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INDEPENDENT AUDITOR’S REPORT

To the Shareholders of State Trading organization PLC
Report on the Audit of the Financial Statements

Our opinion

We have audited the financial statements of State Trading organization PLC (the Company) and the
consclidated financial statements of the Company and its subsidiaries (the Group) which comprise the
statement of financial position as at 31 December 2024, and the statement of profit or loss and other
comprehensive income, the statement of changes in equity and the statement of cash flows for the
year then ended, and notes to the financial statements, including material accounting policy
infarmation.

In our opinion, the accompanying financial statements of the Company and the consolidated financial
statements of the Group give a true and fair view of the financial position of the Company and the
Group as at 31 December 2024, and of their financial performance and their cash flows for the year
then ended in accordance with IFRS Accounting Standards as issued by the International Accounting
Standards Board.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing {ISAs). Our
responsibilities under those standards are further described in the Auditor’s responsibilities for the
audit of the financial statements section of our report. We are independent of the Company and the
Group in accordance with the International Ethics Standards Board for Accountants’ International
Code of Ethics for Professional Accountants (IESBA Code) and we have fulfilled our other ethical
responsibilities in accordance with the IESBA Code. We believe that the audit evidence we have
obtained is sufficient and apprapriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and
we do not provide a separate opinion on these matters,
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Key audit matter

How our audit addressed the Key audit matter

The Company and the Group:

Recognition of revenue from retail and wholesale
business

Refer to the material accounting policy notes 3.17
and Note 7 to the consolidated financial
statements.

During the year ended 31 December 2024, the
Company has recognised revenue from retail and
wholesale business amounting to MVR
15,356,681,3594.

Revenue from retail and wholesale business
represent 95.7% and 91% of the Company’s and
the Group’s revenue respectively for the year
ended 31 December 2024 and is material to the
financial statements.

STO operates in wider geographical area and
records wholesale and retail revenue in large
volume of smaller transactions using automated
point of sale systems.

We focused on this area because wholesale and
retail revenue are complex due to large volume of
transactions with lower values recognised using
automated systems occurring in  wider
geographical areas.

Our audit approach included both control
testing and substantive procedures performed
as follows:

i)

i)

iv)

v)

Understanding and evaluating the design,
implementation and operating effectiveness
of key controls over initiating, recording,
processing and reporting of revenue
transactions across all significant revenue
streams in relation to retail and wholesale
business;

Identified the relevant Information
Technology (IT) systems installed and
operated for capturing and processing
revenue transactions and evaluated the
effectiveness of Information Technology
General Controls and IT application controls

OvVer réevenue recognition with the
assistance of our IT specialists;
Tested significant wholesale revenue

transactions on a sample basis during the
year, to assess that the revenue had been
recognised in accordance with the
contractual terms in the correct accounting
period and the reguirements of the relevant
accounting standard;

Performed reconciliations of the Point of
Sales ("POS") records of retail revenue to the
general ledger;

Tested significant retail revenue
transactions on a sample basis during the
year, to assess that the revenue had been
recognised in the correct accounting period
and in accordance with the requirements of
the relevant accounting standard;




Deloitte.

Key audit matter How our audit addressed the Key audit matter

vi) Examined material manual journal entries
and other adjustments processed to
revenue; and

vii) Assessed the adequacy of the disclosures
made in the consolidated financial
statements in relation to revenue from retail
and wholesale business,

The Group:

Valuation of insurance contract liabilities

We, along with the actuarial audit support
Refer to the material accounting policy in Note experts performed the following  audit
3.11.2 and Notes 26.1 and 36 to the consolidated procedures to assess the reasonableness of the
financial statements. insurance contract liabilities:

As at 31 December 2024, the Group has reserved 1] Assessed the appropriateness of the
insurance contract liabilities of MVR 411,642,945 valuation methodologies used, by applying
MVR 48,130,664 and MVR 60,331,842 for Non- our industry knowledge and experience to
life insurance, Life insurance and Takaful compare whether the methodologies and
insurance respectively. changes in  methodologies (where
applicable) are in line with recognised
actuarial practices and expectation derived
from market experience;

The Group’s insurance contract liabilities
represent a significant portion of its total
liabilities. Insurance contract liabilities are
determined in accordance with IFRS 17, which
involve the use of 2 complex valuation models
and significant management assumptions.

i} Evaluated whether management's
assumptions and methodologies were
determined in accordance with the

Considerable judgment is applied by the requirements of IFRS 17,
management in this regard, and there is inherent
uncertainty in those assumptions. These
assumptions required significant  auditor
attention in specific circumstances where (i)
there is limited Group and industry experience
data, (ii} the historical experience may not be a
good indicator of the future and (iii) the
determination of discount rates requires complex
calculation and measurement of unobservable
market inputs.

iii) Assessed reasonableness of the key
assumptions. Our assessment included:

« Obtaining an understanding of and
testing the management controls in
place to ensure the accuracy and
completeness of data used in deriving
assumptions;

* Examining the approach used by
management expert to derive the
assumptions, and assess its
appropriateness by applying our
industry knowledge and experience;
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Key audit matter How our audit addressed the Key audit matter

Auditing of certain valuation models and iv) Tested the inputs and source information

significant assumptions required a high degree of underlying the determination of the
auditor judgment and an increased extent of discount rates.

audit effort, including the need to involve

actuarial specialists. v) Assessed the adequacy of the disclosures

made in the financial statements.
Accordingly, this was considered a key audit
matter.

Other Information

Management is responsible for the other information. The other information comprises the
information included in the annual report, but does not include the financial statements and our
auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise
appears to be materially misstated. If, based on the work we have performed on the other information
that we obtained prior to the date of this auditor’s report, we conclude that there is a material

misstatement of this other information, we are required to report that fact. We have nothing to report
in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair view
in accordance with IFRS Accounting Standards as issued by the International Accounting Standards
Board, and for such internal control as management determines is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements of the Company and the consolidated financial statements of the
Group, management is responsible for assessing the Company's/Group’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Company / Group or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s and Group’s financial
reporting process.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements of the
Company and the consolidated financial statements of the Group as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements,

As part of an audit in accordance with I5As, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

. Identify and assess the risks of material misstate ment of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

s Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s.and the Group’s internal control.

L] Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

° Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's and the
Group's ability to continue as a going concern. If we conclude that a material uncertainty exists,
We are required to draw attention in our auditor's report to the related disclosures in the
financial statements of the Company and the consolidated financial statements of the Group
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company / Group to cease to continue as a EOiNg concern.

= Evaluate the overall presentation, structure and content of the financial statements of the
Company and the consolidated financial statements of the Group, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion.



Deloitte.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
actions taken to eliminate threats or safeguards applied.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements of the Company and the
consolidated financial statements of the Group of the current period and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this independent auditor’s report is Mohamed Siraj
Muneer,

For DELOITTE PARTNERS
MALE"

Mahamed Siraj Muneer
Partner
30™ April 2025



STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)

CONSOLIDATED AND SEPARATE STATEMENTS OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31ST DECEMBER 2024

Nate
Revenue 7
Cost of sales 1o
Giross profit
Oither income g
Adminisirative expenses 10
Selling and marketing expesses 10
Impairment lozs on trade, other and related party reccivables NEN
Chher operating expenses ' 19
Operating profie
Finance income
Finance costs
Wet finance costs ]
Share of prodit of Joint venture
Share of {loss) / profit of associates
Shiare of profit of equity accounted investess - net of tay 17

Profit hefore tax expense from continuing operations
Income tax expense i
Profit after tax expense from confinuing operations

Discontinued operations
Prafit afler tax for the year from discontinued operations 6.5
Profit for the vear

Other comprehensive income

Ttems that will not be reclassified to profit or loss from continuing operations

Remeasurément of defined benefit liability 33
Tax related to remeasurement of defined benefit linbility
Equity investnient 8t FVYOCT - net change in fair value I8

Tax related to equity investmentsat FVOC! - net change in fair value
Total other comprehensive {loss)income - net of tax

Total comprehensive income for the year fram continuing operations

Items that will not be reclassified 1o profit or loss from discontinued operations
Remeasurement of defined benefit lnbility
Total comprehensive income for the vear from discontinued operations

Profit attributable te: (Continuing operations)
Owmers of the Company
Nom -~ controlling intérests 30

Profit attributable to: {Discontinued operations)
Oramers of the Company

Total comprehensive income attributable w: (Continuing operatiens)
Crmers of the Company
Non - controlling interests

Basie and diluted earnings per share 12
Figures in brackets indicate deductions,

Group

2024

2023

Company

2024

2023

16,759,.883,731
(13.671,803,162)

17.069,672,624
(13,559,113,533)

15.449.496,372
(13,095.393,019)

16,373,104,633
(13, 708;723.333)

3,088,080,565 3,510,559,091 2,354,203,353 2,664,380, 798
118,793,581 234,854,313 125.468,829 113,336,332
(900.415,713) (899,646,675) (591,755,181) (513,727 065}
{827.230,418) (794,623,067} (703,031,822) (676,805,203}
(2£2,090,970) (449,253,081 (84,120,293 (294.671.603}

{8,104,965) {16,042.881) (7,723,358} {15,854,637)
1,188,033, 884 1,585,847,699 1,093,041,528 1,276,658,622
163,223 558 46,691,773 | 68,037 264 43,777,500
(437,467,853) (356,199,873} (414.918:404) (323 660,475)
£274,243.895) (309,508,100) (246,891, 140) {279,882,975)
15,022,451 15,264,039 £ 4
(1,539.571) | 854,617 . 5
13,482,880 17,118,656 - =
927,272,869 1,293,458,2%6 £46,150,388 996,775,647
{154,902,825) (206,793,985) (104,691,816) (1 78.476,697)
772,370,044 1,086,664,271 T41.458572 518,298,950
. 295 403 254 = s
772,370,044 1,381,067,534 741,458,572 818,298,950
(3,620.0704 (7,690,741} {6,971.021) (3:593.313)
1,144,360 1,153,611 1,045,653 S38,997
11,875,000 9,875,000 : 3
(1,781,250} (1,481,250} - -
3,609,041 1,856,620 (5,925,371 [3.054,316)
775,974,085 1,088,520,491 735533203 515,244,634
374,888 . 5
P 295,778,151 - -
770,472,086 | 084,045 35% 741 458573 B18,298.930
1,857,958 2,614,872 3 :
772,370,044 1,086,664,27 1 741,458,572 818,298,950
- 205,403,264
= 295,403,264 3
774,060,767 1,085,906,435 735,513,203 £15.244,634
1918318 2,614,456 - -
778,979,085 1,088,520,891 735,533,203 815,244,634
684 962 658 136

The consolidated and separmie financidl statements are 1o be read in conjunction with the related notes which fonm an integeal part of the consalidated finaneial statements of the
Group and separste financial statements of the Company set out on pages |2 to 148, The report of the Independent Auditors is mven on pages [ to 6

——————
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STATE TRADING ORGANIZATION PLC
(INCORFORATED IN THE REPUBLIC OF MALDIVES)
CONSOLIDATED AND SEFARATE STATEMENTS DF FINANCIAL POSITION

