5 Investment property

Investment property are properties held either to earn rental income or for capital appreciation or
for both, but not for sale in the ordinary course of business, use in the production or supply of
goods or services or for administrative purposes. Investment properties are measured at cost on
initial recognition and subsequently cost less accumulated depreciation. However, if there is an
impairment in value, other than of a temporary nature, the carrying amount is reduced to recognize
the decline.

Depreciation on investment properties is recognized on a straight line basis over the following
estimated useful lives.

Leasehold buildings and structures 20 to 25 years

On the disposal of an investment property, the difference between the net disposal proceeds and the
carrying amount is charged or credited to the profit or loss.

Capital work- in- progress is stated at cost and includes all development expenditure and other
direct costs attributable to such projects including borrowing costs capitalized. Capital work in
progress is not depreciated until its completion of construction and the asset is ready to use upon
which the cost of completed construction works is transferred to the appropriate category of
investment property.

3.6 Intangible assets
(i) Recognition and measurement

Intangible assets that are acquired by the Group / the Company, which have finite useful lives, are
measured at cost less accumulated amortization and accumulated impairment losses.

Costs that are directly associated with the purchase and implementation of identifiable and unique
software products by the Group / the Company are recognized as intangible assets. Expenditures that
enhance and extend the benefits of computer software program beyond their original specifications and
lives are recognized as a capital improvement and added to the original cost of the sofiware.
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STATE TRADING ORGANIZATION PLC

(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

3. MATERIAL ACCOUNTING POLICIES (CONTINUED)
3.6 Intangible assets (continued)
(ii) Subsequent expenditure

Subsequent expenditure is only capitalized if costs can be measured reliably, the product is
technically and commercially feasible, future economic benefits are probable and the Group / the
Company has sufficient resources to complete development and to use the asset.

(iii) Amortization

Amortization is recognised in profit or loss on a straight-line basis over the estimated useful lives
of intangible assets, other than goodwill, from the date that they are available for use,

The estimated useful lives for the current and comparative periods are as follows:
Computer software 3 to 10 years

(iv) Capital work in progress

Capital work- in- progress is stated at cost and includes all development expenditure and other
direct costs attributable to such projects including borrowing costs capitalized. Capital work in
progress is not amortized until its completion of development and the asset is ready to use upon
which the cost of completed construction works is transferred to intangible assets.

3.7 Inventories

Inventories are measured at the lower of cost and net realizable value. The cost of inventory item is
based on the weighted average method except in Maldives Gas Private Limited, which is on a first-
in-first-out method. Cost of inventories includes expenditure incurred in acquiring the inventories,
production or conversion costs and other costs incurred in bringing them to their existing location.
In the case of manufactured inventories and work in progress, cost includes an appropriate share of
production overheads based on normal operating capacity. Net realizable value is the estimated
selling price in the ordinary course of business, less the estimated costs of completion and selling
expenses.

3.8 Trade and other receivables

Trade receivables are amounts due from customers for goods sold or services performed in the
ordinary course of business. They are generally due for settlement within a year and therefore are
all classified as current. Trade receivables are recognised initially at the amount of consideration
that is unconditional unless they contain significant financing components, where they are
recognised at fair value. They are subsequently measured at amortised cost using the effective
inferest method, less loss allowance. Other receivables generally arise from transactions outside the
usual operating activities of the Group and the Company.

3.9 Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes
cash on hand, deposits held at call with financial institutions, other short-term, highly liquid
investments with original maturities of three months or less that are readily convertible to known
amounts of cash and which are subject to an insignificant risk of changes in value, and bank
overdrafts. Bank overdrafis are shown in current liabilities in the balance sheet.
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STATE TRADING ORGANIZATION PLC

(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

3. MATERIAL ACCOUNTING POLICIES (CONTINUED)

3.10 Impairment

(i) Financial assets (including insurance receivables)

The Group / the Company accounts for expected credit losses and changes in those expected
credit losses at each reporting date to reflect changes in credit risk since initial recognition of the
financial assets.

Specifically, the Group / the Company recognises a loss allowance for expected credit losses on:

Debt investments measured subsequently at amortised cost or at FVTOCI;
Trade receivables;

Cash and bank balances; and

Contract assets;

Amounts due from related parties

" & & & @

In particular, the Group /Company measures the loss allowance for a financial instrument at an
amount equal to the lifetime expected credit losses (ECL) if the credit risk on that financial
instrument has increased significantly since initial recognition, or if the financial instrument is
a purchased or originated credit-impaired financial asset. However, if the credit risk on a financial
instrument has not increased significantly since initial recognition (except for a purchased or
originated credit-impaired financial asset), the Group / the Company measures the loss allowance
for that financial instrument at an amount equal to 12-months ECL. The Group / the Company
applies a simplified approach for measuring the loss allowance at an amount equal to lifetime
ECL for trade receivables and contract assets. The Group / the Company assumes that the credit
risk on a financial asset has increased significantly if it is more than 30 days past due.

The Group / the Company considers a financial asset to be in default when,

e The borrower in unlikely to pay its credit obligations to the Group / the Company in full
¢ The financial asset is more than 90 days past due.

Loss allowances for financial assets measured at amortized cost are presented by deducting from
the gross carrying amount of the asset.

The gross carrying amount of a financial asset is written off when the Group / the Company has
no reasonable expectations of recovering a financial asset in its entirety or a portion thereof.

(ii) Non-financial assets

The carrying amounts of the Group's / Company’s non-financial assets are reviewed at each
reporting date to determine whether there is any indication of impairment. If any such indication
exists, then the asset’s recoverable amount is estimated. For intangible assets that have indefinite
useful lives or that are not yet available for use, the recoverable amount is estimated each year at
the same time.

The recoverable amount of an asset or cash-generating unit is the greater of its value in use and its
fair value less costs to sell. In assessing value in use, the estimated future cash flows are discounted
to their present value using a discount rate that reflects current market assessments of the time
value of money and the risks specific to the asset. For the purpose of impairment testing, assets that
cannot be tested individually are grouped together into the smallest group of asscts that generates

cash inflows from continuing use that are largely independent of the cash inflows of other assets or
groups of assets (the “cash-generating unit, or CGU™). S
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STATE TRADING ORGANIZATION PLC

(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

3. MATERIAL ACCOUNTING POLICIES (CONTINUED)
3.10 Impairment (continued)

(ii) Non-financial assets (continued)

For the purposes of goodwill impairment testing, CGUs to which goodwill has been allocated are
aggregated so that the level at which impairment is tested reflects the lowest level at which
goodwill is monitored for internal reporting purposes. Goodwill acquired in a business
combination is allocated to groups of CGUSs that are expected to benefit from the synergies of the
combination.

An impairment loss is recognized if the carrying amount of an asset or its CGU exceeds its
estimated recoverable amount. Impairment losses are recognized in profit or loss. Impairment
losses recognized in respect of CGUs are allocated first to reduce the carrying amount of any
goodwill allocated to the units, and then to reduce the carrying amounts of the other assets in the
unit (group of units) on a pro rata basis.

An impairment loss in respect of goodwill is not reversed. In respect of other assets, impairment
losses recognized in prior periods are assessed at each reporting date for any indications that the
loss has decreased or no longer exists. An impairment loss is reversed if there has been a change in
the estimates used to determine the recoverable amount. An impairment loss is reversed only to the
extent that the asset’s carrying amount does not exceed the carrying amount that would have been
determined, net of depreciation or amortization, if no impairment loss had been recognized.

3.11 Liabilities and provision

A provision is recognized in the reporting date when the Group / the Company has a present legal
or constructive obligation as a result of a past event and it is probable that an outflow of economic
benefits will be required to settle the obligation, and the amount can be reliably estimated.
Provisions are not recognised for future operating losses.

Provisions are measured at the present value of management’s best estimate of the expenditure
required to settle the present obligation at the end of the reporting period. The discount rate used
to determine the present value is a pre-tax rate that reflects current market assessments of the time
value of money and the risks specific to the liability. The increase in the provision due to the
passage of time is recognised as interest expense.

J.12 Leases

At inception of a contract, the Group / the Company assesses whether a contract is, or contains, a
lease. A contract is, or contains, a lease if the contract conveys the right to control the use of an
identified assets for a period of time in exchange for consideration. To assess whether a contract
conveys the right to control the use of an identified asset, the Group / the Company uses the
definition of lease in IFRS 16,

(i) Asa lessee

At commencement or on modification of a contract that contains a lease component, the Group /
the Company allocates the consideration in the contract to each lease component on the basis of
its relative stand-alone prices. However, for the leases of property the Group / the Company has
elected not to separate non-lease component and account for the lease and non-lease component

as a single lease component, /———.
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STATE TRADING ORGANIZATION PLC

(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

3. MATERIAL ACCOUNTING POLICIES (CONTINUED)
3.12 Leases (Continued)
(i) As a lessee (continued)

(a)Recognition and initial measurement of right-to-use asset

The Group / the Company recognizes a right-of-use asset and a lease liability at the lease
commencement date. The right-of-use asset is initially measured at cost, which comprises the
initial amount of the lease liability adjusted for any lease payment made at or before the
commencement date, plus any initial direct cost incurred and an estimate of costs to dismantle
and remove the underlying asset or to restore the underlying asset or the site on which it is
located, less any lease incentives received.

(b) Subsequent measurement

The right-to-use asset is subsequently depreciated using the straight-line method from the
commencement date to the end of the lease term, unless the lease transfers ownership of the
underlining asset to the Group / the Company by the end of lease term or the cost of the right-of-
use asset reflects that the Group / the Company will exercise a purchase option, In that case the
right-to-use asset will be depreciated over the useful life of the underlying asset, which is
determined on the same basis as those property and equipment. In addition, the right-to-use asset
is periodically reduced by impairment losses, if any and adjusted for certain re-measurement of
the lease liability.

(c) Recognition and initial measurement of lease liability

The lease liability is initially measured at present value of the lease payment that are not paid at
the commencement date, discounted using the interest rate implicit in the lease or, if that rate
cannot be readily determined, and the Group / the Company’s incremental borrowing rate.
Generally, the Group / the Company uses its incremental borrowing rate as the discount rate.

(d) Short-term leases and leases of low-value assets

The Group / the Company has elected not to recognize right-of-use assets and lease liabilities for
leases of low-value assets and short-term leases. Short term leases are leases with a lease term of
12 months or less. Low-value assets comprise underlying asset value of which is less than USD
5,000 including IT equipment. The Group / the Company recognizes the lease payment
associated with these leases as an expense on a straight-line basis over the lease term.

(ii) As a lessor

At the inception or on modification of a contract that contains a lease component, the Group / the
Company allocates the consideration in the contract to each lease component on the basis of their
relative stand-alone prices.

When the Group / the Company acts as a lessor, it determines at lease inception whether each
lease is a finance lease or operating lease.

To classify each lease, the Group / the Company makes an overall assessment of whether the
lease transfers substantially all of the risk and rewards incidental to ownership of the underlying
asset. If this is the case, then the lease is a finance lease; if not, then it is an operating lease. As
part of this assessment, the Group / the Company consider certain indicators such as whether the
lease is for the major part of the economic life of the asset. —_—
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STATE TRADING ORGANIZATION PLC

(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

3. MATERIAL ACCOUNTING POLICIES (CONTINUED)
3.12 Leases (Continued)

(ii) As a lessor (continued)

When the Group / the Company an intermediate lessor, it account for accounts for its interest in
the head lease and the sub-lease separately. It assesses the lease classification of a sub-lease with
reference to the right-to-use asset arising from the head lease, not with reference to the
underlying asset. If a head lease is short-term lease to which the Group / the Company applies
the exemption described above, then it classifies the sub-lease as an operating lease.

If the arrangement contains lease and non-lease components, then Group / the Company applies
IFRS 15 to allocate the consideration in the contract.

The Group / the Company applies the de-recognition and impairment requirements in [FRS 9 to
the net investment in the lease. The Group / the Company further regularly reviews estimated
unguaranteed residual value used in calculating the gross investment in the lease.

The Group / the Company recognizes lease payments received under operating leases as income
on a straight-line basis over the lease term as part of ‘other revenue’,

3,13 Deferred income

The group’s deferred income policy is described in 34.1.
3.14 Trade and other payables

These amounts represent liabilities for goods and services provided to the group prior to the end
of the financial year which are unpaid. The amounts are unsecured and are usually paid within 30
days of recognition. Trade and other payables are presented as current liabilities unless payment
is not due within 12 months after the reporting period. They are recognised initially at their fair
value and subsequently measured at amortised cost using the effective interest method.

3.15 Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings
are subsequently measured at amortised cost. Any difference between the proceeds (net of
transaction costs) and the redemption amount is recognised in profit or loss over the period of the
borrowings using the effective interest method. Fees paid on the establishment of loan facilities
are recognised as transaction costs of the loan to the extent that it is probable that some or all of
the facility will be drawn down. In this case, the fee is deferred until the draw-down occurs. To
the extent there is no evidence that it is probable that some or all of the facility will be drawn
down, the fee is capitalised as a prepayment for liquidity services and amortised over the period
of the facility to which it relates.

Borrowings are removed from the balance sheet when the obligation specified in the contract is
discharged, cancelled or expired. The difference between the earrying amount of a financial
liability that has been extinguished or transferred to another party and the consideration paid,
including any non-cash assets transferred or liabilities assumed. is recognised in profit or loss as
other income or finance costs,

Borrowings are classified as current liabilities unless the group has an unconditional right to
defer settlement of the liability for at least 12 months after the reporting peri
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STATE TRADING ORGANIZATION PLC

(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

3. MATERIAL ACCOUNTING POLICIES (CONTINUED)
3.16 Revenue

3.16.1 Revenue from contract with customers (other than insurance)

Revenue from contracts with customers is recognized upon satisfaction of performance
obligation, when control of the goods or services is transferred to the customer at an amount that
reflects the consideration to which the Group expects to be entitled in exchange for those goods or
services.

Variable considerations including rebates, discounts and other payments to customers are
accounted as performance obligations are satisfied and revenue is recognized. Returns and refunds
are given based on company and group policy and is recognized when incurred. A provision for
warranty is recognized for home improvement and electronic products, generally based on
historical warranty data.

Type Nature and timing of satisfaction of Revenue recognition
performance obligations, including
significant payment terms

Goods Under [FRS 15, revenue is recognised Revenue from the sale of goods is
transferred at | upon satisfaction of a performance recognized when the Company
a point in time | obligation. The revenue recognition satisfies its performance obligation

occurs at a point in time when control of | towards the customer,
the asset is transferred to the customer,
generally, on delivery of the goods.

The Group has average credit periods
varying from 30 — 90 days depending on
the contract.

Services Under IFRS 15, the Group determines, | Revenue from the services rendered
transferred at contract inception, whether it satisfies | is recognized with reference to the
over time the performance obligation over time or | time of services rendered.

at a peint in time. For each performance
obligation satisfied over time, the Group
recognises the revenue over time by
measuring  the progress  towards
complete satisfaction of that
performance obligation,

Retail and wholesale

Retail and wholesale segment focuses on trading of a wide range of beverages, frozen
confectionary, processed meat, dairy products, pharmaceutical items, electric equipment and
construction materials. Revenue is recognised at the point in time when the control of the asset is
transferred to the customer, which is generally upon sale of the goods to the customer. Revenue
is measured based on actual sales.

Gas

Gas segment focuses on sale and distribution of Liquid gas (L..P.G), industrial gas, medical gases
and related equipment. Revenue is recognised at the point in time when the control of the asset is
transferred to the customer, which is generally upon sale of the goods to the customer. Revenue

is measured based on actual sales, /
peloitte Pa”hn'
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STATE TRADING ORGANIZATION PLC

(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

3. MATERIAL ACCOUNTING POLICIES (CONTINUED)
3.16 Revenue (Continued)
3.16.1 Revenue from contract with customers (other than insurance) (continued)

Fuel

Fuel and lubricants segment focuses on trading of petrol, diesel and jet fuel. Revenue is
recognised at the point in time when the control of the asset is transferred to the customer, which
is generally upon sale of the goods to the customer, Revenue is measured based on actual sales.

Fishery

Fishery segment focuses on processing and selling of fish products. Revenue is recognised at the
point in time when the control of the asset is transferred to the customer, which is generally upon
sale of the goods to the customer, Revenue is measured based on actual sales.

Shipping

Revenue from shipping activities is recognised over time as the performance obligation is
satisfied, including a share of revenue from incomplete voyages at the balance sheet date.
Invoiced revenue related to an estimated proportion of remaining voyage time and activities at
the destination port is deferred.

Other services
Other services segment include following categories:

Documents handling and other income

Revenue from documents handling and other activities is recognised upon completion of the
service.

Registration fee income

In the case of registration fee income, the revenue has been recognised over the period of five
years.

Repair and maintenance services
Revenue from repair and maintenance is recognised over the period of service is provided.
Transport charges received

Revenue from transport income, the revenue has been recognised by reference to the time of
service rendered.

3.17 Operating expenses

All expenditure incurred in the running of the business and in maintaining the capital assets in a
state of efficiency has been charged to the revenue in arriving at profit or loss for the year.

Expenditure incurred for the purpose of acquiring, expanding or improving assets of a permanent
nature by means of which to carry on the business or for the purpose of increasing the earning
capacity of the business has been treated as capital expenditure. e
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STATE TRADING ORGANIZATION PLC

(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

3. MATERIAL ACCOUNTING POLICIES (CONTINUED)

3.18 Finance income and finance costs

Finance income comprises interest income on funds invested. Interest income is recognized as it
accrues in profit or loss,

Finance cost comprises interest expense on borrowings and foreign exchange losses. Foreign
currency gains and losses are reported on a net basis.

3.19 Borrowing costs

Borrowing costs are recognized as an expense in the period in which they are incurred, except to
the extent where borrowing costs that are directly attributable to the construction of an asset that
takes a substantial period of time to get ready for its intended use or sale, are capitalized as part
of that asset,

3.20 Tax expense

Tax expense comprises current and deferred tax. Current tax and deferred tax is recognized in
profit or loss.

Current tax

Current tax is the expected tax payable or receivable on the taxable income or loss for the year,
using tax rates enacted at the reporting date, and any adjustment to tax payable in respect of
previous years,

Deferred tax

Deferred tax is recognized in respect of temporary differences between the carrying amounts of
assets and liabilities for financial reporting purposes and the amounts used for taxation purposes.

Deferred tax is measured at the tax rates that are expected to be applied to temporary differences
when they reverse, based on the tax rate enacted or substantively enacted at the reporting date.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current
tax liabilitics and assets, and they relate to income taxes levied by the same tax authority on the
same taxable entity, or on different tax entities, but they intend to settle current tax liabilities and
assets on a net basis or their tax assets and liabilities will be realized simultaneously.

Tax loss

A deferred tax assets is recognized for unused tax losses, tax credits deductible temporary
difference to the extent that it is probable that future taxable profits will be available against
which they can be utilized. Deferred tax assets are reviewed at each reporting date and are
reduced 10 the extent that it no longer probable that the related tax benefits will be provided.
Transfers of tax losses between group companies for no payments are eliminated in the
Consolidated and separate financial statements.

3.21 Employee Benefits

(a) Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which the Company pays
fixed contributions into a separate entity and will have no legal or constructive obligation to pay
further amounts, The Company contributes 7% of members’ salary into the scheme with an

additional, minimum, 4% of salary being contributed by the members. e
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STATE TRADING ORGANIZATION PLC

(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

3. MATERIAL ACCOUNTING POLICIES (CONTINUED)
3.21 Employee Benefits (Continued)
(a) Defined benefit plans

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan,
The Company’s net obligation in respect of defined benefit plans is calculated by estimating the
amount of future benefit that employees have earned in return for their service in the current and
prior periods and discounting that amount to determine its present value. The calculation is
performed by a professional actuary in every three years in compliance with accounting
requirements.

(b) Short-term benefits

Short-term employee benefit obligations of the Company are measured on an undiscounted basis
and are expensed as the related service is provided. A liability is recognized for the amount
expected to be paid under short-term cash bonus if the Company has a present legal or constructive
obligation to pay this amount as a result of past service provided by the employee and the
obligation can be estimated reliably.

3.22 Events occurring after the reporting date

The materiality of the events occurring after the reporting date has been considered and
provisions have been made in the separate financial statements where necessary.

3.23 Determination of fair values

A number of the Group’s / Company's accounting policies and disclosures require the
determination of fair value, for both financial and non-financial assets and liabilities. Fair values
have been determined for measurement and / or disclosure purposes based on the following
methods. When applicable, further information about the assumptions made in determining fair
values is disclosed in the notes specific to that asset or liability.

(i) Trade and other receivables

The fair value of trade and other receivables is estimated as the present value of future cash flows,
discounted at the market rate of interest at the reporting date. This fair value is determined for
disclosure purposes.

(i) Financial liabilities (non-derivative)
Fair value, which is determined for disclosure purposes, is calculated based on the present

value of future principal and interest cash flows, discounted at the market rate of interest
at the reporting date,
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STATE TRADING ORGANIZATION PLC

(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

4. CHANGES IN ACCOUNTING POLICIES

The Group has initially applied IFRS 17, including any consequential amendments to other
standards, from | January 2023, These standards have brought significant changes to the
accounting for insurance and reinsurance contracts and financial instruments. As a result, the
Group has restated certain comparative amounts and presented a third statement of financial
position as at | January 2022,

IFRS 17 establishes principles for the recognition, measurement, presentation and disclosure of
insurance contracts. Under IFRS 17, groups of contracts are measured as the estimate of the
present value of fulfilment cash flows, adjusted for an explicit risk adjustment for non-financial
risk and the CSM.

The nature and effects of the key changes in the Group’s accounting policies resulting from its
adoption of I[FRS 17 are summarised below.

(a) IFRS 17 Insurance Contracts
(i) Recognition, measurement, and presentation of insurance contracts

IFRS 17 establishes principles for the recognition, measurement, presentation and disclosure of
insurance contracts and reinsurance contracts. It introduces a model that measures groups of
contracts based on the Group’s estimates of the present value of future cash flows that are
expected to arise as the Group fulfils the contracts, an explicit risk adjustment for non-financial
risk, and a CSM,

Under IFRS 17, insurance revenue in each reporting period represents the changes in the
Liabilities for Remaining Coverage (LLRC) that relate to services for which the Group expects to
receive consideration and an allocation of premiums that relate to recovering insurance
acquisition cash flows, In addition, investment components are no longer included in insurance
revenue and insurance service expenses.

The Group no longer applies shadow accounting to insurance-related assets and liabilities.
Insurance finance income and expenses, presented in Statement of Profit or Loss and Other
Comprehensive Income (PLOCI) for life risk and life savings contracts, are presented separately
from insurance revenue and insurance service expenses.

The Group applies the Premium Allocation Approach (PAA) to simplify the measurement of
contracts in the non-life segment and life segment which are short term and qualify for the
application of PAA, except for groups of acquired contracts that do not qualify for the PAA.
When measuring LRC, the PAA is similar to the Group's previous accounting treatment.
However, when measuring Liabilities for Incurred Claims (LIC), the Group now discounts the
future cash flows (unless they are expected to occur in one year or less from the date on which the
claims are incurred) and includes an explicit risk adjustment for non-financial risk.

Previously, all acquisition costs were recognised and presented as separate assets from the related
insurance contracts (“deferred acquisition costs’) until those costs were included in PLOCI.
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STATE TRADING ORGANIZATION PLC

(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

4. CHANGES IN ACCOUNTING POLICIES (CONTINUED)

(a) IFRS 17 Insurance Contracts (continued)
(i) Recognition, measurement, and presentation of insurance contracts (continued)

Under IFRS 17, only insurance acquisition cash flows that arise before the recognition of the
related insurance contracts are recognised as separate assets and are tested for recoverability.
These assets are presented in the carrying amount of the related portfolio of contracts and are
derecognised once the related contracts have been recognised.

Income and expenses from reinsurance contracts other than insurance finance income and
expenses are now presented as a single net amount in profit or loss. Previously, amounts
recovered from reinsurers and reinsurance expenses were presented separately.

(ii) Transition

Changes in accounting policies resulting from the adoption of IFRS 17 have been applied using a
full retrospective approach to the extent practicable. Under the full retrospective approach, at 1
January 2022 the Group:

e identified, recognised and measured each group of insurance and reinsurance contracts as
if IFRS 17 had always been applied;

e identified, recognised and measured any assets for insurance acquisition cash flows as if
IFRS 17 had always been applied, except that the recoverability assessment was not
applied before | January 2022;

» derecognised previously reported balances that would not have existed if IFRS 17 had
always been applied. These included some deferred acquisition costs for insurance
contracts and nsurance receivables and payables, that are attributable to existing
insurance contracts. Under IFRS 17, they are included in the measurement of the
insurance contracts; and

» recognised any resulting net difference in equity.

The Group has applied the transition provisions in IFRS 17 and has not disclosed the impact of the
adoption of [FRS 17 on each financial statement line item and EPS. The effects of adopting IFRS 17
on the financial statements at | January 2022 are presented in the statement of changes in equity.

(iii) Insurance and reinsurance contracts

For direct participating, indirect participating and non-participating segments, the Group applied the
modified retrospective approach in IFRS 17 to identify, recognise and measure certain groups of
contracts at | January 2022 (refer to Note 6), as it was impracticable to apply the full retrospective
approach.

The Group considered the full retrospective approach impracticable for contracts in these segments
under any of the following circumstances.
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STATE TRADING ORGANIZATION PLC

(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

4. CHANGES IN ACCOUNTING POLICIES (CONTINUED)

(iii) Insurance and reinsurance contracts (continued)

The effects of retrospective application were not determinable because the information required had
not been collected (or had not been collected with sufficient granularity) and was unavailable due to
of system migrations, data retention requirements, or other reasons. Such information included for
certain contracts;

expectations about a contract’s profitability and risks of becoming onerous required for
identifying groups of contracts;

information about historical cash flows and discount rates required for determining the
estimates of cash flows on initial recognition and subsequent changes on a retrospective basis;
information required to allocate fixed and variable overheads to groups of contracts, as the
Group’s previous accounting policies did not require such information; and

information about changes in assumptions and estimates, which might not have been
documented on an ongoing basis.

The full retrospective approach required assumptions about what Group management’s intentions
would have been in previous periods or significant accounting estimates that could not be made
without the use of hindsight. Such assumptions and estimates included for certain contracts:

expectations al contract inception about policyholders™ shares of the returns on underlying
items required for identifying direct participating contracts;

assumptions about discount rates; and

assumptions about the risk adjustment for non-financial risk, as the Group had not been
subject to any accounting or regulatory framework that required an explicit margin for non-
financial risk under current regulatory framework.

To indicate the effect of applying the modified retrospective approach on the CSM, insurance
revenue and insurance finance income or expenses, the Group has provided additional disclosures.

5. MATERIAL ACCOUNTING POLICIES

(a) Insurance, reinsurance and investment contracts — Classification

Contracts under which the Group accepts significant insurance risk are classified as insurance
contracts. Contracts held by the Group under which it transfers significant insurance risk related to
underlying insurance contracts are classified as reinsurance contracts. Insurance and reinsurance
contracts also expose the Group to financial risk.

The Group does not accept insurance risk from other insurers.

Insurance contracts may be issued and reinsurance contracts may be initiated by the Group. All
references in these accounting policies to ‘insurance contracts’ and ‘reinsurance contracts™ include
contracts issued or initiated by the Group. There are no insurance or reinsurance contracts acquired
under a business combination.
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STATE TRADING ORGANIZATION PLC

(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

S. MATERIAL ACCOUNTING POLICIES (CONTINUED)
(a) Insurance, reinsurance and investment contracts — Classification(continued)

Insurance contracts are classified as direct participating contracts or contracts without direct
participation features. Direct participating contracts are contracts for which, at inception:

* the contractual terms specify that the policyholder participates in a share of a clearly
identified pool of underlying items;

» the Group expects to pay to the policyholder an amount equal to a substantial share of the fair
value returns on the underlying items; and

o the Group expects a substantial proportion of any change in the amounts to be paid to the
policyholder to vary with the change in fair value of the underlying items.

All other insurance contracts and all reinsurance contracts are classified as contracts without direct
participation features. Some of these contracts are measured under the PAA,

(b) Insurance and reinsurance contracts
(i) Separating components from insurance and reinsurance contracts

At inception, the Group separates the following components from an insurance or reinsurance contract
and accounts for them as if they were stand-alone financial instruments:

e derivatives embedded in the contract whose economic characteristics and risks are not closely
related to those of the host contract, and whose terms would not meet the definition of an
insurance or reinsurance contract as a stand-alone instrument; and

e distinct investment components: i.e., investment components that are not highly inter-related
with the insurance components and for which contracts with equivalent terms are sold, or
could be sold, separately in the same market or the same jurisdiction.

Afier separating any financial instrument components, the Group separates any promises to transfer to
policyholders distinet goods or services other than insurance coverage and investment services and
accounts for them as separate contracts with customers (i.e., not as insurance contracts). A good or
service is distinct if the policyholder can benefit from it either on its own or with other resources that
are readily available to the polieyholder. A good or service is not distinet and is accounted for
together with the insurance component if the cash flows and risks associated with the good or service
are highly interrelated with the cash flows and risks associated with the insurance component, and the
Group provides a significant service of integrating the good or service with the insurance component.

The Group does not possess any insurance contracts with distinct insurance or non-insurance
components that require separation as of the reporting date.
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STATE TRADING ORGANIZATION PLC

(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

5. MATERIAL ACCOUNTING POLICIES (CONTINUED)
(b) Insurance and reinsurance contracts (continued)

(ii) Aggregation and recognition of insurance and reinsurance contracts
Insurance contracts

Insurance contracts are aggregated into groups for measurement purposes. Groups of insurance
contracts are determined by identifying portfolios of insurance contracts, each comprising contracts
subject to similar risks and managed together, and dividing each portfolio into annual cohorts (i.e., by
year of issue) and each annual cohort into three groups based on the profitability of contracts:

e any contracts that are enerous on initial recognition;

* any contracts that, on initial recognition, have no significant possibility of becoming onerous
subsequently; and

* any remaining contracts in the annual cohort.

An insurance contract issued by the Group is recognised from the earliest of:

¢ the beginning of its coverage period (i.e., the period during which the Group provides services
in respect of any premiums within the boundary of the contract);

o when the first payment from the policyholder becomes due or, if there is no contractual due
date, when it is received from the policyholder; and

¢ when facts and circumstances indicate that the contract is onerous. An insurance contract
acquired in a transfer of contracts, or a business combination is recognised on the date of
acquisition.

When the contract is recognised, it is added to an existing group of contracts or, if the contract does
not qualify for inclusion in an existing group, it forms a new group to which future contracts are
added. Groups of contracts are established on initial recognition and their composition is not revised
once all contracts have been added to the group.

Reinsurance contracts

Groups of reinsurance contracts are established such that each group comprises a single contract for
measurement purposes.

Some reinsurance contracts provide cover for underlying contracts that are included in different
groups. However, the Group concludes that the reinsurance contract’s legal form of a single coniract
reflects the substance of the Group's contractual rights and obligations, considering that the different
covers lapse together and are not sold separately. As a result, the reinsurance contract is not separated
into multiple insurance components that relate to different underlying groups.

i
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STATE TRADING ORGANIZATION PLC

(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

5. MATERIAL ACCOUNTING POLICIES (CONTINUED)
Reinsurance contracts(continued)
A group of reinsurance contracts is recognised on the following date:

+ Reinsurance contracts initiated by the Group that provide proportionate coverage: The date on
which any underlying insurance contract is initially recognised. This applies to the Group’s
quota share reinsurance contracts.

¢  Other reinsurance contracts initiated by the Group: The beginning of the coverage period of
the group of reinsurance contracts. However, if the Group recognises an onerous group of
underlying insurance contracts on an earlier date and the related reinsurance contract was
entered into before that earlier date, then the group of reinsurance contracts is recognised on
that earlier date.

¢ Reinsurance contracts acquired: The date of acquisition. However, the Group does not possess
any acquired reinsurance contracts as of the reporting date.

(iii) Insurance acquisition cashflows

Insurance acquisition cash flows are allocated to groups of insurance contracts using a systematic and
rational method and considering, in an unbiased way, all reasonable and supportable information that
is available without undue cost or effort,

If insurance acquisition cash flows are directly attributable to a group of contracts (e.g. non-
refundable commissions paid on issuance of a contract), then they are allocated to that group. The
Company does not allocate any portion of the paid commissions to the future renewals as the
Company does not have arrangements that expect the recovery of part of the acquisition costs through
future renewals of the contracts.

If insurance acquisition cash flows are directly attributable to a portfolio but not to a group of
contracts, then they are allocated to groups in the portfolio using a systematic and rational method.

Insurance acquisition cash flows arising before the recognition of the related group of contracts are
recognised as an asset, Insurance acquisition cash flows arise when they are paid or when a liability is
required to be recognised under a standard other than IFRS 17, Such an asset is recognised for each
group of contracts to which the insurance acquisition cash flows are allocated. The asset is
derecognised, fully or partially, when the insurance acquisition cash flows are included in the
measurement of the group of contracts.

At each reporting date, the Group revises the amounts allocated to groups to reflect any changes in
assumptions that determine the inputs to the allocation method used. Amounts allocated to a group are
not revised once all contracts have been added to the group.

No assets in relation to insurance acquisition cashflows (asset for IACF) have been recognised as of
the reporting date.
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STATE TRADING ORGANIZATION PLC

(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

5. MATERIAL ACCOUNTING POLICIES (CONTINUED)
(iii) Insurance acquisition cashflows(continued)
Recoverability assessment

At each reporting date, if facts and circumstances indicate that an asset for insurance acquisition cash
flows may be impaired, then the Group:

a) recognises an impairment loss in profit or loss so that the carrying amount of the asset does
not exceed the expected net cash inflow for the related group; and

b) if the asset relates to future renewals, recognises an impairment loss in profit or loss to the
extent that it expects those insurance acquisition cash flows to exceed the net cash inflow for
the expected renewals and this excess has not already been recognised as an impairment loss
under (a),

The Group reverses any impairment losses in profit or loss and increases the carrying amount of the
asset 1o the extent that the impairment conditions have improved.

No impairment losses have been recognised in relation to insurance acquisition assets as of the
reporting date as no assets for IACFs have been recognised by the Group.

(iv) Contract boundaries

The measurement of a group of contracts includes all of the future cash flows within the boundary of
each contract in the group, determined as follows:

Insurance | Cash flows are within the contract boundary if they arise from substantive rights
contracts and obligations that exist during the reporting period in which the Company can
compel the policyholder to pay premiums or has a substantive obligation 1o
provide services (including insurance coverage and any investment services).

A substantive obligation to provide services ends when:

* the Group has the practical ability to reassess the risks of the particular
policyholder and can set a price or level of benefits that fully reflects those
reassessed risks; or

* the Group has the practical ability to reassess the risks of the portfolio that
contains the contract and can set a price or level of benefits that fully reflects the
risks of that portfolio, and the pricing of the premiums up to the reassessment date
does not take into account risks that relate to periods after the reassessment date.
The reassessment of risks considers only risks transferred from policyholders to
the Group, which may include both insurance and financial risks, but exclude
lapse and expense risks.




STATE TRADING ORGANIZATION PLC

(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

5. MATERIAL ACCOUNTING POLICIES (CONTINUED)

(iv) Contract boundaries (continued)

Reinsurance
contracts

Cash flows are within the contract boundary if they arise from substantive rights and
obligations that exist during the reporting period in which the Group is compelled to pay
amounts to the reinsurer or has a substantive right to receive services from the reinsurer.

A substantive right to receive services from the reinsurer ends when

the reinsurer:

* has the practical ability to reassess the risks transferred to it and can set a

price or level of benefits that fully reflects those reassessed risks: or

= has a substantive right to terminate the coverage.

The contract boundary is reassessed at each reporting date to include the effect of changes in
circumstances on the Group’s substantive rights and obligations and, therefore, may change over time.

(v) Measurement — contracts not measured under the PAA

Insurance contracts — initial measurement

a) the fulfilment cash flows, which comprise estimates of future cash flows, adjusted to reflect
the time value of money and the associated financial risks, and a risk adjustment for non-
financial risk; and

b) the CSM.

The fulfilment cash flows of a group of insurance contracts do not reflect the Group's non-
performance risk.

The risk adjustment for non-financial risk for a group of insurance contracts, determined separately
from the other estimates, is the compensation required for bearing uncertainty about the amount and
timing of the cash flows that arises from non-financial risk.

The CSM of a group of insurance contracts represents the unearned profit that the Group will
recognise as it provides services under those contracts. On initial recognition of a group of insurance
contracts, if the total of:

a) the fulfilment cash flows;

b) any cash flows arising at that date; and

¢) any amount arising from the derecognition of any assets or liabilities previously recognised
for cash flows related to the group (including assets for insurance acquisition cash flows
under (iii)) is a net inflow, then the group is not onerous. In this case, the CSM is measured as
the equal and opposite amount of the net inflow, which results in no income or expenses
arising on initial recognition.
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STATE TRADING ORGANIZATION PLC

(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

5. MATERIAL ACCOUNTING POLICIES (CONTINUED)
Insurance contracts — initial measurement (continued)

If the total is a net outflow, then the group is onerous, In this case, the net outflow is recognised as a
loss in profit or loss. A loss component is created to depict the amount of the net cash outflow, which
determines the amounts that are subsequently presented in profit or loss as reversals of losses on
onerous contracts and are excluded from insurance revenue.,

Insurance contracts — subsequent measurement

The carrying amount of a group of insurance contracts at each reporting date is the sum of the liability
for remaining coverage and the liability for incurred claims. The liability for remaining coverage
comprises:

a) the fulfilment cash flows that relate to services that will be provided under the contracts in
future periods; and
b) any remaining CSM at that date.

The liability for incurred claims includes the fulfilment cash flows for incurred claims and expenses
that have not yet been paid, including claims that have been incurred but not yet reported.

The fulfilment cash flows of groups of insurance contracts are measured at the reporting date using
current estimates of future cash flows, current discount rates and current estimates of the risk
adjustment for non-financial risk. Changes in fulfilment cash flows are recognised as follows:

Adjusted against the CSM (or recognised in the insurance

es relati future service . . : ?
Chang ting fo : service result in profit or loss if the group is onerous)

Changes relating to current or past

i Recognised in the insurance service result in profit or loss
SETrvICESs

Effects of the time value of money,
financial risk and changes therein on Recognised as insurance finance income or expenses

estimated future cash flows

The CSM of each group of contracts is calculated at each reporting date as follows:
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NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

5. MATERIAL ACCOUNTING POLICIES (CONTINUED)

Insurance contracts — subsequent measurement (continued)

Insurance contracts without direct participation features

The carrying amount of the CSM at each reporting date is the carrying amount at the start of the year,
adjusted for:

the CSM of any new contracts that are added to the group in the year;

interest accreted on the carrying amount of the CSM during the year, measured at the discount
rates on nominal cash flows that do not vary based on the returns on any underlying items
determined on initial recognition;

changes in fulfilment cash flows that relate to future services, except to the extent that: - any
increases in the fulfilment cash flows exceed the carrying amount of the CSM, in which case
the excess is recognised as a loss in profit or loss and creates a loss component; or

any decreases in the fulfilment cash flows are allocated to the loss component, reversing
losses previously recognised in profit or loss; and

the effect of any currency exchange differences on the CSM; and — the amount recognised as
insurance revenue because of the services provided in the year.

Changes in fulfilment cash flows that relate to future services comprise:

experience adjustments arising from premiums received in the year that relate to future
services and related cash flows, measured at the discount rates determined on initial
recognition;

changes in estimates of the present value of future cash flows in the liability for remaining
coverage, measured at the discount rates determined on initial recognition, except for those
that arise from the effects of the time value of money, financial risk, and changes therein;
difference between
(a) any investment component expected to become payable in the year, determined as the
payment expected at the stait of the year plus any insurance finance income or expenses
related  to  that expected payment before it  becomes  payable: and
(b) the actual amount that becomes payable in the year;

differences between any loan to a policyholder expected to become repayable in the year and
the actual amount that becomes repayable in the year; and

changes in the risk adjustment for non-financial risk that relate to future services.

Changes in discretionary cash flows are regarded as relating to future services and accordingly adjust
the CSM.