AS AT 3IST DECEMBER 2024
Group Company

2024 2015 2024 23
AS.SETS Moke
Nan-current assots
Property, plant and equipment 13 2,596,008 310 251950425 200,952 307 1.895,658,128
Investrment propesty 14 339770 950 A6, 561 066 230,776,956 364,361,036
Intangible assets 15 124,509,520 £5,497.121 UE.055 542 65, 146, 7000
Right-of-use assets 19 474,191,400 260,144,951 94,741,703 176,551,287
Lease receivable 20 - - $2.924,332 4002778
Investment in subsidiaries 14 s - 256,297,041 284,890,650
Equity accounted invesiees 17 175,521,018 48678 238 138,827 267 15.267.267
Equiry secusities at FYOCT 18 107 855,500 95,990 500 2,240,800 2,240,800
Loans recervable 24 293 SR8 (6 i e L ) . -
Other fmancind mvéstments | 1. 306,050 025 LIT6265.016 1,286,774, 061 1017, 720,000
Deferred tax ssets 13 27T 8, D6 227814547 153,651,764 134,500,445
Total non=current asses 5.8015,349,245 5,152,106,061 4,794,041,773 403TITR097
Current sxset
Invensaties 21 1,29%.574, 196 1,555,787 547 1163305 902 1,367.363,751
Lease receivable 2t - . 26,078 445 23,431 653
Trade and ather reccivalies & 1308 330811 LE26033.552 45,251,666 472,198,241
Amaunts dus fron related parties bk 4,200,908,732 3,564,970,376 4,807 895 748 4,321 #99,93]
Loans receivoble 24 133,605,505 212562 638 FI6033,138 383308916
Insurance contiac! pasets %1 96,702,329 19,427,353 - -
Reinssance contrucis 260 209 531,645 200 901,164 - -
Other financial investments 27 1183 054,440 436,277,092 G, 320,065 50,000,000
Cash and cagh equivalents 28 1,085 399,985 1,735,714,234 GRO,S03.274 1,48) 679,497
Tatal current assets 9,511,093,652 8,760,763, 984 8,737,688,272 8.135,442,089
Total axsets 15,316,442, 857  13912,870,047  13.531,730,045 12,172,860,186
EQUITY AND LIARILITIES
Equity
Shate capitsl 29 56,345.500 56,345,500 56,345,500 56,345 500
Share premuam % 27,814,300 27,814,500 27,814,500 27,814,500
Claim equalization reserve 29 74,021, 508 74,021 508 - -
Currency iranslition resarve: %9 334411 334410 - B
General resérve g 1378 845,427 ;230,584,113 1,360,564 617 1,221, 772.003
Foar value reserve 2% 48547, 102 15,453.352 (7,234, 148) (7.234,148)
Retained camings 4,331, 765,445 3,806,240,942 3500418 D 3,012,330,209
Equity attributable 1o owners of the Company 5.917,672,894 5,233,764.927 4,955,909 457 4310,529,054
Notrcontrolling userests. 30 15.854,135 25575817 - -
Total equity £,943,567,020 5359340,744 4955909457 4310,529,054
LIABILITIES
Nonecurcent Habilities
Loans and borrowings 32 B33.085320 PR32 TS BE1,003.583 1,070,651,922
Brefired incame 35 31476 865 15,667 594 45,267,113 A4,500.551
Defered tax liability 1.4 10,197 496 3543756 - +
Lease labililies 32 267241 594 241467520 150,812 985 162031 285
Defined benefit obligation 33 103 803,130 £8.857 103 15602662 43,5550
Total nom-curcest Rabilities L2674, 408 1.502,569,338 1122706344 1344, 729,657
Current Habilities
Loans and borrowimgs 313 3,043.081,112 2,629,908,180 3,101,038 265 2657847003
Trade msd other pavables 34 1638952708 3.4%1,540.347 3,304,785 282 3243 591,782
Lease leabilaties az 199,391 7o8 51,045,275 TEG, 959,607 38,261,300
Deferred income 35 SI73.484 S16065S 4523414 435414
Insurance contracts liahdlives 2610 520,105,451 438,036,505 . .
Heimmnrance confracis 26 4,484,850 713088 - 2
Current 1 linkilities 34 59,076,508 146,344,693 £3988,192 123,508,263
Amaumts due 1o rebatod parties L] 1901 0154, 926 210,019,503 362235137 36,676,604
Bank overdmits - ] 441,380,246 L4, 1 {0130 441,380,346 140,993 019
Total curreat labitifies B.105,771.463 T.150.959,0438 i 114,244 1 1478
Total labilities 9,372 575868 8.653,529,303 £575,820,588 7.862,331,132
Taltal equity and Habilities 15316,442,897 13912870047  13,531,730,045 12,172,860,186

The consolidated and separate finarcial statements are to-be read in comjunchon with the related notes which form an integral part of the

tidated finaneind stoie of the

mwmfmwﬂﬂemmpmumnmm 14 i 149, The report of the Independent Audstors i3 grven on pages | lo %

These consalidated and separate financial statemenits weve approved by the Boand of Bisectors and symed on its behalf by,

Name of thie Director SS'_\IIHN
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Aanr Marsoor ...
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Mehasued Nizam L
Aishafh Fazoena B LV T "

Date
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REFUBLIC OF MALDIVES)
CONSOLIDATED AND SEFARATE STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 18T DECEMBRER 2024

Group Campany
1024 2023 024 2023
] Nate MVR MVR MYR MVR
Cash Nlows from operating activities
Profit before 1ax from continuing operations [2T2AT2869 1203 458,256 B4G, 130,388 996,774,647
Profit befare tax fiom discontinued operations . 293,403,264 - -
Adfustenents for: 1
Dieprectation on property, plant and equipment I3 2LA3T4005 220,700, 1 1% 115,337,100 108,409 %466
Dicpreciation on investment properties 14 5,584,080 6,922,926 6,584,080 6,922,925
Amanization on right-ol-use assets (}] BA.043,633 67,80 87R T %150 53072019
Iaterest on lzase liabilities g 33471464 32402475 26,891,049 19,599,801
Aumostization of intingible asses 15 13,179,385 5551314 10,156,851 2,420,961
Ciain on derecognition of right of use assets (1,528.333) (5,624.845) (1,528,333) {148.658)
Capital weork-in progress written off & 13,052,200 - - .
Gain on dispodal of propenty, plant and equipment & (Z87.962) {2.369,16%) (248,304} (2,369, 165)
Provision for impazment of investmens in subsithianes 10 - - 28 602609 -
Impaiement of capital werk-in progress 10 486,350 2013172 . E
Provision foe impairment of trade,other and refnted party receivable 10 22,090,970 449,253,081 84,120,293 294,671.603
Pravisign of impairment for slow moving inventorics .1 66,783 551 11,855,598 67,351,540 8.696,847
Provision fos defined benefit obligation 33 10495113 10815922 7116410 6,013,231
Receivablewritten off' 1] 5, TRO.RZ) 391 448 3,789 853 40,000
Share of profit of equity - sccounted investees, het of tak [E] (13482 580) (17 LHE656) = -
Interest expenise & 393434301 309549851 ABGATOS 0 M, 060,584
Intesest income 9 (90,928,631} (42,440,518) (45,540,742) (35.673,218)
Dipvidend incone ) (4207, 500) {3.956,250) [54,399.800) (8,000,000}
Operating profit before working capital changes 1941522479 661,735,870 1,553 B45 Hih 1.754,512.674
Working capital changes
Change in inveniories 195,429 8040 576,402,179 132,905,909 17044, 758
Change in trade and other receivables (506,300,360) (353,039,373) (223118477} 124,655,608
Accumulated provision on receivables due o loss of control ] - (70,819,043) - .
Changie in amourt due from related parties {479,322 524) (B14,753.916) (800, $36,812) llﬁﬁ.ﬂ:&?.ﬁﬁ'ﬁ]
Changes in relnsurance coniract assely 459,519 261,834,972 + B
Changyes in ingurance contract assets X (77,274,904 (152558 452) = -
Changes in deferred revenus (36TEITR) {19,600, 138) (4323417) 8038, 148
Mﬂ in amount due o related parties (19,9464 577) A%, T30, 55558633 T.258.647
Change in trade and cther payables 81,658,197 63,199.41% {14,516,665) 302,060,594
Changes in reinsurance contract liabilities 3777 {76, 306,000) - 5
Changes in insiurance contract lialilities 37 B2 068 847 {38.875.831) - s
Cash generated from operating nctivities 1, 126,408,430 Z2IT9517 899,815,035 2,054,980, 590
Interest pq-id. (&0 TROA85) [318.339.6:12} (387,236,679 (300 047.791)
Gratuity paid 13,178.449) (5466, TGS (3,030,490} {1,774.7709
Income tax paid 38 (326,036,873} (198,271.683) (224.317,553) (183.259.34T)
Net cash genernted from operating activities 398404,667 1.697.171,427 286,230,114 1,569,898 682
Cash Nows from Investing activities
Purchase and construction of property, plant and squipment 13 (309,592,881 (B86,837.233) (243.949.992) (642,635,268)
Purchase of inaigible assots 15 (49 298.031) (#8.6006,685) {39,781, 390) (44,742,543
Proceeds from sales of property, plant and equipment 240477 38,381,187 2§2,702 2424333
Investment in associales 17 (123,360,000) 771,000 (123,360,000) .
Investments in financs leases 20 - - B R L 170,223,077
Purchase of other financial instruments 27 {1.523.893,761) (252,004,756) (1LA2T.174,158) {5 420,000
Proceeds from sales of other financial instruments i 557342391 180,184,705 1 $9,600,000 19275000
[niterest received L9883 42,430,518 45,540,742 35673218
Dividend received 14,207,500 11,956,250 ol 146,201 4,000,600
[ripact on disposal of a subsidiary . 916,513,563 - A
Net cash used In lnvesting activiries [1.341.225,676) 2798548 (1,445.264,240) (467204 683}
Cash Nows Trom fnancing activities
Loans and borrowings oblained 3l 1,814,502, 167 AR4T61.526 1514502067 ABBRIT,IM
Repayments of barrowings k| (1,066,879.273) (998.625.342)  (L.O19330;707) (1,063,749,777)
Loans and bomewings obtuined far working capital 3 $,226,084,192 S.9R7950529  5216,084,192 5,987.950,929
Principal least payments 32 {124,739,188) [34,769,763) (111,043 623) (50,427 540)
Repayments of working capital Inans and borrowings il (S.53T701B18)  (6.143240,807) (5,53770L818)  (0,143.240,807)
Devidend paid (16038635 {17,538.864) (14.438.,635) [14.588.864)
Met eash (used in) / generated from financing activities (4,772,336} [F41.462.321) 18,070,376 (795,538 BG4}
Net incresse in cnsh and eash equivalents (947,563, 565) Q5B 507655  {1.100963,550) 0T, 155, IJ_!
Cash and cash equivalents at beginning of the year 1.290,613,304 433,105,649 |, 340,086,578 I-.IJSE.Q‘-’-I._-HJ
Cash and éash equivalents atend of the year ] had, 019,739 1.591,613,304 139, 3_1_.3.023 | 340.086.578

Figures in brackers indicare ded
The consoliduted and separaie fnancial stalements are 1o be read in conjanceitn with the related notes which form an imegral part of the consolidated financial starements of the Group and
separate financial of the Company set out on pages |2 to 148 The report of the Independent Auditors is given on pages.| T,




STATE TRADING ORGANIZATION PLC

(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

1. REPORTING ENTITY

1.1 Corporate information

State Trading Organization PLC (the “Company™) is a company incorporated and domiciled in the
Republic of Maldives as a public limited liability company since 2001 and presently with its registered
office at Kan'baa, Aisarani Hingun, K Male® 20345, Republic of Maldives.

1.2 Consolidated financial statements

The consolidated financial statements of the Group for the vear ended 3 15t December 2024 include the
Company and its subsidiaries (together referred to as the “Group” and individually as “Group entities™)
and the Group's interest in investments in equity accounted investees. The financial statements of all
companies in the Group have a common financial year which ends on December 31*. State Trading
Organization PLC is the ultimate parent of the Group.

There were no significant changes in the nature of the principal activities of the Group during the

financial year under review.

1.3 Principal activities and nature of operations

Entity

Principal business activities

State Trading Organization
PLC (“STO")

The Company is involved in the business of local and foreign
trading,

Fuel Supplies Maldives
Private Limited (“FSM")

FSM is in the business of supplying and distribution of fuel and
lubricant in Maldives.