However, the Group does not take policy loans under the fulfilment cashflows as per the Group's
accounting policy on fulfilment cashflows and no changes in discretionary cashflows has been
reported during the peried.
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STATE TRADING ORGANIZATION PLC

(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

5. MATERIAL ACCOUNTING POLICIES (CONTINUED)
Direct participating contracts

Direct participating contracts are contracts under which the Group’s obligation to the policyholder is
the net of:

* the obligation to pay the policyholder an amount equal to the fair value of the underlying
items; and

¢ avariable fee in exchange for future services provided by the contracts, being the amount of
the Group’s share of the fair value of the underlying items less fulfilment cash flows that do
not vary based on the returns on underlying items. The Group provides investment services
under these contracts by promising an investment return based on underlying items, in
addition to insurance coverage.

When measuring a group of direct participating contracts, the Group adjusts the fulfilment cash flows
for the whole of the changes in the obligation to pay policyholders an amount equal to the fair value
of the underlying items. These changes do not relate to future services and are recognised in profit or
loss. The Group then adjusts any CSM for changes in the amount of the Group's share of the fair
value of the underlying items, which relate to future services, as explained below,

The carrying amount of the CSM at each reporting date is the carrying amount at the start of the year,
adjusted for;

* the CSM of any new contracts that are added to the group in the year;

* the change in the amount of the Group's share of the fair value of the underlying items and
changes in fulfilment cash flows that relate to future services, except to the extent that:

¢ a decrease in the amount of the Group’s share of the fair value of the underlying items, or an
increase in the fulfilment cash flows that relate to future services, exceeds the carrving
amount of the CSM, giving rise to a loss in profit or loss (included in insurance service
expenses) and creating a loss component; or

e an increase in the amount of the Group’s share of the fair value of the underlying items, or a
decrease in the fulfilment cash flows that relate to future services, is allocated to the loss
component, reversing losses previously recognised in profit or loss (included in insurance
service expenses);

e the effect of any currency exchange differences on the CSM; and

¢ the amount recognised as insurance revenue because of the services provided in the year.

Changes in fulfilment cash flows that relate to future services include the changes relating to future
services specified above for contracts without direct participation features (measured at current
discount rates) and changes in the effect of the time value of money and financial risks that do not
arise from underlying items — e.g. the effect of financial guarantees.
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(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

5. MATERIAL ACCOUNTING POLICIES (CONTINUED)
Reinsurance contracts

To measure a group of reinsurance contracts, the Company applies the same accounting policies as are
applied to insurance contracts without direct participation features, with the following modifications.

The carrying amount ol a group of reinsurance contracts at each reporting date is the sum of the asset
for remaining coverage and the asset for incurred claims. The asset for remaining coverage comprises:

a) the fulfilment cash flows that relate to services that will be received under the contracts in
future periods; and

b) any remaining CSM at that date.

The Group measures the estimates of the present value of future cash flows using assumptions that are
consistent with those used to measure the estimates of the present value of future cash flows for the
underlying insurance contracts, with an adjustment for any risk of non-performance by the reinsurer.
The effect of the non-performance risk of the reinsurer is assessed at each reporting date and the effect
of changes in the non-performance risk is recognised in profit or loss,

The risk adjustment for non-financial risk is the amount of risk being transferred by the Group to the
reinsurer.

On initial recognition, the CSM of a group of reinsurance contracts represents a net cost or net gain on
purchasing reinsurance. It is measured as the equal and opposite amount of the total of:

a) the fulfilment cash flows;

b) any amount arising from the derecognition of any assets or liabilities previously recognised
for cash flows related to the group;

¢) any cash flows arising at that date; and

d) any income recognised in profit or loss because of onerous underlying contracts recognised at
that date.

However, if any net cost on purchasing reinsurance coverage relates to insured events that occurred
before the purchase of the group, then the Group recognises the cost immediately in profit or loss as
an expense.

The carrying amount of the CSM at each reporting date is the carrying amount at the start of the year,
adjusted for:
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NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

5. MATERIAL ACCOUNTING POLICIES (CONTINUED)

Reinsurance contracts (continued)

¢ the CSM of any new contracts that are added to the group in the year;

* interest accreted on the carrying amount of the CSM during the year, measured at the discount
rates on nominal cash flows that do not vary based on the returns on any underlying items
determined on initial recognition;

* income recognised in profit or loss in the year on initial recognition of onerous underlying
contracts;

* reversals of a loss-recovery component to the extent that they are not changes in the
fulfilment cash flows of the group of reinsurance contracts,

 changes in fulfilment cash flows that relate to future services, measured at the discount rates
determined on initial recognition, unless they result from changes in fulfilment cash flows of
onerous underlying contracts, in which case they are recognised in profit or loss and create or
adjust a loss-recovery component;

¢ the effect of any currency exchange differences on the CSM; and

¢ the amount recognised in profit or loss because of the services received in the year,

Reinsurance of onerous underlying insurance contracts

The Company adjusts the CSM of the group to which a reinsurance contract belongs and as a result
recognises income when it recognises a loss on initial recognition of onerous underlying contracts, if
the reinsurance contract is entered into before or at the same time as the onerous underlying contracts
are recognised. The adjustment to the CSM is determined by multiplying:

* the amount of the loss that relates to the underlying contracts; and
» the percentage of claims on the underlying contracts that the Group expects to recover from
the reinsurance contracts.

For reinsurance contracts acquired in a transfer of contracts or a business combination covering
onerous underlying contracts, the adjustment to the CSM is determined by multiplying:

¢ the amount of the loss component that relates to the underlying contracts at the date of
acquisition; and

o the percentage of claims on the underlying contracts that the Group expects at the date of
acquisition to recover from the reinsurance contracts,

For reinsurance contracts acquired in a business combination, the adjustment to the CSM reduces
goodwill or increases a gain on a bargain purchase.

If the reinsurance contract covers only some of the insurance contracts included in an onerous group

of contracts, then the Group uses a systematic and rational method to determine the portion of losses
recognised on the onerous group of contracts that relates to underlying contracts covered by the

reinsurance contract.
/EE'L;M"I'ET&

45

Male™ Maldives




STATE TRADING ORGANIZATION PLC

(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

5. MATERIAL ACCOUNTING POLICIES (CONTINUED)
Reinsurance of enerous underlying insurance contracts(continued)

A loss-recovery component is created or adjusted for the group of reinsurance contracts to depict the
adjustment to the CSM, which determines the amounts that are subsequently presented in profit or
loss as reversals of recoveries of losses from the reinsurance contracts and are excluded from the
allocation of reinsurance premiums paid..

(vi) Measurement — contracts not measured under the PAA

In the non-life segment, the Group uses the PAA to simplify the measurement of groups of contracts
when the following criteria are met at inception:

* Insurance contracts:
The coverage period of each contract in the group is one year or less, Some of these contracts
provide compensation for the cost of rebuilding or repairing a property after a fire; for these
contracts, the Group determines the insured event to be the occurrence of a fire and the
coverage period to be the period in which a fire can occur for which a policyholder can make
a valid claim.

¢  Loss-occurring reinsurance contracts:
The coverage period of each contract in the group is one year or less.

¢ Risk-attaching reinsurance contracts:
The Group reasonably expects that the resulting measurement of the asset for remaining
coverage would not differ materially from the result of applying the accounting policies.
When comparing the different possible measurements, the Group considers the impact of the
different release patterns of the asset for remaining coverage to profit or loss and the impact
of the time value of money. If significant variability is expected in the fulfilment cash flows
during the period before a claim is incurred, then this criterion is not met.

Insurance contracts

On initial recognition of each group of contracts, the carrying amount of the liability for remaining
coverage is measured at the premiums received on initial recognition minus any insurance acquisition
cash flows allocated to the group at that date and adjusted for any amount arising from the
derecognition of any assets or liabilities previously recognised for cash flows related to the group
(including assets for insurance acquisition cash flows. The Group has chosen not to expense insurance
acquisition cash flows when they are incurred.

Subsequently, the carrying amount of the liability for remaining coverage is increased by any
premiums received and the amortisation of insurance acquisition cash flows recognised as expenses
and decreased by the amount recognised as insurance revenue for services provided and any
additional insurance acquisition cash flows allocated after initial recognition. On initial recognition of
each group of contracts, the Group expects that the time between providing each part of the services
and the related premium due date is no more than a year. Accordingly, the Group has chosen not to
adjust the liability for remaining coverage to reflect the time value of money and the effect of
financial risk.
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NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

5. MATERIAL ACCOUNTING POLICIES (CONTINUED)
Insurance contracts (continued)

If at any time during the coverage period, facts and circumstances indicate that a group of contracts is
onerous, then the Group recognises a loss in profit or loss and increases the liability for remaining
coverage to the extent that the current estimates of the fulfilment cash flows that relate to remaining
coverage exceed the carrying amount of the liability for remaining coverage. The fulfilment cash
flows are discounted (at current rates) if the liability for incurred claims is also discounted.

The Group recognises the liability for incurred claims of a group of insurance contracts at the amount
of the fulfilment cash flows relating to incurred claims. The future cash flows are discounted (at
current rates) unless they are expected to be paid in one year or less from the date the claims are
incurred.

Reinsurance contracts

The Group applies the same accounting policies to measure a group of reinsurance contracts, adapted
where necessary to reflect features that differ from those of insurance contracts.

If a loss-recovery component is created for a group of reinsurance contracts measured under the PAA,
then the Group adjusts the carrying amount of the asset for remaining coverage instead of adjusting
the CSM. However, the Group does not have onerous groups of contracts available under PAA
approach.

(vii) Derecognition and contract modification

The Group derecognises a contract when it is extinguished - i.e. when the specified obligations in the
contract expire or are discharged or cancelled.

The Group also derecognises a contract if its terms are modified in a way that would have changed the
accounting for the contract significantly had the new terms always existed, in which case a new
contract based on the modified terms is recognised. If a contract modification does not result in
derecognition, then the Group treats the changes in cash flows caused by the modification as changes
in estimates of fulfilment cash flows.

On derecognition of a contract from within a group of contracts not measured under the PAA:

o the fulfilment cash flows allocated to the group are adjusted to eliminate those that relate to
the rights and obligations derecognised;

o the CSM of the group is adjusted for the change in the fulfilment cash flows, except where
such changes are allocated to a loss component; and

o the number of coverage units for the expected remaining services is adjusted to reflect the
coverage units derecognised from the group.
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NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

5. MATERIAL ACCOUNTING POLICIES (CONTINUED)
(vii) Derecognition and eontract modification (continued)

If a contract is derecognised because it is transferred to a third party, then the CSM is also adjusted for
the premium charged by the third party, unless the group is onerous.

If a contract is derecognised because its terms are modified, then the CSM is also adjusted for the
premium that would have been charged had the Company entered into a contract with the new
contract’s terms at the date of modification, less any additional premium charged for the modification,
The new contract recognised is measured assuming that, at the date of modification, the Group
received the premium that it would have charged less any additional premium charged for the
modification.

(vii) Presentation

Portfolios of insurance contracts that are assets and those that are liabilities, and portfolios of
reinsurance contracts that are assets and those that are liabilities, are presented separately in the
statement of financial position. Any assets or liabilities recognised for cash flows arising before the
recognition of the related group of contracts (including any assets for insurance acquisition cash flows
under are included in the carrying amount of the related portfolios of contracts.

The Company disaggregates amounts recognised in the statement of profit or loss and OCI into:

* an insurance service result, comprising insurance revenue and insurance service expenses; and
» insurance finance income or expenses.

Income and expenses from reinsurance contracts are presented separately from income and expenses
from insurance contracts. Income and expenses from reinsurance contracts, other than insurance
finance income or expenses, are presented on a net basis as ‘net expenses from reinsurance contracts’
in the insurance service result,

The Group does not disaggregate changes in the risk adjustment for non-financial risk between the
insurance service result and insurance finance income or expenses, All changes in the risk adjustment
for non-financial risk are included in the insurance service result.

Insurance revenue and insurance service expenses exclude any investment components and are
recognised as follows.

Insurance revenue — contracts not measured under the PAA

The Group recognises insurance revenue as it satisfies its performance obligations — i.e. as it provides
services under groups of insurance contracts. For contracts not measured under the PAA, the
insurance revenue relating to services provided for each year represents the total of the changes in the
liability for remaining coverage that relate to services for which the Group expects to receive
consideration and comprises the following items:
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NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

5. MATERIAL ACCOUNTING POLICIES (CONTINUED)

Insurance revenue — contracts not measured under the PAA (continued)

*  Arelease of the CSM, measured based on coverage units provided.
*  Changes in the risk adjustment for non-financial risk relating to current services.

¢ Claims and other insurance service expenses incurred in the year, generally measured at the
amounts expected at the beginning of the year. This includes amounts arising from the
derecognition of any assets for cash flows other than insurance acquisition cash flows at the
date of initial recognition of a group of contracts, which are recognised as insurance revenue
and insurance service expenses at that date.

¢ Other amounts, including experience adjustments for premium receipts for current or past
services for the participating and non-participating portfolios.

In addition, the Group allocates a portion of premiums that relate to recovering insurance acquisition
cash flows to each period in a systematic way based on the passage of time. The Group recognises the
allocated amount, adjusted for interest accretion at the discount rates determined on initial recognition
of the related group of contracts, as insurance revenue and an equal amount as insurance service
expenses.

(vii) Presentation
Release of the CSM

The amount of the CSM of a group of insurance contracts that is recognised as insurance revenue in
each year is determined by identifying the coverage units in the group, allocating the CSM remaining
at the end of the year (before any allocation) equally to each coverage unit provided in the year and
expected to be provided in future years, and recognising in profit or loss the amount of the CSM
allocated to coverage units provided in the year. The number of coverage units is the quantity of
services provided by the contracts in the group, determined by considering for each contract the
quantity of benefits provided and its expected coverage period. The coverage units are reviewed and
updated at each reporting date.

The expected coverage period reflects expectations of lapses and cancellations of contracts, as well as
the likelihood of insured events occurring to the extent that they would affect the expected coverage

period,
Insurance revenue — contracts measured under the PAA

For contracts measured under the PAA, the insurance revenue for each period is the amount of
expected premium receipts for providing services in the period, The Group allocates the expected
premium receipts to each period based on the passage of time.
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NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

5. MATERIAL ACCOUNTING POLICIES (CONTINUED)
Insurance revenue — contracts measured under the PAA (continued)

For contracts not measured under the PAA, the Group establishes a loss component of the liability for
remaining coverage for onerous groups of insurance contracts. The loss component determines the
amounts of fulfilment cash flows that are subsequently presented in profit or loss as reversals of losses
on onerous contracts and are excluded from insurance revenue when they occur. When the fulfilment
cash flows are incurred, they are allocated between the loss component and the liability for remaining
coverage excluding the loss component on a systematic basis.

The systematic basis is determined by the proportion of the loss component relative to the total
estimate of the present value of the future cash outflows plus the risk adjustment for non-financial risk
at the beginning of each year (or on initial recognition if a group of contracts is initially recognised in
the year).

Loss components

Changes in fulfilment cash flows relating to future services and changes in the amount of the
Company’s share of the fair value of the underlying items for direct participating contracts are
allocated solely to the loss component. If the loss component is reduced to zero, then any excess over
the amount allocated to the loss component creates a new CSM for the group of contracts.

Insurance service expenses

Insurance service expenses arising from insurance contracts are recognised in profit or loss generally
as they are incurred. They exclude repayments of investment components and comprise the following
items:

* incurred claims and other insurance service expenses;

e amortisation of insurance acquisition cash flows: or contracts not measured under the PAA,
this is equal to the amount of insurance revenue recognised in the year that refates to
recovering insurance acquisition cash flows. For contracts measured under the PAA, the
Company amortises insurance acquisition cash flows on a straight-line basis over the
coverage period of the group of contracts;

¢ |osses on onerous contracts and reversals of such losses;

e adjustments to the liabilities for incurred claims that do not arise from the effects of the time
value of money, financial risk and changes therein; and

o impairment losses on assets for insurance acquisition cash flows and reversals of such
impairment losses if any.

Net expenses from reinsurance contracts

Net expenses from reinsurance contracts comprise an allocation of reinsurance premiums paid less
amounts recovered from reinsurers.
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NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

5. MATERIAL ACCOUNTING POLICIES (CONTINUED)
Net expenses from reinsurance contracts (continued)

The Group recognises an allocation of reinsurance premiums paid in profit or loss as it receives
services under groups of reinsurance contracts. For contracts not measured under the PAA, the
allocation of reinsurance premiums paid relating to services received for each period represents the
total of the changes in the asset for remaining coverage that relate to services for which the Group
expects to pay censideration.

For contracts measured under the PAA, the allocation of reinsurance premiums paid for each period is
the amount of expected premium payments for receiving services in the period.

For a group of reinsurance contracts covering onerous underlying contracts, the Group establishes a
loss-recovery component of the asset for remaining coverage to depict the recovery of losses
recognised:

* on recognition of onerous underlying contracts, if the reinsurance contract covering those
contracts is entered into before or at the same time as those contracts are recognised; and

o for changes in fulfilment cash flows of the group of reinsurance contracts relating to future
services that result from changes in fulfilment cash flows of the onerous underlying contracts.

The loss-recovery component determines the amounts that are subsequently presented in profit or loss
as reversals of recoveries of losses from the reinsurance contracts and are excluded from the
allocation of reinsurance premiums paid, It is adjusted to reflect changes in the loss component of the
onerous group of underlying contracts, but it cannot exceed the portion of the loss component of the
onerous group of underlying contracts that the Group expects to recover from the reinsurance
contracts.

Insurance finance income and expenses

Insurance finance income and expenses comprise changes in the carrying amounts of groups of
insurance and reinsurance contracts arising from the effects of the time value of money, financial risk
and changes therein, unless any such changes for groups of direct participating contracts are allocated
to a loss component and included in insurance service expenses. They include changes in the
measurement of groups of contracts caused by changes in the value of underlying items (excluding
additions and withdrawals). The Group does not disaggregate insurance finance income or expenses
between profit or loss and OCI for all the portfolios of contracts.

(viii) Transition

At 1 January 2022, the Group applied the following approaches to identify and measure certain
groups of contracts in the life segment on transition to [FRS 17:
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NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

5. MATERIAL ACCOUNTING POLICIES (CONTINUED)

(viii) Transition (continued)

Year of issue Transition approach
2008 - 2021 Modified retrospective approach
After 2021 Full retrospective approach

The Group applied the full retrospective approach to all contracts and assets for insurance acquisition
cash flows in the non-life segment.

Insurance and reinsurance contracts — modified retrospective approach

The objective of the modified retrospective approach was to achieve the closest outcome to
retrospective application possible using reasonable and supportable information available without
undue cost or effort. The Group applied each of the following modifications only to the extent that it
did not have reasonable and supportable information to apply IFRS 17 retrospectively.

Contracts without direct participation features

The Group applied the following modifications to certain groups of contracts:

for groups of contracts issued, initiated or acquired between 2008 and 2020, the future cash
flows on initial recognition were estimated by adjusting the amount at 1 January 2022 for the
cash flows that were known to have occurred before that date; and

for some groups of contracts, the risk adjustment for non-financial risk on initial recognition
was determined by adjusting the amount at | January 2022 for the expected release of risk
before 1 January 2022, The expected release of risk was determined with reference to the
release of risk for similar contracts that the Group issued at | January 2022.

When any of these modifications was used to determine the CSM (or the loss component) on initial
recognition:

the amount of the CSM recognised in profit or loss before | January 2022 was determined by
comparing the coverage units on initial recognition and the remaining coverage units at |
January 2022; and-

the amount allocated to the loss component before | January 2022 was determined using the
proportion of the loss component relative to the total estimate of the present value of the
future cash outflows plus the risk adjustment for non-financial risk on initial recognition. No
groups of contracts resulted in a loss component as of the transition date.
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NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

5. MATERIAL ACCOUNTING POLICIES (CONTINUED)
Contracts without direct participation features (continued)

For all life insurance contracts measured under the modified retrospective approach, the amount of
insurance finance income or expenses accumulated in the insurance finance reserve at | January 2022
was determined to be zero.

Direct participating contracts

For certain groups of contracts issued or acquired between 2016 and 2020, the Group determined the
CSM (or the loss component) at 1 January 2022 by calculating a proxy for the total CSM for all
services to be provided under the group as follows:

* the fair value of the underlying items at 1 January 2022 minus the fulfilment cash flows at 1
January 2022, adjusted for:

* amounts charged to the policyholders (including charges deducted from the underlying items)
before | January 2022;

* amounts paid before 1 January 2022 that would not have varied based on the underlying
items;

*  the change in the risk adjustment for non-financial risk caused by the release from risk before
| January 2022, which was estimated based on an analysis of similar contracts that the
Company issued at | January 2022; and

* insurance acquisition cash flows arising before | January 2022 that were allocated to the
group.

If the calculation resulted in a CSM, then the Company measured the CSM at 1 January 2022 by
deducting the CSM related to services provided before | January 2022. The CSM related to services
provided before | January 2022 was determined by comparing the coverage units on initial
recognition and the remaining coverage units at | January 2022,

No groups of contracts under direct participating contracts resulted in a loss component as at |
January 2022.

Insurance acquisition cash flows — modified retrospective approach
Under the modified retrospective approach, the Company identified any insurance acquisition cash
flows arising before 1 January 2022 that did not relate to contracts that had ceased to exist before that

date. These cash flows are allocated, using the same systematic and rational methods as described in
(iii), to:
* groups of contracts recognised at | January 2022 (which adjusted the CSM of those groups);

and
» groups of contracts expected to be recognised after | January 2022 (which were recognised as

assets for insurance acquisition cash flows),
M
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NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

5. MATERIAL ACCOUNTING POLICIES (CONTINUED)
Insurance acquisition cash flows — modified retrospective approach (continued)

In some cases, the Group did not have reasonable and supportable information to identify the relevant
insurance acquisition cash flows. The adjustments to the CSM of groups of contracts recognised at |
January 2022 and the assets for insurance acquisition cash flows for expected future groups were
determined to be zero.

Significant judgements and estimates

i) Fulfilment cash flows
Fulfilment cash flows comprise:

* estimates of future cash flows;

» an adjustment to reflect the time value of money and the financial risks related to future cash
flows, to the extent that the financial risks are not included in the estimates of future cash
flows; and

* arisk adjustment for non-financial risk.

The Group’s objective in estimating future cash flows is to determine the expected value of a range of
scenarios that reflects the full range of possible outcomes. The cash flows from each scenario are
discounted and weighted by the estimated probability of that outcome to derive an expected present
value,

Estimates of future cash flows

In estimating future cash flows, the Group incorporates, in an unbiased way, all reasonable and
supportable information that is available without undue cost or effort at the reporting date. This
information includes both internal and external historical data about claims and other experience,
updated to reflect current expectations of future events,

The estimates of future cash flows reflect the Group’s view of current conditions at the reporting date,
as long as the estimates of any relevant market variables are consistent with observable market prices.

When estimating future cash flows, the Group considers current expectations of future events that
might affect those cash flows. However, expectations of future changes in legislation that would
change or discharge a present obligation or create new obligations under existing contracts are not
considered until the change in legislation is substantively enacted.

Cash Mows within the boundary of a contract relate directly to the fulfilment of the contract, including
those for which the Group has discretion over the amount or timing, These include payments to (or on
behalf of) policyholders, insurance acquisition cash flows and other costs that are incurred in fulfilling
contracts.

Insurance acquisition cash flows arise from the activities of selling, underwriting, and starting a group
of contracts that are directly attributable to the portfolio of contracts to which the group belongs.
Other costs that are incurred in fulfilling the contracts include:
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NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

5. MATERIAL ACCOUNTING POLICIES (CONTINUED)

Estimates of future cash flows (continued)

e claims handling, maintenance and administration costs;
e recurring commissions payable on instalment premiums receivable within the contract

boundary;

o costs that the Group will incur in providing investment services;

* costs that the Group will incur in performing investment activities to the extent that the Group
performs them to enhance benefits from insurance coverage for policyholders by generating
an investment return from which policyholders will benefit if an insured event occurs; and

¢ insurance acquisition cash flows and other costs that are incurred in fulfilling contracts
comprise both direct costs and an allocation of fixed and variable overheads.

Cash flows are attributed to acquisition activities, other fulfilment activities and other activities at
local entity level using activity-based costing techniques. Cash flows attributable to acquisition and
other fulfilment activities are allocated to groups of contracts using methods that are systematic and
rational and are consistently applied to all costs that have similar characteristics. The Group generally
allocates insurance acquisition cash flows and maintenance to groups of contracts based on the
premiums for each group. Other costs are recognised in profit or loss as they are incurred.

Contract boundaries

The assessment of the contract boundary, which defines which future cash flows are included in the
measurement of a contract, requires judgement and consideration of the Group’s substantive rights
and obligations under the contract.

Insurance
contracts

Life insurance contracts issued by the Group do not contain guaranteed renewal
features, options etc. which affect the contract boundary and policy term is
considered as the contract boundary as the Group does not have the practical ability
to reprice the contracts during their term,

Reinsurance
contracts

Each of the Group's quota share reinsurance contracts has an annual term, covers
underlying contracts issued within the term on a risk-attaching basis and provides
unilateral rights to both the Group and the reinsurer to terminate the cession of new
business at any time by giving three months’ notice to the other party. On initial
recognition, the cash flows within the reinsurance contract boundary are determined
to be those arising from underlying contracts that the Group expects to issue and
cede under the reinsurance contract within the next three months. Subsequently,
expected cash flows bevond the end of this initial notice period are considered cash
flows of new reinsurance contracts and are recognised, separately from the initial
contract, as they fall within the rolling three-month notice period. Each of the
Group’s excess of loss and stop loss reinsurance contracts has an annual term and
covers claims from underlying contracts incurred within the year (i.e., loss
occurring). Cash flows within the contract boundary are those arising from
underlying claims incurred during the year.
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NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

5. MATERIAL ACCOUNTING POLICIES (CONTINUED)
Contract boundaries (continued)

Assumptions about mortality, morbidity, and policyholder behaviour used in estimating future cash
flows are developed by product type at entity level, reflecting recent experience and the profiles of
policyholders within a group of insurance contracts.

Mortality and morbidity assumptions are developed using a blend of regional mortality data, industry
trends and the entity’s recent experience. Experience is monitored through regular studies, the results
of which are reflected both in the pricing of new products and in the measurement of existing
contracts.

Mortality is a key assumption in the measurement of life insurance contracts. Tables produced by the
Mortality and Morbidity Investigation Committee (MMIC), within insurance Information Bureau of
India (11B) are used.

Year Mortality table used
2023 i IALM 2012 -2014
2022 IALM 2006 - 2008 |

Policyholder behaviour is a key assumption in the measurement of participating and non-participating
msurance contracts. Each type of policyholder behaviour is estimated by product type, based on
trends in recent experience. The following table sets out the assumptions about exit rates (expressed
as averages) by policy anniversary for participating and non-participating contracts.

2023
Years
1-5 5-10 10-15 | 15-20 | 20-25
Traditional participating/ non-participating 1.3% 3.0% 1.3% 1.4% 1.3%
Direct participating contracts 3.9% 5.9% 5.4% 5.4% 5.4%
2022
Years
1-5 5-10 10-15 | 15-20 | 20-25
Traditional participating/ non-participating 7.4% 3.5% 3.3% 3.2% 3.2%
Direct participating contracts 4.0% 9.9% 9.9% 9.9% 9.9%
2021
Years
1-5 5-10 10-15 | 1520 | 20-25
Traditional participating/ non-participating 7.4% 3.5% 3.7% 3.6% 3.4%
Direct participating contracts 4.4% 6.6% 6.6% 6.6% 6.6%
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STATE TRADING ORGANIZATION PLC

(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

3. MATERIAL ACCOUNTING POLICIES (CONTINUED)
Non-life contracts

The Group estimates the ultimate cost of settling claims incurred but unpaid at the reporting date and
the value of salvage and other expected recoveries by reviewing individual claims reported and
making allowance for claims incurred but not yet reported. The ultimate cost of settling claims is
estimated using a range of loss reserving techniques — e.g. the chain-ladder and Bornhuetter-Ferguson
methods, These techniques assume that the Group’s own claims experience is indicative of future
claims development patterns and therefore ultimate claims cost. The ultimate cost of settling claims is
estimated separately for each line of business.

The assumptions used, including loss ratios and future claims inflation, are implicitly derived from the
historical claims development data on which the projections are based, however judgement is applied
to assess the extent to which past trends might not apply in the future and future trends are expected to
emerge.

Discount rates

All cash flows are discounted using yield curve derived from Group's asset portfolio vield to maturity
rates adjusted to probability of default to reflect the characteristics of the cashflows and the liquidity
of the insurance contracts. Asset portfolio returns are observed from coupon rates of investment
instruments the Group holds at the valuation date as investments and vield to maturity rates calculate
based on the market value of the investment assets traded at the date of valuation. In situations where
market traded values are not observable, the study only considered investment assets purchased within
one month from valuation and assumed the coupon rate is equal to the yield to maturity rate.

Then the yield curve is extrapolated to converge into a selected ultimate forward rate, which reflects
long-term interest rate and inflation expectations. With the unavailability of an ultimate forward rate
published directly for the Maldives market, ultimate forward rates issued to economies with similar
rate components and inflation components were selected as the ultimate forward rate for discount rate
caleulation.

Credit risk is adjusted based on the investment instrument issuer’s rating, tenure of the investment
asset, and the expected loss given default rates according to the Basel framework.

Risk adjustments for non-financial risk

Risk adjustments for non-financial risk are determined to reflect the compensation that the individual
issuing entity would require for bearing non-financial risk, separately for the non-life and other
contracts, and are allocated to groups of contracts based on an analysis of the risk profiles of the
groups. Risk adjustments for non-financial risk reflect the diversification benefits from contracts
issued by the entity, in a way that is consistent with the compensation that it would require and that
reflects its degree of risk aversion, and the effects of the diversification benefits are determined using
a correlation matrix technique.
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STATE TRADING ORGANIZATION PLC

(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

5. MATERIAL ACCOUNTING POLICIES (CONTINUED)
Risk adjustments for non-financial risk (continued)

The risk adjustments for non-financial risk are determined using the following techniques:

* non-life contracts: a confidence level technigue;
o life contracts: risk margin on assumption technique; and

* o determine the risk adjustments for non-financial risk for reinsurance contracts, the Group
applies these techniques both gross and net of reinsurance and derives the amount of risk
being transferred to the reinsurer as the difference between the two results.

Applying a confidence level technique, the Group estimates the probability distribution of the
expected present value of the future cash flows from insurance contracts at each reporting date and
calculates the risk adjustment for non-financial risk as the excess of the value at risk at the 75th
percentile (the target confidence level) over the expected present value of the future cash flows.

Determination of coverage units

The CSM of a group of contracts is recognised in profit or loss to reflect services provided in each
year based on the number of coverage units provided in the year, which is determined by considering
for each contract the quantity of the benefits provided and its expected coverage period. The coverage
units are reviewed and updated at each reporting date,

The Group determines the quantity of the benefits provided under each contract based on the sum
assured payable on death. Coverage units for each group of contracts are determined by projecting the
quantity of benefits payable in each future period allowing for the expected coverage duration,

ii) Investment components

The Group identifies the investment component of a contract by determining the amount that it would
be required to repay to the policyholder in all scenarios with commercial substance. These include
circumstances in which an insured event occurs or the contract matures or is terminated without an
insured event occurring. Investment components are excluded from insurance revenue and insurance
seryice expenses.

Direct and indirect Participating contracts have explicit surrender values. The investment component
excluded from insurance revenue and insurance service expenses is determined as the surrender value
specified in the contractual terms, less any accrued fees and surrender charges.

The Group's other contracts do not contain investment components, These include term contracts that
provide policyholders with the death cover during the coverage period,
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STATE TRADING ORGANIZATION PLC

(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

5. MATERIAL ACCOUNTING POLICIES (CONTINUED)

The Group determines that these contracts do not include any investment component, because the
Group is not required to pay any amount if the polieyholder does not surrender the contract and does
not survive until the maturity date. Consequently, any surrender payments are treated as premium
refunds for unused coverage. Even though the premium refunds do not represent repayments of
investment components, the Group has disclosed them together with investment components.

5.A. CHANGES IN MATERIAL ACCOUNTING POLICIES
(a) New and amended accounting standards adopted by the Group / the Company

The Company has applied the following standards and amendments for the first time for the annual
reporting periods commencing 1st January 2023, Most of the amendments listed below did not have
any significant impact on amounts recognized in prior periods and are not expected to significantly
affect current or future period. The Group/ the Company did not have to change its accounting
policies or make retrospective adjustments as a result of adopting these standards:

i) IFRS 17 Insurance Contracts (including the June 2020 and December 2021 Amendments to
IFRS 17)

it) (i) Amendments to IAS | Presentation of Financial Statements and IFRS Practice Statement
2 Making Materiality Judgements- Disclosure of Accounting Policies

iii) (iii) Amendments to IAS 12 Income Taxes-Deferred Tax related 1o Assets and Liabilities
arising from a Single Transaction

iv) (iv) Amendments to [AS 12 Income Taxes-International Tax Reform-Pillar Two Model
Rules and,

V) (v) Amendments to IAS 8 Accounting Policies, Changes in Accounting Estimates and
Errors-Definition of Accounting Estimates

5.B. NEW AND AMENDED STANDARDS AND INTERPRETATIONS ISSUED BUT NOT
YET EFFECTIVE

The following standards and interpretations had been issued by IASB but not mandatory for annual
reporting periods ending 31" December 2023, Further, the Group / the Company has not early adopted
these new standards and/or amendments.

(i) Amendments to IFRS 10 and IAS 28 Sale or Contribution of Assets between an Investor and its
Associate or Joint Venture

(ii) Amendments to IAS | Classification of Liabilities as Current or Non-current

(iii) Amendments to IAS | Non-current Liabilities with Covenants
(iv) Amendments to IAS 7 and IFRS 7 Supplier Finance Arrangements and,

(v)Amendments to [FRS 16 Lease Liability in a Sale and Leaseback
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 3IST DECEMBER 2023
6 OPERATING SEGMENTS
AuBasiy ol segmentation

The Group has the following five strategee divisions, which are 15 reportable segments. These divisions offer different products and services, and are minaged separately becase
they are subject 1o risk and relurns that are different fram those of other business segments

The following summary deseribe the aperations of each reportable segment

Reportable segments Operations

Trading Buying and selfing of consumable goods, construction material, home improverient, electromic goods and medical related supplics.
Cins Buying and selling of liquified peteolewm gas (LPG) and medical and industrial axyien production

Insurance service Froviding general & life insurance services

Fuel Importing & selling of petroleum products

Fishery Buying & selling ol fish and fish related products

Shipping Provading shipping & logistics services

The Group's Managing Director reviews the internal management repors ul’anh division at least quartery

Other eperations include the operations related 10 STO Hoels and Resonts and other services. This seaments does not meet Lhe guantitative thresholds for a reporiable segment in
2023 and 2022

There are varying level of integration between insurance seevice, fucl & pas segment. This integration include providing insurance and other iner-connected samvices. Inter segment
pricing is determined on an arm's length basis,

B. Information ahout reportable segments

Information related to each reportable segment 15 set ot below. A segment's profit before 1ax is used to measure performance because management believe that this information 1s
the most relevant in evaluating the result of the respeciive segments rélative to other entities that operate in the same industries

For the year ended 31st December 2023

Reportable segments
Trading Gas Insuranee Fuiel Shipping Total reportable Other Total
service segments sepnieils

AMVR MVR MVR MYR MVR MVR MVR MYVER
Giross revenue 2,976,434,719 265877455 SE3A04,707  21,165778290 524,059 836 25 465,455 006 54667608 25520132612
Inter-segment reviene {9.765.228)  (14,361,918) (04,004,496) (B 177844, 760) (147,710,314 (R413686,712)  (36763276) (8,450 449 988)
Segment revenue 2.916,669.491 2315015537 519,300,211 12,987,933 530 376,349,526 17.051, 768,294 17,904,330 17.068,672,624
Segment profit before 1ax 30045 460 JA3B8 317 (12380,831) 118,612,136 (7.505,162) LITILE39 9 121,598,332 1,293 438,256
Interest mcone 18,268.813 - 28.881.738 - - 47.150,551 - 47,150,551
Interest expense (56,780,737) 12,749 984) (14,752 869) (269 245 526) (11,535417) {355,064 533) (5.845373) { 360,909 506)
Depreciation & amortization (159.937,590)  (23.725.289) (%, 145,767) (72,823.859) (33,585, 108) (299, 217,613) [2.259.067) (301,476,675)
Shate ol profin of associate 1854617 s = = = 1854617 = 1854617
Share of profit of joint venture 15,264,039 - - - - 15,264,039 - 15,264,039
Segnrent assels 3018,618,638 381,762.420 936,768,747 8611147832 618,334,557 13.576,632,183 287559615 13,864,191 BOE
Equity aceounted investees 45,678,238 » + * - 48,678,238 - 48,678,238
Capital expenditure B0S, 766,789 33,236,990 5,393,286 40,119,70] 50,719,058 035,215,824 - §35.235 824
Segment habilities 2055278435 130,626,761 494,483,828 5636031430 319,972,347 4,636,192, 702 17,336,603 8,653,529, 304

m
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 315T DECEMBER 2023
6 OPERATING SEGMENTS (CONTINUED)
B, Informution about reportable segments (Continwed)

For the year ended 315t December 2022

Reporizlle segmenis

Trading Cras Imsurance Fuel Flshery Shipping  Total repartalsle Other segments Tatal
service segiments
AMVE MV MVR MVR MVR MVR MVHE MYVR MVR
Goomg tevenue 3047386306 130,852972 S04.372.220 330416228 1 593,586,655 505200107  30,21),823,408 29,145,850 30,240,969,34%
Inter-segment revenue (B.578,764)  (8.001,218) (68,805,790} (10,883,549,703) {2.902,130) (197275827 (11.162013441) (16533200 {11,176.766,762)
Sepment revenue 3.038.807,552 223851754 435,566,421 13 496,866,522 | 590,684,429 307,933,281 19,042, 710,054 21,492,529 19,064,202 583
Segment peofit [ {loss) before
lax (2.234.888) (13456,840) 58,357 445 863,237,034 T1% 245 434 10,839,742 1L335.987.924 (3 885 T68) 1,275,102,157
Iiterest incoine 13,134,091 « 36,309,458 . - & 43443.549 49,443,549
Inserest expense (53,521,56%) (LB41.62T) (22,390.05%) [ 16:5,525,701) (44,931,944)  (10,751.547) (300, 764, 442) {14,971, 705) (318,736,147}
Depreciation & amortization (108.220,814) (21,834,707 (2,284,501) (6. 150.636) (19295837 (28377509 (285, 164,008) [5.767 829 [200,%31,925)
Share of profit of associte 312,398 . - - . . 112398 312395
Share of profit of joint venture 11689814 - - - - . 11689814 11, 680.804
Scgment assets 136,572,838 J47.801819 1095244953 7.949,819,552 98 1,437,323 785,475,840 13,206,352 324 S0, 344,085 13,827,654, 405
Equity sceounted investees 38,350,582 - - - - - 39,550,582 - 39,559,582
Capital expencliture 300,886,518 34 746,001 527299) 47,322,261 16833477 G, 222 156 T1.983.205 = 711.983.20%
Segment ligblitics 1862.675,1%4 118,574,264 620582587  $.780.398.047 1021584028 SI0.T46,608  10.023.%60,728 250217608 10,273,778,313
O, Reconcilintions of information on reportable segment to IFRS measures
1023 2022
i Revenue AVE MV
Tetal revenue for reportable segments 25463455006 30201823495
Revenmse for other segimenis ; 54,067,005 19,145 850
Elsmimation of inler = segment revenue (BAS049,988) (10,176, 766,762)
Consalidated revenue 17069.672,624 19,064, 202,583
1§ Prafit belfore tax
Totad profit before tax for reportable segnents 1,171,859 924 1,235, 947,92
Profit / (Loss) before 1ax for other szgmients 121,598,332 (20,885, 765)
Elimination:of imer-segment profit 191 1B656) (4.002.211)
[hvidend received from joim venture (8,000.000) [B.000.008)
Share of profit of equity - accounted mvesiees 17 118686 12002201
1,293 458,256 [,215,102.137

Consolidated prn!'ll Before tax from J:nnlinuing npnﬂlhni

il Assers

Tolal assels for reportable segnient
Adsets for gher segiments

Equity -aecounted investees
Consolidated total assels

v Liabilities

Tonal habilities for repostable segmem
Laatalities for other segmenis
Consolidated total liabiiries

13,576,032, 194

13,186,352,324

187,559,615 $41.344 085
48,678,238 19,559,582
13912870047 13.8067.255.991
£,636,192,702  10,023,560,728
17,336,602 250,217,608

B.653,529,304

10,273.778,333
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31ST DECEMBER 2023

6 OPERATING SEGMENTS (CONTINUED)

C. Reconciliations of information on reportable segment to IFRS measures (Continued)

v, Other material items
For the year ended 31st December 2023

Interest income

Interest expense

Capital expenditure
Depreciation and amortization

For the year ended 315t December 2022
Interest income

Interest expense

Capital expenditure

Depreciation and amaortization

Reportable

segment totals Adjustment  Consolidated totals

MVR MVR MVR
47,150,551 (4,710,033} 42,440,518
{355,064,533) 4,710,033 (350,354,500)
935,235,824 - 935,235,824
{299,217,613) - (299,217.,613)
326,104,229 - 328,104,229
49,443,549 (3,858.674) 45,584,875
(300,764,442) 3,858,674 (296,905,768)
711,983,205 711,983,205
(285,164,006) - (285,164,096)
175,498,215 - 175,498,215

D. Geographic information

The trading, gas, insurance segments are operated in Male & other Islands of Maldives. Fuel segment is operated in Male and other

islands of Maldives.

The geographic information below analyzes the Group's revenue and non-current assets by the Group's different operating
geographical areas. In presenting the following information, segment revenue has been based on the geographic location of customers

and segment assets were based on the geographic location of the assets.

i. Revenue

Male'

Thilafushi

Hulhumale'

Other Islands

Overseas

Less Imer—cnmpany transactions

ii. Non - current assets
Male'

Thilafushi

Hulhumale'

Other Islands

Overseas

E. Major customer

2023

MVR
16,605,147,859
473,730,051
972,364,067

2022

MVR
18,758,025,726
2,156,620,445
356,351,422

7,054,980,861 7,180,603,069
413,899,773 1,789,368.684
(8.450,449,988)  (11,176,766,762)
17,069,672,624 _ 19,064,202,583
2023 2022
MVR MVR
4,642,456,305 4,179,323,537
277,658,190 298,029,739
16,281,844 18,292,368
215,709,723 522,645,741
771,000

5,152,106,061

5,019,062,385

Revenue from one customer (Maldives Airports Company Limited) of the Fuel segment represented approximately MVR
2,671,397,309.73/-(2022: MVR 3,044,037.016.31/-) of the Group's total revenues.
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 315T DECEMBER 2023

7  REVENUE Group Company
2023 2022 2023 2022
) MVR MVR MVR MVER
Retml and wholesale 2.916,669,490 3,038,807,552 2825191272 3.026,283.379
Insurance 519,300,211 435,566,421 - .
Gas 251515537 222.851,754 B .
Fuel 12987933530  13,446,866,522 13429696820  15,169.883,591
Fishéry - 1,590,684,525 - .
Shippmg 376,349,526 307,933,281 - -
Other services 17,904,330 21,492,529 18,216,540 17,626,023
17,069,672.624 w,m&t}z.sss !6h3 73,104 633 18213 792 994
Timing of revenue recognition Group Company
2023 2022 2023 w2
MVR MVR MVR MVR
Goods transferred at a point in time 16,234 860,894 I18,339,717,288 16,354 888,093 18,196, 166,970
Services transferred over time 313511,519 28898874 18,216,540 17626023
Total revenue from contracts with customers 16,550,372 413 18,628,636,162 16,373,104,633 18,213,792 ,994
Revenue ftom insurance contracls 519300211 435,566,421 - £
Total revenue 17.069.672 624 19,064, 202,583 16,373,104,633 18.213,792,994
§ OTHER INCOME Group Company
2023 2022 023 022
MVR MVR MVR MYR
Profit on disposal of property, plant and equipment 2369165 9771779 2,369,163 19473 834
Income from vessels and feets 13818876 1,693,047 10,157,607 5460012
Fines and claims received 17,750,143 8,778,560 21,594.237 6,203,948
Fent income 45,860,817 39,759,833 H0089414 46,210,762
Discounts received 5,474,003 53,790 1,819,696 51,790
Agency fee 484,063 304,764 a84.0613 504,764
Income from staft shop - 13419290 - :
Borrowings from Government waived-ofl - 576,467,757 - .
Miscellaneous imcome 149,097 246 21,262,750 14,822,151 £.394.672
Reversal of provision (or impairment of assels - 2,806,078 ¥ 1,806,078
234,854,313 674,517,649 113,336,332 92,113,861

8.1 Income arising out of waived of loans payable to Government

I 2022, pursuant 1o the decision made by the Maldives Economic Council and subsequent letters received from Ministry of finance, the Government of Maldives
waived the loan balance and interest & penalty interest accumulated as at 31 December 2021 amounting to MVYR 576,467,757/ due from Maldives Industrial

Fisheries Company Limited, s subsidiary company with effect from | January 2022,

9 NET FINANCE COSTS

Finance income

Iterest meome on loans granted
Imterest mcome on credit scheme sales
Foreign exchange gain

Dividend ncome

Discounts on treasury bills

Other finance income

Lease interest received

Finnnce costs

Interest on bank borrowings

Interest on bank overdrafls

Interest on lease liabilities (Note 32)
Finance expense from msurance contracts
Interest on other borrowings .

Foreign exchange loss

Group Company
2023 2022 023 022
MVR MVR MVR MVR
15,556,025 14,727,587 . 217,317
3,343.485 2977447 3,343,485 2977412
295,005 4,293 647 104,282 -
3,956,250 3423750 8,000,000 28,000,867
- 879820 - 579,820
23,541,008 27,000,056 14,847 689 9,038,518
" - 17,482,045 6,611,586
46,691,773 53302272 43,777,500 47,725,519
{48,551,893) (44,936,344) (39, 197,657) (10,349,374)
(24,363,032) (39,883 239) {24,065 658) {3, 883.081)
(32,402:476) (43,458,001) {19,599 891) (18,465 318)
(14,246,079} (22.273,145) - &
(236.634.926) {160,167 363) (240,797,26%) (163,593.974)
(1467 (1.159379) - (1,155,541)
{356,199.371) {311.877.473}) {323.650475) (217.647,288)
(309,508, 100) 258,575,201} (279,882.975) (169,921,769)

Net linance costs /S'E;;'E’TIID_F‘HFM&;_;:%\“\\\
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTIN UED)

FOR THE YEAR ENDED 318T DECEMBER 2023

1.2

EXPENSES

Raw material and consumables ised / cost of sales
Crepreciation on property, plant and equipment { Noge 13}
Depreciation on invesiment propertics (Note 14)
Amortization of right-of-use assets {Note 19)

Amertization of intangible asseis (Note 15)

Rental expense on shorl term leases

Directors’ remuneration

Transportation

Vessel and fleet expenses

Audit fees

Accounting and legal charges

Distribution agency fees

Provision for slow and non moving inventories {Note 21.1)
Receivable write off

Loss on disposal of PPE

Fuel expenses

Rebate on fuel

Provision for impairment of property, plant and equipment {Note 13.1.1)
Provision for impairment of trade, other and related party receivable
Provision for impairment of bank balances

Bink charges

Repair and mainienance

Addvertisement and sales promotion expenses

Telephone, electricity and water charges

Crher selling and disiribution costs

Personnel costs {MNote 1001

Other expenses {Note 10.2)

Classifiedas:

Costof sales

Selling-and marketing costs

Impairment loss on trade & other receivables and related party receivable
Adnunistration expenses

Other operaling expenses

Personnel costs

Salaries and wages

Staff welfare

Employer's contribution to government pension fund
Bonus, overtinie and allowances

Retirement benelit provision and expenses

Stafl wraining expenses

Other staff refated expenses

Group Company
2023 2022 2023 022
MVR MVE MVR MVR
F3481.B48464 16154323419 13,284,564 890 15,961,010647
220,706,119 219,163,940 108,409,966 103,589,346
6,922,926 7.164.959 6,922,926 7,164 559
67,802,878 60,456,101 53,072,039 40,975,751
6,044,753 4,146,926 2914400 307,328
6,099 10,612 288 1,060,032 1,292 052
5,288,067 6,369,300 1,570,573 4,203,200
63,106,295 54,582,325 56,009,900 21,550 350
17,746,749 IO, 165,002 9,438 945 7,258 488
1,893,793 2,416,964 910,922 884,408
14,589,176 6,842,101 8675013 3,180,533
16,675,155 28,205,836 16,675,335 25,280,031
11,855,598 65 546,846 8,696,847 61,189,746
391,448 5,584,020 60,000 997476
49,168 34,775,178 49,168 -
112,318,197 105,224 628 40,250,519 34,666,202
. = 384,794 288 115,520,949
29,132,172 . - .
449253 081 138,854,326 104.471,603 107,495,513
2 084,363 - 2084363 -
36,210,658 317,384.916 30,725,799 29.476.131
153,268,244 164,388,641 111,400,269 68,391 650
48,249,914 40,140,572 34,002,617 28,173,685
51,276,149 44,730 344 42,503 ,39| 30,973,770
31,897,133 16873613 44,500, 344 42,064 689
TH2A62 928 928,838,068 311862577 466,255,163
125,539,314 109,853,780 151,955,568 109,565,299
15718679238 18,277,045 083 15,209,782 ,343 17,271 476,436
13,561,144,536°  16,355,547,049 13,325960,550  16,045,467,939
794,623,067 699 794 317 1,061,599 490 677,461,993
448,253,081 138,854,326 294,671,601 107,495,513
897.615.672 1,047,932.957 511,696,062 421 640637
16,042 881 34,915,515 15,854 637 9,410,354
15,718,679,218 18,277,045,083 15,209.782.343 17271 476436
291,397,704 455,615,452 154,131,185 141,732,904
14,248,138 63,036,523 19,951,562 19818882
16100 635 19,025,321 4,352,603 8742476
402040416 351,891,892 303 450,258 270,523,175
9,764,995 13,282,072 6,337 278 2001712
11,256,013 9,810,085 9,504,289 8,401,303
16,955.027 16,177,624 7,135 402 8,944 701
762,462,928 S28.838 908 511,863,577 466255 163

The Group's other expenses mamly include of travelling expenses MVR 18,608,917 (2022 MVR 33,401,779), Data communication and network expenses MVR
11,848,334 (2022 MVR 10,194,084, demurrage MVR 32,222 286 (2022 MVR 21,093 649), Corporate social responsbility MVR 11,461,214 (2022 MVR
1 1,871,350), software hardware licensing MVR 28,040,672 (2022 MVR 17845772}, permil, license and (ax fee MVR 4,192,189 (2022, MVR 3.08%9.767) and

Royalty MVR 2,658,464 (2022 MVR 6,693,297),

The Company's other expenses mainly include of ravelling expenses MVR 13,328,602 (2022 MVR 181354400, Data commumication and network expenses
MVR 8323653 (2022 MVR 6.306,754), demurrage MVR 31,473,927 (2022: MVR 21,093,649}, insurance MVR 16,867,133 (2022 MVR. 13,656,981},
Corporate social responsibility MVR 11,012,967(2022: MVR 10,875.805), soflware hardware licensing MVR 25,357,344 (2022 MVR 13,544,967 and Royalty

m
g e

MVR 2,658 464 (2022° MVR 6,693,297)
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTIN UED)

FOR THE YEAR ENDED 318T DECEMBER 2023

11 INCOME TAX EXPENSE

Items recognized in profit or loss
Tl Current tax expense
Current lax expense
{Over)f under provision in respect of prior years

Deferred tax adjustments
Dreferred tax asset reversed recognized (Note 11.3)
Dreferred tax liability recognized! (reversed) (Note 11 4)

Ineome tax expense

11.2  Reconciliation between accounting profit and taxable income:
Profit before tax
Loss of subsidiary which 15 not subject to tax

Tax calculated 81 the rate of [5%

Adjustment due to-adoption of IFRS 17

Add: wx on non-deductible expenses

Add: under provision in respect of prior years
Less: tax on deductible experises

Income (ax expense

Group Company
023 022 2023 022
MVR MVR MVR MVR
276,867,769 168,161,732 200,818,579 152,775,642
1,862,247 (252,380} 1,044,990 (253.719)
208,730,016 167,209,352 201563,569 152,521,923
{055,900 (25,511,564) (23,386,872} (161322500
{990,071) 337,608 - -
(71,936,031) {25,173.956) (23,386.872) (16,132,250)
206,793 985 142,735,398 178 A76.697 136,389,673
1,293,458.256 1,215,102,157 996,775,647 860,508,650
(133.570,076)  (287.585,460) £ =
1,159,888,179 927,516,697 996,775 547 B 508 650
173,983,227 139,127,505 149,516,347 129,676,298
o (1,328,8035) = :
178,573,292 89243213 117,315,593 79069 686
1,862,247 (252,380) 1,044 990 {253,719}
(147,624,780} (54.054,073) (£9,400.233) {72,102,592)
206,791,985 142,735,398 178,476,697 136,389,673

I aecordance with the provisions of the Income Tax Act Low Number 25/2019 and subsequent amendments and regulations thereto, the Group / the Company

is liable for income tax on it taxable profits at the rate of 15%.

113 Deferred tax asset

Asal lst January 155,912,109 129,810,430 F10,574,576 94,197,449
Deferred tax asset recognized during the year 70,945,960 25,511,564 23,386.872 16,432,250
Deferred rax asset recognized! (reversed) in other comprehensive mcome 957,879 490,064 518,997 244,877
As at 3 st December 227815947 155,912,108 134,500,445 110,574,576
114 Deferred tax linbility
Group Company
31272023 31272022 3122023 3122022
MYR MVR MVR MVR
Asat 151 January 3,248,310 (2,505.6597) =
Deferred tax lability recogmized/ (reversed) durimg the vear (Note 11.1) (990,071 3137608 . =
Deferred tax lability recognized/ (reversed) in other comprehensive income 1,285,517 5416399 - -
Asat 31st December 3,543 756 3,248,310 - -
1.5 The recognized deferred tax asset is attributable to the following;
Giroup
Iy J1nzzoze
Temporary Tax effect Temporary Tax effect
difference difference
MVR MYER MYR MVR
Propenty, plant and equipment 408,680,984 61,302,148 389,560,056 58,434,008
Intangible assels . - - -
Fair value reserve - . - .
Defined benefit obligation 79,907,047 11,986,057 68,702,595 10,305,390
Provisions on trade, other, related party receivable and other asset balances 1,030,184 .94% 154,527,742 581,050,399 87,172,710
1,518,772.980 227815947 1.039.414,050 155.912,108
/@%
6
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31ST DECEMBER 2023

11 TAX EXPENSE (CONTINUED)
11.5 The recognized deferred tax asset is attributable to the following; (continued)
Company
JN22023 J22022
Temporary Tax effect Temporary Tax effect
dilference difference
MVR MVR MVR MVR
Propenty, plant and equipnient 340,031,355 51,004,703 331,172,907 49,675 936
Defined benefit obligation 63,555918 9,533,388 55,724,125 8,358,619
Provisions on trade, other, refawed pany receivable and cash and
bank balance 493,082, 363 73,962,354 350,266,806 52,540,021
RO6,669.636 134,500,445 737,163,838 110,574,576
1.7 The recognized deferred tax lability is attributable to the following;
Group
JIN22023 122022
Temporary Tax effect Temporary Tax effect
difference difference
MVR MVR MVR MVR
Propenty, plant and equipment 4,206,397 630,960 (1,456,627) (218,494)
Provision for recevables (28,646,177) (4,296,921 {(16,806,423) {2.520,903)
Defined benefil obligation (8,930,346) (1,342,552) (7,114,807 (1,067,236)
Intangible assets 3,265 164 489,775 3,158,354 473,753
Available for sale reserve 53,750,000 8,062,500 43,875,000 6,581,250
23,625,038 3,543,756 21,655,397 3.248.310

12 BASIC AND DILUTED EARNINGS PER SHARE

The calculation of basic-and dilured earmings per share 1s based on profit for the year attributable 1o the ordinary shareholders and weighted number
of ordmary shares outstanding during the vear-and calculated as follows,

Group Company
2023 022 2023 022
Profit for the year anributable 1o the ordinary sharcholders - MVR 1,084,049,399 1,073,624, 549 818,298,950 728,118,977
Weighted average number of ordinary shares 1,126,910 1,126,910 1,126 910 1,126,910
Basic and diluted earnings per share - MVR 962 953 726 6k
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS {CONTINUED

FOR THE YEAR ENDED 3IST DECEMBER 2023

14

14.3

14.4

14.5

14.6

14.7

14.8
14.9

INVESTMENT PROPERTY Group Company
IN212023 J1402/2022 J1202023 Jlnezo
Cost MVR MVR MYVR MVR
As at |5t lanuary 174,780,695 |54,516,27| 174,780,695 154,516,271
Transferred from property, plant and equipment (Note 131 and 13.2) ; 20264424 ) 20,264 424
Asat 318t December 174,780,695 174,780,695 174,780,695 174,780,695
Accumulated depreciation
Asat 15t Janvary 84,918,744 71,753,785 84,918,744 77,753,785
Depreciation for the year (Note 10) 6,922,926 7,164,959 6,922 926 7164959
Reelassification {Note 13) 4,137,127 - 4,137,127 -
As at 31st December G5 978,797 84918744 95.978,797 84,918,744
Net urr:r'irlg_ amaount 78,801,898 B9.861.951 78,801 898 89,861,951
Capmal work 10 progress (Note 14.1) 287,559,118 287,559,138 287,559,118 287,559,138
Total 366,361,036 377421089 366,361 036 317421089

Capital work in progress
Asat 1st Junuary 636,663,809 636,663,500 636,663,809 656,663,809
Waive off of lease rent pavable

636,663,800 656,663,800 656,663,808  H56.663.808

Provision for impairment of investment in hullumale hotel (369, 104,671) (369, 104,6710 (369, 104,671)  (369,104.671)
Asat st December 287.559,138 287,539,138 287,559,138 287,559,138
Pravision for impairment of investment in hulliumale hotel

Asal 18t January 369 104,671 369,104,671 369,104,671 369,104 671
Asat 3 st December 369,104,671 169,104,671 369,104,671 369,104,671

Due o continuous delay in eompleting the construction of the hotel in Hulumale, MVR 369,104,671 was recognized as an impairment loss Mo impairment
charge was recognised during the vear 2023 and 2022 since the recoverable value is higher than the carrving amolint

The fair value of the mvestment property 15 MVR 374,217,063/ 45 at 315t December 2023 based on an independent valuation of properties carried out, The
manageinent will carry out the exercise to determine the fair value of the investment property on annual basis

The fair value measurment of investment property have been categorized as o Level 3 fair value based on the mputs to the valualion wechmgue used, Since current
price in an active market is not available the directors consider mformation from rent agreements with lessees and eonstruction costs incurred.

The farr value of the investment properties which are classified under capital work in progress is MYR 287,559,138/ as at 3151 December 2023 (2022 MVR
287.559,138/) The fair value of investment property was determined by the management. The management will carry out the exercise 1o determing the fair value
of the investiment property on annual basis. The fair value measurments of investment properties have been categorized a5 a Level 3 fair value based on the inputs
to the valuation technique used. Since current price in-an active market is not available the directors consider information from sales agreement with Housing
Development Cooperation (HDC) wherem  HIC will pay STO mimimum USD 20 million from the sale procecds on a net present value basis

Investment property comprises & number of commercial propentios that are leased 1o third parties and proportion under the consiruction with the purpose of
leasing to third parties

Capital work in progress includes the constraction of a tourist hotel an Hulhumale Island

Income earned from investment property

The rental income and direct expenses in relation to imvestment properties are as follows,

Giroup Company
2023 22 2023 022
MYR MVR MVR MVR
Hent income 32,663,152 36,213,580 46,891,748 43,082,308
Direct expenses (17,160,197) {15,604,029) (24,635 456) (22,614 535)

a9
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STATE TRADING ORGANIZATION PLC
(NCORPORATEDR IN THE REPUBLIC OF MALDIVES)
ROTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS {CONTINUED)

FOR THE YEAR ENDED J1ST DECEMBER 2023

1410 Income receivable from investment property

15
15.1

Investment properties.are leased to tenaiits under operating leases with rentals pavable monthly

Minimum lease payments neceivable on ledses of invesiment properties are as follows:

Within 1 year

Between | - 2 vears
Between 2 - 3 vears
Hetween 3 - 4 vears

INTANGIBLE ASSETS
GROUP

Cost

As ab 1st January

Additions during the year

Transfeered from eapital work-in-progress (Nole 15 3)
Transferred from propenty, plant and equipment (Note 13}
Disposal of a subsidiary (Note 16.4)

Asat 315t December

Accumulated amortization

As an Vst January

Amortization foc the vear (Note 10

Amaortization for the vear {Discontinued oparations)

Reclassification
Drisposal of & subssdiary (Note 16.4)
As it 315t Décember

Net carrving value

Capital work-in-progress (Note [5.3)
Total

COMPANY

Cost

As at 15t January

Transferred from capital work-in-progress (Note 15.3)
Transferred from property, plant and equipment

As at 31 st December

Accumulated nmortization

As at Is1 lanuary

Charges for the vear (Note 10)

Reclassification

Asal 3]st December

Netcarrying value
Capital work-in-progress { Note 15 3)
Total

Capital worksin-progress

As nt 15t January
Addiviens dunng the year
Transferred from prepenty, plant and equipment (CWIP) (
Transferted to intangible asset (Note 15.1)
Reclassification (Note 1321 )

As ar 3ist December

Note |3 1) and 13.2.1)

Ba\,ﬂi“& Paﬂners
Juses——— =Wl

Group Company
023 2022 023 Fiirs
MVER MVH MVER MVR
28 844,920 30255 244 18530923 ITEEAT0
23,998,334 37,644,352 26,588,132 42,193,726
35,656,540 13,404 408 8754712 16316570
13,793,118 8018772 15,65] 894 14,814,751
102,292,912 89,322,515 139,825,666 11,753,617
Goodwill on Computer Total Taial
Consolidation sofltware 023 2022
MVR AMYR MVR MYVER
3185217 116,040,669 119,195,886 111,099,326
208,094 208,004 ;
E 8,747,747 §.747,747 6,208,560
. . . 987,000
b - {18,162.633) -
3155217 124,996,510 109,989 094 119,145,886
3,155,217 [04,038,747 107,193 964 103,047,019
v 6,044,753 6,044,753 4,146,925
- 47672 M7 672 .
(493.439) {493 439) :
. - (17,884 297) 3
L1557 109,937,733 05,208 653 167,193 964
15,058,777 14,780,441 12,001,922
70,716,680 [ 1.102,160
85497121 23,104,082
Computer sofiwire
2023 2022
MVR MVR
68,298 963 66,117,067
5977041 1194 896
5 987,000
74,276,004 68,298 063
65437515 65,130,187
2,914,400 07328
(493 .439) -
67,858,476 65437515
6,417,528 2,861 448
58,720,178
65,146,706 g
Group Conpany
2023 012 013 2
MYR MVR MVR MVR
11,102,160 12,524,961 - .
48,398,591 3,591 863 44,742,543 -
5,977,041 1,194,896 5977041 1,194,896
(8,747,747} (6,209,560} (S.977.041} 11194, 8%0)
13,986,635 . 13,986,615 .
70,716,680 11,102, 160 58729178
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31ST DECEMBER 2023

16

16.1

16.2

16.3

INVESTMENT IN SUBSIDIARIES Company

2023 2022

MVR MVR
Maldive Gas Private Limited 61,200,000 61,200,000
Allied Insurance Company of the Maldives Private Limited 807,000 807,000
STO Maldives (Singapore) Private Limited 1,459,750 1,459,750
Fuel Supplics Maldives Private Limited 60,477,185 60,477,185
Maldives National Oil Company Limited 10,000,000 10,000,000
STO Hotels & Resorts Private Limited 299,900 999,900
Maldives State Shipping Company Private Limited 162,261,270 162,261,270
Maldives Industrial Fisheries Company Limited (MIFCO) (Note 16.4) - .
Provision for impairment of investment in subsidiaries (Note 16.1) (12,305,455) (12,305,455)

284,899,650 284,899,650

The impairment loss is included in administrative expenses in the statement of profit or loss. The company has transferred all
of its shares in MIFCO to government of Maldives on 30th December 2023,

Provision for impairment of investment in subsidiaries

Company
2023 2022
MVR MVR
As at Ist January 12,305,455 12,305,455
Provision for the year 5 &
As at 31st December 12,305,455 12,305,455

Due to the continuous losses incurred by the subsidiaries, Maldives National Oil Company Private Limited ("MNOC"), STO
Maldives (Singapore) Private Limited and STO Hotels and Resotts Private Limited ("STOHR"), the Board of Directors of the
Company has assessed the recoverable value of the investment in those subsidiary Companies and concluded that no
additional provision was provided for the subsidiaries in 2022 and 2023.

Recoverable amount of the subsidiary is based on fair value less cost to sell. The fair value measurement have been
categorised as a Level 3 fair value based on the inputs to the valuation technique used. since eurrent price in an active market
is not available the directors consider nel assets values from the audited financial statements to measure the recoverable

STO Maldives STO Hotel and  Maldives National

(Singapore) Pte  Resorts Pvt Ltd  Oil Company Pyt Tatal
Ltd Ltd
MVR MVR MYR MVR
Estimated recoverable value - - 154,195 154,195
Cost of the investment in subsidiary 1,459,750 999,900 10,000,000 12,439,650
Provision for impairment {1,459,750) (999.900) (9,845,805) (12,305,455)

The recoverable value of these investments have been derived by caleulating the estimated recovery of the investnient without

considering an improvement in the business of the subsidiaries.
7 poolte Partng S
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS {(CONTINUED)

FORTHE YEAR ENDED 31ST DECEMBER 2023

16.4  The Government transferred the control of assets and management of Maldives Industrial Fssheries Company Lamited (MIFCO) 1o the Group on 30th September
2016 without group paving a purchase consideration and with a commitment from the Government of Maldives 1o mjeet a capital of MVR 333,632 560/ in cash
to MIFCO. On 30th December 2023, the Group transferred the control of -asset and management of MIFCO back to the Government of Maldives al no
consideration.

The following table summarize the book value of assets and liabilities at the date of transfer.

Carrying values of identifiable assets and linhilities of the disposed subsidiary 3041212023
MYVR

Property, plant and equipment 615,783,293
Intangible assets 278,336
Right-of-use assets 36,131,779
Total non-current assets 652,193,408
Imvenieries 354063111
Trade and other recevables 378,734,131
Cash and cash eguivalens 25,045 474
Taotal cirrent assels 757,842,716
Total asseis 1,410,036,124
Loans and borrowings &1,170,461
Deferred income 25,618,793
Lease lhiabilities 36,655,916
Defined benefit obligation 71,536,180
Total non-current liabilities 224,981,350
Loans and borrowings i4,484, 192
Trade and other payables. 386,098,605
Lease liabilities 5848219
Deferred meome 918,175
Amonnts due to related parties 366,452,149
Bank overdrafis 650,407 592
Taotal current labilities 1,624,209,932
Total linbilities 1,849,191,282
Total net-assets (439,155,158}

16.5 The company hias carned a net profit afler tax amounting MVR 295 403 264 during the period | January 2023 to 10 December 2023, which has been considered
a8 profit from: discontinued operations m the group consolidated income statement

17 EQUITY - ACCOUNTED INVESTEES

Giroup Company
2023 2022 2023 2022
MVR MVR MVR MVR
Interest in associates (Note 17.1) 13,262,341 11,407,724 10,567,267 10,567,267
Interest in jomt venture {Mote 17.3) 35,415,897 28,151 838 4,700,000 4,700,006
48.678.238 35,559 582 15,267,267 15,267,267
17,1 Investment in Associates
Giroup Company
023 2022 023 2022
MVR MVR MVR AMVR
Asoat 181 Janbary 11,407,724 I 1,095,326 10,567,267 10567267
Share of profit for the vear (net of tax) |.854,617 312,398 - -
Asat st Decenber 13,262.34| I 1,407,724 10L567.267 10,567 267

Raysut Maldives Cenvent Private Limited

Lafarge Maldives Cement Private Lumited has changed its ownership structure on 21t July 2020 and aceordingly the name:of the company was changed from
Lafarge Maldives Cement Private Limited to Raysut Maldives Private Limited ("Associate™) on 12th August 2020 The principal activity of the associate is trading
of cement

Raysut Maldives Cement Private Limited is & limited lability company incorporated in the Republic of Maldives, State Trading Organization PLC has acquired

10,567,267/ shares, at the price of MVR /- each.on 8 of January 2002 v Raysut Maldives Cement Private Limj i lr@r'""ﬂ'ﬂrsi Cthe shareholding of
thal company. M;U\
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STATE TRADING ORGANIZATION PLC
{(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 315T DECEMBER 2023

17 EQUITY - ACCOUNTED INVESTEES (CONTINUE D)

17.1 The summanzed financial information of the associate, which is incorporated in the Republic of Maldives and unlisted, is as follows:

Percentage of ownership

Non current assets

Current asseis

Non current liabilities

Current liabilities

Nel assets (100%)

Group's share of net assels

Carrying amount of interest in associates

Revenue

Profit and other comprehensive imcome

Group's share of profit and other comprehensive income

17.2 Invesiment in joint venture

As at 15t Janvary

Share of profit for the year (net of 1ax)
Dividend received

As al 3151 December

Muldives Structural Products Private Limited

Raysut Maldives Cement Private

Limited
2023 2022
MVR MVR
25% 25%

34213200 37,719479
71,981,161 58,874,763
(32440,812)  (29.599,739)
(20,704,203) _ (21,363,608)
53,049,349 45,630,895
13,262,337 11,407,724
13,262,337 11,407,724
119,562,501 189,438,046

TA18 469 1,249,591
1,854,617 312,398
Graup Company
2023 222 2023 022
MVR MVR MVR MVR
28,151,858 24,462 044 4,700,000 4,700,000
15,264,039 11,689,814 - -
(8,000,000) (8,000,000) . -
35415897 28,151,858 4,700,000 4,700,000

State Trading Orgamzation PLC has acquired 47,000 shiires at the price of MVR 100/- cach on 31 Becember 2001 in Maldives Structural Products
Privae Limited which represents 50% of the sharcholding of the Company. Maldives Structural Products Private Limited (“Joint Venture®) is

engaged inthe business of manufacturing and trading of structural products,

The summarized financial information of the joint venture, which is incorporated in Republic of Maldives and unlisted, is as follows:

Percentage of ownership

Non curren| assets

Cash and cash equivalents

Other current assets

Non current financial liabilitics

Current financial liabilities

Other current liabilities

Net assets (100%)

Group's share of net assels

Carrymg amount of interest in joinl veniure
Revenue

Depreciation and amoriization

Imterest expense

Income tax expense

Profit and other comprehensive income
Group's share of profit and other comprehensive income
Bividend received by the Group

Maldives Structural Products
Private Limited

2023 2022
MVR MVR
0% 3%
8,700,767 9,990,050
1469562 8,274,719

81,886,624  49.023,999
(7.226,130)  (7,838,052)
(881,923) (678,690)
(13,126,107)  (3,248.508)
70,831,794 85,523,518
35415897 27,761,759
35415897 27.761,759
142,582,625 123,058,749
(1,657.974)  (1,167.030)
(6,228,496) (10,202,137
(6,336,860)  (5,390.600)
30,528,077 22,599,430
15,264,030 11,209,713

(8,000,000} (8,000,000
Qe'l.ﬂ“te Partnem
--"'"'-'-___-__H"“--..
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINU ED)

FOR THE YEAR ENDED 31ST DECEMBER 2023

18

15.1

INVESTMENT IN EQUITY INSTRUMENTS

Group Company
31/12/2023 311272022 31/12/2023 31/12/2022
MVR MVR MVR MVR
As at 1st January 86,886,800 48,761,800 2,240,800 2,240,800
Investments made during the year - - - -
Net change in fair value during the year 9,875,000 38,125,000 - -
Investments withdrawn during the year (771,000) - - -
As at 31st December 95,990,800 86,886,800 2,240,800 2,240,800

Determining the fair value

Marketable equity securities are measured at fair value annually at the close of business on 31st December. For
investments traded in active markets, the fair value is determined by reference to Stock exchange quoted bid prices. Other
investments (unlisted securities) are measured at fair value based on the adjusted net assets of the investee company,
Equity investments are classified as non- current assets, unless they are expected to be realized within twelve months of
the reporting date or unless they are intended to be sold to raise operating capital,

Movement in investment in equity instruments Group Company
J1/12/2023 31/12/2022 31/12/2023 31/12/2022
MVR MVR MVR MVR

Maldives Stock Exchange Company Private

Limited 2,240,800 2,240,800 2,240,800 2,240,800

Dhivehi Raajjeyge Gulhun PLC 18,750,000 13.875,000 - .

Qoredoo Maldives PLC 75,000,000 70,000,000 - -

Maldives Shipping Services Lanka (Private)

Limited - 771,000 - -
95,990,800 86,886,800 2,240,800 2,240,800

The Group has acquired 125,000 shares at MVR 80 per share and 1,000,000 shares at MVR 30 ordinary share of the
Dhivehi Rajjeyge Gulhun PLC and Ooredoo Maldives PLC respectively, The fair value of Dhivehi Rajjeyge Gulhun PLC
and Ooredoo Maldives PLC were at MVR 150 and MVR 75 per share respectively as at 31 December 2023, Quoted
equities are valued using level | input,

kﬁﬂiﬁt&%
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS {CONTINUED)

FOR THE YEAR ENDED 18T DECEMBER 2023
19 RIGHT-OF-USE ASSET

Cast

As a1 st January

Additions during the year
Modificanons during the year (Note 32)
De-recognitions during the year
Disposal of a subsidiary (Note 16.4)
Asat 315t December

Accumulated depreeiation

As at |5t January

Charge for the year (Note 10)

Charge for the year (Discontinued operations)
Dercognitions during the vear

Bispesal of a subsidiary (Note 16.4)

As al 3 st December

Net carrying value

Giroup Company
2023 2022 023 2022
MVR MYVR MVR MVR
TIGE6EI908 395,387,052 302,835,039 213,056,458
20,205,098 172,992,534 1077932 116,039 402
7.309.031 23,796,697 5,623,469 18,026,431
{299,534 912)  (55,312,378) (7,047 ,825) (44,287.252)
(47,357,162) B . -
417285963 736,863 507 112488615 302,835,039
144,806,201 111,503,235 88,965,704 65,915,746
67,802,878 60,456,101 53072039 40,975,751
F447 405 3 X N
(47.092,088) (27.153,134) [6,130.415) (17,925,793)
{11,425 183) - - =
156,539,012 144,806,202 135,907,328 88,965,704
260,746,951 592057705 176,581,287 213,869,335

Initially STO Hotel and Resorts Pyt Lid obtained the leasehold right of Ekulhivaru island 1o develop a resort for 50 years. During the year 2023, the company
exchanged the leasehold right of Ekulhivaru island Tor a plot of land in Male', The fair value of the plot of land has been valued by an independent valuer at MVR
124,435,545, 8TO Hotel and Resorts iransferred the land to the Coimpany, State Trading Organization Ple and the payable 10 the company has been adjusted

aganst the land value.

In additien 1o that the Company and the Group has recopnized right of use assets relating to the leasehold right of retail outlets, offices and warehouses

l.ease modification represents impact of lease extentions and change i rentals during the year

10 LEASE RECEIVABLE
20 Finance Lease

Vessels

As at Ist January

Additions during the year

Written off during the year

Interest income of lease receivable

Proteeds of interest portion of lease recervable
Principal element of lease procecds

As at st December

Current
Non-Current

Maturity analysis of non-current lease recesvable (s as follows:

Later than | year and not Tater than 2 years
Later than 2 year and not fater than 5 years
Later than 5 years

Giross Investment in lease
Less: Unearned fimance
Present value of minimum lease paymient receivable

Setling profit for finance lease

Group Company
IIEI023 317122022 JI22023 ETHTFTF IR
MVE MVR MVR MVR
- 170,223,074 102,434,435 272,657,507
- 170,223,074 102,434 433 272,657,507
Giroup Company
JN122023 31/12/2022 3122023 3iN1y022
MVR MVR MYVR MVR
- 272,657,507 -
- - 280,012,736
- - (144995, 583) .
- - 17482 045 6,611,586
- (17,482,045) (6,611,586)
- - (25,227.491) (7:355.229)
- - 102,434,433 212657507
Group Company
1212023 341272022 V12023 J1/12/2022
MVR MVR MVR MVR
- . 13,431,653 31,324,195
- - 79002778 241333312
B - 102,434,430 272 657,507
Group Company
31122023 3122022 J112:2023 31202022
MVR MVR MVER MVR
- - 26,078,446 3L610,183
5 = 52,924,332 134,510,359
- = . 12212770
- . 002,778 241,333,312
166,555 807 392,116,736
(64,121,377 {119.459.279)
= - 102,434,430 212,657,507
- 10,210,532
- - 10,210,532

Male™ Maldives
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STATE TRADING ORGANIZATION PLC

(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 3I1ST DECEMBER 2023

21 INVENTORIES Group Company
31/12/2023 31/12/2022 31/12/2023 31/12/2022
MVR MVR MVR MVR
Food stock 66,416,711 80,084,791 66,416,711 80,084,791
Fuel 441,234,207 834,463,410 275,619,808 701,954,731
Home improvement and electronics 112,540,006 109,798,849 108,959,905 106,121,509
Construction materials 121,857,888 98,716,052 121,857,888 98,716,052
Medicals 524,950,917 535,551,814 524,950,917 535,551,814
Fish and processed fish products - 239,046,318 - -
Spare parts 54,418,788 155,751,219 32,689,946 30,245,356
Retail shops 64,064,702 69,939,153 64,064,702 63,608,800
Others 15,886,962 8,599,773 5,546,290 7,663,077
Goods in transit 322,246,726 225,742,342 321,298,396 224,982,545

Less: provision for slow and non moving
inventories (Note - 21,1)

(167,829,450)

(213,648,397)

(157.840,902)

(159,623,328)

1,555,787,547  2,144,045,324 1,363,563,751 1,689,305,356
21.1  Provision for slow moving and non moving inventories
Group Company
31/12/2023 J1/12/2022 31/12/2023 31/12/2022
MVR MVR MVR MVR

As at Ist January 213,648,396 150,872,013 159,623,328 101,203,027
Inventory written off (10,479,273) (3.170.462) (10,479,273) (2,769.445)
Provision made during the year (Note 10) 11,855,598 65,946,846 8,696,847 61,189,746
Disposal of a subsidiary (Note 16.4) (47,195,271) - - -
As at 31st December 167,829,450 213,648,397 157,840,902 159,623,328

In 2023, inventories of MVYR 13,284,564,890/- (2022: MVR 15,961,010,647/-) were recognized as an expense and

In 2023, inventories of MVR 13,481,848, 464/ (2022: MVR 16,154,323,419/-) were recognized as an expense and

The Group recognized inventory provision of MVR 11,855,598/~ during the year 2023. The Company recognized
inventory provision of MVR 8,696,846/- during the year 2023, These amounts have been included in *Cost of sales’ in the

s included in 'cost of sales' of the Company.
21.3

included in 'cost of sales' of the Group,
21.4

statement of profit or loss.
21,5

The inventories of the Company are given as security against loans obtained from Nations Trust Bank PLC and the
Hongkong & Shanghai Banking Corporation - Maldives branch.