Raysut Maldives Cement
Private Limited (“Raysut™)

Raysut imports cement and distributes in Maldives,

Maldives National Oil
Company Private Limited
(“MNOC™)

MNOC is directly responsible for the development of oil and gas
industry processes in the Maldives and overseas, however the

Company has not commenced commercial operations as at 31%
December 2024,

STO Hotels & Resorts
Private Limited (“STOHR™)

STOHR is involved in the business of Hotel and Leisure sector,
however the Company has not commenced commercial operations
as at 31" December 2024,

Allied Insurance Company
of the Maldives Private
Limited (“ALLIED")

ALLIED is involved in the business of providing insurance services
in Maldives.

STO Maldives (Singapore)
Private Limited (“STOS™)

The company's line of business includes the trading of commodities
in international markets, however the Company has not commenced
commercial operations as at 31" December 2024,

Maldives Structural
Products Private Limited
(*“MSP™)

MSP’'s main objective is producing steel roofing products and
related accessories and supply to the Maldives market.

Maldives Gas Private
Limited (“MGPL™)

MGPL supplies and delivers liquified petroleum gas (LPG),
produces medical and industrial oxygen and sells a range of products
from gas stoves to regulators and other LPG equipment.

Maldives State Shipping
Private Limited (MSS)

MSS provides an extensive international liner shipping service

Maldives Industrial
Development Free Zone
(MIDFZ)

MIDFZ engages in large-scale importation and re-export activities,
focusing on the development of free trade zones to optimize profits
and enhance international trade.

O gloitte Pa !“-‘.nsm
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

2 BASIS OF PREPARATION

21

2.2

2.3

24

Statement of compliance

The consolidated and separate financial statements have been prepared in accordance with
International Financial Reporting Standards (IFRSs) as issued by International Accounting
Standards Board.

Basis of measurement
The consolidated and separate financial statements have been prepared on the historical cost

basis except for the following item, which is measured on an alternative basis on each reporting
date.

ltems Measurement basis
| Equity Securities at FVOCI Fair value

Functional and presentation currency

These consolidated and separate financial statements are presented in Maldivian Rufiyaa, which
is the functional currency. All financial information presented in Maldivian Rufiyaa has been
rounded to the nearest Rufivea.

Use of estimates and judgements

The preparation of financial statements requires the use of accounting estimates which, by
definition, will seldom equal the actual results. Management also needs to exercise judgement
in applying the group’s accounting policies.

This note provides an overview of the areas that involved a higher degree of judgement or
complexity. Detailed information about each of these estimates and judgements is included in
other notes together with information about the basis of calculation for each affected line item in
the financial statements. '

The areas involving significant estimates or judgements are:

- Loss allowance for expected credit losses - note 3,10

- Estimated useful life of property plant and equipment - note 3.4

- Estimated useful life of intangible asset - note 3.6

- Estimation uncertainties and judgements made in relation to lease accounting - note
313

- Estimation of fair values of investment property - note 3.5

2.5 Basis of consolidation

(i) Business combinations

The Group accounts for business combination is prepared using the acquisition method when
control is transferred to the Group. The consideration transferred in the acquisition is generally
measured at fair value, as are the identifiable net assets acquired. Any goodwill that arises is
tested annually for impairment. Any gain on a bargain purchase is recognized in profit or loss
immediately. Transaction costs are expensed as incurred, except if related to the issue of debt
or equity securities,

peloitte Pa”ﬂﬁrg
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

2. BASIS OF PREPARATION (CONTINUED)

2.5 Basis of consolidation (Continued)
(i) Business combinations (Continued)

The consideration transferred does not include amounts related to the settlement of pre-existing
relationship. Such amounts are generally recognized in profit or loss.

Any contingent consideration payable is measured at fair value at the acquisition date. If the
contingent consideration is classified as equity, then it is not remeasured, and settlement is accounted

for wit!_1in equity. Otherwise, subsequent changes in the fair value of the contingent consideration are
recognized in profit or loss.

(ii) Subsidiaries

Subsidiaries are entities controlled by the Group. Control exists when the Group has the power,
directly or indirectly, to govern the financial and operating policies of an entity to obtain benefits
from its activities, The financial statements of subsidiaries are included in the consolidated and
separate financial statements from the date that control commences until the date that control ceases.

(ili)  Interests in equity accounted investees

The Group's interest in equity accounted investees comprise interests in associates and joint venture.

Associates are those entities in which the Group has significant influence, but not control or joint
control, over the financial and operating policies. A joint venture is an arrangement in which the
Group has joint control, whereby the Group has rights to the net assets of the arrangement, rather
than rights to its assets and obligations for its liabilities,

Interest in the associates and the joint venture are accounted for using the equity method, It is
recognized initially at cost, which include transaction costs. Subsequently to initial recognition, the
consolidated financial statement includes the Group's share of the profit or loss and other
comprehensive income (OCI) of equity accounted investees, until the date on which significant
influence or joint venture ceases,

(iv) Transactions eliminated on consolidation

[ntra-group balances and transactions, and any unrealized income and expenses arising from intra-
group transactions, are eliminated in preparing the consolidated financial statements, Unrealized
gains arising from transactions with equity accounted investees are eliminated against the investment
to the extent of the Group's interest in the investee. Unrealized losses are eliminated in the same way
as unrealized gains, but only to the extent that there is no evidence of impairment,

(v) Non-controlling interest

Non-controlling interests represent the portion of profit or loss and net assets not held by the Group
and are presented separately in the consolidated income statement and within equity in the
consolidated statement of financial position, separately from parent sharcholders’ equity.

Changes in the Group’s interest in a subsidiary that do not result in a loss of control are accounted
for as equity transaction,

Ugll_ﬁ“te Pa ffn‘ars
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

2.

BASIS OF PREPARATION (CONTINUED)

2.5 Basis of consolidation (continued)

(vi) Common control transactions

A business combination involving entities or business under Commen Control is a business
combination in which all the combining entities or businesses ultimately are controlled by the same
party or parties both before and after the combination and control is not transitionary. Acquisitions
under common control transactions in the Group are accounted applying book value accounting on
the basis that the investment simply has been moved from one party of the Group to another.

(vii) Loss of control

When the Group loses control over a subsidiary, it derecognizes the assets and liabilities of the
subsidiary, and any related non-controlling interest (NCI) and other components of equity. Any
resulting gain or loss is recognized in profit or loss. Any interest retained in the former subsidiary is
measured at fair value when control is lost. '

(viii) Goodwill on consolidation

Goodwill is initially measured at cost (being the excess of the aggregate of the consideration
transferred and the amount recognised for non-controlling interests), and any previous interest held
over the net identifiable assets acquired and liabilities assumed. If the fair value of the net assets
acquired is more than the aggregate consideration transferred, the Group re-assesses whether it has
correctly identified all the assets acquired and all the liabilities assumed and reviews the procedures
used to measure the amounts to be recognised at the acquisition date. If the reassessment still results
in an excess of the fair value of net assets acquired over the aggregate consideration transferred, then
the gain is recognised in the Statement of Profit or Loss.

After initial recognition, goodwill is measured at cost less any accumulated impairment losses.

Goodwill that arises is tested annually for impairment. Group policy on impairment of goodwill is
discussed under note 3.10 (ii}

J. MATERIAL ACCOUNTING POLICIES

3.1

The accounting policies set out below have been applied consistently to all periods presented in these
consolidated and separate financial statements, by the Group / the Company:.

Foreign currency
(i) Transactions in foreign currencies

Transactions in foreign currencies are translated to Maldivian Rufiyaa at the exchange rate ruling at
the date of transaction. Monetary assets and liabilities denominated in foreign currencies are
translated to Maldivian Rufiyaa at the exchange rate ruling at the reporting date. Foreign exchange
differences arising on translation are recognized in the profit or loss,

Non-monetary assets and liabilities, which are measured at historical cost, denominated in foreign
currencies are translated to Maldivian Rufivaa at the exchange rates ruling at the dates of transactions.
Non-monetary assets and liabilities, which are stated at fair value, denominated in foreign currencies
are translated to Maldivian Rufiyaa at the exchange rates ruling at the dates the values were
determined.

ge‘tollte Par!ne,s
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STATE TRADING ORGANIZATION PLC

(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

3. MATERIAL ACCOUNTING POLICIES (CONTINUED)
3.1 Foreign currency (Continued)
(ii) Foreign operations

The assets and liabilities of foreign operations, including goodwill and fair value adjustments arising
on acquisition, are translated into Maldivian Rufiyaa at the exchange rate ruling at the reporting date.

The income and expenses of foreign operations are translated into Maldivian Rufiyaa at the average
exchange rate.

Foreign currency differences are recognised in other comprehensive income (OCI) and accumulated
in the translation reserve, except to the extent that the translation differences is allocated to non-
controlling income (NCI).

When a foreign operation is disposed of in it’s entirely or partially such that control, significant
influence or joint control is lost, the cumulative amount in the translation reserve related to that
foreign operation is reclassified to profit or loss as part of the gain or loss on disposal.

If the Group / the Company disposes of part of its interest in a subsidiary but retain control, then the
relevant proportion of the cumulative amount is reattributed to NCI. When the Group / the Company
disposes of only part of an associate or joint venture while retaining significant influence or joint
control, the relevant proportion of the cumulative amount is reclassified to profit or loss,

If the settlement of a monetary item receivable from or payable to a foreign operation is neither
planned not likely to oceur in the foreseeable future, then foreign currency differences arising from
such item from part of the net investment in the foreign operation. Accordingly, such differences are
recognised in OCI and accumulated in the translation reserve,

3.2 Financial instruments

(i) Financial assets (non-derivatives other than insurance receivables)
Recognition and initial measurement

Trade receivables and debt securities are initially recognised whén they are originated. All other
financial assets and financial liabilities are initially recognised when the Group/Company becomes a
party to the contractual provisions of the instrument. A financial asset (unless it is a trade receivable
without a significant financing component) or financial liability is initially measured at fair value plus,
for an item not at FVTPL, transaction cost that are directly attributable to its acquisition or issue. A
trade receivable without a significant financing component is initially measured at the transaction
price.

Measurement

At initial recognition, the group measures a financial asset at its fair value plus, in the case of a financial
asset not at fair value through profit or loss (FVTPL), transaction costs that are directly attributable to
the acquisition of the financial asset. Transaction costs of financial assets carried at FVTPL are
expensed in profit or loss.

Financial assets with embedded derivatives are considered in their entirety when determining whether
their cash flows are solely payment of principal and interest,
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

3. MATERIAL ACCOUNTING POLICIES (CONTINUED)

3.2 Financial instruments (continued)

Debt instruments

Subsequent measurement of debt instruments depends on the group’s business model for managing
the asset and the cash flow characteristics of the asset. There are three measurement categories into
which the group classifies its debt instruments:

* Amortized cost: Assets that are held for collection of contractual cash flows, where those cash
flows represent solely payments of principal and interest, are measured at amortized cost.
Interest income from these financial assets is included in finance income using the effective
interest rate method. Any gain or loss arising on derecognition is recognized directly in profit
or loss and presented in other gains/(losses) together with foreign exchange gains and losses.
Impairment losses are presented as separate line item in the statement of profit or loss.

* FVOCI: Assets that are held for collection of contractual cash flows and for selling the financial
assets, where the assets’ cash flows represent solely payments of principal and interest, are
measured at FVOCI Movements in the carrying amount are taken through OCI, except for the
recognition of impairment gains or losses, interest income and foreign exchange gains and
losses, which are recognized in profit or loss. When the financial asset is derecognized, the
cumulative gain or loss previously recognized in OCI is reclassified from equity to profit or
loss and recognized in other gains/(losses). Interest income from these financial assets is
included in finance income using the effective interest rate method, Foreign exchange gains
and losses are presented in other gains/(losses), and impairment expenses are presented as
separate line item in the statement of profit or loss.

* FVTPL: Assets that do not meet the criteria for amortized cost or FVOCI are measured at
FVPTL. A gain or loss on a debt investment that is subsequently measured at FVTPL is
recognized in profit or loss and presented net within other gains/(losses) in the period in which
it arises.