Delmil& Partn, peloile Pargn >
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINU ED)

FORTHE YEAR ENDED 315T DECEMBER 2023

I

Lt

23

THADE AND OTHER RECEIVABLES

Trade recervables
Less : provision for inipainment loss {Note 32 1)

Advances, prepayments and deposits
Government employee ceedit scheme

Stafl advances and other loans

Advances paid for cistom duty

Heceivable from ministey of Finance
Miscellaneous receivable

Less | umiminured interest

Less ; provaston for impuirmen loss (Mote 22.2)

Total trade and other receivable

Provision for impairment of trade receivables

Asat 1t January

Reclassification

Provision imade during the year

Pravazion made duning the yvear (Thacontinued sperations)
Dispasal of a subsidiary {Note 16.4)

Azt 3¢ December

Provision far impairment of other recelvables

s al 15t January

Provision made during the year

Provision written ofF during the yéar

Frovision made during the year ((izcontmued operations)
Daspasal af a subsidiary (Note 16.4)

Asat 31t December

AMOUNTS DUE FROM RELATED PARTIES

ST0 Maldives {Singapote) Private Linited

Maldive Gas Prevate Lunited

Fuel Supplies Maldives Privafe Limited

Allied Insurance Company of the Maldives Privare Limued
Maldives National 4] Campany Limited

Maldives Indusinials Fisheries Company’ Limited
STO Hotels & Resorts Private Limited

Makdives State Shipping Company Private Limited
Raysul Maldives Cement Private Limited

Maldives Shipping Services Lanka {Private) Limited
Minisiry of Healih

Mintistry of Finance and Treasury

Stane Electric Company Limited (STELCO)
Fenaka Corporation

Indlirn Giandh Memorial Hospital

Maldives Road Development Comaation
Adehi Intermational Airpon Frivate Limited
Amsandha Private Lunited

Hulhumale Hospital

Mabdives Airpont Campany Limited
Ministry of Housing and Infraviructure
Rainbow Enterproses Private Limited

G.Dh Atoll Rayvithunge Cooperative Society
Champa 01 and Gas Company Private Limited
Marine Maldives Products Put Lid

Ukiulas Po Lid

National Social Protection Agency

United MNations Office

Ministry of Constnaction

Maldives Transport and contracling company
Naveonal Pisaster Management Authoniy
Islnd Aviation Service lid

(her Goveriment entities

Less : provasson for imparment loss (Note 24.6)
Total pmount due from related parties

Non - cument
Current

Helationship

Subsidiary
Subsidiary
Subsidiary
Subsidury
Subsidiary
Alfiliate
Subsadeary
Sulsidiary
Associate
Associate
Allliate
Majoriny
sharchiolder
AfTiliate
Affilinte
Aflilinte
AfTlinte
Alliliate
Afliliare
Alliliate
Affiliate
Aflilise
Affiliate
Affilinte
Afilinte
Alliliate
Affiliare
Affiliate
Affifiae
Affihate
Allilizie
Aflihate
Alliliate
Aflilinie:

W
/'—'-—___-‘-\"\

Group Company
311212023 31122022 22023 3112022
MVR AMYVE MVR MVR
1042882, 280 1.259,798,644 371,526,965 364018264
(37008 K84)  (4B6,771,324)  (2140B5.068) (187996 %06)
63,783,395 803,027,321 157,341,897 176,021,758
AH653, 102 133,706,775 251,985 858 133,398,171
38,800,822 38585629 38,800,822 38,485,600
9,233,883 004,067 8,233,483 3,004,067
7,760,205 5,243,202 7,760,205 L3202
133,220,063 251 464,867 100,326,209 120,109,914
{1.561,823) {1.793,925) 11,561,523) 11,793,925)
(135,192.824)  (142.986,531) . [89,024,538) (83,477,088}
164910427 343,224,084 117,5200615° 221,269,970
1028697823 1,146,251 405 393.290,728
486,771,324 451,175,063 187,996, 406 142,292,004
5,648,517 - 5648517 .
18,595,383 15,596,261 0,540,047 45,704,502
2,963,431 - . L
(134,879,771 4+ . .
379,098 884 486,771,324 214,185,064 187,556,506
142,986,531 85,340,857 83,477,088 32,393,376
19,952,307 $7.645.674 5,547.451 31,083,712
{323,573) . : 3
(18,019,182) . -
19,403.258) - - -
135,192 824 142,986,531 $9,024.538 83,477,088
Group Compuany
3101272013 31122002 M0 TELTEH
AV AVR MVR MVR
- 27,767,388 27,519,753
1,104,539 1191965
- 2,636,024.832  2,771,239,053
- 11,926,716 13,700,249
. 133,644 TLIE?
36,548,703 a 36,300,238 145,642,191
. . 81,300,084 205786033
s a 35,747,242 18,794,054
1919424 00616 1,919,533 400,72%
. 1670443 . .
227.913,02% 132,103,540 IITEMII0 232079647
550,079,501 2122547748 550,079.801 221547 M8
150,603 433 106,153,400 150, 585.229 6145186
1.909,072,664  1,780,895,509 7,036,426 6,797,017
130,986,992 121,196,961 130,555.312 120,774 586
37,092,601 17,992,001 37,999,676 37,969,674
18971463 15.562.28% 18,971,463 35562289
43,7007 128,295 659 248795074 | 28208 659
15,205 045 23,143,607 14,666,608 11,323,637
113,804,478 B3.248.600 113,791,072 BL132.141
94,147,953 92,047,554 08,145,303 93,044,004
B.371,788 14,963,633 8371788 14,983,633
£31,402 831,492 H3],492 £31 492
11,082,277 23433234 ILO8Z2TY XA
. 13,000,88] . -
- 1.0%6,17% . -
83,316,039 20,019,437 £3.316,038 3,016,417
72,586,151 . 72,586,151 .
83,764,460 20,280,307 B3, 764,460 20,280,307
59,964,131 12,319,253 40,004, 131 22,319,243
40,403,232 58,629,606 0,403,232 S8.629.0006
18,750,284 4676,567 18,750,284 4676567
05,510,853 235,491,150 128,080,625 119,427,848
422626412 32T099033M 0 4937954090  4.565,602,005
(662.330,307) (220,235,319 (GRE,7IEAID)  (350,134.324)
3 502.306,108 3050755015 4319235660 4215487771
3,562,306,105 3089755015 4319235660  4,215.487.771

3.562.306, 105

59,755,003

4,319,235 660

4. 21548707
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALBDIVES)
NOTES TO THE CONSOLIDATED AND SEFARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 315T DECEMUBER 2023

231

b

4.1

242

A

5

Provision for impairnent of amounts due from related partics

As at 15t Janmary
Reclagsification of provision (riete 24 1)
Provision made during the year

Accumulated provision on recoivables dise to loss of contrel

Disposal of o subsidiary (Note 16.4)
Asat 315t December

Loans receivalie fram related parties

As a5t January

Loans given during the year

Repayinent during the year

Provision for impairment loss on receivable [Note 24.1)
Dilpnsal of a subsidiary

As at 315t December

Current receivable
Nea Current receivable

Provision for impairment of loan receivables
Asat 1t Januasy

Reclassification of provision

Provision made during the year

As at 315t December

The followings are the contractisal matunities of loans recevable from eefated partics as at the reporting dute

Group

3t December 2023
Loans recenvable

Mt December 2022
Loans receivable

Company

Jist December 2023
Loans receivable

315t Decembier 2022
Loddis receivable

Group Com pany
J12/2013 J1n2022 32023 J17122022
MVR MVR MVR MVI
220,235,319 176,053,184 150,134,324 319427025
133,104, 266) : : -
418,437,270 HLIB2I3E 208 584,106 10,707,299
TORID B3 - = &
(14,067,060 - . .
662:320.307 220235319 618,718,410 350,134,324
Giroup Company
JInzoas 32022 M 22023 3141 12022
MYR MVR MVR MVR
214,270,333 418833333 549037 647 453,293 481
497,362 641 - 164,008,550 240,306,666
{I??_al-&'-'.f_lﬂﬂj (144, 562.500) (329,73 72800 (144,562, 500)
(24.816,547) - - -
34,460,148 - 4 ) ‘
483,805,388 274,270,833 3RIG08916 449037647
212562686 274.270,833 183308916 320,037,647
371,246,701 - a =
53 809,354 274,270,833 381308916 AAR037.647
33,104,266 .
{8,287, 71 - -
24,516,547 = =
Carrying Confrachial 0-12 I-5 Mare than
amount Cash inflaw months years 5 years
MYVR MV MVR MVR MYR
583.80% 188 721,284,122 235080003 362935506 145,172,003
Carryving Contractual 012 -5 Maore than
wount Cash inflow months NEirs 5 years
MYH MVR MVR AVR MYVR
274,270,833 284,345,785 235.704.901 48,640 584
Carrying Contraciusl 12 1-& More than
ALl Cash inflow months years & years
MVR MVR MVE MVR MYER
383,308,916 383,762,300 383,762,301 - -
Carrying Comiracoual 012 1-5 Mare than
amount Cash inflow manihs years S vears
MVR MYVR MYVER MYVR MVER
549,037,647 341,855,082 £13,214,168 48,640,844 -

Lang teceivables inclades loan to Maldives Industrials Fisheries Company Liitited of MVR 88133, 7295 (2022 MVR 34,4601 885) given at m inerest e af 7 5% per annumn and an accrued
interest of MYR 16,778,302% as.m 3 |51 December 2023 (2022 MVR 13,136,013

Recenvables. from Minusary of Finange include Toans. relanng te finance obtaned for covid related medical purchanes of MVE 385,500,000/ givien at #n interédd rate of 3.5% per annum +

LIBOR, with a loan mamrity period of 3 vears

Receivables from Fenska Corporanon includes loan receivable on demand of MVE 33,333,333 with a profil sharing rtic of 40 - 60, During the vear the profit recéived was 495 on the
bpan. The financial assel meet the SPPI test and therefor has been classified as investiment in debt instrument under amertized con

INSURANCE CONTRACT ASSETS

Insuranee coqtract assiets (Note 26.10)
et receivalles ran insurance

REINSURANCE CONTRACTS

Reinsurance contract assets {Note 26,107
Net regenvables rom reimsuance

m
_,-:""—..'—-_-—__—1‘-—‘-\ -

Group Company
FUT20L A0 120l 3122022
MVE MVH MYR MYH
19.427.335 4.171.872 - -
15427335 & 1T1LRT2 = -
Group Company
N0 AR FAriizr 3 RITIRpipa) JIf1272022
MVR MVR MVR MVR
205,991,164 AT 826,136
20 164 471,826, 13 - -

Male' Maldives
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEFARATE FINANCIAL STATEMENTS (CONTINUED

FOR THE YEAR ENDED JIST DECEMBER 2023

1610 INSURANCE AND REINSURANCE CONTRACTS

Life Fimily Takaful
General Indirect Non - g:::;:: Direct T Takaful Tatal
Partcipating Partcipating Paricipating Parteipating Surplus
31 December 2023
Imsurance contracis
Insurance contract balances
= Insurance comdract Babilies (32T AXG545) 134, 348.627) 11,393 357) {45, 265.761) (6,959 A7) . (1 255.686)  (416,659.450)
« Insurance contract assels 19,065.914 - 4434 . . 326987 . 19427335
{108,370.637) (34.348.627) {1,338.832) (45,265,761 (6,95%479) 326087 L1285.686) (197232 130)
Intercompany adimstinents: (21,377,050 = e = i - % {21.377,050)
Insurance comtract labilities « Ciroup {48.813,505) {34, 348.627) (1,393157) [45.265.761) {6,959.479) - (12556861 (438:036.505)
Reinsurance contracis
- Remsurance contract ligbilines (247 058) (22,760} (173,130 {260 840} - . (T13.688)
- Reinsuriiice contract nssets 200819052 . 2,014,854 6,955,867 3238 18,154 200,991 164
200,571,0M £22,760) 1,941,724 5.686.027 81218 18154 200,277 ATH
31 December 2022
Insurance contracts
Insurance contract balances
= Insurence contract labilites (1759786200 {29.734.771) (2.395.048) (43,205,612) (8,043 6803 (122,452) (R2BD9I0) (460,361,133
» Insurance conlract assets 3.671,248 - SO0L624 - - - - 4,171,822
(372,107,312) 129,734,771 (1894 4243 (43,205,632} (8,04 1,680) [122.452) (5809300 (456,189 261}
Intercompany adjustments 116,551,203} . - . - . (16,550,203)
Insurance coatract habilities - Group (392,529,821} (T0.734.771) {2.395,048) (#3,205.632) (8,043,680) (122.432) [BROS50)  ¢4T76.912,336)
Reinsurances conirals
- Reinsurance contract liabilities (26,420,383 (26.248) [F26,698) (452,183) - 5724 - (77.019.787)
. Rclll_sunnl.‘e confraci asscis 458, 218402 - 2114854 10411385 Bl 494 = AT1RME 136
181,798 030 126,208) |, 928.156 10,959,202 81494 5,724 - 194 806,349
I damumey 2022
IJ_1!H(II'II:¢ contracks
Insurance contract balances
= Insurance comract liabalities (489,983,793} (34,501,347 (5.010.,698) {39,624.240) (8043349 (138,6711 (611,463)  (578023.661)
« Insurance contract assels 5418 545 - - . . - - 5418545
{484 565 248) (3.511 347} (5,0 10,698) {39 624 240) (E043,449) (138,671) (611463}  (5T73605.116)
Reinsurance contracis
+ Rewnsurance contract Habilities (26,787,221} {16, 266) {105,895) . . (36906, 382)
- Remsurance comeact assels $33,987,500 501,643 4462007 17.373 9,154 - 530,037,768
507,200,279 - 385177 4,356,202 77,373 9,154 - 512,128, 386

™
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TOTHE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31ST DECEMBER 2023
26,02 INSURANCE AND REINSURANCE CONTRACTS - General
Movements in insurance and reinsurance contract balances

Insurance conlracts
Analysisof liability for remaining coverage and incurred claims
Greneral

Liabilities for remaining

Linhilities for incurred claims

coverage
Exchuding foss - E.xclludmg risk _R’Isk Total 2023
canisiphent component adjustment adjustment
{RA) {RA}

Opening liabilities (86,459 Thd) - (284 A58 993) (5059868 ( J?S,ﬂ?ﬁ,ﬁéﬂ?
Opening assels 3,671,248 . - - 1671248
Net opening balance (B2, 788,516) - (284,458,993) (3,059,863) (172,307,371
Changes in the statement of profit ar loss and OC]
Insirance revenue 531,572,609 521,572 604
Insurance service expenses
Incurred claims and olher expenses
Incursed and paid duning the year . . (77.292,122) - (77,202,122
Incurred in CY, LIC at end-CY L - (52,038 767) (E16G,104) (52.154,871)
Directly antributable expenses, excluding insurance acquisition
R NS - . {23,471.758) - (23.471,758)
Insurance acquisition cash Nows on new contracts &
amorhisalion of insurince acquisition cash Mows - Commission (45,614,708) - - (45,614, 708)
on wrilten prenium
Past service: changes to labilities for incurred elaims
Paid during the year - . {170,895.558) - (170, 895:558)
Change in LIC i CY - - 96,862,249 5,299 600 102,161,858

(45.014,708) . (226,835 957) 5,183,505 (267.267,159)
Insurance service result before reinsurance contract held 478,057 992 - (226,835,957) 5,183,505 254,305,541
Finance expnes from Insurance contracts jssued - - (13,371.993) (239.746) (13611,739)
Total changes in the statement of profit or loss and OC] 475,957,992 - izqg 207,949) 4,943,750 240,693,801
Investment component - . . . N
Cashiows
Premium received (495.160,115) < . (495,160,115)
Claims paid - - J4E 187,681 248,187.681
Dlli.‘cﬂ.}'.u'lml'ﬂliilbh." expenses paid (excluding insurance 2 } 33471758 x 33,471,758
acquisition cash ows)
Insuranee acquisition cash Nows 46,743,615 - - - 40,743,615
Total (448.416,501) . 271659 439 - {176,757 062)
Net closing balance [55,247,025) 2 (253,007,504} (116,104) (308,370,632}
Closing leabilities (74,312 ,938) - (253,007, 504) (106004)  (327.436,545)
Clesing assets 19.065.913 - . . 19,065,914
Net closing balance (55,247,025) - (253,007,504) (116,004)  (308,370,632)
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STATE TRADING ORGANIZATION PLC
UNCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 38T DECEMBER 2023

26.14 INSURANCE AND REINSURANCE CONTRACTS - General {continued)
Movements in insurance and reinsurance contract balances

a) Insurance contracis
Analysis of hiability for remaining coverage and incurred claims
General

Liabilities for remaining

Liabilities for incurred claims

coverage
Excluding loss Lise Excl_ullinz risk _Rusk Total 2022
component  component adjustment adjustment
(RA) (RA)

Opening labilities (61,622.313) - (422.854.547)  (5.506.932) (489.983,793)
Opening nssets 5418545 - - r SA18.545
Nel opening Balance (50,203,768) = (422.854,547)  (5,506,932)  (484.565,248)
Changes in the statement of profit or loss and OCI
Insurance revenue 404,941 311 404,941 311
Insurance service expenses
Incurred claims and other expenses
Incurred and paid during the year - - (53,298,775 . (53.208,775)
Incurred in €Y, LIC at end-CY - - (69.476,626)  (4,796.701) (74.273.327)
Directly attributable expenses, excluding instrance
acquisition cash flows - - (23.708,380) - (23,708,380)
Insurance acquisition cash flows an new contracts &
amortisation of insurance acquisition cash Nows - (37,314,386) - - {37,304, 386)
COMMISSIoN 0N Wrillen premimm
Past service: changes to liabilities for incurred claims
Paid during th vear - - (230,002,203) - (230,092,203}
Change in LIC in CY - - 228,362,301 5,511,646 233,874,447

(37.314,386) = (148,213.183) TI4.945  (184.812,624)
Insurance service resuil Deiore reinsurance contract
held 367,626,924 - (148,213,183) 714,945 220,128,687
Finance expnes from Insurance contracts issued - - (20,490,621) (267875) (2075849}
Total ehanges in the statement of profit ar lass and
acl 367,626,924 - {168,703.804) 447070 199,370,190
Investment component - . - - -
Cashflows
Premium received (436,281,102) - B - (436,281,102)
Claims paid - - 283,390,978 - 283,390,978
Dlrcugtll_;'_uunbulab!e expenses paid (excluding insurince . . 23.708.380 B 23,708,380
acquisition cash flows)
Insurance aequisition cash Nows 42,069,429 - - - 42,069,429
Total (394.211.673) - 307,009,358 - (87.112.315)
Net closing balance (82,788,516) - 1284458993 (5,059,863) (372,307.,372)
Closing liabilities [86,459,764) - (284,458,993)  (5.059.863) (375.978,620)
Closing agsets 31,671,248 - - - 1,671,248
Net closing balanee (82, 7T48,516) - (284,458,993) (5,059.863)  (372.307.372)
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STATE TRADING ORGANIZATION PLC
{(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31ST DECEMBER 2023

16.15 INSURANCE AND REINSURANCE CONTRACTS - General (continued)
Mevements in reinsurance and reinsurance contract balances

Reinsursnee contracts
Analysis of assers for remaning coverage and incurred claims

General

Assets for remaining coverage

Assers for incurred claims

Excluding loss Loss L::llll::.::?t:: ’ adj::::wnt |:crl‘l::r:;.nen L
com 1
ponent  componen (RA) (RA) fia

Opening liabilities (76,420,383 5 B = - (76,420,383}
Opening assels 17,047,953 - 455 485002 4067 166  (18410,7081 458218402
Net opening balance (59,372,430 - 455485002 4,097,166 (18,411,718 381,798,020
Changes in the statement of profit or loss and
0Cl
Reinsurance premium camed (268,766,782 . = - < (268766,782)
Insurance commission earned 29910621 - . 29.910,621
Imparrment for NPL - - - . 5,233,514 §.233.514
Incurred claims and other expenses
Incurred and pad dunng the year = - 16887438 - - 16,887 438
Incurred in CY, LIC &t end-CY - " 43415468 57,303 . 43472770
Past service: changes to linbilities for
incurved claims
Paid in CY - = 70,704,482 - - 70,704 482
Change i LIC in CY . - (143.638,739)  (4,291,833) - {147.930,572)

= = (12.631.351) (4,234 530) 5,233,514 (11,632,367
Net income {expenses) from reinsurance
contracts held (238.856,161) - (12,631,351)  (4.234.530) 5233514  (150.488.51%8)
Finance income from reinsurance contracts held - - 10,393,773 194,667 ® Iu,jﬁ&d-&l
Total changes in the statement of profit or
loss and OCI (238,856,161) - (2,237,577)  (4039,863) 5233514 (239,900.088)
Investment component . - - - - -
Cashfows
Premium paid 323.211,561 - B . . 323,211,561
Clams received ) - = (264,538 399) - - {264,538, 399
Total 323,211,561 (264,518 399 - 58,673,162
MNet closing balance 24,982,970 - 188,709,025 57,303 (13,178,204) 200,571,004
Closing liabilities (247, 958) . . - - (247.958)
Closing assels 25230938 . 188,769,025 57,303 (13.178.204) 200819052
Net closing balance 24,981,970 - 158,709,025 57,303 (13,178.204)  200.571.094




STATE TRADING ORGANIZATION PLC
(INCORPORATEDR IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 315T DECEAMBER 2023

26,16 INSURANCE AND REINSURANCE CONTRACTS - General (continged)
Movements in reinsurance and reinsurance confract balances

Reinsurance contracts
Analysis of assets for remaining coverage and incurred claims
General

Asset i
sstls for remaining -Assets for incurred Cluims

COVETARE
i Non- Total 2022
Exeluiliag foss Los Exslndting sk nﬂ]hlltl:;ent p-:rl:::antc .
camponentl  component adjustment (RA) (RA) i
Opening liabilitics (26,787.221) - - - - (26,787221)
Opening assels 13,756,437 - 530,810,935 3668198 (14,248,070) 531,987,500
Netopening balance (13,030,784) - 530,810,938 3,668,198 (14,248,070 507,200,279
Changes in the statement of profit ar loss
and 01
Reinsurance premium earned (227,720,695) = . - - (227,720,695)
Insurance commission eamed 45,080,043 . . - - 45,080,043
Impairment for NPL - . (4,163 .648) (4,163,648}
Incurred claims and other expenses
Incurred and paid duning the year . B31,519 - . £31,519
Incurred in CY, LIC at end-CY - 58,253,144 1806234 E 62,059 178
Past service: changes to linbilities for
ineurred clains
Paid in CY . - 197,726,866 . 197,726,866
Change i LICin CY - (2I7.050486) (3,555,921 (220,606,404)
Net income {expenses) from reinsurance
contracts held (182,640,652} 39,761,043 250,311 (4, 161648) (146,792,946}
Finance income from reinsurance contracts held 17,648,683 178,657 - 17,827,340
Total changes in the statement of profit or
loss and OCI (182,640,652) 57,409,726 428,968 (4 163,648)  (128,965,606)
Investment componént = 2 &
Cashflows
Premium pad 626,075,784 - - 626,075,784
Claims received - (132,735 660y (1327356600 {132,735.660)
Total 136, 299,004 [132,735,660) - . 493.340,125
Met elosing balance (59,372,430} 455,485,001 4,097,166 (18410, 718) 871,574,798
Closing liabilities (76,420,383} - - - (76,420,383)
Closing assets 17,047,953 455,485,001 4,007 166 (18411, 708) 458,218,402
Net closing balance (59,372,430) 455,485,001 4,097,166 (18,4110, 7H8) JB1. 798,020

0 gloitle Partne,.s

4
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 318T DECEMBER 2023

26,17 INSURANCE AND REINSURANCE CONTRACTS - Life
Movements in insurance and reinsurance contract balances

Insurance contracts

Analysis of liabilities for remaining coverage and incurred clainis -
comracts nol measured under PAA
Individual life (Non-participating)
Liabilities for remaining coverage

Liabilities lor

Excludiag loss Loss component incurred claims Towlatdd
component
Opening liabilities (1,816,000) - - {1,816,001)
Opening assels 5 . " -
Net opening balance (1,816,001} - - {1,816,001)
Changes in the statement of profit or lass and OCI
Insurance revenue 648 169 648, 169
Insurance service expenses
Icurred benefits and other dircctly attributable experises . * (6,313) (6313
Changes that relate to past serviee = adjustments fo LIC = - =
Losses on onerous contracts and reversal of those losses - (27.939) - (27.93%)
Amortisation of insurance acquisition cash Hows . . . .
Impairment of acquisition cost nssel {269} - - (269)
(269) {27,939) (6,313} {34,522}

Insurance service result 647,899 {27,939) (6,313) 613,647
Insurance finance expenses/income (64,328) - . (64,328)
Total changes in the statement of profit or loss and OCI 583,571 (27,939) (6,313 549,319
Investment component - - - -
Cashllows
Premium received (43,256) . + (43,256)
Claims and other direetly attnbutable expenses paid . 6,313 6,313
[nsurance acquisition cash Mows 269 . - 269
Total (42.987) - LRIE] (36,673
et closing balance (1,275,417} {27.939) - (1,303,357)
Clasing liabilitics (1275417} (27.939) - (1.303.357)
Closing assets s . T -
Net closing balance (1,275,417) (27,939 - (1,303,357}

/M
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 315T DECEMBER 2023

26,18 INSURANCE AND REINSURANCE CONTRACTS - Life
Movements in insurance contract balances

Insurance contracts
Analysis by measurément component — contracts nol measured
under the PAA:
Iadividual life (Indirect participating)
Estimates of PV

of futurecash Rk Contracwal 0
adjustment  service margin
Mows
Opening liabilies (25,002,762) (120,059) {4.611.950) (29,734,771)
Opening assets = 2 " X
Nel opening balance {25,002,762) (120,059 (4.611,950) {29,734,771)
Changes refated to current services
CSM recogmzed in profitand loss - - 2,333,881 2,333,881
Risk adjustment recognized in profit and loss - 55,554 - 55,554
Experience adjustments 790,721 - - 790,721
790,721 55,554 2,333,881 3,180,156
Changes related to future services
Contracts initially recognized in the period 538,630 {(60,096) (498,534) -
Changes in estimates that adjust CSM (2,562,567) 58,959 2,503.607
st . el
Chm;-gcs in estimales that resull in oncrous contracts or reversal (5.376.083) . ) (5,376,083)
af losses
{7, 380,020) (1,137 2.005.073 {5.376,084)
Insurance service result (6,589,300) 54418 4,338,954 (2,195,927)
Insurance flinance expenses/income related to interesi accretion 20,893 i 23329 Qo1479)
Tnsumncc_ﬁn ance expensesfincome related to time value of 90.874 i i 90,874
maney adjusiment
Total changes in the statement of profitor loss and OCI (6,467.530) 54,418 4,100,579 (2,312.,532)
Cashilows
Premium received {5,294.940) . . (5,294,940
Claims and other directly attributable expenses paid 3,527,552 - - 1,527,552
Insurance acquisition cash flows 32.96] - - 32,961
Total (1, 734,427) - - (1,734.427)
Transfer to other items in the statement of financial position ( 566, 896) - - (566, 896)
Net elosing balance (33,771.616) (65,641) (511,370) [34,348,627)
Closing liabilitics (33.771.616) (65,641) (51 L370) (34.348.627)
Closing assels z = = -
Net closing balance (33.771.616) {(65,0641) {511,370 (34,348,627)
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED JIST DECEMBER 2023

26.19 INSURANCE AND REINSURANCE CONTRACTS - Life
Movemenis in insurance contract balances

Insurance contracts
Analysis of Hiability Tor remaining coverage and incurred claims
Individual Life (Indirect participating)
Liabilities for remaining

Liabilities for

Excluding loss Loss ; : Total 2023

incurred claims

compaonent component

Opening liabilines (29,250,173) (97, 160) (387.438) (29.734,771)
Opening assels & s % =
Net opening balance (29,250,173) (97,160) (3B7438) (29734,771)
Changes in the statement of profit or loss and OCI
Insurance revenue 3,985 921 3985921
lnsurance service expenses
Inctrred benefits and other directly attributable expenses i - (772.80:4) (772,804}
Changes thai relate to past service - adjustments to LIC - - - -
Losses on onerous comracts and reversal of those losses (5,376,083} - (5.376,083)

Amortisation of insurance acquisition cash flows {32.961) . * (32,961)
Impairment of acquisition cost assel

(32,961) __ (5.376.083) (772.804) __ (6.181.849)

Insurance service result 3 952,059 [5,376,083) (772,804) {2,195,927)
Insurince finance expenses (116,605) - - {116,605)
Total changes in the statement of profif or loss and OC] 3,836,354 {5,376,083) (772,804) (2,312,533)
Investment componcnt 3,735,332 - {3,735,332)

Cashflows

Premium received (3,294 .940) - - (5,294.940)
Claims and other directly atributable expenses paid . . 3,527,552 3,527,552
Insurance scquisition cash flows 32,961 - - 32,961
Tatal (5,261,979 - 3,527,552 (1,734,428)
Transfer to other items in the statement of Financial Position . - {566,896) (566,896)
Net closing balance (26,940,467) (5,473,243) (1,934.91%9) (34,348,627)
Closing labilities (26,940,467 (5,473,243) {1,934,919) (34.348,627)
Closing assels . - =, -
Net closing balance (26,940,467) (5,473,240 (1,934,919) (34, 348,627)

;‘ﬁ,_fﬂ‘m%
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES) .
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED J18T DECEMBER 2023

26,20 INSURANCE AND REINSURANCE CONTRACTS - Life
Movements in insurance contract balances

Insurance contracts
Analysis by measuremient component — contracts not
measured under the PAA:
Individual life (Non-Participating)
Estimates of PV

of future cash R contractml  iisnas
adjustment  serviee margin
Mows
Opening liabilities {225,390) {146,8100 (1,443,802} (1.816,001)
Opening assels - - : P
Net opening balance {225,390) {146,810) (1,443,502) (1.816,001)
Changes related to current services
CSM recopnized in profit and loss - - 495,160 493,160
Risk adjustment recognized in profit and loss - 38938 - 38,938
Experience adjustments 107 488 - - 107,488
107,488 38,938 495,160 641,586
Changes relited to future services
Contracts initially recognized in the period 25,652 (892) {24,759 .
Changes in estimates that adjust C5M {348,636) 46,052 302,583 -
Changes in estimates that result in onerous contracis or (27.939) i . (27.939)
reversal of losses
(350,923) 43,160 277,824 (27.939)
Changes that relate to past service
Amortise of expected amounts - - - -
Changes that relate 1o past service adjusiments to LIC - - - B
Insurance service resuli (243,435) 84,008 772,984 613,647
Insurance finance expenses refated Lo interest aceretion {3,060) - (60,546) (65.606)
Inslu rance finance income related to time value of money 1278 ) ) 1278
adjusiment
Total changes in the statement of profit or loss and OCI (247.217) 84,098 712,438 549,319
CashNows
Prenvium received {43,256) . - (43,256)
Claims and other directly atributable expenses paid 6,313 - - 6,313
Insurance acquisition cash flows 269 - - 269
Total (36,673) - * (36.673)
Net closing balance (509,280} (62,712) (731,364) (1,303,357)
Closing liabilities (509.280) (62,712) {731,364) (1,303,357}
Closing assets . - = .
Net closing balance {S09,280) (62,712) (731.364) (1,303,357)
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 318T DECENMBER 2023

26,21 INSURANCE AND REINSURANCE CONTRACTS - Life
Movements in insurance and refnsurance contract balances

Insurance contracts
Analysis by remaining coverage and incurrid claims - Contracts measured under PAA

Individual life {Non-participating)

Liabilities for remaining

Liabilities for incurred

coverage claims
; T {
Excluding loss Loss I-,xcl_udlng Rigk SRNEROLS
compoenent  component % dlfjustment
; P adjustment (RA)
Opening liabilities 2 . (579.047) 2 (579.047)
Opening assels 500,624 - - - 500,624
MNet opening balance 00,624 - (579.047) - (78,423)
Changes in the statement of profit ar loss and OCI
Insuranee revenue 3882304 XN
Insurance service expenses
Incurred claims and other expenses
Incurred and paid during the year . - 5 : 2
tneurred in CY, LIC at end-CY . . 489,047 489 047
Directly attributable expenses, excluding insurance .
acquisition cash flows ~ (541.420) - {341,420
Insurance acquisition cash Mows on new contracls &
amortization of insurance acquisition cash flows - (372.59) - - {372,594
COMMISSION oh Wrilten premium :
Past service: changes to linbilities for incurred claims
Paid during the year 5 - 5 . -
Change in LIC in CY . . 2 - %
(372534 2 £52,373) - (424.968)
Insurance service result 3509709 - (52,373) - 3,457,336
Insurance finance expenses/income = 2 i p
Total changes in the statement of profit or loss and OCI 3,509,709 2 (52,373) - 3457336
Investment component - . = 3
Cashflows
Preémium received (4,317.578) - - B (4.317.578)
Claims paid = & . - -
Dln:tfll:,- attributable expenses paid (excluding insurance . . 541421 - $41.421
acquisition cash Nows)
Insurance acquisition cash fows 341,679 . 5 = 341,679
Total {3.975,.899) - 41,421 - (3,434.478)
Net closing balance 34,434 : (90,000} ’ (55,566)
Closing liabilitics x ¥ (90,000) . {90,000)
Closing asseis 34,434 - - - 34,434
Net closing balance 34434 . {80,000} - {55,566)
DB\B“{H l—dr[ners
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31S8T DECEMBER 2023

INSURANCE AND REINSURANCE CONTRACTS - Life
26.22  Amounts determined on transition to IFRS 17

26.23

Reinsurance contracts (continued)

Insurance revenue and the CSM by transition method - direct participating contracts issued

Individual life

Insurance revenie

CSM as at | January

Changes that relate to current service
CSM recognised in profit or loss for the services provided
Changes that relate to future service

Changes in estimates that adjust the CSM
Contracts initially recognised in the period

Finance income / expenses from insurance contracts issued
Total amounts recognised in comprehensive income

CSM as at 31 December

Impact of contracts recognised in the year
Individual life

Insurance contriacts

Estimates of the present value of Tuture cash outflows
Insurance acquisition cash Mows

Claims and other directly antributable expenses

Claims and other dircetly attributable expenses

Claims and other directly attributable expenses

Risk adjustment for non-financial risk

Contraciual service margin

Increase in insurance contract liabilities from contracts
recognised in the period

New contracts and Modified
full retrospective retrospective Total 2023
approach contracts approach contracts
at transition at transition
(4,125,495) (508,595) (4,634,090)
(1,518,058) {4,537,693) (6,055,751)
599,481 2.229.559 2,829,040
245,028 2.560.562 2,806,190
{323,293} = (523,293)
321,816 4,790,121 5111,937
(B6,340) (212.580) {298,9200
235476 4,577,541 4,813,017
(1,282,582) 39,847 (1,242,735)
Lnnlnfcts mil.m Tm {.nnt!‘atts w!ﬂ? net Total 2023
net gain at origin gain at origin
(14,608) (14.608)
(1.690,235) (1,690,235)
{1,704,843) (1,704,843)
2,289,124 2,289,124
(60,988) (60.988)
(523,293) (523,293)
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 3I1ST DECEMBER 2023

26,24 INSURANCE AND REINSURANCE CONTRACTS - Life
Movements in insurance contract balances

Insurance contracts
Analysis of liabilities for remaining coverage and incurred claims
Individual life (Non-participating)
Liabilities for remaining AT
Liabilities for

Excluding loss Luoss incurred Total 2022
component  component elaims
Opening liabilitics (2.123,598) - - {2.123,598)
Opening assets - - - -
Net opening balance (2,123,598) - - (2,123,598)
Changes in the statement of profit or loss and OCI
Insurance revenuge 1,183,335 1,183,335

Insurance service expenses

Incurred benelits and expenses : < (86.285) (86.285)
Changes that relate 1o past service - adjustments to LIC - -
Losses on onerous contracts and reversal of those losses - - -

Amortisation of insurance acquisition cash Nows

Impairment of acquisition cost assel {3.665) - (3.665)

(3,665) - (86.285) (89,950)
Insurance service result 1,179,670 - (86,285) 1,093,385
Insurance finance expenses (111,941 - - (111,941)
Tatal changes in the statement of profit or loss and OCI 1,067,729 - (86,285) 981444
Investment component 2 F -
Cashflows
Premium received (763, 797) = (763,797)
Claims paic - 86,285 86,285
Direetly attributable expenses paid (excluding insurance y
acquisition cash flows) i
Insurance acquisition cash flows 3,665 - - 3,665
Total {760,132) - 86,285 (OT3.847)
Net closing balance (1,816,001) - - (1.816,001)
Closing liabilities (1.816.001) - - (LB16,001)
Closing assets = a : .
Net closing balance (1,816.,001) - 2 (1,816,001)
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STATE TRADING ORGANIZATION PLC
(INCORPORATED INTHE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 318T DECEMBER 2023

26,25 INSURANCE AND REINSURANCE CONTRACTS - Life
Movements in insurance contract balances

Insurance contracts
Analysis by measurement component — Contracts not measured

under the PAA:
Individual life (Indirect participating)
Estimates of
PVoffuture _ oK Contractual ) o0
adjustment service margin
cash fMows

Opening liabilities (21,785774)  (125,524) (12,600,049) (34.511,347)
Olpening assels = ¥ = -
Net opening balance (21,785, 774)  (125,524) (12,600,049}  (34,511,347)

Changes related to current services

CSM recognized in profit and loss s -

Risk adjustment recognized in profit and loss - 34,589 - 34,589

Experience adjustments 500,941 - - 900,941
400,941 34,589 6,616,903 7.552,433

6,616,903 6,616,903

Changes related to future services

Contracts initially recognized in the period 803,267 (67.633) (735.614) -
Changes in estimates that adjust CSM {2.769,831) 38,529 2,731,302 -
I(;t:::sgn.s in estimates that result in onerous contracis or reversal of (97.160) ) ) (97.160)
(2,063,725) (29,124} 1,995,689 (97,160)
Changes thal relate to past service
Amorhize of expected amounts - - - -
Changes that relate to past service adjusiments o L1C - . - -
Insurance Service Result (1,162,783) 5,466 8,612,591 TA58,274
Insurance finance expenses related to inlerest aceretion 105,432 - (624 492) (519,059)
]ne.iurlzuwﬂ fimance mcome rélated to time value of money 18,673 y 2 18673
adjustment
Total changes in the statement of profit or loss and OCI (938,678) 5,465 7,988,099 7,054,886
Cashflows
Premium recetved (5,688,261) - - [5,688.261)
Clanms and other directly atiributable expenses paid 3,382,659 - - 3,382,659
Insurance acquisition cash Mows 27,293 - - 27,293
Total {2,278.310) - - {2,278.310)
Transfer to other items in the statement of financial position " .
Net elosing balance (25,002,762)  (120,059) (4.601,949)  (29,734,771)
Closing liabilities (25.002,762) (120,059 (4,601,949  (29.734.771)
Closing assets - - - -
Net closing balance (25,002,762)  (120,059)  (4,611,949) (29,734,771)
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STATE TRADING ORGANIZATION PLC
(INCORFORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31ST DECEMBER 2023

2626 INSURANCE AND REINSURANCE CONTRACTS - Life
Movements in insurance and reinsurance contract balances

Insurance contracts
Analysis of liabilities for remaining coverage and incurred claims
Individual life (Indirect participating)
Liabilities for remaining

coverage Liahilities for
: incurred Total 2022
Excluding loss Loss g
claims
component component

Opening liabilities (34,201,218) - (310,129)  (34,511,347)
Opening assets . - p -
Net opening balance (34,200,218} - (310,129)  (34,511,347)
Changes in the statement of profit or loss and OCI
Insurance revenue 8,347,119 §.347.119
Insurance service expenses
Incurred benefits and other directly attributable expenses (767.394) (767.394)
Changes that relate to past service - adjusiments to L1C - - -
Losses on onerous contracts and reversal of those losses - {97.160) - (97,160)
Amortisation of insurance acquisition cash flows {27,293} - - (27.293)
Impairment of acquisition cost assct - - i

(27.293) (97,160) (767.394) (891,847)
Insurance service resuli #,319,825 (97,160) (T67,394) 7,455,272
Insurance fingnce expenses (400,386) - (400.386)
Total changes in the statement of profit or loss and OCI 7.919.439 (97.160) (#67,334) 7.054,886
Investment component 2,692,575 . (2,692,575)
Cashflows
Premium received (5,688.261) - - (5,688.261)
Claims paid - 3,382,659 3,382,659
Directly anributable expenses paid (excluding insurance
aequisition cash Mows)y B N
Insurance acquisition cash Nows 27,293 - 27,293
Total (5.660,969) 3,382,659 (22783100
Transter to other items in the statement of Financial Position )
Net closing balance (29,250,173} (97,160) (387,439 (29,734,771}
Closing liabilities (29,250,173) (97,160) (387,439 (29,734,771)
Closing asscts - - - -
Net closing balance (29,250,173) (97,160) (387,439)  (29,734,771)
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31ST DECEMBER 2023