Equity instruments

The group subsequently measures all equity investments at fair value. Where the group's
management has elected to present fair value gains and losses on equity investments in OCI, there is
no subsequent reclassification of fair value gains and losses to profit or loss following the
derecognition of the investment. Dividends from such investments continue to be recognized in profit
or loss as other income when the group’s right to receive payments is established.

Changes in the fair value of financial assets at FVTPL are recognized in other gains/(losses) in the
statement of profit or loss as applicable. Impairment losses (and reversal of impairment losses) on
equity investments measured at FVOCI are not reported separately from other changes in fair value.

Business model assessment

The Group / the Company makes an assessment of the objective of the business model in which a
financial asset is held at a portfolio level because this best reflects the way the business is managed
and information is provided to the management. Transfers of financial ‘assets to third parties in
transactions that do not qualify for de-recognition are not considered sales for this purpose, consistent
with the Group's / Company’s continuing recognition of the assets. Financial assets that are held for
trading or are managed and whose performance is evaluated on a fair value basis are measured at
FVTPL

.Demi'tle F’artn._c_\rs
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

3. MATERIAL ACCOUNTING POLICIES (CONTINUED)
3.2 Financial instruments (continued)

Assessment whether the cash flows are solely payment of principal and interest

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on
initial recognition. ‘Interest’ is defined as consideration for the time value of money and for the credit
risk associated with the principal amount outstanding during a particular period and for other basic
lending risks and costs as well as a profit margin.

Subsequent measurement

The following accounting policies apply to the subsequent measurement of financial assets.

Financial assets at amortized cost | These assets are subsequently measured at amortized cost
using the effective interest method. The amortized cost is
reduced by impairment losses. Interest income, foreign
exchange gains and losses and impairment are recognized in
profit or loss. Any gain or loss on derecognition is
recognized in profit or loss,

Equity investments at FVOC! These assets are subsequently measured at fair value.
Dividends are recognized as income in profit or loss unless
the dividend clearly represents a recovery of part of the cost
of the investment. Other net gains and losses are recognized
in OCI and are never reclassified to profit or loss,

e The Group / the Company may irrevocably elect to present subsequent changes in fair value of
an equity investment that is neither held for trading nor contingent consideration recognised by
an acquirer in a business combination in other comprehensive income; and

» 'The Group/ the Company may irrevocably designate a debt investment that meets the amortised
cost or FVOCI criteria as measured at FVTPL if doing so eliminates or significantly reduces an
accounting mismatch,

In the current vear, the Group / the Company has not designated any debt investments that meet the
amortised cost or FVOCI criteria as measured at FVTPL.,

When a debt investment measured at FVOCI is derecognised, the cumulative gain or loss previously
recognised in other comprehensive income is reclassified from equity to profit or loss as
a reclassification adjustment. When an equity investment designated as measured at FVOCI is
derecognised, the cumulative gain or loss previously recognised in other comprehensive income is
subsequently transferred to retained earnings.

Debt instruments that are measured subsequently at amortised cost or at FVOCI are subject to
impairmment,

Uetoilte Paﬂnem
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STATE TRADING ORGANIZATION PLC

(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

3. MATERIAL ACCOUNTING POLICIES (CONTINUED)
3.2 Financial instruments (continued)

De-recognition

The Group / the Company de-recognizes a financial asset when the contractual rights to the cash
flows from the financial asset expire, or it transfers the rights to receive the contractual cash flows in
a transaction in which substantially all of the risks and rewards of the ownership of the financial asset
are transferred or in which the Group / the Company neither transfers nor retains substantially all of
the risks and rewards of ownership and it does not retain control of the financial asset. The Company
enters into transactions whereby it transfers assets recognized in its statement of financial position
but retains either all or substantially all of the risks and rewards of the transferved assets. In these
cases, the transferred assets are not de-recognized.

(ii) Financial liabilities (non-derivative other than reinsurance liabilities)

The Group / the Company initially recognizes debt securities issued and subordinated liabilities on the
date that they are originated. All other financial liabilities are recognized initially on the trade date at
which the Group / the Company becomes a party to the contractual provisions of the instrument. The

Group / the Company derecognizes a financial liability when its contractual obligations are discharged
or cancelled or expire.

Financial assets and liabilities are offset, and the net amount presented in the statement of financial
position when, and only when, the Group / the Company has a legal right to offset the amounts and
intends either to settle on a net basis or to realize the asset and settle the liability simultaneously.

The Group/ the Company non-derivative financial liabilities consist of loans and borrowings, amounts
due to related parties and trade and other payables. Such financial liabilities are recognized initially at
fair value plus any directly attributable transaction costs. After initial recognition, these financial
liabilities are measured at amortized cost using the effective interest method.

A financial liability is derecognized when its contractual obligations are discharged or cancelled or
expire, The Group / the Company also de-recognizes a financial liability when its terms are modified
and the cash flows of the modified liability are substantially different, in which case a new financial
liability based on the modified terms is recognized at fair value. On de-recognition of a financial
liability, the difference between the carrying amount extinguished and the consideration paid
(including non-cash assets transferred or liabilities assumed) is recognized in profit or loss.

3.3 Share capital

Ordinary shares

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of
ordinary shares are recognized as a deduction from equity.
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

3. MATERIAL ACCOUNTING POLICIES (CONTINUED)
3.4 Property, plant and equipment

(i) Recognition and measurement

ltems of property, plant and equipment are measured at cost less accumulated depreciation and
accumulated impairment losses. Cost includes expenditure that is directly attributable to the
acquisition of the asset. The cost of self-constructed assets includes the cost of materials and direct
labour, any other costs directly attributable to bringing the assets to a working condition for their
intended use, the costs of dismantling and removing the items and restering the site on which they
are located and capitalized borrowing costs. Purchased software that is integral to the functionality
of the related equipment is capitalized as part of that equipment. When parts of an item of property,
plant and equipment have different useful lives, they are accounted for as separate items (major
components) of property, plant and equipment, Gains and losses on disposal of an item of property,
plant and equipment are determined by comparing the proceeds from disposal with the carrying

amount of property, plant and equipment, and are recognized net within other income in profit or
loss,

{ii) Subsequent costs

Expenditure incurred to replace a component of an item of property, plant and equipment that is
accounted for separately, including major inspection and overhaul expenditure, is capitalized. Other
subsequent expenditure is capitalized only if it is probable that the future economic benefits embodied
with the item will flow to the Group/ Company and the cost of the item can be measured reliably. All
other costs are recognized in the income statement as an expense as incurred,

{iii) Depreciation

Depreciation is calculated over the depreciable amount, which is the cost of an asset, or other amourit
substituted for cost, less its residual value.

Depreciation is recognized in profit or loss on a straight-line basis over the estimated useful lives of
each part of an item of property, plant, and equipment, since this most closely reflects the expected
pattern of consumption of the future economic benefits embodied in the asset. Leased assets are
depreciated over the shorter of the lease term and their useful lives unless it is reasonably certain that
the Group / the Company will obtain ownership by the end of the lease term.

The estimated useful lives for the current and comparative periods are as follows:
Leasehold buildings - Over the lease period or 20 years, whichever is lower,

All the assets except leasehold buildings are depreciated over the following estimated useful live:

Frechold buildings 5-25 weudrs
Vessels and fleet 5-15 years
Motor vehicles 4-5 years
Plant and machinery 3-25 wyears
Air conditioners -4 years
Office equipment 3-5 years
Furniture and fixtures 3-5 vears
Other assets 3-5 years

Depreciation methods, useful lives and residual values are reviewed at each financial year-end and
adjusted if appropriate. The charge for the depreciation commences from the month in which the
property, plant and equipment is commissioned for commercial operation.
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STATE TRADING ORGANIZATION PLC

(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

3. MATERIAL ACCOUNTING POLICIES (CONTINUED)

3.4 Property, plant and equipment (continued)
(iv) Capital work- in -progress

Capital work- in- progress is stated at cost and includes all development expenditure and other direct
costs attributable to such projects including borrowing costs capitalized. Capital work in progress is
not depreciated until its completion of construction, and the asset is ready for use upon which the cost
of completed construction works is transferred to the appropriate category of property, plant, and
equipment.

3.5 Investment property

Investment property are properties held either to eam rental income or for capital appreciation or for
both, but not for sale in the ordinary course of business, use in the production or supply of goods or
services or for administrative purposes. Investment properties are measured at cost on initial
recognition and subsequently cost less accumulated depreciation. However, if there is an impairment
in value, other than of a temporary nature, the carrying amount is reduced to recognize the decline.

Depreciation on investment properties is recognized on a straight-line basis over the following
estimated useful lives.

Leasehold buildings and structures 20 to 25 years

On the disposal of an investment property, the difference between the net disposal proceeds and the
carrying amount is charged or credited to the profit or loss.

Capital work- in- progress is stated at cost and includes all development expenditure and other direct
costs attributable to such projects including borrowing costs capitalized, Capital work in progress is
not depreciated until its completion of construction and the asset is ready to use upon which the cost
of completed construction works is transferred to the appropriate category of investment property.

3.6 Intangible assets

(iy Recognition and measurement

Intangible assets that are acquired by the Group / the Company, which have finite useful lives, are
measured at cost less accumulated amortization and accumulated impairment losses.

Costs that are directly associated with the purchase and implementation of identifiable and unique
software products by the Group / the Company are recognized as intangible assets. Expenditures that
enhance and extend the benefits of computer software program beyond their original specifications
and lives are recognized as a capital improvement and added to the original cost of the software,

(i) Subsequent expenditure

Subsequent expenditure is only capitalized if costs can be measured reliably, the product is technically
and commercially feasible, future economic benefits are probable, and the Group / the Company has
sufficient resources to complete development and to use the asset.
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEM ENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

3. MATERIAL ACCOUNTING POLICIES (CONTINUED)
3.6 Intangible assets (continued)
(iii) Amortization

Amortization is recognised in profit or loss on a straight-line basis over the estimated useful lives of
intangible assets, other than goodwill, from the date that they are available for use.

The estimated useful lives for the current and comparative periods are as follows:

Computer software 3to 10 years

(iv) Capital work in progress

Capital work- in- progress is stated at cost and includes all development expenditure and other direct
costs attributable to such projects including borrowing costs capitalized. Capital work in progress is
not amortized until its completion of development and the asset is ready to use upon which the cost
of completed construction works is transferred to intangible assets

3.7 Inventories

Inventories are measured at the lower of cost and net realizable value, The cost of inventory item is
based on the weighted average method except in Maldives Gas Private Limited, which is on a first-
in-first-out method. Cost of inventories includes expenditure incurred in acquiring the inventories,
production or conversion costs and other costs incurred in bringing them to their existing location, In
the case of manufactured inventories and work in progress, cost includes an appropriate share of
production overheads based on normal operating capacity. Net realizable value is the estimated selling
price in the ordinary course of business, less the estimated costs of completion and selling expenses.

3.8 Trade and other receivables

‘Trade receivables are amounts due from customers for goods sold or services performed in the ordinary
course of business, They are generally due for settlement within a vear and therefore are all classified
as cumrent. Trade receivables are recognised initially at the amouwrnit of consideration that is
unconditional unless they contain significant financing components, where they are recognised at fair
value, They are subsequently measured at amortised cost using the effective interest method, less loss
allowance. Other receivables generally arise from transactions outside the usual operating activities of
the Group and the Company.