26.27 INSURANCE AND REINSURANCE CONTRACTS - Life
Movements in insurance contract balances

Insurance contracts
Analysis by measurement component — contracts not
measured under the PAA:
Individual Life (Non-Participating)

Estimates of Risk Contractual
PV of future 3 service Total 2022
adjustment
cash fows margin
Opening labilities (296,289) {109,780y (1,717,530) (2.123.598)
Opening assets = - - 2
Net opening balance {296,289) (109,780) (1,717,530 (2,123,598)
Changes related to current services
CSM recognised in profit and loss - - 977,803 977,803
Risk adjustment recognized in profit and loss - 42,679 - 42,679
Experience adjustments 72,902 - 72,902
72,902 42,679 877,803 1,093,385
Changes related to future services
Contracts initially recognized in the period 641,558 {43,350} {598.208) .
Changes in estimates that adjust CSM 33.670 (36.360) 2,690 -
Changes in estimates that result in encrous contracts or
reversal of losses ) ) A
675,227 {79,709 (593.318) -
Changes that relate to past service
Amaortise of expected amounts -
Changes that relate to past service adjustments to LIC -
Insurance service result 748,130 (37,030) 381,185 1,093,385
Insurance finance expenses related to interest aceretion (4,041 - (108.558) (112.599)
Infurancc finance income related to tme value of money 658 A ) 658
adjustment
Total changes in the statement of profit or loss and OCI 744,748 (37,030) 273,727 981,444
Cashflows
Premium received (763.797) - - {763.797)
Claims and other dircctly auributable expenses paid 86,285 - - 86.285
Directly atiributable expenses paid (excluding insurance i ) i
acquisition cash flows)
Insurance acquisition cash flows 3.665 - - 3.665
Total (673,847) - - (673,847)
Net closing balance (225,390) (146,810)  (1,443,802) (1,516,001)
Closing liabilities (225.390) (1468107 (1.443.802) (1.816.001)
Closing assets = = = =
Net closing balance (225,390) (146,810)  (1,443,802) {1,816,001)
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 318T DECENMBER 2023

26,28 INSURANCE AND REINSURANCE CONTRACTS - Life
Movements in insurance and reinsurance contract bilances

Insura nee contracts
Analysis of liabilities for remaining coverage and incurred claims
Individual life (Non-participating)
Liabilities for remaining  Liahilities for incurred

coverage claims
S Total 2022
Excluding loss Loss E’“'.“dmg R e
component  component visk adjustment
P adjustment (RA)

Opening liabilities (1, 148,080) . {1,839,020) - (2,987.100)
Opeming assels . - = - -
Net opening balance (1,148,080} - (1,839,020 - (2.987.100)
Changes in the statement of profit or loss and OCI
Insurance revente 4,235,602 4,235,602
Insurance service expenses
Incurred claims and other expenses
Incurred and paid during the year - . 14.262,121) - (4,262,121)
Incurred m CY, LIC a1 end-CY 4 - 1.259973 E 1259973
Directly anributable snses, excluding i

Y 1ol CXPERSCs, EXCIUAINg Imsurance ; : 4(}9,'—}93 . 409\993

acquisition cash flows

Insurance acquisition cash flows on new contracts &

amortization of insurance acquisition cash fows - (272,030) - - - (272.030)
COMMISSion on Wrilten premium

Past service: changes to liabilities for incurred elaims

Paid during the year - - -
Change in LIC in CY . - . . .
(272,030 - (2:592,155) - (2864 185}
Insurance service result 3,963,572 = (2,592,155) - 1,371,417
Insurance finance expenses/income . . . - -
Tuotal changes in the statement of profit or loss and
ocl 3,963,572 - {2,592,155) - 1LAT1I417
Investment component . - . - -
Cashilows
Premium received (2,614,737) - - - (2,614,737}
Claims paid - - 4,262,121 - 4,262,121
D:in:c_:l!ly: altrihfll,nblc c_xpcnses paid (excluding msurance . i (409.993) i (400.993)
acguisition cash Nows)
Insurance acquisition cash (lows 299 870 - - - 299 870
Taotal (2,314,867) - 3,852,128 = 1,537,260
Net closing balance 500,624 - (579,047) - (78,423)
Closing liabilities - - (579,047 - (379.047)
Closing assets 500,624 - - - 500,624
Net closing balance 500,624 * (579,047) = (78,423)
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTIN UED)

FOR THE YEAR ENDED JIST DECEMBER 2023

INSURANCE AND REINSURANCE CONTRACTS - Life

26.29 Amounts determined on transition to IFRS 17

26.30

Reinsurance contracts (continued)

Insurance revenue and the CSM by transition method - direct participating contracts issued

Individual life

Insurance revenue

CSMasat | January

Changes that relate to current service

CSM recognised in profit or loss for the services provided
Changes that relate to fulure service

Changes in estimates that adjust the CSM
Contracts initially recognised in the period

Finance income / expenses (fom insurance contracts issued
Total amounts recognised in comprehensive income

CSM as at 31 December

Impact of contracts recognised in the year
Individual life

Insurance contracis

Estimates of the present value of future cash outllows
Insurance acquisition cash flows

Claims and other directly attnibutable expenses
Claims and other directly attributable expenses
Claims and other directly autributable expenses

Risk adjustment lor non-hinancial risk

Contractual service margin

Increase in insurance conteact labilitics from contracts
recognised in the period

New contracts and Maodilied
full retrospective retrospective g
approach contracts  approach contracts Vol 3032
at transition at transition
(41,846) (10,545.078) {10,586,925)
{451,795) {13,865,784) (14,317,578)
306,239 T.28B 467 1,594,706
44,113 2,689 880 2,733,993
{1,333,821) - {1,333.821)
(983,469) 9,978,347 8994878
(82,794} (650,257) {733.050)
{1.066,263) 9,328,090 8,261,828
{1,518,058) (4,537,693) {6,055.751)
Cnntﬂfcts wil!: l:eu (Zunlruﬂ& with net Total 2022
net gain at origin gain gt origin
(19,087} « (19,087}
(3,304 .641) - (3,394,641
(3.413,727) z (3,413,727)
4,858,551 - 4,858,551
(111,003) - L101.003)
(1.333.821) . (1,333,821

Male™ Maldives




STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 315T DECEMBER 2023

26,31 INSURANCE AND REINSURANCE CONTRACTS - Life
Movements in insurance cantract balances

Reinsurance contracts
Analysis of assets for remaining coverage and meurred claims
Individual life {Participating)

Assets for Assels for Taotal 2023
Opening liabilities {26.248) . {26,248)
Oponing assels - - .
Net opening balance {26,248) - (26,248)
Net Income (expenses) from reinsurance contracts held
Re - insurace expencs (14,668) . {14,668)
Other Incunred directly atiributable expenses. - ) >
Claims recovercd & . -
Changes that relate to past service -adjsuiments to incuured claims * : -
Changes that relate to Future service -changes in the FCF that do not adjust
the CSM for the group of underlying insuarance contracts B . )
Interest acereled to reinsurance conlracts 67 - 67

67 - 67

Net Income (expenses) from re-insurance contracts held {14,601} - {14.601)
Finance income from re insurance conlracts held 99 - 99
Total changes in the stntement of profit or loss and OCI (14,501) - (14,501}
Investment component b = *
Other changes : . .
Cashitows
Premiums pi.'lld net of ceding commssions and other direcily atinbutable 17.989 ) 17.980
expenses paid
Recoveries from re insurance - - -
Total 17,989 - 17989
Net closing balanee {22,760} - (22,760)
Closing liabilities (22,760} = (22,760
Closing assels . 5 5
Net closing balance (22,760) - {22,760

ng‘itte Pa]‘fners

Male™ Maldives

97




STATE TRADING ORGANIZATION PLC
UNCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 3158T DECEMBER 2023

26,32 INSURANCE AND REINSURANCE CONTRACTS - Life
Movemenls in insurance contract balances

Reinsurance contracts
Analysis by measurement componenl — contracts not measured
under the PAA:

Individual life (Participating)

yo Ty
Estimates of PV Risk

Contractual

alutnre cigh adjustment  service margin T 202
o jus S g
Opening liabilities (45.834) 11,490 8,006 (26,248)
Opening assesis . - - -
Net opening balance {45,834) 11,490 8,096 (26,248)
Changes related to current services
C5M recopnised in profit and loss for the services provided - . 1,226 1,226
(,:hangcs. in the risk adjusiments for non - financial risk for the ) (4,781 i (@.781)
risk expired
Experience adjustments (11,113) - - 11, 113)
(11.113) (4,781) 1.226 {14.668)
Changes related to future services
Contracts initially recognized in the period (2:462) 1,470 992 -
Changes in estumates that adjust CSM 2,786 4,727 (7.513) -
changed in the FCF that do not adjust the C8M for the group of ) . .
underfaying msurance coniracls
324 6,197 (6.521) £
Changes that relate to pasi service
Changes that relate 1o past service adjustments to LIC 2 = & e
Insurance service result {10,788) 1416 {5,295} {14,668)
Effect of changes in the risk of reinsurers pon-performance 67 - 67
Net Income (expenses) from re =insurance contracts held (10,721} 1416 {5,295) (14,601
Finance income (expenses) from te -insurinee contracts held {325) - 425 99
Total changes in the statement of profit or loss and OCI {11,046} 1,416  {4,871) {14,501}
Cashlows
PN"_““"“’ paid net n:l‘g;c{lhng commssions and other directly 17.989 ) X 17,989
alttributable expenses paid
Recoveries [rom resmsurance = > - -
Total 17,989 - - 17,989
Met closing balance {38,891 12,906 3,226 (22,760
Cloging liabilities (38.891) 12,906 3,236 {22,760)
Closing assets = % - b
Net closing balance (38.801) 12,906 3,226 {22,760)
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31ST DECEMBER 2023

26,33 INSURANCE AND REINSURANCE CONTRACTS - Life
Movements in insurance contract balances

Reinsurance contracts
Analysis of assets for remaining coverage and incurred claims
Individual life (Non-Participating)
Assets for
Assets for

remaining ¢ Total 2023
incurred elaims

coverage
Opening liabilities - > -
Opening assets - 2,114,854 2,114,854
Net opening balance - 2,114,854 2,114,854
Net Income (Expenses) from reinsurance contracts held
Re - Insurace Expenes (175.731) - (175735
Other incuured direetly attributable expenses - = 4
Claims recovered - - =
Changes that relate 1o past service sadjsutments to incaured ¢laims - ! =
Changes that relate to future service -changes in the FCF that do not - -
adjust the CSM for the group of underlying insuarance conlracts
Effeet of changes in the risk of re-insurers non performance - -
et Income (expenses) from re-insurance contracts held {175,731) - {175,731)
Finance income from re insurance contracts held - 4 =
Total changes in the statement of profit or loss and OCI {175,731} - {175,731)
[nvestment component - - ¥
Other changes . 2 7
Cashilows _
Premiums paid net of ceding commssions and other directly
atttribuiable expenses paid Ml ’ ALt
Recoveries from re insurance - - -
Total 175,731 - 175,731
Net closing balance - 2. 114,854 2,014,854
Closing liabilities - - -
Closing assets - 2.1 14,854 2,114,854
Net closing balance - 2,114,854 2,114,854
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31ST DECEMBER 2023

20,34 INSURANCE AND REINSURANCE CONTRACTS - Life
Movements in insurance contract balances

Reinsurance contracts
Analysis by measurement component — contracts nol
measured under the PAA
Individual life (Non participating)

Assets for - Assets for  Estimates of Risk  Contractun
remaining  incurred PV of future | Iservice  Total 2023
5 adjustment
coverage claims cash flows margin
Opening lizbilities {126,698) - {315424) 236,691 (47.965)  (126,698)
Opening assels = - : £ i L
Net opening balaice (126,698) - (315424) 236,691 (47,965} (126,698)

Changes related fo current services

CSM recognized in profit and loss for the services _ ) 11,859 31859

provided = -
changes in the risk adjustments for non - financial

risk for the risk expired : : ) (130,589 : i)
Experience adjusiments . . (134,264) - - (134,264}
Net expense from reinsurance contracts held (232,794 . (134.264)  (130.389) 31859 (232794)
Changes related to future services

Comtracts initially recognized in the period . - {3.674) 1,883 1,791 -
Changes in estimates that adjust CSM - = {40,577 12,862 215 -

changed in the FCF that do not adjust the CSM for
the group of underlaying insurance contracts

5 d (44,251} 14,743 29,506 -

Changes that relate to past service
Changes that relate to past service adjustments 1o

LIC
Insurance service resuli - - (178,515)  (115,644) 61,365  (232,794)
Imterest acereted (o reinsurance conlracls 484 . 484 = - 484

N W
et Income (expenses )} from re -insurance (178.031)  (115.644) 61365 (232311)

contracts held {232.311) -

Finance meome (expenses) From re -insurance (4.656) 5 (2.493) 5 (2.163) (4,656)

contracts held : ' ! i

Lotal changes in the statement al prolit or loss

and OCI {236,967) = (180,525)  (115,644) 59202 (236.967)

Cashfows

Pmmnms pﬂ.!ld net of ceding commssions and other 190,535 . 190,535 ) i 190,535

directly atttributable expenses paid

Recowveries from re-insurance - . 5 = = .

Total 190,533 - 190,535 - - 190,535

Net closing balance (173,129) - (305,413} 121,047 11337 (173,130

Closing liabalities (173,129} . (305.413) 121.047 [L.237  (173,130)

Closing assels = . . - _ y

Net closing balance. (173.129) - (J05413) 121,047 11,237 {173,130)
e
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STATE TRADING ORGANIZATION PLC
{(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CO NTINUED)

FORTHE YEAR ENDED 315T DECEMBER 2023

INSURANCE AND REINSURANCE CONTRACTS - Family Takaful

26,35 Amounts determined on transition to IFRS 17

Reinsurance contracts {continued)

Insurance revenue and the CSM by transition method - dircel panticipating contracts issued

Individual life

CSM as at 1 January

Changes that relate to current service

CSM recogmised in profit or loss for the services provided
Changes that relate to fulure service

Changes in estimates that adjust the C5M
Contracts mtially recognised in the period

Finance income / expenses from insurance contracts issued
Total amounts recognised in comprehensive income
CSM as at 31 December

26,36 Impact of contracts recognised in the yvear
Individual life

Insurance contracts

Estimates of the present value of future cash outflows
Insurance acquisition cash fows

Claims and other directly attributable expenses
Claims and other directly attributable expenses

New contracts ani Modified
lull rétrospective retrospective
approach approach Total 2023
contracts al conlracts at
transition transifion
(104,255) 64,387 (39.868)
58,089 (25,004) 33,085
44,141 (23471) 20,670
2875 - 2,875
105,105 (48,475) 56,630
(4,737) 308 (1,738)
100,349 {45.457) 54,802
(3,207} 18.930 15,023

Contracts with no Conlracts with nel

: e H Total 2023
nel gain at origin gatin st origin
18,858 18,858
{24,993) (24.993)
3260 3.260
(2,875) - (2,875)

e ——
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 315T DECEMBER 2023

26.37 INSURANCE AND REINSURANCE CONTRACTS - Life
Movements in insurance contract balances

Reinsurance contracts
Analysis by nieasurement component -
Contracts not measured under the PAA:
Individual life {Indirect participating)

Assets for - Assets for  Estimates of Risk Contractual
remaining  incurred PV of future service Total 2022
§ adjustment :
coverage  claims cash MNows margin
Opening liabilities - - - - - -
Opening assets - - (48.491) 9.029 39,462 -
Net opening balance - . (48,491} 0,029 39,462 -

Changes related to current services
CSM recognized n profit and loss for the
services provided

changes in the risk adjustments for non =

* (27.726) (27.726)

financial risk for the risk expired - " . (4.792) ) (4.792)
Experience adjustments (10,445) - - (10,445)
Re - insurace expenes {42,962) - (10.445) {(4,792) (27,726) {42.962)
Changes related to future services
Contracts initially recogiized in the period - . (1,265) 1,714 (1.449) -
Changes in estimates that adjust CSM - — {566} 4,538 (3.972) -
changed in the FCF that do not adjust the CSM . . - - = s
far the group of underlaying insurance contracls

= = {1,830) 7,232 (5.422) -
Changes that relate to past service
Changes thal relate to pasi service adjustiments 2 c
o LIC = v ' =
Insurance service result (42,962) - (12,275) 2,460 (33.148) (42,962)
Effect of changes in the risk of reinsures non -
performance (2.327) = (327 2 T (2.327)
et Income (expenses) from re -insurance 45280 .
R anhy {45.289) - (14,602) 2460 (33,148) (45.289)
Finance income (expenses) from re -msurance
contracts held 1918 . 136 - 1,782 1,918
Total changes in the statement of profit or
loss and OCI (43.370) - (14,406) 2460 (31,366) (43.371)
CashNows
Premiums paid net of ceding commssions and
other directly amributable expenses paid 17123 o ke = I 15123
Recoverics from re-insurance . - . -
Total 17,123 - 17,123 = - 17,123
Net closing balance (26,247) - (45,834) 11.490 8,006 {26,248)
Clasing liabilities {26,247) i (15.834) I 1,490 8,096 (26.248)
Closing assets . - - - - %
Net closing balance {26.247) . (45.834) 11,4%0 8,096 (26.248)
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STATE TRADING ORGANIZATION PLC
(INCORFORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31ST DECEMBER 2023

26,38 INSURANCE AND REINSURANCE CONTRACTS - Life
Movements in insuranee contract balances

Reinsurance coniracls
Analysis by measurement component - Contracts
not measured under the PAA.
Individual Life (Non Participating)

Assels for  Asseis for  Estimates of Risk Contractual

Remaining  Incurred PV of Future Ad iust Service.  Total 2022

coversge Claims  Cash Flows * oiustment Margin
Opening liabilities (16,266) . (3504,260) 193,671 294,323 (16,266)
Opening assels . . - - = =
Net opening balance {16,266} - (504,260) 193,671 294,323 (16,266)

Changes related 1o current services

CSM recognized in profit and loss for the services
provided

changes in the risk adjustments for non - financial

- - - - (134.307)  (154,307)

risk for the risk expired . i i 159051 . (35,908}
Experience adjustments - - (137,145) - - {137.145)
Re - insurace expenes {327.360) - {137.145) (35.908)  (154,307) (327.360)
Changes related to future services

Contracts imnially recognized in the period - - (61,7500 64,237 (2,487) -
Changes i estimates that adjust CSM . - 184,484 14,691 (199,175) -

changed in the FCF that do not adjust the CSM for

the group of underlaying insurance contracts - -
- - 122,734 78928  (201.662) -

Changes that relate to past service
Changes that relate to past service adjustments to

LIC

Insurance Service Resuli {327,360) - (14,411) 43,020 (J55,969)  (327,360)
Effect of changes in the risk of reinsures non - 440 s 440 2 5 440
performance

Net Income (Expenses ) from re -insurance

e ) (3269200 - (13971) 43,020 (355.969) (326920)
Flasines incganz (Eopesmeny Febim 36 -inatepsa 20,278 . 6,597 : 13681 20278
contracts held

Total changes in the statement of profit or loss

and OCI (306,642) - (7,374} 43,020 (342,288)  (306,642)
CashMows

3 1 1 i :

Fremiums piid net of ceding commssions and 196,210 i 196.210 ) i 196210

other directly attiributable expenses paid

Recovenes from re-msurance -
Toal 196,210 - 196,210 - - 196,210

Net closing balance (126,69%) - (315,424) 236,691 {47.965)  (126,698)
Closing liabilities (126,698) - (315,424) 236.69] (47,963)  (126.698)
Closing assels . - .

26,648) = {315.424) 236,691 {47,965)  (126.698)

Net Closing Balance
e
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31S5T DECEMBER 2023

26.39 INSURANCE AND REINSURANCE CONTRACTS - Life
Movements in insurance contract balances

Reinsurance contracts
Analysis of assets for remaining coverage and incurred claims

Opening Labilities
Opening assetls
Net opening balance

Netincome (expenses) rom reinsurance contracts held
Re - insurace expencs

Other Incuured dircctly attributable expenses

Claims recovered

Changes that relate to past service -adjsutments to incunred claims

Changes that relate to fulure service -changes in the FCF that do not adjust the
CSM for the group of underlying insuarance contracts

Effect of changes in the risk of re-insurers non performance

Net income {expenses) from re-insurance contracts held
Finance income from re msurance contracts held
Total changes in the statement of profit or loss and OCT

Investment component
Onher changes

Cashflows

Premiums paid net of ceding commssions and other directly antributable
expenses paid

Recoveries from re insurance

Total

Nel closing balance

Closing liabilities
Closing assels
Net closing balance

Individual life (Non-participsating)

Assels for

S Assets [ar ]
remaining . d claims Total 2022
coverage
- 501,643 501,643
- S01.643 01,643
(313,778) 1,613,211 1,299433
{313.778) 1613211 1,299 433
(313,778) 1,613,211 1,299,433
313,778 - 313,778
313,778 - 313,778
- 2,114,854 2,114,854
- 2,114,854 2,114,854
- 2,114,854 2,114,854
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 3IST DECEMBER 2023

INSURANCE AND REINSURANCE CONTRACTS - Family Takaful
26,40 Amounts determined on transition to IFRS 17

Reinsurance contracts (continued)
Insurance revenue and the CSM by transition method - direct participating contracts issued

Individual life

Modified
retrospective

approach Total 2022
contracts at

New contracts and
full retrospective
approach contracts
ut transition

transition

CSM as at | January 195,408 138,378 333,786
Changes that relate to current service
C8M recognised in profit or loss for the serviees provided (102,041) (79.992) (182.033)
Changes that relate to future service
Changes in estimates that adjust the CSM (202,661) (4886) {203.147)
Contracts initially recognised in the period (3.936) - (3,936)

(308,639) {80,478) (389,117)
Finance income / expenses from insurance contracts issued 8.975 6,487 15,462
Total amounts recognised in comprehensive income (299,663) (73,991 (373,655)
CSM as at 31 December (104,255) 64,387 (39.86%)

26.41 Impact of contracts recognised in the year
Individual life
Insurance contracts
(.nnlrﬂfcts \\'I||-] no Contracts “'lltrr Total 2022
net gain at origin - net gain at origin

Estimates of the present value of future cash outilows 363,070 63,070
Insurance acquisition cash Nows (426,085) {426,085)
Claims and other dircetly attributable expenses 66,951 66,951
Claims and other directly attributable expenses 3,937 - 3,937
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED JIST DECEMBER 2023

26,43 INSURANCE AND REINSURANCE CONTRACTS (continued)
Maovements in insuranee and reinsurance contract balances

Insurance contracts
Analysis of liability for remaining coverage and mcurred claims

General Takaful
Liabilities for remaining Ligbilities for incurred Claims
Excluding loss Liss Excluding risk Risk adjustment  Total 2023
component  component adjustment (RA) (RA)

Cipening liabilities (17.256,068) . (7.430,582) (427.263)  (25.113.910)
Olpening assels . - - = -
Net opening balance (17,256,068) - (7.430,582) (427,263)  (25,113.913)
Changes in the statement of profit or loss
and OCI
Insurance revenue 60487, 158 60,487,158
Insurance service expenses
Incurred elaims and other expenses
Ingurred in CY, Paid in CY - * (15,990,030) - (13,990,030)
Incurred in CY, LIC at end-CY - - (3,646,163) (RO967) (3,727.130)
!Jire:lly aunbu_m_l'-_rc expenses, excluding i . (3.830.704) N (2.830,704)
insurance acquisition cash flows
Insurance acquisition cash Nows on new
contracts & amortization ::11‘ insurance ) (3.921,418) B} i (3.921418)
acquisition cash flows - Commission on writien
premium 5
Past service: changes to liabilities for
incurred ¢laims
Paid during the year B - (9,382,220} - (9.382.220)
Change in LIC in CY - - (1,700,272 447,350 (1,252.922)

{3.921418) - {34,545,389) 366,383 (38,104.425)
Insurance seryice result 56,565,740 - (34,549,389 366,383 22,382,733
Insurance finance expenses/income - - (346,132) (20,087) (366,219
Total changes in the statement of profit or
loss and OCI 56,565,740 = {34,895,522) 346,29 22,016,514
Investment component 649, 167 - (649,167) B B
CashNows
Premium received {64.316,233) - - B (64,316,233)
Claims paid - - 26,021,418 . 26021418
plrcttly altnbulla.b.lt: expenses paid (excluding i ; 3,830,704 z 1,830,704
insuranee acipsition cash Nows)
Insurance acquisition cash flows 4,912,637 - - - 4,912 637
Total (59.403,596) - 20,852,122 - (29,551 475)
Net closing balance (19,444,757) - (13,123,149) (80.967) (32,648.873)
Closing liabilities (19.444.757) - (13,123,149 (80.967)  (32,648873)
Closing assets = = z 4 r
Net closing balance (19,444,757} . (13,123,149) (BD9G6T)  (32,648.873)
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STATE TRADING ORGANIZATION PLC

(INCORPORATED IN THE REPUBLIC OF MALBIVES)
NOTESTO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 318T DECEMBER 2023

26,48 INSURANCE AND REINSURANCE CONTRACTS (continued)

Movements in insurance and reinsurance contract balances

Insurance contracis

Amnalysis of hability for remaining coverage and incurred claims

Excluding loss Excluding risk  Riskadjustment  Total 2022
component  component adjustment (RA) {RA)
Opening liabilitics (11, 137.914) - (4,901 473) (279.572) (16,338.959)
Opening assels . - . A g
Netopening balance (11,157,914) - (4,901,473) {279.572) (16,338.959)
Changes in the statement of profit or loss and
QcCt
Insuranee revenue 6,147,104 ~ 36047004
Insurance service expenses
Incurred clalms and other expenses
Incurred m CY, Paid in CY - - (15,892 882) - (15,892,882}
Incurred mn CY, LIC at end-CY s - (7,102,928) (427.261) {1,530, 191)
Drirectly aurbulable expenses, excluding ,
insurance-acauiziton:casty fiows . {2981 441) . (2,981 .441)
Insurance acquisition ¢ash Nows on new :
contracts & amortization of insurance acquisition (:163,033) } ” (3:163:653)
cash Mows - Commission o Writlen premitim -
Future service: losses on onerous confracts
and reversals of those losses
Lossess pn new Operous contracts 3 - -
Reversal of losses o1 exISURE OREIOUS CONLIRCTS -
Reversal f amortization of losses following an - ]
assumed patitern = -
Reversal of losses on exi5UNE oRerous contracls - - - .
Charige in assumptioris affecting onerosity ) -
Past service: changes to linbilities for incurrved
claimis
Paid during the vear - (5.:657.327) - (5.657,127)
Change in LIC in CY - - 4,811,084 283114 5,004,198
{3.163.613) - (26,823,495) (EX4,149) (30,421,277
Insurance service result 32,983,471 - (26,523,495) (134,149) 6,025,827
Insurance finance expenses - E {237,264) (13,542 (250,806
Total changes in the statement of profit or
1oss.and OCI 32,983,471 - (27,060,759) (147,691 5,775,021
Investment Component 1,047,089 - (1,007 .089) 2 =
Cashflows
Prepum recerved (43.416,642) . . - {43,416,642)
Claims paid - - 22,557,298 - 21,557,208
Directly ull.rll:uzla.ble Hp{_.-nscs pi-l:ld (excluding i 3081 441 2981441
insprance acquisition cash flows)
Insurance acquasstion cash Mows 3327928 - - 33279218
Total (40,088,714} 25,538,739 - {14,549.975)
et closing balance (17,256,068) - (7,430,582) (427,261) (25,113,213}
Closing liabilities (17.256.068) - (7.430,582) (427.263) £25.113.913)
Closing assets - - - - -
Net Clasing Balance (17,256,068) - (7.430,582) (427,263) (25,113,913)
e

Genernl Takaful

Liabilities for remaining

Liabilities for incurred Claims

De‘.ﬂ\ﬂe Pﬂ_!'[-:-’.‘;;s

Male” Maldives




STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 318T DECEMBER 2023

26,45 INSURANCE AND REINSURANCE CONTRAC I'S {continued)
Movements in reinsurance and reinsurance contract balances

Reinsurance contracts
Analysis of assets for remuining coverage and incurred claims
General Takaful

Assets for remaining Assets for incurred Claims

: " Excluding -
Excluding fiiias risk Risk Non- Total 2023
loss adjustment Performance
component adjustment
component (RA) Laoss
(RA)

Opening lighilities (452,183) = - . - (452 183)
Opening assels 2,345,904 - 8981,294 183,083 (98,895) 11411385
Net opening balance 1,893,720 - B.081,294 183,083 (98,895) 10,959,202
Changes in the statement of profit or
loss and OCI
Reinsurance Premium Earned {21,406.934) - . - - (21.406,934)
Insurance Commission Eamed 6,725,035 - . - - 6,725,035
Effect of changes in the risk of reinsurers
nan-performance . * = ) 1,079 1.079
Incurred elaims and other expenses
Incurred in CY, Paid in CY - - T49.017 - . 149,017
Incureed in CY, LIC at end-CY « - 2.548.159 72,169 - 2,620,328
Fast serviee: changes to liabilities tor
incurred claims
Paid during the year - - 782,882 - - 782,882
Change i LIC in CY - - (2.725.390)  (191,658) - (2,917,049

- = 1,354,667 (119.489) 1,07 1,236,257
Net income (expenses) from reinsurance
contracts held {14,681,809) - 1,354,667 (119,489) 1,079 {13,445,642)
Reinsurance linance income - - 123,335 8.575 131910
Total changes in the statement of profit
or loss and OCI (14,681,599) - 1,478,002 (110,914) 1,079 (13,313,733)
Investment component . - - = = -
Cashflows
Premium paid 16,311,088 . - - 16,311,088
Claims received - . (7,270,532) - - {7,270,532)
Total 16,311,088 - (7.270.532) - - 9.040,557
Nel closing balance 3522910 - 3,188,764 72,169 (97.817) 0,686,027
Closing liabilities (269.840) S . - - (269.840)
Closing assels 3,792,750 - 3,188,764 72,169 (97.817) 06,955 867
Net closing balance 3,522.910 - 3,188,764 72,169 (97,817) 6,686,027
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STATE TRADING ORGANIZATION PLC
(INCORPORATED INTHE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 318T DECEMBER 2023

26,46 INSURANCE AND REINSURANCE CONTRACTS (continued)
Movements in reinsurance and reinsurance contract balances

Reinsurance contracts
Amalysis of assets for remaining coverage and incurred claims

General Takaful
Assets for remaining Assets Tor incurred claims
Excluding :
Excluding loss  Loss risk 4 Rizk y r,\on- Total 2022
compenent  component  adjustment BRI PRl OMARGR
(RA) loss
[RA)
Opening linbilities 2,336,294 - 2,117,826 105,661 (97.684) 4,462,007
Opening assels {105,895) - - - = (105.895)
Net opening balance 2,230,399 - 2,117,826 105,661 (97,684) 4,356,202
Changes in the statement of profit or loss
and OCI
Reinsurance premium camed (17,906,310 . . - . (17.906,310)
Insurance conumission canu._:_d 5625421 - - - - 5625421
Effect of changes in the risk of reinsurers non-
performance E = 5 - {1211y (1L.211
Incurred claims and other expenses
lncurred in CY, Paid n CY - - 6,394,755 - - 6,394,755
Incurred in CY, LIC a1 end-CY - . 2470460 183083 - 2,653,543
Past service: changes to liabilities for
incurred claims
Paid during the vear - - 2,165,944 . - 2,165,944
Change in LIC in CY : : (1,791,424)  (110,768) 7 (1,902,192}
- - 9.239.735 72,315 (1,211 %310,839

Net income (expenses) from reinsurance
contracts held (12,280,888) - 9,239,735 72315 (1,211 (2.970,050)
Reinsurance finance income - - 90,078 5007 - 95,185
Total changes in the statement of profit or
loss and OCI (12,280,888) - 09329813 77423 (1,211)  (2.874.864)
IHWS[I‘II'EI'I[ Dﬂl'l!l;'}l.'ll'lclﬂ = = - = - -
Cashflows
Premium paid 11,944,208 - - T - 11,944,209
Claims received - - {2,466,345) - - (2,466.345)
Total 11,944,209 - (2,406,345) - - 9,477 864
Net closing balance 1,893,720 - 5,981,294 183,083 (98,895) 10,959,702
Closing liabilities (452,183) - = * - {452,183)
Closing assels 2,345,904 - 8,981,294 183,083 (98,895) 11,411,385
Net closing balance 1,893,720 - §.981,294 183,083 (98,895) 10,959,202

U?MS

Maie™, Maldives




STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31ST DECEMBER 2023

26.47 INSURANCE AND REINSURANCE CONTRACTS - Family Takaful
Movements in insurance and reinsurance confract balances

Insurance contracts
Analysis of liability for remaiming coverage and incurred claims
Individual life (Direct Participating)
Liabilities for remaining
coverage

Excluding loss Loss imcurred claims
component component

Openiig liabilitics (8,043 680) - (8,043 680)
Opening assets : . :
Net opening balance (8,043.680) - - (8.,043,680)
Changes in the statement of profit or loss and OCT
Insurance revenue 2085811 2685 811
Insurance service expenses
Incurred benefits and other directly attnibutable expenses - (103,723} (103,723)
Changes that relate to past service - adjustments 1o LIC - = o z
l.osses on oncrous contracts and reversal of those lasses - . -
Amortisation of insurance acquisition cash fows (53.249) - - {53,249)
limpairment of acquisition cost asset - -

(33,249) - (103,723) {156.972)
Insurance service result 1,632,562 - (103,723} 2,528,839
Insurance finance expensesineonie (87,187 . . (87, 187)
Total changes in the statement of profit or loss and OC| 2,545,376 2 (103,723) 2,441,651
Investiment compongnt 562 860 - (562 860) “
Cashflows
Premium received {2.077.284) - . {2,077.284)
Claims and other directly sunibutable expense paid . - 666,583 666,583
Insurance acquision cash Nows 33,249 - . $3.249
Total {2.024,035) - H66.583 (1,357.452)
Net closing balunce (6,959,479} - - (6,959,47%)
Closing liabilities (6,955.479) E . (6,959,479)
Closing assets : . > -
Met closing balance (6, 959,479) - - (6,959,479).

Liabilitics for

Total 1_[!23
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31ST DECEMBER 2023

2648 INSURANCE AND REINSURANCE CONTRACTS - Family Takalul
Movements in insurance contract balances

Insurance contracts
Anelysis by measurement component - Contracts nol measured

under the PAA:
Inddividual life (Participating)
Estimates of PV T :
of future cash d.f‘:‘:ﬂ : ,:_:_’i"'::;"":n Total 2023
Nows AR &
Opening liabi lities (1,%39,796) (1:567.381) (4.516,503) (8.043,680)
Opening assets . . : .
Net opening balance (1,959,796) (1,567,381) (4,516,503) {8,043,680)
Changes related to current services
C5M recognised in profit and loss - - 2,398,039 2,398,039
Risk adjusiment recognised in profit and loss - 552434 - 552,434
Experience adjustments {421,633} - - {421,633
(421,613) 552434 2,398,039 2518 839
Changes related to future services
Contracts imtially recopmised i the penod 1,834,191 (562,144) (1,272.047) -
Changes m estimales that adyust CSM 1,128,708 (13,368) (1,115,340) -
Changes incstimates that result in onerous contracts or reversal of
lasses = = : 2
2,962 899 (575,512) {2,387,387) -
Changes thal relate to past service
Amortise of Expected Amounts - B - -
Changes that relate 1o past service adjustments to LIC . - . -
Insurance service resull 2,541,266 (23,075) 10,652 2,528,439
Insurance finance expensesfincome refated 10 inLerest socretion (84.290) (2,897) {8T.187)
Insurance finance expenses/income related o time value of moncy .
adjustment ) : 2
Total changes in the statement of profil or loss nnd OC1 2,456,976 {13.078) 7,758 2.441.653
CashNows
Premium received (2.077,284) - - 12.077,284)
Claims and other directly attributable expenses paid 666583 - . 666,583
Insurance acquisition cash flows 53,249 . - 53,249
Total (1,357.452) . A {1.357.452)
Net closing balance (860,272) (1,590,45%) {4,508,748) (6,959,479)
Closing liabilities (860,272) {1.590,459) (4,508, 744) (6,959,479}
Closing assels - = = -
Net closing balance (560,272) {1,590,459) (4.508,748) (6,959.479)
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTESTO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31T DECEMBER 2023

26.4% INSURANCE AND REINSURANCE CONTRACTS - Fa mily Takalul
Movements in insurance conteact balances

Insurance contracts
Analysis of liability for remaining coverage and incurred claims
Individual life (Non-participating)
Linbilities for remaining

Liabilities far

Exeluding loss Loss fcwrred iafms Total 2623
companent component
Opening liabilives (122,452) - - (132.452)
Opening assels - . . 2
Net opening balance {122,452) B - (122,452}
Changes in the statement of profit or loss and OCI
Insurance revenue 438754 418,754
Insurance service expenses
Incurred benefits and expenses i A 2 5
Changes that refate 1o past service - adjustments to LIC = . - =
Losses on onerous contracts and reversal of those losses . B =
Amortisation af insurance acquisition cash flows (213} - - {213}
Impairment of acquisition cosl asset - s %
(213) : (213

Instranee service result 438,542 - - 438,542
Insurance finance expensesfincome = : it
Total changes in the statement of prefit or loss and OCI 438,542 5 % 438,542
Irvestment component = i3 3
Cashflaws
Premium received 10,685 - . 10685
Directly attributable expenses paid {excluding msurance acquisition
cash flows) ) ) )
Inswrance acquisition cash Dows 211 . - 211
Total 10,897 - . 10,897
Net closing balance 326,987 - - 326,987
Closmg liabilities z = Fe 2
Closing assels 326,987 - - 326,987
Nel closing balance 326,957 s = 326,987
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED ST DECEMBER 2023

INSURANCE AND REINSURANCE CONTRACTS - Family Takaful
2650 Amounts determined on transition 1o [FRRS 17

Reinsurance contracts {continued)
Insurance revenue and the CSM by transition method - direct participating contracts issued

Individual life
New contracts and .
full retrospective r;:::l T:llilvr
SPRFIRC a rnachpronlrnrts TR
contracis af it F et
transition ma
Insurance revenue (5,870 {2,679,932) (2685811
CSM as at | January (64 0,604) (3,875,899 (4,516,503)
Changes that relate fo current service
C5M recognesed in profiter loss for the services provided 200,922 2197117 2,398,039
Changes that relate to future service
Changes in estimates that adjust the CSM (798,350 1316,990) {1,1E5,340)
Contracts initially recogmised in the period (1,272,047) - {1,272.047)
(1,869,475) 1,880,127 10,652
Finanee income [ expenses from insurance conlracts issucd (501) (2,396} (2,897)
Total amounts recognised in comprehensive income (1,869,976) 1.877,731 7,785
CSA1 asat 31 December (2,500,550) (1,998,168) {4.508,T48)
26,50 Impucet of contracts recognised in the year
Individual life
Insurance contracts
g C-:mtn!cls with .un (.untfatts w!Ih net Total 2023
ned gain af origin gain al arigin
Estimates of the present value of future cash outflows - - -
Insurance scquisitioncash flows (228.235) - [228.235)
Claims and other directly atiributable expenses (13,493.0095) - {13,493,095)
Claims and other direcily attribuiable expenses (13,721,330) - (13,721,330)
Claims and other directly attrbutable expenses 15,555,521 - 15555521
Risk adjustment for non-financial risk (562, 144) - (562, 144)
Contractual service margin {1.272.047) - (1.272.047)
Inerease in insurance contract liabilities from conteacts recognised in the "
period ) )

e
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STATE TRADING ORGANIZATION PLC
(INCORPORATER IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 318T DECEMBER 2023

26,52 INSURANCE AND REINSURANCE CONTRACTS - Family Takaful
Movements in insurance and reinsurance contract balances

Insurance coniracts

Analysis of liability for remaining coverage and meurred claims

Opening liabihities:
Opening assets
Net opening balance

Changes in the statement of profit or loss and OCI
Insurance revenue

Insurance service expenses

Ineurred berefits and other dircetly aunbutable expenses
Changes that relate 1o past service - adjustments o LIC
Losses on onerous contracts and reversal of those losses
Amortisation of (nsuranee acquisiion cash Nows
Impairment ol acquisilion cost asset

Insurance service resull
Insurance finance expenses
Tatal changes in the statement of profit or loss and OCI

Investment component

CashfMows
Preénvium received
Claims pand

Pirectly attribatable expenses paid (excluding insurance acquisition

cash flows)
Insurance acquisition cash Mows
Total

Net closing balance

Closing habilities
Closing assets
Net closing babance

Individual life (Participating)

Liabilities for remaining

coverage e
Liabifities Tor
Excluding loss Loss imeurred claims Tora) 2022
component component
(3,043,449 - . (8,043.449)
(8,043,449) - - (8.043,449)
2,323,866 - 2,323,866
= - (97437) {97437
{51,733) . - (31,730
{51,733) = (97,437) {149,170
2,272,133 - [07,437) 2,174,606
(751,516) - - (731,516)
1,520,617 - (97,4373 1,423,180
45,163 . {43,163) £

(1L617.743) - E (1,617,743}
- 142,600 142 A00

51,732 - - 51,731
(1.566,010) - 142,600 (1423410
(8,043,680) - - (8,043,680)
(8.043,680) - - (8,043,680
(8,043,680} - = (8.043,680)
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 318T DECEMBER 2023

26.53 INSURANCE AND REINSURANCE CONTRACTS - Family Takaful

Movements in insurnnce contract balances

Insurance contracls

Analysis by measurement component - Contracts not measured

unider the PAA

Opening liabilitics
Opening assels
Net opening balance

Changes related to current services

CSM recognized in profit and loss

Risk adjusiment recognized in profit and loss
Experience adjustments

Changes related fo future services
Contracts initially recognized in the period
Changes in estimates that adjust C5M

Changes in estimates that result in onerous contracls or reversal

ol losses.