3.9 Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash
on hand, deposits held at call with financial institutions, other short-term, highly liquid investments
with original maturities of three months or less that are readily convertible to known amounts of cash
and which are subject to an insignificant risk of changes in value, and bank overdrafts. Bank overdrafis
are shown in current liabilities in the balance sheet.
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

3. MATERIAL ACCOUNTING POLICIES (CONTINUED)
3.10 Impairment
(i) Financial assets (including insurance receivables)

The Group / the Company accounts for expected credit losses and changes in those expected credit

losses at each reporting date to reflect changes in credit risk since initial recognition of the financial
assets,

Specifically, the Group / the Company recognises a loss allowance for expected credit losses on;

Debt investments measured subsequently at amortised cost or at FVOCI:
Trade receivables;

Cash and bank balances; and

Contract assets;

Amounts due from related parties

& & & & @&

In particular, the Group /Company measures the loss allowance for a financial instrument at an
amount equal to the lifetime expected credit losses (ECL) if the credit risk on that financial instrument
has increased significantly since initial recognition, or if the financial instrument is a purchased or
originated credit-impaired financial asset, However, if the credit risk on a financial instrument has
not increased significantly since initial recognition (except for apurchased or originated
credit-impaired financial asset), the Group / the Company measures the loss allowance for that
financial instrument at an amount equal to 12-months ECL. The Group / the Company applies
a simplified approach for measuring the loss allowance at an amount equal ta lifetime ECL for trade
receivables and contract assets, The Group / the Company assumes that the credit risk on a financial
asset has increased significantly if it is more than 30 days past due.

The Group / the Company considers a financial asset to be in default when,

¢ The borrower in unlikely to pay its credit obligations to the Group / the Company in full
* The financial asset is more than 90 days past due.

Loss allowances for financial assets measured at amortized cost are presented by deducting from the
gross carrying amount of the asset.

The gross carrying amount of a financial asset is written off when the Group / the Company has no
reasonable expectations of recovering a financial asset in its entirety or a portion thereof.

(ii) Non-financial assets

The carrying amounts of the Group's / Company’s non-financial assets are reviewed at each reporting
date to determine whether there is any indication of impairment. If any such indication exists, then the
asset’s recoverable amount is estimated. For intangible assets that have indefinite useful lives or that
are not yet available for use, the recoverable amount is estimated each vear at the same time.

The recoverable amount of an asset or cash-generating unit is the greater of its value in use and its fair
value less costs to sell. In assessing value in use, the estimated future cash flows are discounted to their
present value using a discount rate that reflects current market assessments of the time value of money
and the risks specific to the asset. For impairment testing, assets that cannot be tested individually are
grouped together into the smallest group of assets that generates cash inflows from continuing use that
are largely independent of the cash inflows of other assets or groups of assets (the “cash-generating
unit, or CGU™).
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

3. MATERIAL ACCOUNTING POLICIES (CONTINUED)

3.10 Impairment (continued)

For the purposes of goodwill impairment testing, CGUs ta which goodwill has been allocated are
aggregated so that the level at which impaimment is tested reflects the lowest level at which goodwill
is monitored for internal reporting purposes, Goodwill acquired in a business combination is allocated
to groups of CGUs that are expected to benefit from the synergies of the combination.

An impairment loss is recognized if the carrying amount of an asset or its CGU exceeds its estimated
recoverable amount. Impairment losses are recognized in profit or loss, Impairment losses recognized
in respect of CGUs are allocated first to reduce the carrying amount of any goodwill allocated to the

units, and then to reduce the carrying amounts of the other assets in the unit (group of units) on a pro
rata basis,

An impairment loss in respect of goodwill is not reversed. In respect of other assets, im pairment losses
recognized in prior periods are assessed at each reporting date for any indications that the loss has
decreased or no longer exists. An impairment loss is reversed if there has been a change in the estimates
used to determine the recoverable amount. An impairment loss is reversed only to the extent that the
asset’s carrying amount does not exceed the carrying amount that would have been determined, net of
depreciation or amortization, if no impairment loss had been recognized.

3.1L1 i) Use of estimates and judgements

Information about judgements made in applying accounting policies that have the most significant
effects on the amounts recognized in the company financial statements as per the following:

* Impairment of financial assets: establishing the criteria for determining whether credit risk on the
financial asset has increased significantly since initial recognition, determining the methodology
for incorporating forward-looking information into the measurement of Expected Credit Losses
(ECL) and selection and approval of models used to measure ECL.

¢ Classification of financial assets: assessing the business model within which the assets are held
and determining whether the contractual terms of the assets represent solely payments of
principal and interest (SPPI) on the principal amount outstanding.

3.11.1 ii) Assumptions and estimation uncertainties

Information about assumptions and estimation uncertainties at 31 December 2024 that have a
significant risk of resulting in a material adjustment to the carrying amounts of assets and liabilities in
the next financial year is included as per the following:

e Impairment of financial assets: determination of inputs into the ECL measurement model,
including key assumptions used in estimating recoverable cash flows and incorporation of
forward-looking information,

s Measurement of the fair value of financial instruments, investment properties, and owner-
occupied properties with significant unobservable inputs.

* Measurement of defined benefit obligations: key actuarial assumptions.

* Recognition of deferred tax assets: availability of future taxable profit against which deductible
temporary differences and tax losses carried forward can be used,
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

3. MATERIAL ACCOUNTING POLICIES (CONTINUED)

3.11 Use of estimates and judgements (continued)

Changes in the following key assumptions may change the fulfilment cash flows materially during
2024. However, these changes would adjust the Contractual Service Margin (CSM) and would not

affect the carrying amounts of the contracts unless they arise from onerous contracts or do not relate
to future services:

» Life and participating contracts: assumptions about future cash flows relating te mortality,
morbidity, policyholder behavior, participation percentages, and crediting rates.
¢ Non-life contracts: assumptions about claims development; and

* Al contracts: assumptions about discount rates, including any illiquidity premiums.

J.11.1 iii) Comparatives

Where necessary, comparative figures have been adjusted to conform with changes in presentation
in the current period,

3.11.2 Insurance and reinsurance contracts
(a) Insurance, reinsurance, and investment contracts — Classification

Contracts under which the Company accepts significant insurance risk are classified as insurance
contracts. Contracts held by the Company under which it transfers significant insurance risk related to
underlying insurance contracts are classified as reinsurance contracts. Insurance and reinsurance contracts
also expose the Company to financial risk.

The Company does not accept insurance risk from other insurers.

Insurance contracts may be issued and reinsurance contracts may be initiated by the Company. All
references in these accounting policies to ‘insurance contracts’ and ‘reinsurance contracts’ include
contracts issued or initiated by the Company. There are no insurance or reinsurance contracts acquired
under a business combination,

Insurance contracts are classified as direct participating contracts or contracts without direct
participation features. Direct participating contracts are contracts for which, at inception:

. The contractual terms specify that the policyholder participates in a share of a clearly identified
pool of underlying items.

. The Company expects to pay to the policyholder an amount equal to a substantial share of the
fair value returns on the underlying items.

e  The Company expects a substantial proportion of any change in the amounts to be paid to the
policyholder to vary with the change in fair value of the underlying items.

All other insurance contracts and all reinsurance contracts are classified as contracts without direct
participation features. Some of these contracts are measured under the PAA,
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STATE TRADING ORGANIZATION PLC

(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

3. MATERIAL ACCOUNTING POLICIES (CONTINUED)

3.11.2 Insurance and reinsurance contracts (continued)

(b) Insurance and reinsurance contracts

(i) Separating components from insurance and reinsurance contracts

At inception, the Company separates the following components from an insurance or reinsurance
contract and accounts for them as if they were stand-alone financial instruments:

* Derivatives embedded in the contract whose economic characteristics and risks are not

closely related to those of the host contract, and whose terms would not meet the definition
of an insurance or reinsurance contract as a stand-alone instrument,

Distinct investment components: i.e., investment components that are not highly interrelated
with the insurance components and for which contracts with cquivalent terms are sold, or
could be sold, separately in the same market or the same jurisdiction.

After separating any financial instrument components, the Com pany separates any promises to transfer
to policyholders' distinct goods or services other than insurance coverage and investment services and
accounts for them as separate contracts with customers (i.e. not as insurance contracts). A good or
service is distinct if the policyholder can benefit from it either on its own or with other resources that
are readily available to the policyholder. A good or service is not distinet and is accounted for together
with the insurance component if the cash flows and risks associated with the good or service are highly
interrelated with the cash flows and risks associated with the insurance component, and the Company
provides a significant service of integrating the good or service with the insurance component,

The Company does not possess any insurance contracts with distinet insurance or non-insurance
components that require separation as of the reporting date.

(U]

Aggregation and recognition of insurance and reinsurance contracts

Insurance contracts

Insurance contracts are aggregated into groups for measurement purposes, Groups of insurance contracts
are determined by identifying portfolios of insurance contracts, each comprising contracts subject to
similar risks and managed together, and dividing each portfolio into annual cohorts (i.e. by year of issue)
and each annual cohort into three groups based on the profitability of contracts:

Any contracts that are onerous on initial recognition;

Any contracts that, on initial recognition, have no significant possibility of becoming onerous
subsequently; and

Any remaining contracts in the annual cohort
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

3. MATERIAL ACCOUNTING POLICIES (CONTINUED)

3.11.2 Insurance and reinsurance contracts (continued)

An insurance contract issued by the Company is recognised from the earliest of*

Thc_beginning of its coverage period (i.e. the period during which the Company provides
services in respect of any premiums within the boundary of the contract).

When the first payment from the policyholder becomes due or. if there is no contractual due
date, when it is received from the policyholder,

When facts and circumstances indicate that the contract is onerous. An insurance contract
acquired in a transfer of contracts or a business combination is recognised on the date of
acquisition.

When the contract is recognised. it is added to an existing group of contracts or, if the contract does not
qualify for inclusion in an existing group, it forms a new group to which future contracts are added.
Groups of contracts are established on initial recognition and their composition is not revised once all
contracts have been added to the group.

Reinsurance contracts

Groups of reinsurance contracts are established such that each group comprises a single contract for
measurement purposes,

Some reinsurance contracts provide cover for underlying contracts that are included in different
groups. However, the Company concludes that the reinsurance contract’s legal form of a single
contract reflects the substance of the Company's contractual rights and obligations, considering that
the different covers lapse together and are not sold separately. As a result, the reinsurance contract is
not separated into multiple insurance components that relate to different underlying groups.

A group of reinsurance contracts is recognised on the following date.

Reinsurance contracts initiated by the Company that provide proportionate coverage: The
date on which any underlying insurance contract is initially recognised, This applies to the
Company's quota share reinsurance contracts,

Other reinsurance contracts initiated by the Company: The beginning of the coverage period
of the group of reinsurance contracts. However, if the Company recognises an onerous group
of underlying insurance contracts on an earlier date and the related reinsurance contract was
entered into before that earlier date, then the group of reinsurance contracts is recognised on
that earlier date. This applies to the Company’s excess of loss and stop-loss reinsurance
contracts.

Reinsurance contracts acquired: The date of acquisition. However, the Company does not
possess any acquired reinsurance contraets as of the reporting date.
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

3. MATERIAL ACCOUNTING POLICIES (CONTINUED)
3.11.2 Insurance and reinsurance contracts (continued)
(ii) Insurance acquisition cashflows

Insurance acquisition eash flows are allocated to groups of insurance contracts using a systematic
and rational method and considering, in an unbiased way, all reasonable and supportable
information that is available without undue cost or effort,

If insurance acquisition cash flows are directly attributable to a group of contracts (e.g. non-
refundable commissions paid on issuance of a contract), then they are allocated to that group. The
Company does not allocate any portion of the paid commissions to the future renewals as the
Company does not have arrangements that expect the recovery of part of the acquisition costs
through future renewals of the contracts.

If insurance acquisition cash flows are directly atributable to a portfolio but not to a group of
contracts, then they are allocated to groups in the portfolio using a systematic and rational method.

Insurance acquisition cash flows arising before the recognition of the related group of contracts are
recognised as an asset, Insurance acquisition cash flows arise when they are paid or when a liability
is required to be recognised under a standard other than IFRS.17. Such an asset is recognised for
each group of contracts to which the insurance acquisition cash flows are allocated. The asset is
derecognised, fully or partially, when the insurance acquisition cash flows are included in the
measurement of the group of contracts,

At each reporting date, the Company revises the amounts allocated to groups to reflect any changes
in assumptions that determine the inputs to the allocation method used. Amounts allocated to a
group are not revised once all contracts have been added to the group.