Changes that reliate to past service
Amortize of Expected Amounts
Chinges that relate to past service adjusiments 2w L1C

Insurance service result

Insurance finance expenses/income related o interest aceretion
Insurance finance expenses/income related to time value of

money adjustment

Total changes in the statement of profit or loss and OCT

Cashiflows

Premium received

Claims and otiver directly attributable expenses paid
Insurance aequsnton cash flows

Total

Net elosing halance

Closing liabilities
Closing assets
Net closing balance

Inalividual life (Participating)

Estimates of Py

of future cash  Risk adjustment

Contractual
service margin

Total 2022

Mows
(64T T6T) {1.268,705) (6.126,978) (B.043.44%)
(647,767) (1,268,708) (6,126,978) (8,043,949)
- 2008,707 2018707
- 395 856 - 195 856
(239.867) - 3 (239 867)
(235.867) 395856 2.018,707 2,174,696
269,990 (72,859) (197.0891)
757,622 (621.632) {135,990
1,027,612 (694,532) (133081}
787,745 {298,676) 1,685,626 2,174,696
(676,364) (75.152) (751,516}
111,381 (298,676) 1,610,475 1,423,180
(1.617,743) - - (167,743
142 600 = . 142,600
31,733 . - 51,733
(1LA23410) ¥ & (1,423.410)
(1,759,796) {1.567,381) (4.506,503) (B.043,650)
(1,959, 796) (1,567,381) (4,516,508 (8,043,680)
{1:959,796) (1.567,381) (4.516,503) (8,04.3,680)
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STATE TRADING ORGANIZATION PLC

{(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 3IST DECEMBER 2023

26.54 INSURANCE AND REINSURANCE CONTRACTS - Family Takaful

Movements in insurance contract balances

Insurance contracts

Analysis of liability for remaining coverage and incurred claims

Opening liabilimies
Opening assets
Net opening balance

Changes in the statement of profit or loss and OCI
Insurance revenug

Insurance service expenses

Ineurred benelits and expenses
Changes that relate to past service - adjustments to LIC

Losses out onerous contracts and reversal of those losses
Amortisation of insurance acquisition cash fows
Impairment of acquisition cost asset

Insurance serviee resull

Insurance finance expenses/income

Total changes in the statement of profit or loss and
0cl

Investmen companent

Cashilows

Premium recerved

Directly annbutable expenses paid (excluding insurance
acquisition cash flows)

Insurance acqusition cash flows

Total

Net closing balance
Closimg labilities

Closing assels
Nel closing halance

Individual life (Non-participating)

Linbilities for remaining coverage

Linbilities for

Excluding loss L incurred claims T
088 component
componeni

(138671 - - (138671)
(138,671} - - {138,671

422,128 422,128
(35) - . {15)
{35) - [15)

422,091 - - 422,093

422,093 - - 422,003
(405 906) = (4035 06}

2 - - 32
(405.874) - B (405,874)
(122,452) - - (122,452)
(122432} = 5 (122.452)
(122.452) - - (122,453)

—_—
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31ST DECEMBER 2023

26,55

26,56

INSURANCE AND REINSURANCE CONTRACTS - Family Takalul

Amounts detérmined on transition to IFRS 17

Reinsurance contracts {continuel)

Insurance revenue and the CSM by trangition method - direct partici pating contracts 1ssued

Individunal life

Insurance revenue

CSM a5 at | January

Changes that relafte to current service

CSM recogmsed 1 profit of loss or the services provided
Changes that relate to future service

Changes inestimates that adjust the CSM
Contracts initially recognised in the period

Finance income { ¢xpenses from insurance contracts issied
Tatal amounis recognised in comprehensive income
CSM s at 31 December

Impact of contracts recognised in the year
Individusl life

Insurance contracts

Estimates of the present value of finure eash outllows

Insurance acquisition cash flows

Claims and other directly attributable expenses

Claims snd other directly attributable expenses

Claims and other dircctly attributable expenses

Risk adjustment for non-financial risk

Contractual service margin

Increase in insurance contract liabilitics from contracts recognised
inthe period

Policyholder risk fund movement
Opening balance

During the year transfer
Closing balance

New conteacts and full
retrospective approach
contracts &l transition

Modified retrospective
approach contracts at - Total 2022
trunsition

(42,434) (2281,432)  (2.323.866)
(407,483) (5,719,495)  (6,126,978)
61,747 1956960 2,018,707
(95,692) (39,298) (135,990
(197.091) : (197.091)
(232,036) 1917.662 1,685,626

(1,085 (74.066)  (75,152)
(233,122) 1,843,596 1,610,475
(640,604) (3.875,899)  (4,516,503)

Contracts with no net

Cantracts with net gain

§ e Total 2022
guin at origin At origin

[14,969) - {14,969)
12,076.824) E (2,076 824)
(2,091,792) - (2,091,792)

¥361,782 . 2361782
{72.899) - (72,899)
(197.091) - (157,091

023 22

(880.929) (611,463
(374737 (269.466)
(1,255,686)  ($40,930)
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 3JIST DECEMBER 2023

26.58 INSURANCE AND REINSURANCE CONTRACTS - Family Takaful
Movements in insurance contract balnnces

Reinsurance contracts
Analysis by measurement camponent — Contracts mot
measured under the PAA:
Individual Life (Participating)

Asseis for  Assets for  Estimates of Contractunl

remaining  incurred PV af future i djli?lt:ent service 12:;;'

coverage cliims cash flows margin
Opemng liabilities £ B . . = *
Opening assels 81,494 . | 17,812 724 (37442 81494
Met opening balance B1.494 - 117,812 724 (A7,042)  B1494
Changes related to curvent services
CSM recognized in profit and loss for the services provided # E B E 150 a0
changes in the risk adjustments for non - financial risk for
the risk expired . . ) it . (nn
Experience adjustments - - {259,990) . {29,950
Re - insurace expenes (16,011} - {29,950} {11 14,090 (16,011}
Changes related o future services - .
Contracts initially recognized in the period = - 56,183 149 {56,332) -
Changes in estimaies that adjust CSM : - (27.318) 493 823
changed in the FCF that do not adjust the CSM for the
group of underlaying insurance conleaets B ’ i ) : .

- - 28.867 il 2 (29.509) -

Changes that relite (o past service - -
Changes that refate to past service adusiments to LIC - « - - - -
Insurance service result (16,001) - (1,125 23] (15,420) (16,0011}
Effect of changes in the risk of reimsures non - performance {338} - (338) . - {338)
Met ineome (expenses ) from re -insurance contract
ik {expendes) Gt (16.349) . (1461) s3I (154200 (16,349)
Finance incomeNexpenses) Tom e «insurance contracls
held (e A (4,068) - 229 & (4207} (4068
Total changes in the statement of profit or loss and OCI (20,417) g (1.232) 531 (19,717}, {20,417}
Cashlows.
l’ren.iiums paid netof ceding commssions and other directly 21161 . 22 181 ) . 23161
atttribitable expenses paid
Recoveries from re-insurance . - - - - -
Total 22,161 - 23,161 - - 22161
Net closing balance 83,238 = 138,741 1,258 (56,759) 83,238
Closing liabilities - - - - - -
Closing assets $3.238 - 138,741 1,255 (56.759) 8378
Net closing balanee §3.238 - 138,741 1,255 (56,759) 83,238
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 318T DECEMBER 2023

26,59 INSURANCE AND REINSURANCE CONTRACTS - Family Takaful
Movements in insurance contract batances

Reinsurance contracls
Analysis of assets for remaining coverage and incurred claims

Individual life (Non-participating)

Assets for
remnining  ASSets for incuered o023
claims

coverage
Opening liabilities 5724 574
Opening assels - :
Net opening balance 5,744 5724
Netincome (expenses) from reinsurance contracts held
Re - insurace expenes (56.839) (56,819)
Other incuured directly attnbutable expenses -
Claims recovered =
Changes that relate 1o past service -adjsutments to incuured claims = -
Changes that relate to future service -changes in the FCF that do not adjust the
CS5M for the group of underlying insuaranee contracts :
Effect of changes in the risk of re-insurers non performance 2
Nel imcome {expenses) from re-insurance contracts held {56,839} {56,839
Finance income from re insurance contracts held - -
Total changes in the statement of profit or foss and OCI {56,839) (56,53%)
Investment companent x “
Cther changes - .
Cashilows
E;:::ﬂums paid net of ceding commssions and other directly attinabutalle expenses 69,269 69369
Recoveries from re insurance : %
Total 69,269 68 265
MNet closing balance 18,154 18,154
Closing liabilities - .
Cloging assets 18,154 18,154
Net closing balance 18,154 18,154

e
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STATE TRADING ORGANIZATION PLC
{(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 3I1ST DECEMBER 2023

INSURANCE AND REINSURANCE CONTRACTS - Family Takaful
26.60 Amounts determined on transition to IFRS 17

Reinsurance contracts (continued)

Insurance revenue and the CSM by transition methed - direct participating contracts issued

Individual Life

CSM as at | January

Changes that relate to current service

CSM recognized in profit or loss for the services received
Changes that relate to fulure service

Changes in estimates that adjust the CS8M
Contracts initially recognised in the period

Fimance incame / expenses from insurance contracts 1ssued

Total amounts recognised in comprehensive inconie
CSM as at 31 December

26.61 Impact of contracts recognised in the year
Individual life

Estimates of the present value of future cash mflows
Estimates of the present value of future cash outllows
Risk adjustment for non-financial risk

Contractual service margin

MNew conltracts and rri:::;:i:iiw
Tull retrospective 5
approach contracts "Pr ru.:chl Votal 2023
Al transition SRMIERLLSS
transition
(19,263) (17,77 {37.042)
T.408 6,481 14,090
7,558 19,265 26,823
{56,332) - (56,332)
(41,166) 25,746 (15,4200
{41,166) 15,746 {15,420
[(60,428) 7,967 (52,461)
Contracts with no  Confracts with net .
el gain at arigin gain at origin iola03
130 064 - 150,064
(F3.881) - (93,881
149 - 149
(36,33 {56,332)
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 315T DECEMBER 2023

26,62 INSURANCE AND REINSURANCE CONTRACTS - Family Takaful
Movements in insurance contract balances

Reinsurance conlracis
Analyses by measurement componint — Contracts not
measured under the PAA-

] Individual life (Participiting)
Assets for  Assets for  Estimntes of

sk Contractual

remaining  ingurred PV of future adjustmént service  Total 2022

coverage claims cash Mows i margin
Opening lishilities . - % . 2 s
Opening assets T7.313 113,346 - {35.974) 77,373
Net opening balance 17,373 B 113,346 - (35,974) 77,373
Changes related to current services
CSM recognized in profit and loss for the services
provided ¥ ® - = 10,295 10,295
changes in the risk adjustments for non - financtal
risk for the risk expired B ) (62) ) (62)
Expericnce adjustments - . 123.865) - {23.865)
e - insurace expenes {13.632) - (23.8635) (62) 10,295 (13.632)
Changes related to Tuture services
Contracts imitially recognized in the period . . §074 786 (8.860) -
Changes in estimates that adjust CSM . . 401 . {401) .
changed in the FCF that do not adjust the CSM for
the group of underlaying insurance contracts ) 3 ) ) ) )

- . 8,475 786 {9,261} -

Changes that relate to pasi service
Changes that relate to past service adjustments 1o } . i
LIC
Insurance service resnlt (13,632) . (15,3580 724 1034 {13,631)
Effect of changes in the risk of reinsures non - (503) . (503) . . (503)
performande
Net income (expenses ) from re -insurance
contracts hield (14,133) - (15,892) T34 1,034 {14,135)
Finance income {expenses) From re -insuranee
contracis held (LEIR) * 284 = (2.102) (1818
Taotal changes in the statement of profit or loss
and OCT {15,953) - (15,608) T4 (1,068} (15.953)
Cashflows
PFemlums paid net of ceding commssions and other 20,074 . 20074 3 . 20,074
directly attinibutable expenses paid
Recoveries from re-insurance - - - - - .
Total 20,074 - 20,074 - - 20,074
Nel elosing balance 81494 - 117,812 724 (37,042} 81,494
Closing Labilities . - - - - &
Closing assets 81494 - 117.812 724 (37041) 81,404
Met closing balance 81,494 - 117,812 724 37,042) A1.494
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS [CONTINUED)

FOR THE YEAR ENDED 318T DECEMBER 2023

26.63 INSURANCE AND REINSURANCE CONTRACTS - Family Takaful
Movements in insurance contract balances

Reinsurance conlracis
Analysis of assets for remmning coverage and incurred clamms

Opening liabilities
Ohpening assels
Net opening balance

Net Income (Expenses) from reinsurance contracts held
Re - Insueace Expenes

Other Incuured directly anribuable ex penscs

Claims Recovered

Changes that relate to past service -adjsutments to incuured claims

Changes that relate to future service schanges in the FCF that do not adjust the CSM
for the group of underiying insusrance contracts

Effectof changes in the risk of re-insurers non periormance

MNet Income (Expensés) from re-insurance contracts held

Finance income from re insurance contracts held
Total changes in the statement of profit or loss and OC]

Investment Component
Other Changes

Cashflows

Premiums paid net of ceding commssions and other directly atttributable expenses
paid

Recoverics from re insurance

Tatal

Net closing balance

Closing Habilities
Closing assets
Net Closing Balance

Indlividunl Life (Nan Participating)

Assets for
remaining : e I'u:.' Tatal 2022
incurred claims
COVErAge
9,154 - 9,154
9,154 - 9,154
(41.397) {41.397)
{41,397) - (41,397)
(41,397} - {41,397)
37,967 - 37,967
37967 - 37,967
5744 - 5,74
57 - 5,724
5,724 - 5,724
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 3157 DECEMBER 2023
INSURANCE AND REINSURANCE CONTRACTS - Family Takaful

26.64

Amounts determined on transition to IFRS 17

Reinsurance contracis {continued)

Insurance revenue and the CSM by transition methiod - direct participating contracts isswed

Individual life

New contracts and Modified
Tull retrospective relrospective Total 3022
approach contracls approach contracts
At transition al transition
CSM asat | January {11,213) {24,760) {35,974)
Changes that refate to current service
C5M recognized in profit or loss for the services received 2027 5,268 10,295
Changes that relate to fature service
Changes in estimates that adjust the CSM (273) (126) {401}
Contracts imtially recognised in the period {8.860) - {B.560)
(7,104} 8,142 1,034
Finance income / expenses from insurance coniracts issucd {941) t1.1a1) (2.102)
Tatal amounts recognised in comprehensive income (8,050} 6,981 {1,068)
CS5M as a1 31 December (19,263) (17,779 (37,042)
36,65 Impact of contracts recognised in the year

Individual life

Cantr:!cu wll!1 no 'l'.'nntral:t; wll|h net Totl 2022

nel gain sl origin gain gt origin

Estimates of the present value of future cash intlais 2402 - 21412
Estimates of the present value of fiture cash outlows (13,337 . (13,337)
Rask adjustment for non-financial risk 786 - 7RG
Contractual seevice margin {5860} . (8,8600
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES]
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 35T DECEMBER 2023
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OTHER FINANCIAL INVESTMENTS Group Company
311212023 /122002 3111211023 nznn
MVE AVIL MVR MV

Investment in treasury bills L175.56T A6 1079 358 445 Bd8, 100,000 B &, BO0,000
Corporaie bonds 68,529,367 67,499,656 . .
Investment in term deposit FT0 b9, 251 195.312,042 259,620,000 263,475,000
Less; Expected credil loss (Nowe-27.1) (2007926} (1. 448.086) - -

1612542, 108 1,540, 732,057 1, 107,720,000 1011575000
Asat st January 1,590, 722,057 531,769,608 1, 111,575,000 109, 275,000
Purchased during the year 237,031,248 1,574.999.088 15,420,000 1, 452,300,000
Matured during the year (180,184,705) (568,315,157 (192750000 (430.000.000)
Add, Interest receivable during the vear 15,429,348 3716.264 - -
Less: Expected ¢iedst 1oss (558,840) {1,448.086) - .
As al 3181 December 1.612:842.107 1,540,722 ,057 1,107.720.000 _ 1,111,475.000
Non - cument financial inveshinents - 1,176,265.016 1,153,954 802 1,017.720,000 |.021,575,000
Current financial invesments: 436,277,002 384,767,255 90,000,000 90,000,000,

Provision for impairment an other financinl investments

As at i January 1448086 17830 . .
Weitten olT duizing the year B ¥

Provisten made durmig the year S35.840 1430256 * -
Az 319 Deceinber 2,003,926 | 448,088 - -

During the year, the Company has invested in SBLof MVR | 5,420,000.00 (2022 NIL) &t an interest of 3.0% with a matunty period of 12 months, and made no addifional
investmend in Habib Bank Liited (2022: MVR 154,200.000)

Duning the year the company has not invested i additional weasury bills (2022: MVR 248,100,000 a1 the rare of Tenn SOFR plus $.98%, with.a maturity period of 3 years)
in Minisny of Finunce:

The Group has invested MVR 3227299830 (2022 MVE 227.413,030% ) in treasury bills issued by the Ministry of Finance for a maturity value of MYVR 330,974,000/
12022: MVR 234,970,000 at the rate of interest sanging from 3 5% 10 4.0% per-anniam (2022 3.5% to 4:6% per annum) with the maturity period of 28 days 1o 364 days
{2022: 28 days 1o 364 days).

During the year, the Group has made an investiient of MVR $1,152,604/- (2022 MYR 62,473, 444/) i the short tenin and long-tenm corpordte boads ¢ skuk by Housing
Development Finance Corporation PLC at the intérest rale ranging from 6. 0% 10 7:0% (2022: 7.0% per anmum) with @ musturity period of 2 1o 10 yesrs (2022: 210 |0
years) The Group made an additional knvestment during the yexr of MYR 15.000,0000 in fixed teom bond tsued by Maldives Ports Limited st interest mate of 7.00% per
annurm with matunty penod of 7 vears

Moreover, investinent of MVR 16,000,000%- (2022: MVR 16,000,0005) in Bank of Maldives Isdumic, Greneral Investment Account a1 the mee of 4.0% (2022 3.90% per
annuie) with a meaturity period of one vear (2022, 1 year) wos maintaingd

CASH AND CASH EQUIVALENTS Group Company
RANIE L 5] Jixos Jzory Juxoz:
Favorable balances MVR MVHR MVR MVR
Cash in hand TA414,225 12,322,739 3,288 684 5085615
TEalances o1 banks 856,692 689 1,303,713,282 659,752,108 1681 460,940
Short-tenn financial mstroments B76. 794 328 51,040,000 R22657,000 30,840,000
Impairnent on bark balances (Note 28.1) 15,187.008) (3.970,256) (4.618,192) (2,533,829}
. 1.735,714.234 1,363,108, 765 L ARE070,507 1,1 15,752,726
Unfavorable balances
Hank overdrafls {144, 100930} {730,000, | 16} (140,993,019} {B2E21,.28})
1;591,613,304 G633, 105,639 1,300,086, 478 1,032,931,443

Cash and cash equivalents for the purpose of cash Now statenrent

Provision for impairment on bank balance

Asat |5t January 1,970,256 3486,349. 2553809 1533829
Provision made during the year 1.216,752 483,907 2084363 -
Asak 35t December 5. 187008 3.970.256 4,618,192 2533 829

Druring the vear, the Company has invested in shoat tenm deposit of MVE 177,330,000 (2022:NIL) in Habib Bank Limited at the rate of interest rangang from 3.0% 10

‘325% wath & matunty petiod of | o 6 months, an additional investment in Habib Bank Limited (Simgapore) af MVE 77,100,000 (2022 MVR 30,840,000) ar an interest

rate ranging from 4. 5% to 4 68% wih & mansrity perod of 3 te 6 months, invesmilents in HSBC of MR 151,887,000 {2022:NIL) ot @ interest tate of 3.0% with o
miatisrity peniod of |10 ¥ months. additional mvestments tn [TFC of MVHR 154,200,000 00 (2023 NIL) at an mierest rate of 5.65% with a matunty period af 3 1o 6 months,
and additional investments in MIB of MVR 262, 130,600 00 (2022 NIL) 0t an interest 1t of 3.0% with o maturity period of ¥ months

Duaring the year, the group has made o shoat-term mviestioent o MVERS4, 1373280 (20220 MV R 20, 200000705 in Maldives Ilanic Bank. General lovestiment Account at
ihe rale ranging from 2 20% o & 0% (2022 1.96% ) with & matunity penod of 3 manths o | vear were made

n
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS {CONTINUED)

FORTHE YEAR ENDED JIST DECENBER 2023
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SHARE CAPITAL AND RESERVES

SHARE CAPITAL AND SHARE PREMIUN

Authorized

The sutharized share capital comprises 2,000,000 (2022 2.000,000) ordinary shares of par value of MVR 50/ per share

Issued and Fully paid

The ssued and fully pmd share capital comprises 1,126,910 (20221 1,126910) ordinary shares ata par value of MVR 50 per share (2022 MVR 50/,
per share)

The above mentioned 1,126,210 shares include 26,040 chares issued a1 4 premium of MVR 250/ per share in year 2001 and 60,870 shares 1ssued at
a premuum of MVR 350/ an year 2003

Preference shares

The share capital comprises 2 (2022: 2) redeemible preference shares of MVR: 100/ each

Dividends and voting rights

The holders of ordinary shares are entitled 10 receive dividends a5 dechired from time 1o time and are entitled 16 one vole per share a1 the
Shareholders' meetings

Dividends per share

AL the Annual General Meeting held on 30th May 2023, a dividend of MVR 77/ per share in respect of 2022 {2022 declared dividend MVR 654
per share in respect of 2021) amownting 1o a total of MVR 86,772,070/ (2021 declared MVE 73,249,130/ was declared and-approved by the
shareholders and accounted for in shareholders equity s an appropriation of retained earnings in the year ended 315t December 2023,

RESERVES

General resorve
20% of Profit after tax is reclassifed to General reserve each year, General reserve balance will be utilized for-any purpose decided by the Board of
Directors.

Fitir value reserve
The Fir value reserve comprises the cumulative net change in the fir value of equity investments until the assets are derecognized.

Claim equalization reserve

Reserve for claim equalization represents | 2% of the operating profiv of Allied Insurance Company of the Maldivés Private Limited before faking
inta secount other operating income of the current year - The reserve was created 1o meet abnormally high future claims

Currency transhation rescrve
The currency transiation reserve comprises all foreign exchange differences atising from the transtation of the fnancial statements of foreign
subsidiaries.

NON CONTROLLING INTEREST Group
31/12/2023 3122022
MVER MVR

As at |st January 22,961,361 24,228,269
Share of Profit{lossy of subsidiary 2,614,872 {1.257.790)
Share of profiv{loss) of other comprehensive income of subsidiary %4 16) (9,118)
As ar 351 December 25575817 13041 361
LOANS AND BORROWINGS Group Compny

2023 2022 023 2022

MYR MVR MVR MVR
Asan Ist Januany 4,535.839.516 2997616708 4458721 475 2,293,713 988
Loans obtained during the vear 6472712455 TATHQ3IT 484 6,476,768,124 7472017 484
Repaymenis during the year (T041.866,149)  (5365246914)  (7.206,990,584)  (5,314,929.997)
Loans Waived off - (576.467.762) - .
Disposal of a subsidiary (Note 16 4) (105,654,658) - - .
Asal 3151 December 3.761,031,164 43535839516 3,728499,015  d 458121475
Sowrces of finance
Secured loans IASEERI 026 4226035083 3498499013 4,152,434, 748
Linsecured loans 302,350,138 2331.517,7086 230,000,000 230,000,000
Corporate bond . 76,286,727 . 76,286,727

37610311648 555639516 3,728 455015 dA5B T21.475
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REFUBLIC OF MALDIVES)
NOTES TO THE COXSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 315T BECEMHBER 2023

31 LOANS AND BORROWINGS (CONTINUED)

3.2 Nom - Carrent
Bank borrowings
Orhyer borrowangs

Dispesal of a subsudiary (Note 16,4)

Group Compan)
20123 1022 2023 01
MVE MYVR MVE MVR
1,131,03237% 1.202.212,753 00651922 1113573697
1,1 T0AG) 4343 4% . -

101,573,697

3.3 Current
Bank bormt.-.'mas 2ITRERT S05 2987401,868 23152672350 2086381, |94
Other Borrowings 265, 50 6TR 268, 504,676 332579858 32579858
Corporaie bond . 76,288,927 . 76,286,727
Duspodal of a subsidiary (Note 16 4) (14,484,192
2,629,998, JIFOIRITT] TRETNET,00%  3.345,147,780
314 Terms and repayment schedule Laroup Campa
Seurceof finance  Nominalisterest rate  Year of Security Loan carrying value carrying value
maturity denominated 3NNV 3oz 3122023 31122022
CUFFEACY MVER MYR MYHE MVHR
Hongkong & Shanghar  SOFR « 7% Revolvang Government _
Banking Corpocabon guarantee USLr B 18,365,635 18,365,618
Hongkong & Shanghai  SOFR + 3 76% 2004 Gowernasew
Banking Corporation guaranies USS 25 LSD 4187 500 240,937,500 JETETS00 2400937300
Honghong & Shangha | Morh T-Ball Rate = 2028 Mortgage of
Banking Codposatran 6 25% Property STONo B MVR [RREHN - 113,056,667 -
Alhed Insurance 5 0 Revalvng Unaecured MVER - - 65 119,71 41190
Hatub Bank Limited 7,004 2021 Bagked by STON
s UsD 94,140,824 15,788,323 86,140,814 15,788,523
Habic Bank Lamiled 28 Day T-Bull +3%/ 2024 Backed by USD
Floos of 8 5% Sm Deposit MVR 77,100,004 B 77100000 =
Skate Bank of lndia 6. 50% 3§ Manthis Dacked by S81
term deposii Usn . 7,930,136 - 1,850,136
Bank of Maldives E00% 2023 Backed by 5TO-
assets (Superman
godown) Usy - 43,001,148 - 43,000,346
Bank of Maldives 530 0T Backed by STO's:
asiels [Supermant  USD 163,228,778 13,3032 103,225,774 133,320,022
Minnery of Finsnce and  Profit Share 65 3% 2022 Un-seeurad o
fredsury 1) MVR | 301,000,000 1340, 00 000 130,000, 00 1 300,00 (30
Munistey of Finance and  Profit Share 60 40 2082 Uncsecured
treasury (7 5%) MVE 100, D00 000 140,000,000 100, £6060, 0003 100,000,000
Ministry of Finance hnd 7 50% 3022 CMIFCO asseis
trepstary procured /
construcied wnder  MVE 14,400,148 24,460,148 14,460,148 15,460,148
Imternanonal lalamic 2088, « SOFR W22 Gevernrnend
Trade finance corporation Kustanies
usp 10¥5.65%961 2650084018 LOASASU061 2651084318
CFSIT Inc Term SOFH « 5 d5% WIS Government
Buaranies UsD BA8. 100,000 B4E 100000 B3 100,000 B8 00000
Habubs Bank Lamuled SOFR = 6% (Floar rate 2027
) Ush 6,029,476 106,126,911 B6430426 106326917
Listed carporate bond 525% 2023 Giaverianent LS . 76,286,127 - 76,286,127
Ministry of Fishenes and  Interest free 2% Un-secuted
agnculture MYR . A 517706 - .
Manistry of Fishenes and  Interest free 034 Government
agneultuce Rikraniee MVE 1,960,313 -
Bank of Maldives FLC  S.00% 2023 Lensehold rights of
eommercial plots
& MIFCO nssets
MVE 3442658
Bank of Maldives PLC BTy I AMIFCD vessels
and govermment  MVE . 535,087 . %
Habsb Bank Limsted B 00t 3036 Backed by HBL
Nerny deposid LS 7250137 /0 807 512 - -
Hongkong & Shanghsr & 21% + S0FR 025 Tacked by
Banking Corpesation Maldives Gas
properties and
Tasibites in
Thalafiski Vs 14,301,722 15974412 - .
3,761 031,164 4,535830.515  ATIRAVN015 4458721477
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STATE TRADING ORHGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEFARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 18T DECEMBER 2023
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LOANS AND BORRCWINGE (CONTINUED)

Bank borrowings of the Group / Conspany ate secused by inventogies, receivables, vessels, buldings, lenschald nghes of commescinl plows and Haaranitee from she Gaverniment of Maldives

Prusing tbe yeas 2023 . the Group ¢ Company has not ingurred any foreign exchange lass on borrowiags (2022 mil)

This financing facililies obiained from Minisiry of finance with the profit share asmangemen) need 10 be repaid within specified time period and therefore secegnived as Anancial liability

and chassified under amodtized cost

Minurity analyiis of undiscounted Toans and batrowings 15 as Tallows.

Later than | year ued mod later than & years
Later thaa % vedrs

LEASE LEABILITY

Asar et Jamiary

Additions durirg the year

Interest thaege for the year {Note 7)

Interest charge for the vear (Discontineed operations)
Modifeations during the year (Note 19)

Ieterest payrnent

Ieteresi-payment {Desconinoed dperations)

Prncipal paymeni

Dhispouals disiing the vear .
Dhasposs] of & subsidiary (Note 16 4}

A at 115t Decamber

Non - current hakihties
Currend labilitaes

The tatal cash ouflaw for leases i 2023 fr ihe _ﬁ‘ﬂﬂﬂ was MVIUET FT2 2380 (2022 MVR 72089435} and Company MVR 70,027 431/ (2022 MVR 51,771,481%)

G Compin
W2 ik F] Fi 2012
LIG0BOT 960 1,206 546 244 1,100,427, 108 1L, 573,607
1,180,507 961 1,206,556, 244 B 000427 1468 1,1 E5, 573 697
Crrouip Campany
2023 plir] 033 w2
MYR MVR MVE MVE
622,340,233 HREEES 140 235,984,79] 165,545 411
10,205,099 172,952,554 1,077,932 AT R i
202,475 43,458,003 19,5600 801 (8465115
4,085,522 - - .
7.309,00 | 20,796,647 620 465 1H026 43§
(12,402,475) (41,458,002 (19,599, 801) (18.465,318)
{4,085 521 - B -
(54,769,761} [28,60),433) (H0A27,.540) [IXI0G, [65)
(255,067, 669) (12415015 ). 066,067) {30,420, 289)
42 S04 13%) - - X
194,412, 79% 622,146,232 201,192 %43 238982 701
243, 467,520 AUT7 LH8 067 162 931,238 184,378,149
5 ek 5,275 V24,752 168 3% 264,300 A dig, 441

Lease medification for the year 2013 represents revision of lsave termy without changing the underying lease asset

The Company does rot face & signaficant hagurdny fisk with regard g0 ity lease habslities

The secutity déposie af MVE 1304006 for leaves in 2022 isheld by (he lessor (hroughout the term of the lease The deposit b refundsble to the compary a1 the end of lease term

Maturity analysis of undiscounted noa-current lease Habilines |s as follows

Laier than 1 year and not later than 5 vears
Later than § years

Sﬂuhh_lu al ineremental Immnnh' rate to lease

As of 11 December 2023

[Decrease) | Increane in net carmying amount of night-of-uwse assets
(Duecrease) / increase in lewse libility

(Deerease) imcrease i depreciation

Increase | (decrease) in interest experie

Increase | (decrense) in total expense

As ol 3 December 2022

{ecreaie) [ inceease in nel cnrrﬁua amount of tight-ofiuse assen
{Decrease) [ ancrease i lease lrabihny

(Decrease]  increase in depreciation

Increase { [docrease) Inincres oxpenss

Incremse ! {decrense) in fotal expense

DEFINED BENEFIT OBLIGATION

Az an lat Jamiasy

Cunrent-service cost

Current pervice copl {[Hacontimeed operaticns)
Past service cost

Intgrest cost

Interedt coit { Bucontineed operations)
Deficiaigain) For 1he vear

Lets payments duning the year

Les paymients durirq_ the year | Escontineed operationg)
Disposal of a subsidiary (Nowe 16.4)

As it 3 Deceniber

Group Company
023 Ik 2023 012
196,364,634 19,847,002 130,747 289 140,483,837
387,2724W) H1B642 1T 01280 007 213543757
Y1637 20048 G0 452 420 132 078 T 64,027 554
Crroniph Company
Increate 1% Degrease 1% Increase 1% Decrease 1%
(0,209,359 1,266,770 965,205} 978652
(0,246,241} 1,317,750 {901,278} Q00,528
(501,038 528,717 (1352} 114,236
214, T8 1231 923) 123,352 (124,539}
(286,311 04, 79 10,032 {10,303}
{rip Company
Incrense 1% Decrease 1% Increase 1% Decrense 1%
(2.380.00T) 1860619 (1,062,571 5) 1,073,642
12 H2012) 2,592 444 (1,082,285) 1032470
{a01.574) (LR (IL2IT) 101,847
209,337 {5 600 122618 L23474)
{202,237} {298,603} 2i.352 (21,627
Granp Comifany
W23 w2 0 IFES
MVR MVR AV AR
142,702,123 128,975,522 58, 724125 00354023
5,403 489 T80, 106 3,445,541 3,008,035
1,954,445 - . *
1,922,817 i . .
148606 6,027,583 2563010 1316290
3,937.583 i . ‘
TE90.74 | &, 504 151 1,593,313 | 632,514
170,101,814 17,613,804 65,530,680 51410962
{5,466.765) [3,911,081) {1,774,970) (1,636,817)
{3,550 850) “ . .
71,911,067y - - -

Male™ Maldives
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR EXNDED 315T DECEMBER 2023

33 DEFINED BENEFIT OBLIGATION {continued)

331 Followsng amounts are recognized in profil or foss and other comprehensive income during the vear in respect of retirement benefit obligation

Amonnt recognized in profit or foss
Current service cost

Pastservice cost

Interest cost

Amouint récoguized in other comprehensive income
Deficit for the year

Group Company

2023 2022 2023 2012

MVR MVR MVR MVR
5,405,489 7,616,306 3,449,941 3108035
1922827 - = -
3487606 6,027,583 2,563,310 2,316,290
10815921 13,643 835 6,013,251 5424 335
T.690,741 4,994,391 3,593,313 1632514
7,690,741 4,594,391 3593313 1632514

332 The Group { Company have engaged a qualified actuary to estimate the retirement benefit obligation. The projected unit credit methed is used 10
determine the present value of the defined benefit obligation. Key assumptions used in the caleulation ane as follows:

Expected salary incremem
Discount rate
StalT turnover faclor

33,3 Sensitivity analysis

Group Company
2023 W22 2023 2022
2% 5% 2% -5% 4.00% 4.00%
4.60% 4.60% 4.60% 4:60%
10% - 20% 1094 - 23% 10.00% 10.00%

The following table demongrates the sensitvity to a reasonably possible change i the key assumptions employed with all other variables held

constant in the emplovment benefit hability measurement

The sensitivity of the total comprehensive income and statement of financial posstion is the effect of the assumed changes in discount rate,
expected salary increment rate and staff turnover rate to total comprehensive income and defined benefit obligation for the year

Asat 31" December 2023

Increase in discount rate (1%3)
Decrease in discount rate (195)

Increase in expected salary imerement rate { 1%)
Diecrease in expected sakary increment rate { 1%)

Increase in'siatf wmover rate {1%)
Decrease in siall wirmover rate { 194)

Asat 31" December 2022

Increase in discount rate { 19%)
Drecrease in discount rate {13%)

Inerease in expected salary increment rate {1%5)
Deerease in expected salary increment rate (1%5)

Increase in siafl turnover rate (1%6)
Decrease 11 stafl turnover rate (1%)

Seasitivity effect on

Total comprehensive  Defined benefit Total Defined bewelit
income Increase / increase comprehensive increase /
{reduction) {reduction) in  income inceease / {reduction) in
the liahility {reduction) the liability
MVR MVR MVR MYR
Giroup Company
415283 (8415,283) 4,187,084 (4,187,054}
{9.630,257) 9,650,257 {4.816,877) 4,816,877
{8,989.778) 8,989,778 (4,299,718} 4299718
7,998,961 (7.998,951) 3,798.002 (3,798,002}
5,478,705 (5.478,705) 215,028 {215,028)
(1,781.563) 1,783,563 {196,543) 196,542
Sensitivity effect on
Total comprehensive  Defined benefit Tatal Defined benelin
ineome incrense ! In:ms.r.f camprehensive increase /
{reduction) (reduction}in  income increase /| (réduction) in
the Tinbility {reduction) thie Hiabitity
MVR MVR MVRE MYVR
Group Company
3.124.310 {8.124,310) 1720274 (3,720.274)
(9,525,049} 9.525 949 (4,283,467} 4,283,467
(8,742,759 8,742,759 (3.817447) JEIT447
7377224 (7,377.224) 1.368 946 (3,368, M6)
1,025,160 (1,025,160) 153,590 (153,590)
(1,176,845} 1,176,845 (129.689) 129,689

Tt

e loilte Pare
1 #) SRS
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED J1IST DECEMBER 2023

A3

DEFINED BENEFIT OBLIGATION (CONTINUED)