No assets in relation to insurance acquisition cashflows (asset for IACF) have been recognised as
of the reporting date,

Recoverability assessment

At each reporting date, if facts and circumstances indicate that an asset for insurance acquisition
cash flows may be impaired, then the Company:

a) Recognises an impairment loss in profit or loss so that the carrying amount of the asset
does not exceed the expected net cash inflow for the related group.

b) If the asset relates to future renewals, recognises an impairment loss in profit or loss to the
extent that it expects those insurance acquisition cash flows to exceed the net cash inflow
for the expected renewals and this excess has not already been recognised as an impairment
loss under (a).

The Company reverses any impairment losses in profit or loss and increases the carrying amount
of the asset to the extent that the impairment conditions have improved.

No impairment losses have been recognised in relation to insurance acquisition assets as of the
reporting date as no assets for IACFs have been recognised by the Company,
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

3. MATERIAL ACCOUNTING POLICIES (CONTINUED)

3.11.2 Insurance and reinsurance contracts (continued)

(iv) Contract boundaries.

The measurement of a group of contracts includes all of the future cash flows within the boundary of
each contract in the group, determined as follows:

Insurance
contracts

Cash flows are within the contract boundary if they arise from substantive rights and
obligations that exist during the reporting period in which the Company can compel the
policyholder to pay premiums or has a substantive obligation to provide services
(including insurance coverage and any investment services).

A substantive obligation to provided services ends when:
* the Company has the practical ability to reassess the risks of the particular policyholder

-and can set a price or level of benefits that fully reflects those reassessed risks; or

» the Company has the practical ability to reassess the risks of the portfolio that contains
the contract and can set a price or level of benefits that fully reflects the risks of that
portfolio, and the pricing of the premiums up to the reassessment date does not take into
account risks that relate to periods after the reassessment date.

The reassessment of risks considers only risks transferred from policyholders to the
Company, which may include both insurance and financial risks, but exclude lapse and
expense risks.

Reinsurance | Cash flows are within the contract boundary if they arise from substantive rights and
contracts

obligations that exist during the reporting period in which the Company is compelled
to pay amounts to the reinsurer or has a substantive right to receive services from the
reinsurer,

A substantive right to receive services from the reinsurer ends when the reinsurer:

= has the practical ability to reassess the risks transferred to it and can set a price or
level of benefits that fully reflects those reassessed risks; or

* has a substantive right to terminate the coverage,

The contract boundary is reassessed at each reporting date to include the effect of changes in
circumstances on the Company’s substantive rights and obligations and, therefore, may change

over time.
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2024
3. MATERIAL ACCOUNTING POLICIES (CONTINUED)
3.11.2 Insurance and reinsurance contracts (continued)
(v) Measurement — Contracts not measured under the PAA

Insurance contracts — Initial measurement

On initial recognition, the Company measures a group of insurance contracts as the total of

a) The fulfilment cash flows, which comprise estimates of future cash flows, adjusted to reflect the

time value of money and the associated financial risks, and a risk adjustment for non-financial risk;
and

b) The CSM.

The fulfilment cash flows of a group of insurance contracts do not reflect the Company's non-
performance risk.

The risk adjustment for non-financial risk for a group of insurance contracts, determined

separately from the other estimates, is the compensation required for bearing uncertainty about
the amount and timing of the cash flows that arises from non-financial risk.

The CSM of a group of insurance contracts represents the unearned profit that the Company
will recognise as it provides services under those contracts. On initial recognition of a group of
insurance contracts, if the total of:

* The fulfilment cash flows,

*  Any cash flows arising at that date, and

* Any amount arising from the derecognition of any assets or liabilities previously
recognised for cash flows related to the group (including assets for insurance
acquisition cash flows under (iii)) is a net inflow,

then the group is not onerous. In this case, the CSM is measured as the equal and opposite amount
of the net inflow, which results in no income or expenses arising on initial recognition.

If the total is a net outflow, then the group is onerous. In this case, the net outflow is recognised
as a loss in profit or loss. A loss component is created to depict the amount of the net cash outflow,
which determines the amounts that are subsequently presented in profit or loss as reversals of
losses on onerous contracts and are excluded from insurance revenue.
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STATE TRADING ORGANIZATION PLC

(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

3. MATERIAL ACCOUNTING POLICIES (CONTINUED)
3.11.2 Insurance and reinsurance contracts (continued)
(v) Measurement — Contracts not measured under the PAA (continued)
Insurance contracts — Subsequent measurement
The carrying amount of a group of insurance contracts at each reporting date is the sum of the
liability for remaining coverage and the liability for incurred claims. The liability for remaining

coverage comprises:

a) The fulfilment cash flows that relate to services that will be provided under the contracts
in future periods; and

b) Any remaining CSM at that date.

The liability for incurred claims includes the fulfilment cash flows for incurred claims and
expenses that have not yet been paid, including claims that have been incurred but not vet
reported.

The fulfilment cash flows of groups of insurance contracts are measured at the reporting date using
current estimates of future cash flows, current discount rates and current estimates of the risk
adjustment for non-financial risk. Changes in fulfilment cash flows are recognised as follows.

Changes relating to future Adjusted against the CSM (or recognised in the insurance
services service result in profit or loss if the group is onerous)

Changes relating to current or

past services Recognised in the insurance service result in profit or loss

Effects of the time value of
money, financial risk and
changes therein on estimated
future cash flows

Recognised as insurance finance income or expenses

The CSM of each group of contracts is calculated at each reporting date as follows:
Insurance contracts without direct participation features

The carrying amount of the CSM at each reporting date is the carrying amount at the start of the
year, adjusted for;

=~ aote Partnerg
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

3. MATERIAL ACCOUNTING POLICIES (CONTINUED)

3.11.2 Insurance and reinsurance contracts (continued)

(v) Measurement — Contracts not measured under the PAA (continued)

Changes

The CSM of any new contracts that are added to the group in the year.

Interest accreted on the carrying amount of the CSM during the year, measured at the
discount rates on nominal cash flows that do not vary based on the returns on any
underlying items determined on initial recognition.

Changes in fulfilment cash flows that relate to future services, except to the extent that:
- any increases in the fulfilment cash flows exceed the carrying amount of the CSM. in
which case the excess is recognised as a loss in profit or loss and creates a loss
component,

Any decreases in the fulfilment cash flows are allocated to the loss component, re versing
losses previously recognised in profit or loss

The effect of any currency exchange differences on the CSM: and — the amount
recognised as insurance revenue because of the services provided in the year.

in fulfilment cash flows that relate to future services comprise;

Experience adjustmenis arising from premiums received in the vear that relate to future
services and related cash flows, measured at the discount rates determined on initial
recognition,

Changes in estimates of the present value of future cash flows in the liability for remaining
coverage, measured at the discount rates determined on initial recognition, except for thase
that arise from the effects of the time value of money, financial risk. and changes therein.

Differences between

(a) any investment component expected to become payable in the vear, determined as the
payment expected at the start of the year plus any insurance finance income or expenses
related to that expected payment before it becomes pavable; and

(b) the actual amount that becomes payable in the year;

Differences between any loan to a policyholder expected to become repayable in the year
and the actual amount that becomes repayable in the year; and

Changes in the risk adjustment for non-financial risk that relates to future services.

Changes in discretionary cash flows are regarded as relating to future services and accordingly
adjust the CSM.
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

3. MATERIAL ACCOUNTING POLICIES (CONTINUED)

3.11.2 Insurance and reinsurance contracts (continued)

(v) Measurement — Contracts not measured under the PAA (continued)

However, the Company does not take policy loans under the fulfilment cash flows as per the

Company's accounting policy on fulfilment cashflows and no changes in discretionary cashflows
have been reported during the period.

Insurance contracts with direct participating features

Direct participating contracts are contracts under which the Company's obligation to the
policyholder is the net of:

* The obligation 10 pay the policyholder an amount equal to the fair value of the

underlying items; and

A variable fee in exchange for future services provided by the contracts, being
the amount of the Company's share of the fair value of the underlying items less
fulfilment cash flows that do not vary based on the returns on underlying items,
The Company provides investment services under these contracts by promising

an investment return based on underlying items, in addition to insurance
coverage.

When measuring a group of direct participating contracts, the Company adjusts the fulfilment cash
flows for the whole of the changes in the obligation to pay policyholders an amount equal to the
fair value of the underlying items. These changes do not relate to future services and are recognised
in profit or loss. The Company then adjusts any CSM for changes in the amount of the Company's
share of the fair value of the underlying items, which relate to future services, as explained below.

The carrying amount of the CSM at each reporting date is the carrying amount at the start of the
vear, adjusted for:

[ ]
L]

The CSM of any new contracts that are added to the group in the year.
the change in the amount of the Company's share of the fair value of the underlying items
and changes in fulfilment cash flows that relate to future services, except to the extent that:

#]

a decrease in the amount of the Company’s share of the fair value of the underlying
items, or an increase in the fulfilment cash flows that relate to future services,
exceeds the carrying amount of the CSM, giving rise to a loss in profit or loss
(included in insurance service expenses) and creating a loss component; or

o an increase in the amount of the Company’s share of the fair value of the
underlying items, or a decrease in the fulfilment cash flows that relate to future
services, is allocated to the loss component, reversing losses previously
recognised in profit or loss (included in insurance service expenses);

o the effect of any currency exchange differences on the CSM; and

o the amount recognised as insurance revenue because of the services provided in

the year. oitte Partne s
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

3. MATERIAL ACCOUNTING POLICIES (CONTINUED)
3.11.2 Insurance and reinsurance contracts {continued)
(V) Measurement — Contracts not measured under the PAA (continued)

Changes in fulfilment cash flows that relate to future services include the changes relating to future
services specified above for contracts without direct participation features (measured at current
discount rates) and changes in the effect of the time value of money and financial risks that do not
arise from underlying items — e.g. the effect of financial guarantees.

Reinsurance contracts

To measure a group of reinsurance contracts, the Company applies the same accounting policies

as are applied to insurance contracts without direct participation features, with the following
modifications.

The carrying amount of a group of reinsurance contracts at each reporting date is the sum of the
asset for remaining coverage and the asset for incurred claims. The asset for remaining coverage
comprises:

¢ The fulfilment cash flows that relate to services that will be received under the contracts
in future periods and

*  Any remaining CSM at that date,

The Company measures the estimates of the present value of future cash flows using
assumptions that are consistent with those used to measure the estimates of the present value of
future cash flows for the underlying insurance contracts, with an adjustment for any risk of non-
performance by the reinsurer. The effect of the non-performance risk of the reinsurer is assessed
at each reporting date and the effect of changes in the non-performance risk is recognised in
profitor loss.

The risk adjustment for non-financial risk is the amount of risk being transfeired by the
Company to the reinsurer,

On initial recognition, the CSM of a group of reinsurance contracts represents a net cost or net
gain on purchasing reinsurance. It is measured as the equal and opposite amount of the total of

a) The fulfilment cash flows

b} Any amount arising from the derecognition of any assets or liabilities previously
recognised for cash flows related to the group.

c) Any cash flows arising at that date.

d) Any income recognised in profit or loss because of onerous underlying contracts
recognised at that date, Joitte Partne,s
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STATE TRADING ORGANIZATION PLC

(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

3. MATERIAL ACCOUNTING POLICIES (CONTINUED)

3.11.2 Insurance and reinsurance contracts (continued)

(v) Measurement — Contracts not measured under the PAA (continued)

However, if any net cost on purchasing reinsurance coverage relates to insured events that

occurred before the purchase of the group, then the Company recognises the cost immediately
in profit or loss as an expense.

The carrying amount of the CSM at each reporting date is the carrying amount at the start of the
year, adjusted for:

The CSM of any new contracts that are added to the group in the year,

Interest acereted on the carrying amount of the CSM during the year, measured at the
discount rates on nominal cash flows that do not vary based on the returns an any
underlying items determined by initial recognition.