333 Sensitivity analysis (continued)

Asat 31" December 2023

Group Company
Future expected working life Naoaf Average future  Defined benefit  Noofemployees  Average future  Defined benefit
employees  expected working obligatian expected working ohligation
life life
Within the niext 12 months 0 0.33.0.62 2,228,754 1 062 1,79%.442
Between 1-2years 15 1.44-1.53 1,102,475 9 1.53 087,275
Between 2-5 years 644 379496 19,604,255 47 1T 726821
Between 5-10 years 2534 6:13-9.15 65,921,810 2,192 915 53.500,929
Total 3223 BE.837 304 2259 63,555,920
As ot 31" December 2022 Giroug Company
Future expected working life Noof Average future  Defined benefit — Noofemplovees  Average Titure  Defined benefit
employces expected working obligation expected working obligation
life life
Within the next |2 months a4 0.21 - 062 3,869,149 (4] 0.55 936,675
Between 1-2years 34 1.071.70 #446,386 f .4 1,240,930
Between 2-5 years 1,695 228451 73,068,614 31 358 6,614,023
Between 5-10 years 2,894 5.19-945 62,317,578 2,178 918 46,932,497
Beyond 10 years - 10.57-269 - - -
Total 4,067 143,702,727 2,246 55,724,125
3 TRADE AND OTHER PAYARBLES Group Conpany
023 022 023 022
MV MVR MVR MVR
Trade payables 7R3 476,697 2,381.201,63 2621897,363 2202944 873
Accrued expenses 74,189,946 36,912,475 60,522,906 40,747,039
Lease rent accrual - - # %
Dividend payable 364,964 448 295,731,242 364,964 448 293,081,242
Other payable 256,962 618 415,262,379 196,260,427 242,874 828
AB1593.710 49107,727 3,243,645, B6Y04 7,
341 Trade payables include payable to fuel vendors {mainly OQ Trading Limited) amounting MVR 2,291,754 811/ (2022: MVR 1,896,210,081),
which carries an interest of 2.95% (2022 2 7%) plus SOFR for any additonal penod i excess of 31 days to-and intceding 90 days, 3 1% (2022
3.1%) plus SOFR. for any additional period from 91 days upto and including 180 days
M2 Chher pavables of the Company mainly includes advances recesved from customers amounting to MVR 56, 147,703/- (2022: MVR 67 048.024/-)
and other advances received from government amounting to MVR 84,056,390/ (2022 MVR 84,056,390/}
35 DEFERRED INCOME Group Company
023 012 023 2022
MVR MVR MVR MVR
Asa st Januany 64,438,668 44,852,249 43,875,798 47,806,652
Received during the year 16,844,625 28,139,831 11,962,800 %
Recognized during the year (9.916,798) (8,553.412) (3,924 ,652) {1,930,854)
Disposal of 4 subsidiary (Note 16.4) (26,537,967 s < =
44 828,530 64 438 668 53913943 45,875,798
Ansalysis of deferred income
Realize within ope vear 2,160,635 7,903,783 4,323 414 1,930,854
Realizeafier one vear 35,6067 894 56,53 885 49590531 43,944,944
44,878,530 o 438,668 5591395 45575798
—
peloitte F'an‘r;rﬂ,.‘G ke
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STATE TRADING ORGANIZATION PLOC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUEIY

FORTHE YEAR ENDED 35T DECEMBER 2023

i5
a5

36

7

I8

39

39

DEFERRED INCOME (CONTINUED)

Deferred revenues relate (o the rent received in advance from tenants and registration fees received from customers for the initial purchase of gas
cylinders. Rent advances ar¢ mitially recognized in liabilities as deferred income and credited 1o profil or loss a5 tevenue over the peood to which
rent advances are related to. On receipt of the registration fees, they are included in liabilities as deferred revenue and are eredited 10 profit or loss as

revenue on a straight line basis over 5 vears

INSURANCE CONTRACTS

Insurance contract liabilites {Nate 26.|0)
Tolal insurance liabihites, gross

REINSURANCE CONTRACTS

Reinsurance conteact habilities (Note 26.10)
Total reinsurance liabilities

CURRENT TAX LIARILITIES

As al 15t January

Provision for the year (Mote 11)

Charge for the year { Discontinued operations)
Disposal of a subsidiary

Tax paid during the year

Adjustment in respect of prior years (MNote | 1)
Asat 3181 December

AMOUNTS DUE TO RELATED PARTIES

Maldive Gas Private Limited
Fuel Supplies Maldives Private Limiled

Allied Insurance Company of the Maldives Private Limited
Maldives National Oil Company Limited

Maldives State Shipping Company Private Limited

Rayswt Maldives Cement Private Limuted

Maldives Structural Product Private Limited

Maldives Shipping Services Lanka (Private) Limited
Ministry of Housing and Infrastructure

Charge for the year {[iscontinied operations)

Fenaka Corpotation Limited

Munistry of Finance and Treasury

Hausing Development Corporation Limited
Rainbow Enterprises Provate Limited

S1ate Elecine Company Limted (STELCO)
Maldives Airpont Company Limited

Indira Gandhi Memenal Hospital

Aasandha Private Limited

Maldives Transport and contracting company
Island Aviation Service lid

Other Government éntities

Relationship

Subsidiary
Subsidiary

Subsidiary

Substdiary
Subsidinry
Assoctale
Joint vemtyre
Associale
Affiliate
Adliliate
Alliliate
Majorty
sharelolder
Alfiliate
Alfihate
Affiliate
Affilie
Affilane
Allihae
AMhate
Aflilate
AlMiliate

Giroup Company
2023 2022 23 2022
MVR MYVR MVR MVR
438,036,505 476,912,336 -
d38.036,508 476,912,336 - -
Graup Company
2023 2022 023 2022
MVR MVR MVH MVR
711688 T1.019.787 - -
T13.688 77019787 *
Group Company
013 2022 2023 012
MV MVR MVR MVR
105, 886,360 54,934,399 105,304,041 54 942 475
276,867, 7649 168,161,734 0818579 152775642
11,040,913 - . -
(00,040,913) - - .
(198,271,683) (116,957, 388) (183,259.347)  (102,160,357)
1. 862247 (252,380} 1,044,990 (253,719
196,194,693 105,886,360 123,908,263 105,304,041
Group Company
3ol 322022 31/122013 Jihaa2o
MVR MVR MVR MVR
o ¥ 6,604,349 1.895477
" . 1,033,005 1,033,005
- - 2017, 164 70,658,302
< § 8,507,891 62,278,721
35,179,397 29,286,192 5,179,397 29,286,192
16,568,025 10,548,947 16,569,025 10,548,847
- 146,926 . -
15,830,882 13,022,882 15830 882 13,022,882
| 665 93] 1,632,430 | 665931 1,632,439
20 028370 20,063 972 28,176 408 19,448 426
71,903,277 60,779,802 71,903,277 60,779,802
13,080,539 12,994,719 13,080,339 12.994,719
79,380 - 79,380 =
3583376 - 3583376 -
339,023 - 339,003 -
23267 = 232674 -
3,440,850 . 3.440,850 -
1,637,188 94,125 1637188 05125
4 508,610 3250 585 4. 508 610 3,250 585
12,887,614 13,251,971 12.144,271 12,484 134
209,066,141 165,283,559 306,623,242 209417957

Goods and services are provided by related parties on cosi-plus basfs, on normal commercial (erms based on conditions and negotiations agread

berween parties and based on markel raes,

The amount due 10 related pares are unsecured, interest free, and have no fixed repaymen period. Accordingly, these amounts have beén
determined to be pavable on demand and classificd as current liakilites

Selollte Partng,

Male™ pMaldives
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STATE TRADING ORGANEZATION PLC
INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS {CONTINUED)

FORTHE YEAR ENDED 31ST DECEMBER 2023

40 CAPITAL MANAGEMENT

The Group's objestives when managing capital are i safeguard the group's abilily to continue as a going concern i order 5o provide return for
shareholders and benefits for other stakeholders and to maintain an optimal capital structure to reduce the cost of capital.

In order to mamtain or adjust the capital siructure, the Group may adjust the amount of dividends paid to Sharcholders, return capital 1 Sharcholders,
1ssue new shares or sell assets 1o reduce debt

Consigient with athers in the industry., the Group monitors capital on the basss-of the gearing ratio. Net debit is calculated 1s fotal bosrawings (including
barrawings, trade and other payables, amounts due to related parties, bank overdrafis and lease labilities as shown in the consolidated statement of
financial position) less cash and cash equivatents Total capiial is calculated as equity’ as shown in the eonsolidated statement of financial position plus

nel debt.
Group Company
303 312022 INB2023 32022
MYR MVR MVR MVR

Loans and borrowings (Note 31) 3761031164 453581951 3.728.499.015 4 458720 477
Trade and other pavables (Noge 343 JABL593710  3,349.0107,729 3,243,645 144 2869647983
Amounss due to related panties (Now 39) 209 966,141 165,282,559 306,623,242 100417957
Bank overdralls (Note 28) 14, 100,930 130,000,116 140,993 019 82.821,283
Lease liabilities (Note 32) 20 302,795 622 340233 201,192,585 235984791
Less: Cash and cash equivalent {Moe 28) (L35 714.234) (1, 363,105.765)  (1481,079.597)  (1,115.752,726)
Nel debt 6,155.490,505 80319 464 383 6,139.873.408 6, 830,840 765
Toral equity $.259.340. 744 3.591477.658 4,310,529,054 3582056489
Total capital employed L322 041 10, 12 897 3
Gearing $4% 60%, 0% 5%

The decrease in gearing ratio of the Company duning 2023 s primanly due to decrease in loans and borrowings and inerease in equity due to profit
eared during the year,

G Lasams and Payables Leases Sub-iotal Cash/ bank Total
FOup ;

borrowings overdraft
Met debt as at 15l January 2022 2097616702 1015920,883 ARG 565 T48 6,500,103,332 (615.871,545) 5,884.231,747
Financing cash Nows 1538222815 . (286001431 1,509.621,384 {1,496 680 892 12,940,492
Warkmg eapital changes . 452427671 - 452427671 55,811,572 508,239,244
Investments . - - - 162061259 1620612919
Mew leases . - 172,992 334 172992534 (172,992,534) .
Lease modification - . 23,796,697 23796697 " 23796 69T
leasie disposals - - (1241305 [32413.315) 32413315 ‘
Dividend - 60,308 6635 - 60, 308 665 (12.040483) 47,368,182
Interest expense - 244 986,948 (43,458.0023 201,528.946 . 201,538 946
Interest pavments (presented as - (259 253,884 43458002 (215,795 882) (43,458,002) {259.251,883)

opetating cash lows)
Net debt as at Mgt December  4.538839.517 4.514,390,284 622,340,232 §,672,570,032 (633,105,641) B.039464,383

1022

Financing cash flows (174,808,352 - (97,271,896)  '(B72,082.248) 741,462,321 (E30,609,927
Warking capital changes - 116,726,147 . 116,726,147 (1.885.092.660) (1,768,366513)
Investments - - - . (2,798,549) (2,798 549
New leases - - 20,205 099 20,205,059 (20,205,099) -
Lense madification - . 7,309,031 7,309,031 . 7509031
Lease disposals - - [258.067.660)  (258,067.669) 258067 669 .
Rividend . 69,233 206 - 69,213 206 (17,538 864) 51,694,342
Imterest expense - 308549 85| (32.402.475) 277147376 - 2T NHTATS
Interest pavinents (presented as . (318,339, 642) 32402475 [285937,167) (3240247%) (318,319,642}
aperating cash flows)

Net debt as at 31st December  3,761,030,165 3.691,559,846 94,512,797 7.747,103,807 (LE9L613.306) G, 055,490,500
2023

Del.ollte Pa”"&rg
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS [CONTINUED)

FOR THE YEAR ENDED 35T DECEMBER 2023
CAPITAL MANAGEMENT (comtinued)

40

41

411

41.2

42

Company

et debt as at |5t January 2022
Financing cash Mlows

Working capital changes
Investments

New lcases

Lease modification

Lease disposals

Dividend

Interest expense

Interest payments {presented as:
operating cash [Tows)

Net debt ss at 3st Decomber

22

Financing cash Aows
Working capitaf changes
Investments

Mew leases

Leage modification
Lease disposals
Dividend

Interest expense

Interest payments (presented as
operating cash Mlows)

Net debt as at 3lst December

w023
COMMITMENTS

Capital commitments

Capital expendilure contracted as of

the reporting date but not yet
incurred

There were no other material capital commitments oulstanding at the reporting darg which require diselosure in the financial statements

Undrawn borrowing facilities

Thie company las undeawn loan balance of MVE 721,180,991 (2022 MVR 857.748,335) as at 3151 December 2023

Loans anil Payahiles Leases Sub-total Cash / bank Total
barrowings overdraft
2,293 713,988 L737.834,156 I65645414 5,197,193 558 (814,139,492} 4,383,054 006
2,165 007 489 - {33,306,166) 2.131,701,323 {2,118, 760,839) 12,940,484
- 30416680 - IT0416,680 582939501 953,356,200
- - - . 1,434,054 283 1,434,054,283
- 116,039,402 116,039,402 (116,039.402) -
18026431 18,026,431 - 18,026,431
+ (30,420,289) (30,420,289 30,420,289 .
- 60,108,667 - 60,308,667 (12,940,483) 47,368,184
= 198,026,429 (18,465118) 119.561,111 - 178.561,111
- (197, 519993) 18465318 (179054,675) {18,465,318) (197.519.994)
4, 458,721,477 3, 169,065,939 235,954,791 786,772,207 (1.032,931,441) 6,830.840,765
(730,222 458) - (S0.427.541) (780,649 999) T35,518 864 14,888 865
- 305,306,447 - 305,306,447 (1,525.398061) (1,220,091 614)
* . . A67,204 683 467,204 6R3
- 11,077,032 11,077,932 {11,077.932) .
- 5,623,460 3,623 469 - 5623469
2 ; (1.066,067) { 1,066,067 1,066,067 -
- 71,883,206 . 71,883 206 {14,888 864) 56,994,342
- 304,060,584 (19,599 891) 284,460,693 5 284 460,693
- (300,047.791) 19599891 (280,447 900) (19,5599 891) (300.047,795)
3718499019 3,550,268,385 201,192,584 7479950, 988 [ 1.340,086,575) G, 139873408
Girouf Company
2023 w022 023 2022
MVR MVR MYVR MVR
121,338,513 190,113,338 1T 630,774 100,246,549

CONTINGENT LIABILITY
(1) State Trading Organization PLC has issued following corporate guarantees for the facilities obtained by 115 subsidianes and Jomntly comrolled
company,
. 31N Ao
In favor of Purpose Issued to MVR AN
Maldives Structural Products Provate Limited Oiverdral Bank of Maldives 1855000 3,855,000
Maldives Structural Products Private Limited Letier of credit  Bank of Maldives 15,420,000 15,420,000
Maldives Structural Products Private Limited Loan frcility Bank of Maldives 19,275,000 19,275,000
Fuel Sugiplies Maldives Pavate Limited Loun facility Allied Insurance - 49,442 688
Maldive Gas Pnvate Limited Loan facility HSBC 71,548,800 71,548 800
| 10,098 800 | 5954 ) 48K

There were no other wiaterial contingent liabilities which require disclosure in the consolidated dnd separate financial statements as al the reporting date

other than those disclosed above

(i1 Leter of credits issued by the banks to the Company as 4t 315t Decmeber

; 3122023 3122022
Issued by AVR MVR
State bank of India 66,333.480 16,977 478
Honghkeng & Shangha: Banking
Corparation 25997131
016,333,480 42,974,610

eloille Ha dnéfg

Male” Maldives
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STATE TRADING ORGANIZATION PLE
{(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS ([CONTINUED)

FOR THE YEAR ENDED MIST DECEMBER 2023

43

ALAL

LA

FINANCIAL INSTRUMENTS - FAIR VALUE AND RISK MANAGEMENT
A Aceounting elassifications and fair values
The following table shows the carrving amounts-and fair values of firancial assets and francial lnabstithes, dmcluding their level in the fair valye bierarchy

AS AT 3IST DECEMBER 2023

Group Carrying amount Fuir value
Financinl assets mensured 21 fair FYVTPL FVoCl Amortized  Oiher financial Taotal Level | Level 2 Level 3
value Cast fabilitics
MVR AMVR MAVH MVR MYR MAVR AR MVE
lrvestment in equity insy it - 45,990 800 - - 95,500,500 93,750,000 - - 2,240 800
05,900, 400 = * 95,590,800 93,750,000 - 2,240,500
Financial assels not measured at
fair value
Oaker financinl investments - = L612542107 . 1612542 107 . - .
Trade and other receivables . - 701,050,634 - 01,080,634 . . -
Loans receivables . - 583,809 388 - 583 800 188 - - -
Amounts due from related parties . < 3562306105 - 3,562 306,108 « . .
Reinsurance contracts - - 209,991, 164 . 209,991,164 . . &
Cash and cash equivalenss = = LIXETINAN . 1,735, 714,234 - - -
= = RAD5d13630 - 2405.413.63) i = -
Financiol linbilities not measured
at falr value
Bank overdraft B = 144, 100,530 - 144,100,930 - - -
Loans and bormowings . = L7603, 164 . 3,761,031, hed - . -
Lease linbilities . [ 204,512,795 . 204,512,795 = - -
Amaounts due to velated partics . - 209,966,141 . 209,966, 141 . . .
Insurance contracts - = 438,016,505 . 438,006,505 - - .
Trade and other payables : - 3,297,363.702 - 3297263702 . . .
- = BIEL91 236 - 8,044,901 1.236 = = =
ASAT BIST DECEMBER 2022 Carrying nmount Fair valug
b FVTPL Fyvoacl Amortized  Other financial Tatal Level | Level B Level 3
PP *
Cost liabilicies
Financial assets measured at Tair MVH MVE MYVR MVH MVE MVR MYVR MVR
vilue
Investment in equity instrumesnts = B, BRa 500 . - B, BE6, B0 K3,875,000 - 3,01 1200
86,886,800 - - B BRO, 8O0 81,875,000 - 3,001,800
Financial assets not messured at
Tair value
Other financial invesyments 3 - LS40T22.057 « B540,722,087 -
Trade and other receivable - - 8, 107,362 - 948,297,363 . - .
Losus receivables ) . - 27427081 - 374,270,834 . . 3
Ampunts due from related panies - = 3080755015 - 3050 785016 . B -
Reinsurance coniracis - - AT B26, 136 - AT B 136 a - -
Cash and cash equivalents = = 1,363,108,765 = 1,363,108, 765 - - -
- - LBSTRTTI68 = T.G57.977.171 H - =
Financial liabilities not measured
at falr value
fank overdrall 2 « TIDO0ELG . 730,000,116 " - :
Loans and bomrowings . - AAIABINSG . 4535819 516 . . -
L.ease labulities . = 622340,233 - 623,140,233 . . .
Amtourits dug bo related parties : - 168282580 E 168,282 559 . . .
Insurance comtracts . . 476,512,334 - 476,912,136 - - -
Trade and other payables . « 3.167,677.000 - 3. 167,677,000 - “ .
- - QA9E05] 851 - 9,698,051 851 - = o
The Groug has not disclosed the fair values for financial instniments when their carmying 5 ArC AT e approximation of fair value.

The fair value of the investment in equity instruments s based on the marketable shares and the net assetsamounts as at yeae end of related companies.

Below is the hicrachy Tor the fair value mnstrumens.

Level 1= The fuir value of finaneisl instruiments maded i active markets { such as publicly traded derivatives, and equity secutitics) 15 based on queted market piices al the
end of the reparting petiod. The quated market price oved

for finanicial assets held by the group is the current bid price. These mstrursents are included i level 1

Level 3 The farr value of Ginarcial instrumients fhat are not iraded in an active markel (eg. over-theccounter derivatives | is detetmined wsing valuation technidques that
maximise e use of phaervable market data and rely as ke as

possible on entiry-specific estumatgs. [Fall significant mputs required 1o fare value an istrument de dhervable, the instnument is ischiaded fn level 2.

Level 3 1P ane or mote of the significant inputs 1s not based on observable marker data, the instrument i snelided in fevel 3, This is the case for unhisted equiny securings
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FINANCIAL INSTRUMENTS - FAIR VALUE AND RISK MANAGEMENT (CONTISUED)

A Accounting classifications and fair values (Continucd )

The fallowang table shows the carrying amaounts and fair values of fnancial assets and financial lishilities, including their level in the fair valie higrarchy.

AS AT MST DECEMBER
1013

Compuny

Finuncial assets measured at
fair value

Investment an equity instruments

Financial asseis nol e red
al fair value

Other financial investments
Trade and other receivables
Lomns receivables

Amounts due from refated pares
Caush mnd cash equivalents

Financial labilities not
measured st fair value

Bank overdrait

Loans and borrowings

Lease labilines

Amaunts due to related partics
Trade and other payables

AS AT 3IST DECEMBER
022

Company

Financial assets mensured a1
fair value

Irvestment in equity instruments

Financial nssets not mensured
at fafr value

Citleer financial investments’
Trude and other receivables
Loans receivables

Amounts due from related parties
Cash and cash equivalents

Finaneial Habilities not
mcasured af Tair value

Bank overdraft

Loans and borrgwings

Lease liabilities

Aumoaints due tocrelated partics
Trade and other payables

Carrying amount Falr valie
FYTPL  FYOCI Amortized Other Oiher Total Level | Level 2 Level 3
Cost finanicial finuneial
HELT liabilitics
MVE AVE MVR MVR MVR MYVR MYR AMVR ATV
- 3.20.800 - 1.240,800 . 2,240,800
- 210.E00 1,240,300 - 2.240,800
= LI07.720.000 1007, 720,000 - = F;
" 205.882.567 105,882,567 . . .
M W 383,308,916 8308916 - . -
- 4,319,235 660 4,319,235, 660 = - o
= 1,480,079,597 1.A81.079.597 . i =
- = 7497216740 7497226740 .
- 140,993,019 140,993,019 - =
- - A7I8499.018% 1726499018 B .
- 201,092,588 201,192,588 5 i .
- 306,623 242 306,633,242 - -
- 3059315136 3059315 136 . = -
- TAIG 0T 99T 7436612997 -
Carrying amount Fair valug
FYTPL  FVOCI Amaortized Oiler Oiler Total Level | Level 2 Level 3
Cast fimancial financial
nesety liabilitics
MVR AVE AMVR MVR AMVR MVR MVER MVR MYVER
= 2.M0.800 - 2,240,500 - 2,240 800
= 2 080D - 2,240,800 2,240,800
L E 575000 1,111,575,000
- 209 446,285 TS 06 289 " W
" 549,017,647 549,037,647 . » -
- « 425 4RTTVI 4, 215,487,771 - - -
- « 1, 105,752,726 1.V ES, 752,716 = -
- 7.240,2909.433 T.21,299.432 .
. 82,811,283 82,821,283 . .
. - 4458721475 4A88,721.475 . B .
- - 235.984,79| 235,984,791 - . -
- - 299417087 299,417,957 - - -
- - ZH8R217344 2.688,217,344 - - -
- 7765162851 T.765, 162,851 - - -

The Company fias not disclosid the fair values of financil imstruiments when their canying Mncunts are reasanable approsimation of faif vilue,

The Fair value of the invesinent in equity instruments s based on the et assels amounts ag al veas end of related companies for unlisted eompanies, For listed companies
shares for fair value have been determined by Leviel | stock exchange quated prices.

e O T
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENXDED 31ST DECEMBER 2023

43 FINANCIAL INSTRUMENTS - FAIR VALUE AND RISK MANAGEMENT (CONTINUED)
1. Measurement of fair value
(i) Valuation techniques and significant unobservable input

The following tables show the valuation techniques used in measuring level 2 and fevel 3 fair values, as well as the significant unobservable inputs
used.

Financial Instruments measured at fair value

Type Valuntion Significant Inter relationship between significant
techmigues unobservable unahservable inputs and fir value
input measarement
Equity investments Adjusted net asset Investees financial NiA
methed data
C. Financial risk management
1) Overview
The Group / the Company has exposure to the following nisks fron its use of financial instruments
* Credit risk
* Liguidity risk
* Market risk

This note presents information about the Group's exposuee to each of the above risks, the Group's { the Company's abjectives, policies and processes
for measuring and managing nisk, and the Group's / the Company’s management of capital. Further, quantitative disclosures are ineluded throughout
these group’s | the Company's linancial statements

(i) Risk management framewnrk
The Board of Directors has overall responsibility for the cstablishment and oversight of the Group's / the Company's rsk management framework

(i} Credit risk

Credit nisk. 15 the risk of financial loss to the Group { the Company if & customer or counterparty 1o a financial instruments fails 1o nteet its contractual
obligations, and arises principally from the Group's / the Company's receivables: from customers, invesiment in debt securities and deposits with
banks

To measure the expected credit losses, cash and cash equivalent, trade, other receivables and related party recevables have been grouped based on
shared credit risk characteristics and the days past due

Impairment
The Group' Company assesses on a forward looking basis the expected credil losses associated with sis debe instruments carried at-amertised cost
The impairment methodology applied depends on whether there has been a significant increase in credit risk,

Credit quality
The credit quality of cash and cash equivalent, trade. other receivables and related party receivables that are neither past due nor impaired can be
assessed by reference 1o external credit ratings (if avabable) or to historical information aboul counterparty default rates

The carrying amount of findncial asscts représents the maximum eredit exposure. The maxinmum exposure to credit risk at the reporting date was

Group Company
Carrying amount Carrying amount
3111272023 Jz02z 314122023 322022
MVR MVR MVR MVR
Trade and other receivables (Net) 701,050,634 948,297,362 205,882 567 249 446,289
Loans receivable 583809388 214,270,833 I83.308 910 549037647
Amounts due from related party [Nel) 3,562 306,105 3.059.755.015 #.319.235660 4215487771
Remnsurance contracts 209991164 AT1,826,136 . .
(Hher financial mvestments 1,612,542.107 |.540,722.057 1, 107,720,000 101,575,000
Batances with banks and short term deposis 1,735,714,234 |.363. 108,765 1481079597  1,115,752,726
BAG5,413,631 T.657,977,168 7,497.226,740 7,241,299, 432

The Company's exposuare to credit risk is influenced mainly by the individual characteristics of each customer. There s no concentration of eredit
risk geographically
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31ST DECEMBER 2023

43 FINANCIAL INSTRUMENTS - FAIR VALUE AND RISK MANAGEMENT (CONTINUED)
C. Finaneial risk management (Continued)
(iii) Credit risk (Continued)
Trade and other receivahles
Exprected credit toss assessment under [FRS 9

The Group/ Company uses an allowance mattix Lo measure the ECLs of trade, ather receivables and related party receivables Loss rates are based
on actial credit loss experience over past years. These rates are multiphed by scalar factors to reflect difference between econamie condition during
the period aver which historical data has been collected, curent condition and company's view of economic condition of expected lives of the
receivables

Scalar factors are based on actual and forecast GDP growth rates and normalized average GDP use for ECL assessment,

Forecasts of the economic varables (the “base economic scerario”) are obtained by STO PLC from the report available in the IMF website “World
Econamic Outlook Database, October 20237

Economic variable assumptions
Forecasted GIDP growth rates
The forecasted GDP growth rates considered to determine the weightages along with weightages for each case are as follows

2024 2023
Cases GDP rate Weightages GDF rate Weightapes
Best case 6.0% | 1% 71% 11%
[¥ase case 300 BEY 6. 1% G
Worst case 4.0% 21% 5 1% 21%

As with any economic forecasts, the projections and likelihoods of occurrence are subject to'a high degree of inherent uncertainty and therefore the
actual outcomes may be significantly different to those projected. The group of the company consider these forecasts 1o represent their best estimile
af the possible outcomes:

Other forward-looking considerations not otherwise incorporated, such as the impact of any regulatory. or legislative, bave also heen considered, but
are not deemed to have a material impact and therefore no adjustment has been made to the ECL for such factors This is reviewed and monitored
for appropriateness onan annual bagis,

Set out below are the changes to the ECL as'at 31 Decamber 2022 that would resull from reasonably possible changes in the parameter from the
actual assumption used s group’s / company’s economic variable assumption

Group
2023 Mz
-1%% +1% -1% +1%
MVR MVR MV MVR
Increase [/ (decrease) m expected credit loss allu\\.ﬁ!we for trade
receivables, other receivables and amoimts due lrom related parties (5681, 787 (2.817.266) 189 887 (134,155)
Campany
023 2012
-1% +1% -1% +1%
MVR MVR AMVR MYR
Increase / (decrease) in expected credit loss allowance for trade
receivables, other receivables and amounts due from related parties 200247 [198,926) 206,575 {204,859)

Receivables are wotien off when there is no reasonable expectation of recovery. Indicators that there is no réasonable expectation of recovery
inchude, amongst others, the failure of a member 1o engage m a repayment plan with the Corporation, and failure 1o make contraciual paviments

Measurement of ECL

The key inputs into the measurement of ECL are the term siructure of the followmng varables
Probability of default {PD)

Loss gaven default (LGD)

Exposure at default (EAD)
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STATE TRADING ORGANIZATION PLC

(UNCORI'ORATED IN THE REPUBLIC OF MALDIVES)
NOTESTO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31ST DECEMBER 2023

43 FINANCIAL INSTRUMENTS - FAIR VALUE AND RISK MANAGEMENT (CONTINUED)

C. Financial risk management (Continued)

{iti) Credit risk (Continued)

The following table provides information about the exposure 1o credit nsk and ECLs for trade, othier receivables and related party receivables as al

Jst December
) Giroup Company
31" December 2023 Weighted Gross Loss Weighted Gross Loss
average earrying allowance average earrying allowance
loss rate ameunt loss rate Amount
MVR MYR MVR MVR
Mot past due 0B 939.275.726 389,442 0.0% 1,544,974 374 =
1-30 days past due 0.7% 670,759,428 4492718 0.4% 1,004,153,560 4,165,072
31-90 days past due 2.8% 638 218,239 18,133,727 24% 634,970,833 15.214,676
91 - 180 days past due 23% 832635441 18,927.450 1.1% 1,268,148,747 13,352,749
181-365 days past due 1% 876,204 416 27,598,111 4.4% 326,098,721 14,307,410
Above 165 days past dug 47.2% 2,398 448,630 1,131.887.116 66.2% 1L320988,895 874 888,132
6,376,241 880 1,201,428,564 6,099,335,129 921,928,039
Group Company
31" December 2022 Weighted Gross Loss Weighted Gross Loss
average carrving allowance Average carrving allowance
loss rate amount loss rate Ao
MVR MVR MYR MVR
Not past due 0.8% 1046819974 7.977,588 0.0% 1,679,684, 795 -
1=30 days past due 2.9% 175,351,189 10,770,785 0.5% 952687718 4,512,461
3190 days past due 8% 171,284,063 13,975,579 10% 728,350,092 74310014
91 - 180 days past due 4.7% 620,028417 32,721,609 2:6% 680,952, 864 17,726,241
1£1-365 days past due 5.1% 747,781,360 38,024,332 6.2% 336,971,180 21,450,863
Above 3635 days past due 35.6% 2,192,519,118 81,259,466 40.9% 1,394,778,215 570,487 340
5423,784,121 884,729,360 3783425065 621,607,919

Gross carrying amount and lass allowance comprise the trade, other receivables, loans receivable and related party receivables.

The Company belicves that the unimpaired amounts are still collecuible, based on lustoric payment behavior. Based on bustoric defaull raws, the
Company believes that, apart from the above, no provision for impairment s necessary o respeet of trade, other and related party

receivables

Other financial investments

The Group [ the Company hmits its exposure to credit sk by investing only i liquid debrt securities and only with counterpartics thal liave a good

credit rmting

Gruarantees

The Group / the Company' policy 1s to provide finarcil guarantees only to subsidaries, joint venture and associates. As at 31st December 2023, the
Campany has issued corporate guarantees to Bank of Maldives PLC for the facilines obtained by Maldwes Struetural Products Private Limited and
e Habib Bank Luvited for the facility obrained by Maldive Gas Private Limited

peloitte Partnerg
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31ST DECEMBER 2023
43 FINANCIAL INSTRUMENTS « FAIR VALUE AND RISK MANAGEMENT (CONTINUED)

C. Financial risk managenent (Continued)

{iv) Liquidity risk

Liquidity risk 15 the risk that the Group / the Company will encounter difficulty in mceting the obligations associated with its financial
linbilities that are settled by delivering cash or another financial asset. The Group's / the Company's approach to managing liquidity is to
ensure, a5 far 28 possible, that it will always have sufficient hiquidity o meet us liabilities: when due, under both normal and stressed
conditions, without mcurring unacceplable losses or risking damage to the Group's / the Company's reputation.

The following are the contractual matunities stated at the undiscounted cashflows of financial liabilities as a1 the reponting date,

31st December 2023 Carrying Contractual 012 1-5 Muore than
amaount Cashlow months VERATS S yenrs
Group MVH MVR MVR MVR MVR
Financial liabilities (Non- derivative)
Trade and other payables 1,397.263,702 3.297,263,702 3,197,263.702 -
Loeans and berrowings 3.761.031,164 38157220096 2.654.914,135 I, 160,807 961 -
Amounts due 1o related parties 209,966,141 209,966,141 209,966,141 - -
Lease Liabilities 294,512,195 450,605,426 68,192,908 156,829 351 265,583,167
Insurance contracts 4138.036,505 438,036,505 438,036,503 - @
Bank overdrafts 144,100,930 144,100,930 144,100,930 - -
Total 8144911238 8,305,694, 800 6812474520 TI17,637,312 265,583,147
315t December 2022 Carrving Contractual 0-12 I-5 More than
amount CashNow monihs vears 8 years
Group MVER AMVR MVR MVR MVR
Financial liabilities (Non- derivative)
Trade and other payables 3,305,961 493 3,305.961 493 3,305,961 493 - -
Loans and borrowings 4,535, 839.515 4,.573,040,785 3.366,484,541 1.204,556,244 -
Amounts due to refated parties 165,282,559 165,282,559 165.282.559 . .
Lease Habilities 622,140,232 698,635,089 BE. 145,670 191,847,102 418,642,317
Insurance contracis 6313405635 633 405,635 633,405 635 . .
Bank overdrafls 730,000,116 730,080,116 730,000,116 - .
Total 9.992,829,551 10,106,325 678 B 289 280,015 1398403 346 418,642,317

Itis not expectied that the cash Mows included in the maturity analysis could occur significantly earlier, o ot sigmbicantly ditterent amounts

318t December 2023 Carrying Contractual 0-12 1-5 Nore than
amount Cashilow months ¥ears 5 years
Company MYR MVR MVR MVR MYR
Financial liabilities (Non- derivative)
Treade and other payables 1.059.315,136 1059315136 3059315136 -
Loans and borrowings 3 728,499,015 1.783,189.947 2,682.762,839  1,100,427,108 E
Lease habilities 201,192,585 IB5.667415 53588619 130,797,889 200,280,907
Amounts due to related parties 306,623 242 306,623,242 106,623,242 3 .
Bank overdralls 140,993,019 140,993,019 140,993,019 - .
Total 7436622997 7,675, 788,759 6243282 855  1.231.234997 207, 280,97
35t December 2022 Carrying Contractual 0-12 1-5 Maore than
amount Cashilow months years S vears
Company MVR MVR MVR MVR MVR
Financial liabilities (Non. Derivative)
Trade and other payables 20688217344 2.688,217,344 2,688,217,344 : =
Loans and borrowings 4458,721477 4,485,922.747 3382349050 1,113,573,697 E
Lease habilities 235,984,791 430689816 66,662,221 141,483,837 222543757
Amounts due to related parties 299417957 209417957 299417 957 - -
Bank overdrafts 82,821,283 §2,821,283 $2.821,283 . s
Total 1,765,161 852 w1y 2225417757
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR EXDED 315T DECEMBER 2023
43 FINANCIAL INSTRUMENTS - FAIR VALUE AND RISK MANAGEM ENT (CONTINUED)
C. Finaneial risk management (Continued)
(v) Markel risk

Market risk 15 the nsk of changes in markel praces, such as foreign exchange rates and interest rates that affect the Group's / the Company's
meome or the value of its holdings of financial instruments The objective of market risk management 15 to manage and control market risk
exposures within acceptable parameters, while optimizing the return

{a) Interest rate risk

FProfile
A the reporting dare, the imerest rate profile of the Group's / the Company's interest-bearing financial instruiments were:
Group Company
Carrving amount Carrving amount

2023 22 23 022

MYR MYVR AYVH MVR
Variable rate instruments
Finiancial assels £1,520,833 £1,520,833 81,520,833 IT4.270.833
Financial linbilities (2.598,244.033) (2411 487.627) {2,569.942.31 1) (2,385,513.215)

(2.516,723,200) (2,329 966,793} (2488421 478) (2,111,242 3182
Fixed rate instruments
Financial assets 1 455,666,674 B67,257,379 1,153,976,147 365,566,852
Financial habilities (3,598,642,872) (4,745,084 0:63) (3,591,304,534) {4,052,239.625)

(2,142,976, 198) {4.077.826,687) (2437.328,387) {3,686.672 773)
The interest rate exposure of he borrowing of the Group's / Company's 15 as follows:

Group Company
Carrying amount Carrving amount

2023 2022 2023 2022

MVE MVE MVR MVE
- At vanable rale 3,276,678.609 4,122, 788,778 3,248,376.887 4,096,814 366
- Al lised rate 294,185,688 413,050,737 289955461 361,907,111

3,570,864 497 4,535,839,515 1,538,332, 148 4458721477

Cash Now sensitivity analysis for variable - rife instrunients:

A reasonably possible change of 100 basis points in imerest rates at the reporting date would have increased / (decreased) equity and profit or
lozs by the amount shown below. This analysis assumes that all other variables, in particular foreign currency exchange rates, remain constant

GROUP Profil or loss Equity net of tax

100 bp 100 bp 100 bp 100 bp
31 st December 2023 increase decrense incresse decrease
Variable rate instruments (25, 167.232) 25 167,232 (21,392,147) 21,392,147
31 st December 2022
Varable rate mstruments (23,299 668) 23,299 668 (19.804,718) 19,804,718
COMPANY Profit or logs Equity net of tax

100 by 100 by 100 bp 100 bip
31 st December 2023 inerease decrease intrease decrease
Varfable rate instruments {24 884,215) 24,884,215 (21.151,583) 21,151,583
31 st December 2022
Variable rate insinuments (211 12.424) 21112424 (17,945,560 17,945,560
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 315T DECEMBER 2023
43 FINANCIAL INSTRUMENTS - FAIR VALUE AND RISK MANAGEMENT (CONTINUED)
C. Financial risk management (Continued)
{v) Market risk (Continued)
(a) Interest rate risk (Continued)
IBOR reforms

Thie Group ! Company has transitioned from London Inter Bank Offer Rate (LIBOR) to Secured Overnight Financing Rate (SOFR) during the
year 2022 for all the financial instruments.

Table: Non-derivative liabilities exposed 1o USD SOFR

Graup
OF which:
Carrying value as at 31 December 2023 Have yet to transition to an
Assels Liabilities Assels Linbilities
(MVR) (MVR)
{MVR) (MVR)
Mon-derivative assets and habilities exposed to USD SOFR
Measured at amortized costs
Loan receivables " - . .
Borrowings (3,046,678 609) - (3,046,678 609)
Total assets and liabilities exposed to USD SOFR - (3,046,678 609) - {3 046,678 609)
Company
OF which:
Carrying value as at 31 December 2023 Have yet to transition 1o an
Asseis Linbilities Assels Liahilities
(MVR) (AMVR) (MVER) (MYR)
Non-derivative assels and liabilities exposed to USD SOFR
Measured at émortized costs
Lioan receivables - & . S
Hormowings - (3,018,376.887) = (3018376887
Total assets and Habilitics exposed to USD SOFR - (3,078,376,8587) (3.018.376.887)
{h) Currency risk
Exposure to currency risk
Group
The Group's exposure lo foreign currency nsk in equivalent Maldives Rufivaa was as follows;
3171202023
LSS Eurg SGD
Cashand cash equivalents 585,303,362 7.506 -
Trade, amount due from related parties and other recevables 868,284 241 226,009 6l321
Trade, amount due to related partics and other payables (2,589.477.267) (2,701,993} (8,499 606)
Loans and bormowings (3,306,404 339) - -
Bank overdrafis (140,993 019y - -
Met currency exposure (4,583 287.031) {2468 387) (7,718 284)
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUER)

FOR THE YEAR ENDED J1ST DECEMBER 2023

C. Financial risk management {Continuel)

(v) Market risk (Continued)

Exposure to carrency risk (Continued)

Group

The Group's exposwre 10 foreign cutrency sk was as follows:
Cashvand cash equivalents

Trade, ameunt due from relased parties. and other receivaliles
Reinsurance contracts

Trade, amount due to related parties and other payables
Loans and bormowings

Bank overdrafis

Nel currency exposure

Company

Thie Company s expasure to foteign currency rigk was as follows
Cash and-cash equivalents

Trade, amount duc from related parties and other receivahles
Trade, amount due 1o relnted partses and other pavables

Loans and borrowings

Bank overdrafis

MNEl curreney exposire

Company

The Company's exposure 1o foresgn currency risk was ag follows.