Income recognised in profit or loss in the year on initial recognition of onerous
underlying contracts (refer below),

Reversals of a loss-recovery component (refer to *Net expenses from reinsurance
contracts’ under (viii)) to the extent that they are not changes in the fulfilment cash
flows of the group of reinsurance contracts,

Changes in fulfilment cash flows that relate to future services, measured at the discount
rates determined on initial recognition, unless they result from changes in fulfilment
cash flows of the onerous underlying contracts, in which case they are recognised in
profit or loss and create or adjust a loss-recovery component.

The effect of any currency exchange differences on the CSM; and

The amount recognised in profit or loss because of the services received in the year.

Reinsurance of onerous underlying insurance contracts

The Company adjusts the CSM of the group to which a reinsurance contract belongs and as a result
recognises income when it recognises a loss on initial recognition of onerous underlying contracts,
if the reinsurance contract is entered into before or at the same time as the onerous underlying
contracts are recognised. The adjustment to the CSM is determined by multiplying:

The amount of the loss that relates to the underlying contracts; and

The percentage of claims on the underlying contracts that the Company expects to recover
from the reinsurance contracts,
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2024
3. MATERIAL ACCOUNTING POLICIES (CONTINU ED)
3.11.2 Insurance and reinsurance contracts (continued)
(v) Measurement — Contracts not measured under the PAA (continued)

For reinsurance contracts acquired in a transfer of contracts or a business combination covering
onerous underlying contracts, the adjustment to the CSM is determined by multiplying:

* The amount of the loss component that relates to the underlying contracts at the date of
acquisition; and

® The percentage of claims on the underlying contracts that the Company expects at the date
of acquisition to recover from the reinsurance contracts.

For reinsurance contracts acquired in a business combination, the adjustment to the CSM reduces
goodwill or increases a gain on a bargain purchase.

If the reinsurance contract covers only some of the insurance contracts included in an Onerous
group of contracts, then the Company uses a systematic and rational method to determine the
portion of losses recognised on the onerous group of contracts that relates to underlying contracts
covered by the reinsurance contract,

A loss-recovery component is created or adjusted for the group of reinsurance contracts to depict
the adjustment to the CSM, which determines the amounts that are subsequently presented in profit
or loss as reversals of recoveries of losses from the reinsurance contracts and are excluded from
the allocation of reinsurance premiums paid

vi) Measurement — Contracts measured under the PAA

In the non-life segment, the Company uses the PAA to simplify the measurement of groups of
contracts when the following criteria are met at inception,

* [Insurance contracts:
The coverage period of each contract in the group is one year or less. Some of these contracts provide
compensation for the cost of rebuilding or repairing a property after a fire; for these contracts, the
Company determines the insured event to be the occurrence of a fire and the coverage period to be
the peried in which a fire can occur for which a policyholder can make a valid claim.

» Loss-occurring reinsurance contracts;

The coverage period of each contract in the group is one year or less.
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

3. MATERIAL ACCOUNTING POLICIES (CONTINU ED)

3.11.2 Insurance and reinsurance contracts {continued)

(vi) Measurement — Contracts measured under the PAA (continued)
* Risk-attaching reinsurance contracts:

The Company reasonably expects that the resulting measurement of the asset for rem aining coverage will
not differ materially from the result of applying the accounting policies ‘in (v). When comparing the
different possible measurements, the Company considers the impact of the different release patterns of
the asset for remaining coverage to profit or loss and the impact of the time value of m oney. [f' significant

variability is expected in the fulfilment cash flows during the period before a claim is incurred, then this
criterion is not met.

Insurance contracts

On initial recognition of each group of contracts, the carrying amount of the liability for remaining
coverage is measured at the premiums received on initial recognition minus any insurance
acquisition cash flows allocated to the group at that date, and adjusted for any amount arising from
the derecognition of any assets or liabilities previously recognised for cash flows related to the group
(including assets for insurance acquisition cash flows under (iii)). The Company has chosen not to
expense insurance acquisition cash flows when they are incurred.

Subsequently, the carrying amount of the liability for remaining coverage is increased by any
premiums received and the amortisation of insurance acquisition cash flows recognised as expenses
and decreased by the amount recognised as insurance revenue for services provided and any
additional insurance acquisition cash flows allocated after initial recognition.

On initial recognition of each group of contracts, the Company expects that the time between
providing each part of the services, and the related premium due date, is no more than a vear.
Accordingly, the Company has chosen not to adjust the liability for remaining coverage to reflect
the time value of money and the effect of financial risk.

If at any time during the coverage period, facts and circumstances indicate that a group of contracts
is onerous, then the Company recognises a loss in profit or loss and increases the liability for
remaining coverage to the extent that the current estimates of the fulfilment cash flows that relate to
remaining coverage exceed the carrying amount of the liability for remaining coverage. The
fulfilment cash flows are discounted (at current rates) if the liability for incurred claims is also
discounted (refer below).

The Company recognises the liability for incurred claims of a group of insurance contracts at the
amount of the fulfilment cash flows relating to incurred claims. Future cash flows are discounted (at
current rates) unless they are expected to be paid in one vear or less from the date the claims are
incurred.
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

3. MATERIAL ACCOUNTING POLICIES (CONTINUED)
3.11.2 Insurance and reinsurance contracts (continued)
(vi) Measurement — Contracts measured under the PAA {continued)

Reinsurance contracts

The Company applies the same accounting policies to measure a group of reinsurance contracts,
adapted where necessary to reflect features that differ from those of insurance contracts.

If a loss-recovery component (refer ‘Reinsurance of onerous underlying insurance contracts’ under
(v)) is created for a group of reinsurance contracts measured under the PAA, then the Company
adjusts the carrying amount of the asset for remaining coverage instead of adjusting the CSM.
However, the Company does not have onerous groups of contracts available under PAA approach.

(vii) Derecognition and contract modification

The Company derecognises a contract when it is extinguished — i.e. when the specified obli gations
in the contract expire or are discharged or cancelled.

The Company also derecognises a contract if its terms are modified in a way that would have
changed the accounting for the contract significantly had the new terms always existed, in which
case a new contract based on the modified terms is recognised. 1f a contract modification does not
result in derecognition, then the Company treats the changes in cash flows caused by the
modification as changes in estimates of fulfilment cash flows,

On derecognition of a contract from within a group of contracts not measured under the PAA:

* The fulfilment cash flows allocated to the group are adjusted to eliminate those that relate to
the rights and obligations derecognized.

e The CSM of the group is adjusted for the change in the fulfilment cash flows, except where
such changes are allocated to a loss component,

& The number of coverage units for the expected remaining services is adjusted to reflect the
coverage units derecognised from the group.

If a contract is derecognised because it is transferred to a third party, then the CSM is also adjusted
for the premium charged by the third party, unless the group is onerous.

If'a contract is derecognised because its terms are modified, then the CSM is also adjusted for the
premium that would have been charged had the Company entered into a contract with the new
contract’s terms at the date of modification, less any additional premium charged for the
madification. The new contract recognised is measured assuming that, at the date of modification,
the Company received the premium that it would have charged less any additional premium
charged for the modification.
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

3. MATERIAL ACCOUNTING POLICIES (CONTINUED)
3.11.2 Insurance and reinsurance contracts (continued)

(viii) Presentation

Portfolios of insurance contracts that are assets and those that are liabilities, and portfolios of
reinsurance contracts that are assets and those that are liabilities, are presented separately in the
statement of financial position. Any assets or liabilities recognised for cash flows arising before
the recognition of the related group of contracts (including any assets for insurance acquisition
cash flows under (iii)) are included in the carrying amount of the related portfolios of contracts.

The Company disaggregates amounts recognised in the statement of profit or loss and OCI into

a) An insurance service result, comprising insurance revenue and insurance service
expenses; and

b) Insurance finance income or expenses.

Income and expenses from reinsurance contracts are presented separately from income and
expenses from insurance contracts, Income and expenses from reinsurance contracts, other than
insurance finance income or expenses, are presented on a net basis as ‘net expenses from
reinsurance contracts’ in the insurance service result.

The Company does not disaggregate changes in the risk adjustment for non-financial risk
between the insurance service result and insurance finance income or expenses. All changes in
the risk adjustment for non-financial risk are included in the insurance service result.

Insurance revenue and insurance service expenses exclude any investment components and are
recognised as follows.

Insurance revenue — contracts not measured under the PAA

The Company recognises insurance revenue as it satisfies its performance obligations - i.e, as
it provides services under groups of insurance contracts. For contracts not measured under the
PAA, the insurance revenue relating to services provided for each year represents the total of
the changes in the liability for remaining coverage that relate to services for which the
Company expects 1o receive consideration and comprises the following items:

e A release of the CSM, measured based on coverage units provided (refer to
‘Release of the CSM’ below).

» Changes in the risk adjustment for non-financial risk relating to current services.

e Claims and other insurance service expenses incurred in the year, generally
measured at the amounts expected at the beginning of the year. This includes
amounts arising from the derecognition of any assets for cash flows other than
insurance acquisition cash flows at the date of initial recognition of a group of
contracts, which are recognised as insurance revenue and insurance service
expenses at that date. Damme Paﬂ.‘nem
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STATE TRADING ORGANIZATION PLC

(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

3. MATERIAL ACCOUNTING POLICIES (CONTINUED)
3.11.2 Insurance and reinsurance contracts (continued)

(viii) Presentation (continued)

*  Otheramounts, including experience adjustments for premium receipts for current
or past services for the participating and non-participating portfolios.

In addition, the Company allocates a portion of premiums that relate to recovering insurance
acquisition cash flows to each period in a systematic way based on the passage of time. The
Company recognises the allocated amount, adjusted for interest accretion at the discount rates
determined on initial recognition of the related group of contracts, as insurance revenue and an
equal amount as insurance service expenses.

Release of the CSM

The amount of the CSM of a group of insurance contracts that is recognised as insurance
revenue in each year is determined by identifying the coverage units in the group, allocating
the CSM remaining at the end of the year (before any allocation) equally to each coverage unit
provided in the year and expected to be provided in future years, and recognising in profit or
lass the amount of the CSM allocated to coverage units provided in the year. The number of
coverage units is the quantity of services provided by the contracts in the group, determined by
considering for each contract the quantity of benefits provided and its expected coverage
period,

The coverage units are reviewed and updated at each reporting date.

The expected coverage period reflects expectations of lapses and cancellations of contracts, as
well as the likelihood of insured events occurring to the extent that they would affect the
expected coverage period.

Insurance revenue — contracts measured under the PAA

For contracts measured under the PAA, the insurance revenue for each period is the amount of
expected premium receipts for providing services in the period. The Company allocates the
expected premium receipts to each period based on the passage of time.

For contracts not measured under the PAA, the Company establishes a loss component of the
liability for remaining coverage for onerous groups of insurance contracts. The loss component
determines the amounts of fulfilment cash flows that are subsequently presented in profit or
loss as reversals of losses on onerous contracts and are excluded from insurance revenue when
they occur. When the fulfilment cash flows are incurred, they are allocated between the loss
component and the liability for remaining coverage excluding the loss component on a
systematic basis,

The systematic basis is determined by the proportion of the loss component relative to the total
estimate of the present value of the future cash outflows plus the risk adjustment for non-
financial risk at the beginning of each year (or on initial recpgpiti contracts is
initially recognised in the year).
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

3. MATERIAL ACCOUNTING POLICIES {CONTINUED)
3.11.2 Insurance and reinsurance contracts (continued)
(viii) Presentation (continued)

Loss components

Changes in fulfilment cash flows relating to future services and changes in the amount of the
Company's share of the fair value of the underlying items for direct participating contracts are
allocated solely to the loss component. If the loss component is reduced to zero, then any excess
over the amount allocated to the loss component creates a new CSM for the group of contracts.

Insurance service expenses

Insurance service expenses arising from insurance contracts are recognised in profit or loss

generally as they are incurred. They exclude repayments of investment components and
comprise the following items.