Cash and cash equivalents

Trade, amount due from related parties and olher receivables
Trade, amount due 1o related parties and other pavables
Loansand borrawings

Hank overdrafls

het curmeney expasure

The following significant exchange rate were applicd during the year:

1 LISS MVR
| Euro : MVE
| 5GI: MVR

Sensitivity analysis

43 FINANCIAL INSTRUMENTS - FAIR VALUE AND RISK MANAGEMENT (CONTINUED)

I3
185 Enro SGD
727,671,096 68,634 .
B25,12B:678 4,539 726 576,253
(1.990,383,73 1) (3,389.607) {11,257,075)
(4,261,923 603) . -
(R2,821,283) . -
{4,782 378 842} | 618,754 { 14,680,793)
3Ny
ss Eura SGD
575,181 609 2,396
TE9.ED] 643 226,099 61,321
{2,582.974,401) (8,499,606)

(3,395.919,157)

(2,701,993)

(10,593 0149 . +
(4,734,903, 334) (3,473,407} (7,738,285)
Il MI022
Lss Eura SGD
717,294 697 63524
46,646,080 £.939 726 576,283
{1,983 880 865) {3,38%.607) [11.257.075)
(4,146,141,619) 5 -
(B2,821,283) - -
(4,748,902 990) 1613644 { L 680, T93)
Average rate Reporting date spol rate
2022 31122023 31122022
1542 1542 1542
16:55 16.4i 16 46
11,29 11.53 1153

A reasonably possible sirengthening (weakening) of the USD, EURD, SGD agamst all other currencies at 31 December would have affected the meassrement
of financial instruments denominated in a freign curcency and affected profit or 1653 by the mnount shown below The analysis assumes that all other
vanables, in particular interest rates, remain constam and ignores any 1mpact of forecasted sales-and purchases.

GROUP

31 st December 2023
LISD 5% movement
EURO 5% movement
SGI $% movemem

31 st December 2022
LIS 5% movement
EATRO 5% movement
5GD 5% movemnent

COMPANY

31 st December 2023
LISD 5% movement
ELRO $% movement
SGD 5% movement

31 st December 2022
LIS 5% movement
EURD 5% movemen!
SGD 5% movement

Profit or hoss
Sirengihening Weakening
(229, 164,352) 229,164,352
(123.419) 123,419
{386,914) IB6.814

[220.674.685)

229,674,685

(239,116.,442)

139,016,442

BO938 (80.918)
(534,040} 534,040
(239,568,544} 230,569,544
(237,745,166} 237.745.166
(123,675) 123,675
(386,914) 386514
(238,255,753) 238,255,735
(237445 149) 237435149
80,682 (80,682}
{534,040) $34,040

{337,898,507)

237,898,307
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NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)
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43

FINANCIAL INSTRUMENTS - FAIR VALUE AND RISK MANAGEMENT ({'{.!N'I‘INI!EI}J

L. Financial risk management (Continued)

{e) Price risk

Exposure

The Group's expasure to equity securities price risk arises from invesiments held by the group and elassified in the balance sheet as at fair value
through cther comprehensive meome (FYOC)

To manage its price risk arising from investments in equity securities, the group diversifies its portfolio, Diversification of the portfalio is done in
accordance with the limits set by the Group.

The miajority of the Group’s equity investments are publicly traded and are included in the Maldives Sioek Exchange (Masix)

Sensitivity
Ihe table below summarises the impact of increases/decrenses of the indexes on the Group's equity for the period. The analysis is based om the

assuniption that the equity indexes had inereased by 5% or decreased by 5%. with all other variables held constant, and that all of the Ciroup’s

equity nstruments moved inlime with the indexes
Impact on other

companents of equity
2023 022
MVE MVR
Maldives Stock Exchonge - Masix - increase 5% 4,838,090 4,344,340
Maldives Stock Exchange - Masix - decrease 5% (4,838.000) (4,344,340)

Other components of equity would increase/decrease as a resuli of gainsflosses on equity securities classified as al FYOCI.
Amounts recognised in other comprehensive income
The amounts recogrised in other comprehensive income in relation to the various investments held by the Geoup are disclosed in Nate 19

(vi) Insuramece risks

(n) Key risks arising from contracts issued

The Company mssues life and non-hife msurance comracts: including direct and indisect participating contracts The niture ind extent of the
underwriting and financial risks ansing from these contracis.are determined by the contract design. The risks are evaluated for risk management

(afi) Life direct participating and indirect participating contracts

Product Key Risks Risk mitigation
T o * Mortality risk. death of policsholder carlier|~ Reinsurance with financinlly strong reinsurers
ETORRANI SRS than expected
Indirect participating * Moriality risk * Matching of assel and habality cash fMlows |
Direct participating * Mortality risk = Matching of asset and linbility cash flows

These key risks reflect enly the downside nsk to the Company. For most of these risks, there i alsoan upside Tisk,

All life contracts expose the Company to sigificant insurance risk. Although monality and morbidity experience may be affected by unexpected
events (e g epulemics), the most significant changes 1o insurance nsk factors {e.g lifestyle chanpes, medical advances and improvements i
social conditions ) tend to occur over a long period of time. The longet the coverage period, the greater the Company’s exposure 1o insurance risk

Policyholder behaviour risk 18 a key risk life contracts. The uming of surrenders and the tming and lrequency of withdrawals may impact the
Company's returns

Underlying items

The following table sets out the composition and the fair value of underlying items of the Company's participaling contracts:al the reporting dite

A1st December 2023 -31st December 2023
Direct Indireet Direct Indirect
In mitlions (MVE) Note participating | participating Taotal Participating|  participating
CONTEACS contracty contracls contracis.

Cash & Cash Equivalent 97 038 1,331,767 2 328805 #,925,573 2132330
Financtal Investimems 86956660 1231804616 131 876,242 1,833,586 112,161,933
{a)(ii) Non-life contracts

Produet Key Risks Risk mitigation
Property and casualty * Extreme weather events * Diversification of tvpes of risk, indusines

The key risks anising from non-life contracts are the unknown frequency and severity of claims, which are influenced by the nature of the risks
covered.

For property, the frequency and severity of claims are affected by the oceurrence of extreme weather events {e g Noods; wild fires and hurricanes)
and other natural catastrophes (eg earthquakes), In particular, the cost of rebuilding or repairinga propenty, together with the cost of business
intesruption, is a significant featarc in the everall value of claims in this portfolio In addition, incrensing chmate nsk could potentially introduce
material uncertainty i asstmptions and result in inaccurate pricing of insurance risk P
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43

Financial Risk Management {continued)
(vi) Insurance risks {continucd)
{b) Underwriting risk

Underwriting risk comprises insuranee risk, policyholder behaviour risk and expense risk.
* Insurance risk: the risk ansferred from the polievholder 10 the Company, other than financial risk, Insurance risk
arises from the inhicrent uncertainty about the occurrence, amount or timing of elaims,

* Polieyholder behaviour risk: the risk that a policyholder will cancel a contract (ie. lapse or persistency risk),
increase or reduce premiums, withdraw deposits a contract earlier or later than expected,

+ Expense risk: the risk of unexpected increases in the administrative costs associated with the servicing of a contract
(rather than in the costs associated with insured events).

(b)(i) Management of underwriting risk

The board of directors sets the Company’s strategy for dccepling and managing underwriting risk, Specific underwriling
objectives (e.g. agpregation limits, reinsurance protection thresholds and line of business diversification parameters) are
prepared and reviewed by the Company”s head of underwriting, The board continuously reviews its underwriting strategy
in the light of evalving market pricing and loss conditions and s opportunities present themselves.

The camrying amounts of the Company’s non-lile insurance contracts (net of reinsurance) are analysed below by type of
product.

2023 2022 (Restated)
Engineering (4,152,245) (9.049.472)
Fire (11,494,663) 35,689,925
Liability {5.262.510) (5,895.143)
Marine 1,196,480 25,628,151
Health (108,641,467) (77.541.522)
Miscellancous (4,014,942) 9,128.425
Workmen's compensation (1,393.036) (2.624,425)
Total non-life (133,762,384) (4,664,061)

(b)(ii} Sensitivity analysis
The table below analyses how the CEM. profit or loss and equity would have increased (decreased) if changes in

(h)(ii) Sensitivity analysis {continued)

31 December 2023 CSM
I million of MUR [ (Gross | Met
Life risk and life savings
Maonality rates (1% inerease) {413) {574}
Monality rates (19 decrease) 414 575
Morbidity rates { 1% increase) 3251 3.251
Morbidity raes { 1% decrease) (3,251) (3,251}
Expenses (5% increase) 18,000 18,000
Expenses (3% decrease) {18,000} (18, 000)
Lapse rates (5% increase) (8,658) (8,681)
Lapse rates (5% decrease) 8,766 8,749
Participating
Monality rates { 1% increase) {244 (339)
Mortality rates (1% decrease) 244 339
Expenses (5% increase) ,060 6,660
Expenses (3% decrease) (6.660) (6,660)
Lapse rates (3% increase) (2.944) {2,952}
Lapse rates (5% decrease) 2,980 2988

- % 144
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43

Financial Risk Management (continued)
(vi) Insurance risks {continued)

(b} Underwriting risk (continued)

{b){ii) Sensitivity analysis (continued)

31 December 2022 {Restated) [ |

I millson of MR Giross [ et
Life risk and life savings
Mortality rates (1% increase) (19} (55)
Mortality rates (1% decrease) 40 55
Morbidity rates {1% increase) 30 310
Morbidity rates {1%% decrease) (310) (31
Expenses (5% increase) 1,718 1,718
Expenses (3% decrease) (1,718) {1,71%)

¥ ki ¢} (R26Y (BRI
Lapse rates (5% decrease) 837 839
Participating
Mortality rates (1% increase) (1) {14}
Mortality rates { 1% decrease) 10 14
Expenses (5% inereise) 445 443
Expenses (3% decrease) (445) (445)
Lapse rates (3% increase) {214} (215)
Lapse rates (5% decrense) 217 217

Changes in underwriting risk variables mainly affect the CSM, profit or loss and equity as follows. The effects on profit or
loss and equity are presented net of the related income tax.

. * Changes in fulfilment cash flows not relating to any loss components, other than those recognised as
CSM insurance finance income or expenscs.
Profil or loss * Changes in [ulfilment cash Nows relating w loss components.
Equity * Changes in fulfilment cash Nows that are recopnised as insurance Mnance income or expenses in OC).
i * The effect on profit or loss under (1i)
(i) Credit risk

Credit risk is the risk of financial loss to the Company if a customer fails to meet ils coniraciual obligations, and this
principally arises from the Company’s insurance receivable. Credit risk may also arise from the counter-parties who hold
financial assets of the company.

Exposure to credit risk

The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure o credit risk al
the reporting date was as follows:

Carrying amount
As at 31 December

2023 2022
Amount due from related parties 119,930,382 119,930,382
Other receivables 4,000,000 4,000,000
Financial assets measured at amortized cost 466,381,697 336,150,675
Balances with banks 39421357 99,175,876

629,733,436 559,256,933

Insurance receivables

The Company's exposure to credil risk is influenced mainly by the individual characteristics of each customer. The
management has established a credit policy under which each new credit customer is-analvzed individually for
creditworthiness before the Company’s: standard eredit payment terms are offered,

145

peloitte Partneg

Male™ Maldives
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Financial Risk Management (continued)

(ii) Credit risk (Continued)

Reinsurance receivables

Credit risk on the company's recoverable [rom reinsurers balance existed at December 31, 2023 10 the extent that
any reinsurer may be unable or unwilling 1o reimburse the company under the terms of the relevant reinsurance
arrangements. The company is also exposed to the eredit risk assumed in fronting arrangements and to potential
reinsurance capacity constraints. The company regularly assesses the creditworthiness of reinsurers with whoin it
transacts business.

Amount due from related partics and other receivables

The Company takes on exposure to credit risk from amounts due form related party and other receivable, which is
the risk that a counterparty will cause a financial loss for the Company by failing o discharge an obligation. The
Company's management therefore carefully manages its exposure to credit risk.

Debt Securities

The credit risk arising from the deposits made in financial institutions are managed by the company policy
directions provided by the Board of Directors

Allied Insurance Company of Maldives transacts only with a limited number of institutions all of which have stable
credit ratings, The Company's exposure and credit rating of counterparties are continuously monitored,

The. Company monitors changes in credit risk by tracking the published external credit ratings. To determine
whether published ratings remain up to date and to assess whether there has been a significant increase in credit
risk at the reporting period that has not been reflected in published ratings. the company supplements this by
reviewing changes in bond yields and with available regulatory information about debtors.

12 month and the lifetime probabilities of default are based on historical data supplied by the Rating Ageney (S&P
3000 for each credit rating and recalibrated based on the current bond yields: Loss given default parameters
generally reflects as assumed recovery rate of 74 percent except when a security is credit impaired, in which case
the estimate of foss is based on the instrument 's current market price and the original effective interest rate,

The maximum credit risk of the Company is limited to the carrying value of these financial assets as at 31st
December 2023

2023 2022
Financial assets measured at amortized cost MVR MVR
Investments in government treasury bills 327.467.416 231,258,443
Investments in Corporate bonds 68,529,367 67,499,657
Investment - Fixed deposit 70,384,914 37,392,575
Tetal net amount 466,381,697 336,150,675
Provision for impairment (2,003,925) (1,448,085}
Total net amount 464,377,772 334,702,590
2023 2022
Cash and Cash Equivalent MVR MVR
Cash and cash Equivalent 39,590,525 99,355,447
[.ess ¢ Expected credit loss {568.816) (1,436427)
39,021,769 97,919,020
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43

Financial Risk Management (continued)

(il) Credit risk {(Continued)

The cash and cash equivalents are held with the bank and finaneial insititution counterparties, which are rated B-
based on the S&P 500 ratings. The Company uses a similar approach for assesssments for ECLs for cash and cash
equivalent to those used for debt securities.

Impairment on cash and cash equivalent has been mieasured on a 12- month expected loss basis and reflects the
short maturities of the exposures. The Company considers that its cash and cash equivalent have low credit risk
based on the external credit ratings of the counterparties.

2023 2022
Analysis of Financial assets measured at amortized cost MVR MVR

Not Impaired 327467413 234,567,850

BBB- to AAA 33,006.216 101,582,825

BB- o BB+ - -

B- to B+ 85,908,068

C o CCC+ -

D . #
Total Gross Carrying Amounts 466,381,697 336,150,675
Provision for impairmem (2.003.925) (1.448.085)
Total net amount 464,377,772 334,702,590
Movement in the allowances of the impairment for debt securities at 2023 2022
amortized cost during the year, MVR MVR
Balances as at Ist January | 448,085 17,828
During the year provision 555,840 1,430,257
Balances as a1 31st December 2,003,925 1,448,085

Balaneces with banks

The Company’s balance with bank are primarily held at major financial institutions in the jurisdictions in which the
Company operates. The Company monitors risks assoclated with eash and short term investments by regularly
reviewing the financial strength and creditworthiness of these financial institutions and more frequently during
periods of cconomic volatility.

(iit) Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its
financial liabilities that are settled by delivering cash or another financial asset. The Company's approach to
managing liquidity risk is to ensure, as far as possible. that it will always have sufficient liquidity to meet its
liabilities when due, without incurring unacceptable losses or risking damage to the Company’s reputation, The
Company closely monitors cash infllows and outflows sector levels to ensure matching of cash flows wherever
possible.

e -
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(INCORPORATED IN THE REPUBLIC OF MALIIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED JIST DECEMBER 2023
44 EVENTS AFTER THE REFORTING DATE
4di1 Divicend

Subgect to the approval of the shaseholders a1 the Annual General Meeting, the Board of Directors recomaends a First and Final dividend of MVR 807 pe
ordinary share for the year ended X3t December 2023 (31st December 2022 MVE 7740 The dividend pavable has not been accounted for wnnl it is
approved at the foriheoming Anntial General Mecting '

442 lovestment in Maldives Industrial Developiment Free Lone Ple
O 3ed January 2024, the Company acquired | 2% shares in Maldives Industrial Development Frie Zone Ple

443 Uerpoarie Guarantee issued to Mabdive Gas

The company has isswed corporsie guaranice 1o Allied [nsuzance Company of e Maldives for (e foan faciliy obiained by Maldive Gas Privine Linited
amouniing NMVR 61 680,000,

444 Helocation of Funadiwos terminal

The company has initiated 1o redocate Funadhoo feed tenminal 1o Maagin Lagoon
45 DIRECTOR'S RESPONSIBILITY

The Board of Directors of the Group / the Company 15 responsible for the preparation and: presentation of these consohdated and sepasate: financinl
statemenls,

A6 CORRESPONDING FIGURES
The corresponding figures of the financial statements have been reclassified to conform with current year's classifications,
47 INVESTMENT IN SUBSIDIARIES

The Company ts the parent company for the following subsidiary companics

Country af
incorparation No of shires Shareholding
023 012 W23 1012
Maldive Cas Private Limided Republic of Maldives 61,200 &,200 90 00" H.00%
Allied Insuranée Company of the Maldives Private Limited Rejrublic of Maldives 199 998 259,998 99.90% 00.99%
STO Maldives {Singapored Povate Limsed Singapore 200,000 20H0, G 100.00%% 100,00%
Fuel Supplies Maldives Private Limited Republic of Maldives 15,299 15,299 TG00, 949 999
Makdives Natienal Oul Company Limited Republic of Maldives 99,999 9, 99.90% 99.99%
ST Honels & Resonts Private Lunited Republic of Maldives 9.59% G5 9909t H.99%
Maldives Industrial Fisherses Company Limited (MIFTO) Republic of Maldives - 1439725 B 95 949%
Maldives State Shipping Company Private Lunited Republic of Maldives 99.94 o0 99.45% 45.99%

171 Principal subsidinrics with material non-contralling interests

Summansed financial information in respect of STO PLC's subsidiary Maldive Gas Frivate Limited that have material non-comrolling interest

Maldive Gas Private Limited {(the “Company™) is a Company incorporated and domictled in the Republic of Maldives as a private linited liakilily Company
under e Compatiies Act Mo 10 of 1996, with its registered office H- Maizan, Sosun Magu, Male', Republic of Maldives.

Swinmansed financial details before iner-company elimnations, 15 st out below

As at 3 December 023 022
MYR MVR
Non-conirolling interest in % 0%, 10%%
Non-Curment asseis 282669138 272963943
Current assets 96,439,601 72413674
Total assers 379,108,730 5377617
Equity ' 255756177 2196114617
Non-cuerent liabilities’ 73,250,863 79312679
Current lizbihies 50,101,699 3639112
Total liabilities 123,352 562 115,766,000

For the year ended 31 December

Revenue from eontracts with cuslimers. 272,781.430 2797212
{Lassy profil after lax 0,048,706 (12.577.904)
Total comprehensive income (4.156) {91,180)
Mel cash penerated from operating aclivities 60552418 13104 469

Met cash used in ivesting aclivities (285650400 (30.820.043)
Net cash used i financing achivities (T65.5612) (15022881}
Cash amd cash cqun-a_luns at the end of the year 43325482 12,003 666
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NOTESTO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)
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48 RELATED PARTY TRANSACTIONS

48.1 GHOL'P

Name of the Relationship Nature of the Amnunt Balance oulstiniting
relafed party transaction due from / {to)
1023 1T F 3272023 31122022
MVE MVR MVE AMVER
Receivables Puyables Receivithles Payalbles.
Maldives Stnactaral Joint venture Sale of goads - . = (16,569,025) = (10,548.947)
Prodisct Private. Purchase of goods (82,133,603) {72,603 885)
Limited Dividend received 8,000,000 5,000,000
Payment reverved . {1 2,000,000}
Oiher incoane 2 356,540 -
Payiment inaide 65,756,977 76,326,551
Haysut Maldives Associste Purchase of gopds (160 887.514)  (169,254,847) 1919424 (35,179,397 400,616 {29.286,192)
Cement Privale Payrent inade 01,090,653 182516032
Limited Teansporation charges paid {1.486,335) [17.890,64%)
Expense seimburseiment - 398 551
Sales of goods 20,104 246,526
Payment received {206, 104) (345.867)
Renl received 5 T
Ministry of Finance Majoraty Food subsidy income 335,401,269 37621132 598,267,300 {7L903,277) 46345, 24F [60,779.802)
and Treasury shiarehalder Fuel subsidy 1.886. 244,318 2,641,551 526
Imerest receivable 125.000,598 16,540,418
Interest payable (h,123,475) {4,642, 290)
Orther serviges 23376
Sale of goods 7,200 5
Loans repaid [ 193, 750,000) -
Paynient received (2,009,164, 706) (2899317742
Mimistry of Heplth Adfiliate Sale of goods 170,319,869 259,604 29 221913003 - 232,103,540 z
coanphny Payment seceived (174.510,585)  (244,521,448)
Saaie Electne Alfilime Servive obtined {20,798.33%) (17.420,300) 150603433 (3.583376) 106153401 -
Company { STELCO) company Payment minde 17,214,963 17,618,079
Payment received (1AZR267TA48)  (].245,380,492)
Sale of goods and fuel 1ATLTNTAB0 1, 284.577.674
Indira Craandhi Memorial Hosgital AfTiline Sale of goads 340, 349443 393 875,856 130,986,992 121,196,961
company Payment received (336530400} (460, 163.990) )
Hambow Emerprses Alfilinde Purchase of goods (719,800) . $371,788 . (79.380) 14,983,633 p
Private Limnited company Sole of goods 9,127,432 012612
Payment made G404 2% &
Interest 4234935 09,252
Payment teceived (46, 101772)  (24,728515)
Maldives Road Alilace Sale of goods: 74,830 37992601 - AT992.601 -
[Developmen Corpomanon Vpany Payment received - {35,070)
Hulhuinale Hospital Allliate Sabe of goods 42364870 56,110,128 15205098 - 23183607 -
company Paynsent received (50,303,381) (49.540,179)
Ministey: of Housng Alfiliale Sale of goods . L GE |47.953 (5830882} Q1047554 (13022 8R2)
wal Infrastruciure comgrany Service obsained {2,508,000) 12.808.000) -
Payinent received - -
Fenaka Corporation Limited Altilvate Sale of goods and fiel | B3T, 978 696 Q00,069,751 1942405997 (29038370} 1 B14. 228002 (20,063.972)
company Service obtained (8,964, 397) (10.688.013)
[nterest received . 666,009
Oither services & 2EG10G
Payment mads -
Payment received (909 801,608)  (116,196,552)
Maldhwes Ao Alliliste Sale of Tuel 2675119104 J.Uﬂ,ﬂ-l._'?ﬂ-l T3 EMATE . B3, 248 400 =
Company Lumted COMmpany Sale of goods 2.840.719 1,384,723
Payment received (2.647.003.881) (3,09 7726400
Addu Hermational Afliiae Sale of goods G055.735 52,398,395 18,971,463 - 15,562,289 -
Awpon Prvate Limited company Service obtaned {8.221.216) (16,053 508)
Fines 569
Paymem made G46,081 16,460,452
Payiend received { 18,095,905 ) (37 519,578}
Asnndha Private Lunited Adfiliaze Sale of goods’ 3138592844 199917.553 HETH0T (3 A40.B5 128.295.65% -
company Services proviched .
Piiyment received (221,530.279) (243,321,056
Maldives Shippang Services Lanka Associale Reambursemems (LOT0A45) 1323519 " LATOA4S -
Private Limitesd
Natlonal Socl protection Alfbiate Sales 204 466,923 P25.622 990 81,316,039 20019437 B
Agency changany Payrment received (141,170.320)  (130,043.034)
Lindeed Nations office Alfiliare Sales 73,083,954 T2.5846.151 -
company Paynsent received [497.803)
Ministey of Construction Affiliate Sales | 8,904 * #3764, 460 - 20,280,307 .
company Claims for fuel expenscs 105,774,035 .
Pryment recelved {42.308.847) {1708} m
A T TS .
|
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STATE TRADING ORGANIZATION PLC
(INCORPORATED [N THE REFUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR EXDED MST DECEMBER 2023

48 RELATED PARTY TRANSACTIONS (CONTINUED)
45,10 Tranzactions with Key Management Personnel

The Boand of Directars and Managing Director of the Group aee the members of the key aianagémnent personnel Key managenent persannel compentaticn camprised the following

Short term employee hemelis
4E1.2 Collectively, but not individually, sigailfieant iransactions.

1013 w2
MV MVER
5 2E8.067 6,360,100

The Goyermnment of Maldives i the nmugos sharehalder of the parens Company: The Geoup hay traniactiang with #ntities divectly er indirecily soriralied by ihe Goveromiént of Maldives through s authoritics,

agencied, alfilintions and other organizations, collectively referred 10 a4

of services, bease of nssess and use of public utilines

ih2 COMPANY

government entilics: The Croup has transsctions with other government related enities inclising It nol limited to sales, purchases, rendering

Name of the Rduln:hlp Nature of the Adtitnni Balante vilstanding
related party transaction duie fram / (1o}
2013 022 MAi21023 A0z
MVR NVR MVR MVE MVE CMve
Receivables Pavabiles Receivables Payables

Maldives Tramsport and Aflibate Sales 176,567,929 S4820.536 LR TR R (1,637,188} 22,319,255 (95,125)
Coneracting Company compasy Hine Charges 76950 19,6033

Pritchascs (626,162)  (10,265914)

Payments made B.084.099 10,455,574

Pavisent received (139.000001) (91408 H0%)
Fsland Asiation Senaces Affiliate Sales 56,574,396 31867587 18,740, I84 4, 308 G10) 4676, 56T (1,289 585)
Limited LOmpaRy Other services 37H8IN .

Purchases (2,350.314) 1.173,329)

Paymems made 1,301,289 1A75,402

Payment received (43533 552} 131,007, 760§
Natianal Disaster M| Aflifiare Paymens poceived {18,226 374) {21,556,114) 40,403,232 - S3.620.400 -
Autharity company : Saley, . . REEL)
Allied Insurance Subsnidiary Kale of goods 961%678 367550 936,716 (82,017,164) 22,700,249 (T0.6iR300
Company of the Service obisined (54,695 188)  (S3879.281)
Maldives Private Interest paid {2405, 956) (2405, 9848)
Limared Payment made A4, 157, 160 S 550938

Claims received 4008783 415,008

Payment received {24,840, 115} (18,611,268)

Teent received 1,463 548 1,440, 43¢

Service Provided . 4,600

Other advances -

Expense reimbursentent 54485

Dhvidend teceived - 20,000 367
Maldwe Navional Subsidiary Expénte teimburiement £2 457 28,176 133,644 - 11,187 =
il Company Limited
Makdive (ran Subsidiary Sale-of goods 146,250 A4 891 [RIEEET] 16,694, 147 LI9LSGE . {[LR9SATT)
Tivate Limited Purchase of goods (13,948,008) 16,580, 1 T4

Drvidend received B -

Rent recerved 2,082,797 2063910

Payment made DUOE 231 1,371,798

“Service provided 182536 106,252

Dollar purchase . (771,004)

Advances and deposits . B4 060

Experse nesmbnirsensent 283,378

Paymetil received (26437410 (L618,600)
Fuel Supplics Maldwves Subsidiary Sale of fuel 7,564, 719,613 B MM 300,733  2636004E32°  (L03IO0S)  2T77L2RR033 (0,033005)
Private Limnited ' Purchases of fuel (6076585 703} {1,728 E18,380)

Pavinent made 1,509,863 738 2.870,467,249

Service obiained . -

Rent [ncone 16004 434 9,770,403

Service provided A5, 260 H8,383

Rebate paid on fuel sales (384704, 287) 115,520,049

Payment seoeived (TT19484,220) (7. 740564 98)

Sale of fived Assets . EENET SR

Advance rent . (50,300

Crovernment tubsidy payableiclain (780,530, 75T) (99 970,088 )

Transpertation charged pad (Y6, 63 276) 15135070
STO Maldives (Segapore) Subsiduary Payment made 247638 BL13E FERTTETT] 27,519,753
Privaie Limsied Interost " e

"ayments recelved - T8, 851
Makdives Indugieal Adffileate comphiy Salé of goads 8572454 4,422,287 120,450,008 180, 102,359
Fisheries Company Purchase of goods {3645, 180) {1,987 600)
Lirrsted i Advance given 4 111,000, 448

Lean given 47,746,381 .

Servite provided 2,159,771 48,195

Payment made E36,00 1,506 TI5528 252

Expense Reimbarientent PL630 814 4,641, 200

Payirnl feceived (61,113,487} {2,006, 064)

Purckase of foreign currency (B47,050, 1900 (7014, 150.840)
STO Hotels & Fesons Subsidiary Expense Reimbursemeni kL &1 19 605 1,390,084 208 6,013 =
Private Limited Paymeras received (B24,405,545)

Hecervable wrig off

o Vel _Slilers S,
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STATE TRADING QRGANIZATION PLC
(INCORPORATED 1% THE REFUBLIC OF MALDIVES)
SOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED MST DECEMAER 2011

4% RELATED PARTY TRANSACTIONS (CONTINUED
451 COMPANY (CONTINUED)
Name of the ﬂfhﬂxﬂiﬁp Nuture of the Ambusl alante nwtsisnding
related party - tramsaction e from | (16}
W FIH Wiiims BT
MVR MVER MVR MVR MYVR MVR
Recrivables  Payables  Meeeivables  Payables

Maldnes Stroctural Toonm verury - Punchass of goods 82123605} 72,6403, 555) = IhSEALSY o (LRI
Peodact P Disiadond négenud LRLLELLLT K, 00, D0
Lmned Payiisent tuesiod SO T

Dhor moca LB 50

Py i made 5 748 b7 ECR T
Raysul Makdns Aaoeme Purchane of good (ID0RETSH) 169,254,740 LAY (3T eT 400725 (19,248 150)
Cerent Pevase Lanised Pavmern made 97,099,553 12 518,032

Tiansparistus charges paid [14RE535) {47 Bo0 A1)

Expngd peambutacment = IR 551

Payement recceved - -

Rent recond
Maldves Stasc Shigiring Subsidian:  Iavestment - Lo A9AINAST (ESOTEGY) 289 100,TAU (62.37KIM)
Costpasn Provite Linisod Lowns goen JIRIEE 140,308,664

Sales of goosds (AT ME (R ITALY

Fent Incame ALK 1,702,900

Exomne teimblaiicnent - =

Seruices protadad 119,548 L5138

Trteens 17,483 048 L1240

Loans necenud 136,957,250 -

Pavmoniy receiad L27.005328) (AL 680}

Least roteivable 17 M 14,008 118

Fined deportil ilorest Liwh 250

Claims deeerved 461581

Rent advance {279,626}

Dollar sales

“Service obdained - H

Payments made 197 686,341 IT6,47,727
Minesiny of Finance Majone: Fiood subsidy income 338,40 264 MTE20102  SREIAT I (TLS0AITH 4634R5 4R (A, TTONOR)
and Treapin: Sharcholdor  Frel subssdy LERA 24318 BA41,550,526:

Interent rovérvable 125,020,595 18,510,418

Inegriri pavable (101254, (4,642, 2000

Sale of goods 128 -

Osher Senmces. 2A3Th

Learia repard (17500005 (R4 562 S00)

Panmicnd poccivad (10T 08 (ERFREIT D)
Manistrs of Hialith Allihats Sale ol pods LR LR AL RTAT 0 - 13ndiTesd?

compaty Payein reeriad (74500385 (244,520, 14K)

; X
S1ate Eloctnc At Service obtained {2075, 315 (17420301 180558 209 [BASRITR) 106048008
Coanpany { STELCD) company Payecnt made 17,284,903 17,648,079

Payment reccied (1428, 1765550 40,245, 148,500)

Sak of goods and fiacl 1ATLARE 808 124544 140
Irdira-Crandhs Memonal Affifate Sabh of goods 346,333,743 IFIRTERSE 130,585,312 [RIEAME LTI SE .
Haspizal comgany.  Pavment redened (36553000 (450 163 450}

Service obtumed {231470)
Rainbow Entevpareis Affilea Fu‘:hkurw (RALE ST ERTETEN (79 3K 4947 431 -
Private Limetod company Halg of goods LA BEELR] FER TR M

Paymem made &4l .

Tnterisn 42) 493 e

Paymest reconcd (1002 77 (403855
Hulbumale Hespieal Alfiliare Zale of good A0 588 FAISLSOH (4 fa Gk 232,607

ConMpany Pavming receved (47,468,554 (43,007, 218)
Finaka Corporation Affiliate Sale ol goods’ ELEE ] 1305007 andars  (IEITRA0N)  AOLIMDIRD  (19E4EAIN
Limted company Serviecoblaingd (17275943 (1323, Tha)
' Trtcrest roenved . LR
nber serwes . .
Panenent recened IZAL {647,100

(&2

peloitte Pa&-;e;éi'\\
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 315T DECEMBER 2023
15 RELATED PARTY TRANSACTIONS (CONTINUED)
481 COMPANY (CONTINUED)

Name of the Relatienship Nature of the Amount Balance putstanding
related party transaciion dise from / (10}
013 2022 AT pF{I 2] J1H022
MVE MYR MVR MVE MVER MR
Receivables  Payables Receivalles  Payvables
Maldives Adepont Affiliate Sale of fuel 2O TR0 3M62.492,009  113.790,073 (339,021 BLI3LM40 =
Company Limited company Sale of poods s 1,149,563
Payment received (2646782 604)  13,096,600,765)
Services obtained {339,023) -
Addu Intematianal Allilinte Sale of goods 9,055,735 52,395,395 18971463 « 35562789 F;
Aarport Private Limited company Service obianed [8.221.216) {16,053, 505) )
Fines 24,565
Payment made 646,081 16,460,452
Paymen received {18,095 905} (37.519,575)
.'din:lsu-y of Housang Affiliate Service olMaingd {2.50%,000) (2,808,000} O 145303 (15,830,882) 92,044,904 (13,022.880)
and Infrastrocture company Sale of goods 6, 100,359 .
Pavment received - .
Amsandha Prvate Lindted Affilate Sale of goods CRIE SR 299937855 MR TUR0T4  (Ad0R30) 128295659
company Pavment received (A2E530,279)  (243.311.056) )
Housing Development Aflilaare Rent Expense (14,406, 564) (13,217.934) - (13,080 539) = (125%4.719)
Oher fees {The, | 28} -
Corporation Limned COMmpany Payment maide 15,046,870 13223478
Mabdives Pension Allifinte Pension Expense (16,355,206) (18,397 349) - (1665931 = (1.632,439)
Administrative Office company Other sernvices {1560.000) *
Fayiment made 16471714 18,207,684
Champa Gas & Oil Company  Affiliate Fines - (2209} 1082277 5433204 -
Povate Limied company Sale of fucl 92413277 B3.370,70
Payment received (104,764,234} 167,547,939}
Watioml Social protection Affihiate Sales: 20kb 66,5237 125,622 993 A3 216,039 10019437
Ageney campany Payment received LR41170,3200  (130.043.004)
Linited Mations office Affilie Sales 71,083,559 « 72586151 - - -
company Payment received {497,803} =
Mimstry of Construction Alfiliate Sabes 18,564 . 83,764,460 - 20.280,307
company Chaiims for fuwel expensi 105,774,035
Payvment received (42,308,847} {1, 705)
Maldives Transport sl Affiliate Sales | 74,567,929 94,823,536 59964031 (1.637,188) 22,319,253 [99.125)
Contracting Company company Hire Charges 76,950 49,635
Fuschases (9.626,162) {10,265.914)
Fayments made 8084099 10853 574
Faymeni received [ 139,000,000 ) (91,408,608}
Island Aviation Scrvices Affilate Sales 56,524,396 32,867,887 18,750,284 {4,508,610) A ATE ST (3,259 585
Lintited compainy Oither seriges ATLEID -
Purchases {2:350,314) {3.173.325)
Payments made 1,300 280 |, 379,492
Payment received 42 320512} {31,502, 765)
Nationnl Disaster Management  Affiliate Payment received [IB 216,374 (21.556.114) 40,403,212 58629600
Anthority company Sales 250218

48,20 Trade receivable amd payalide from relnted parties are unsecured, at no fixed interest rate and repayable on demand, Therefore, the full amoum

shown as current receivables and paybales.

48.51 Tranunctions with key management personnel

The Managing Director and a board of directors of the Company are the members of the key management personnel Kev managenient

personnel compensation comprsed the followmg

Short termm emplayee henefits

01
MVR
3570,573

2022
MVR
4,203, 200

De\ﬂ“te Pa!‘fn&rs
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STATE TRADING ORGANIZATION PLC
UNCORPORATED IN THE REPUBLIC OF MALDIVES)
SOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATENENTS {CONTINUED)

FOR THE YEAR ENDED JIST BECEMBER 2023

49 Firat time adoption of new accounting stindards
Impact on the statement of financial position as at | January 2022

Firse-time
1 Januury 2022 adoption of IFRS  Reclassification Vdunaury 2023
I Hestibed

ASSETS
Non-current assets
Property, plamt and equipment 224,700,114 - LTI 234799014
[ivestment property 36 320,624 - . 304,321,624
Infangible asse1s 21,477,248 - . 21477 148
Right-of-use assels 483 BRI 816 . . 1R3ERIR06
Equity accounted iwestees 35,557,370 - . 35,557,370
Eqany sccuritics at FVOCH 48,761,800 . - 48,761,800
Amdunts due from related parties 240,937,500 - (240,937, 500) 3
Lawniis recenable - 240,937,500 240,937,500
Chher financeal mvessments 285.663,091 . . 285,663,091
Deeferred tax assets 133519, 144 - . 133,519, 144
Totdl non-current asseis 3 8318.020,707 . - JEIR 920,707
Current asset
Inventories 1,555,695, 560 . . 1,555,693.560
Teade and other receivables 807,185,851 (83,825 818) . 753560018
Amounts due from related paries 2359247 453 {190,676,828) . 2 168,570,625
Loans receivable - 177,895,813 - 177,808 833
Insurance contrct nsseis - 5418545 . 518,545
Remsurancé contraces 626,303,548 (87.265,778) - 539,037,768
Other financial investments 246106517 117.828) i 246,088,689
Cash and cash equivalents 1,216,722, 825 (952,520) - 1L, 215.770.308
Total current miseks 6,801,459, 754 {I-IQ..-JZ-I.:II-I'] . G,662,035,340
Total assets 10,650, 350,460 {149.424,41.3) - 10,.500,956,047
EQUITY AND LIABILITIES
Equity
Share capital 56,145,500 - . 56,348,500
Share premium 37,814,500 . - 27,814,500
Claom equalization reserve 66,566,984 . . b6, 566,984
Currency translation reserve 3344010 . - 33411
Giengral réserve 921,271,128 - - Q227,128
Faar value reserve (2.346,648) z - [2,346.648)
Retsined camings 1 425,488,047 42,453,584 E 1AT1.941,631
Equity attribistalle to owners af the Company 2ARIATY G212 42,453,588 = 2,541,927.507
Nog-controlling interests 24,228 269 - - 3,228,260
Total equity 4.823,702,191 42453585 - 1.566,155,776
LIABILITIES
Mon-current linbilities
Loans and borrewings 315,784 461 . . §25.254,461
Defered income 35038 534 - . 35,938 536
I3eferved tax linbality 102,967 = . 1102967
Leiise liabilities 398,071,220 . B 98,071,220
Pefined benelin obligation 128,975,526 - - 128,975,526
Tatal non-corrent liabilities 1,089,342 709 = . 1,089,342, 709
Current liabiliries
Loans and bomowings 2472362241 . - 2472.362,241
Traste and other payabiles 2042743473 {71 987,.276) - 2RT0, 756,197
Lease Liabilities BE 404 528 - : RE 490 528
Delerted income 8913713 . . 8913713
Insurance contracts T2 822415 (146,798, 754) H STH.037.661
Reinsurance contracts - 26,90%.382 . 26909 382
Cuerrenn 1ax laadbilities 5493450 - . 4,014 304
Amounis duoe 10 related pasics 145,168,034 {1,350} . [ERRTENS. 5
Bank overdrafty 599,898, 7ol . . 599 898,760
Toial current Hibifivies 7.037,315,560 (191,877, 908) . 6,845,457 562
Tatal Habilities 5,016,678,269 (191,877.998) - 7,.934,800,271

Total equity and linbilities 10,450, 380,460 (14, 424.413) -+ 10,504, 956,047