* Incurred claims and other insurance service expenses

* Amortization of insurance acquisition cash flows: For contracts not measured under
the PAA, this is equal to the amount of insurance revenue recognised in the year that
relates to recovering insurance acquisition cash flows. For contracts measured under
the PAA, the Company amortises insurance acquisition cash flows on a straight-line
basis over the coverage period of the group of contracts.

e Losses on enerous contracts and reversals of such losses.

* Adjustments to the liabilities for incurred claims that do not arise from the effects of
the time value of money, financial risk and changes therein.

* Impairment losses on assets for insurance acquisition cash flows and reversals of such
impairment losses if any,

Net expenses from reinsurance contracts

Net expenses from reinsurance contracts comprise an allocation of reinsurance premiums paid
less amounts recovered from reinsurers.

The Company recognises an allocation of reinsurance premiums paid in profit or loss as it
receives services under groups of reinsurance contracts, For contracts not measured under the
PAA, the allocation of reinsurance premiums paid relating to services received for each period
represents the total of the changes in the asset for remaining coverage that relate to services for
which the Company expects to pay consideration.
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STATE TRADING ORGANIZATION PLC

(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

3. MATERIAL ACCOUNTING POLICIES (CONTINUED)
3.11.2 Insurance and reinsurance contracts (continued)
(viii) Presentation (continued)

For contracts measured under the PAA, the allocation of reinsurance premiums paid for each
period is the amount of expected premium payments for receiving services in the period.

For a group of reinsurance contracts covering onerous underlying contracts, the Company
establishes a loss-recovery component of the asset for remaining coverage to depict the
recovery of losses recognised:

* on recognition of onerous underlying contracts, if the reinsurance contract covering
those contracts is entered into before or at the same time as those contracts are
recognised; and

¢ for changes in fulfilment cash flows of the group of reinsurance contracts relating to
future services that result from changes in fulfilment cash flows of the onerous
underlying contracts.

The loss-recovery component determines the amounts that are subsequently presented in profit or
loss as reversals of recoveries of losses from the reinsurance contracts and are excluded from the
allocation of reinsurance premiums paid. It is adjusted to reflect changes in the loss compenent of
the onerous group of underlying contracts, but it cannot exceed the portion of the loss component of
the onerous group of underlying contracts that the Company expects to recover from the reinsurance

contracts.

Insurance finance income and expenses

Insurance finance income and expenses comprise changes in the carrying amounts of groups of
insurance and reinsurance contracts arising from the effects of the time value of money, financial
risk and changes therein, unless any such changes for groups of direct participating contracts are
allocated to a loss component and included in insurance service expenses. They include changes in
the measurement of groups of contracts caused by changes in the value of underlying items
(excluding additions and withdrawals). The Company does not disaggregate insurance finance

income or expenses between profit or loss and OCI for all the portfolios of contracts.

Significant judgements and estimates
(i) Fulfilment cash flows
Fulfilment cash flows comprise:

+ Estimates of future cash flows.

e An adjustment to reflect the time value of money and the financial risks related to future
cash flows, to the extent that the financial risks are not included in the estimates of future

cash flows.

e A risk adjustment for non-financial risk. .
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

3. MATERIAL ACCOUNTING POLICIES (CONTINUED)
3.11.2 Insurance and reinsurance contracts (continued)
Significant judgements and estimates (continued)

The Company’s objective in estimating future cash flows is to determine the expected value of a
range of scenarios that reflects the full range of possible outcomes, The cash flows from each

scenario are discounted and weighted by the estimated probability of that outcome to derive an
expected present value.

Estimates of future cash flows

In estimating future cash flows, the Company incorporates, in an unbiased way, all reasonable and
supportable information that is available without undue cost or effort at the reporting date. This
information includes both internal and external historical data about claims and other experience,
updated to reflect current expectations of future events,

The estimates of future cash flows reflect the Company’s view of current conditions at the reporting
date, as long as the estimates of any relevant market variables are consistent with observable market
prices,

When estimating future cash flows, the Company considers current expectations of future events that
might affect those cash flows. However, expectations of future changes in legislation that would
change or discharge a present obligation or create new obligations under existing contracts are not
considered until the change in legislation is substantively enacted.

Cash flows within the boundary of a contract relate directly to the fulfilment of the contract,
including those for which the Company has discretion over the amount or timing, These include
payments to (or on behalf of) policyholders, insurance acquisition cash flows and other costs that are
incurred in fulfilling contracts.

Insurance acquisition cash flows arise from the activities of selling, underwriting, and starting a
group of contracts that are directly attributable to the portfolio of contracts to which the group
belongs. Other costs that are incurred in fulfilling the contracts include:

* Claims handling, maintenance and administration costs.

* Recurring commissions payable on instalment premiums receivable within the contract
boundary.

o Costs that the Company will incur in providing investment services.

e Costs that the Company will incur in performing investment activities to the extent that the
Company performs them to enhance benefits from insurance coverage for policyholders by
generating an investment return from which policyholders will benefit if an insured event
oceurs,
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

3. MATERIAL ACCOUNTING POLICIES (CONTINUED)
3.11.2 Insurance and reinsurance contracts (continued)

Significant judgements and estimates (continued)

Insurance acquisition cash flows and other costs that are incurred in fulfilling contracts comprise
both direct costs and an allocation of fixed and variable overheads.

Cash flows are attributed to acquisition activities, other fulfilment activities and other activities at
local entity level using activity-based costing techniques. Cash flows attributable to acquisition and
other fulfilment activities are allocated to groups of contracts using methods that are systematic and
rational and are consistently applied to all costs that have similar characteristics, The Company
generally allocates insurance acquisition cash flows and maintenance to groups of contracts based
on the premiums for each group. Other costs are recognised in profit or loss as they are incurred.

Contract boundaries

The assessment of the contract boundary, which defines which future cash flows are included in the
measurement of a contract, requires judgement and consideration of the Company's substantive
rights and obligations under the contract.

Insurance contracts Life insurance contracts issued by the Company do not cont:
guaranteed renewal features, options etc. which affect t
contract boundary and policy term is considered as the contr:
boundary as the Company does not have the practical ability
reprice the contracts during their term.

Reinsurance contracts Each of the Company’s quota share reinsurance contracts has
annual term, covers underlying contracts issued within the te)
on a risk-attaching basis and provides unilateral rights to be
the Company and the reinsurer to terminate the cession of ne
business at any time by giving three months' notice to the otk
party. On initial recognition, the cash flows within 1t
reinsurance contract boundary are determined to be those arisi
from underlying contracts that the Company expects to issue a
cede under the reinsurance contract within the next three montl
Subsequently, expected cash flows beyond the end of this init
notice period are considered cash flows of new reinsuran
contracts and are recognised; separately from the initial contra
as they fall within the rolling three-month notice period. Each
the Company’s excess of loss and stop loss reinsurance contrai
has an annual term and covers ¢laims from underlying contrac
incurred within the year (i.e., loss occurring). Cash flows with
the contract boundary are those arising from underlying clan
incurred during the vear.
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

3. MATERIAL ACCOUNTING POLICIES (CONTINUED)
3.11.2 Insurance and reinsurance contracts (continued)

Significant judgements and estimates (continued)

Assumptions about mortality, morbidity, and policyholder behaviour used in estimating future cash

flows are developed by product type at entity level, reflecting recent experience and the profiles of
policyholders within a group of insurance contracts.

Mortality and morbidity assumptions are developed using a blend of regional mortality data,
industry trends and the entity’s recent experience. Experience is monitored through regular studies,

the results of which are reflected both in the pricing of new products and in the measurement of
existing contracts.

Mortality is a key assumption in the measurement of life insurance contracts. Tahles produced by
the Mortality and Morbidity Investigation Committee (MMIC) within insurance Information Bureau
of India (IIB) are used,

Year Mortality table used
2024 IALM 2012 - 2014
2023 TALM 2012 - 2014

Policyholder behaviour is a key assumption in the measurement of participating and non-
participating insurance contracts. Each type of policyholder behaviour is estimated by product type,
based on trends in recent experience. The following table sets out the assumptions about exit rates
(expressed as averages) by policy anniversary for participating and non-participating contracts.

2024
1-5 510 | 1015 | 15-20 | 20-25
Traditional participating/ non-participating 56%| 30%| 3.0% 3.0% 3.0¢
Direct participating contracts 10.3% 6.8% 5.0% 5.0% 5.0°

2023
1-5 5-10 10-15 | 15-20 | 20-25
Traditional participating/ non-participating|  7.3%| 3.0%| 1.3%| 1.4%| 1.3¢
Direct participating contracts 3.9% 5.9% 5.4% 5.4% 5.4¢

*
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

3. MATERIAL ACCOUNTING POLICIES (CONTINUED)
3.11.2 Insurance and reinsurance contracts (continued)
Significant judgements and estimates (continued)

Non-life contracts

The Company estimates the ultimate cost of settling claims incurred but unpaid at the reporting date
and the value of salvage and other expected recoveries by reviewing individual claims reported and
making allowance for claims incurred but not yet reported. The ultimate cost of settling claims is
estimated using a range of loss reserving techniques — e.g. the chain-ladder and Bornhuetter-
Ferguson methods. These techniques assume that the Company’s own claims experience is indicative
of future claims development patterns and therefore ultimate claims cost. The ultimate cost of settling
claims is estimated separately for each line of business.

The assumptions used, including loss ratios and future claims inflation, are implicitly derived from
the historical claims development data on which the projections are based. However judgement is
applied to assess the extent to which past trends might not apply in the future and future trends are
expected to emerge.

Discount rates

All cash are discounted using yield curve derived from Company's asset portfolio yield to matirity
rates adjusted to probability of default to reflect the characteristics of the cashflows and the liquidity
of the insurance contracts. Asset portfolio returns are observed from coupon rates of investment
instruments the Company holds at the valuation date as investments and yield to maturity rates
calculate based on the market value of the investment assets traded at the date of valuation, In
situations where market traded values are not observable, the study only considered investment assets
purchased within one year from valuation and assumed the coupon rate is equal to the yield to
maturity rate expected by the market,

Then the yield curve is extrapolated to converge into an ultimate forward rate, which reflects long-
term interest rate and inflation expectations. With the unavailability of an ultimate forward rate
published directly for the Maldives market, ultimate forward rate is determined as the convergence
of the curve build upon observable market information, which is the first parameter (B0) of the fitted
Nelson-Seigel-Svensson curve,

Credit risk is adjusted based on the investment instrument issuer’s rating, tenure of the investment
asset, and the expected loss given default rates according to the Basel framework.

Risk adjustments for non-financial risk

Risk adjustments for non-financial risk are determined 1o reflect the compensation that the individual
issuing entity would require for bearing non-financial risk, separately for the non-life and other
contracts, and are allocated to groups of contracts based on an analysis of the risk profiles of the

Zroups.

Risk adjustments for non-financial risk reflect the diversification benefits from contracts issued by
the entity, in a way that is consistent with the compensation that it would require and that reflects its
degree of risk aversion, and the effects of the diversification ts-are-determined using a

correlation matrix technique. peloitie Pamnem\\'u\\‘
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

3. MATERIAL ACCOUNTING POLICIES (CONTINUED)

3.11.2 Insurance and reinsurance contracts (continued)

Significant judgements and estimates (continued)

The risk adjustments for non-financial risk are detenmined using the following techniques:
* Non-life contracts: a confidence level technique,
¢ Life contracts: risk margin on assumption technique.

¢ To determine the risk adjustments for non-financial risk for reinsurance contracts, the
Company applies these techniques both gross and net of reinsurance and derives the amount
of risk being transferred to the reinsurer as the difference between the two results.

Applying a confidence level technique, the Company estimates the probability distribution of the
expected present value of the future cash flows from insurance contracts at each reporting date and
calculates the risk adjustment for non-financial risk as the excess of the value at risk at the 75th
percentile (the target confidence level) over the expected present value of the future cash flows.

Determination of coverage units

The CSM of a group of contracts is recognised in profit or loss to reflect services provided in each
year based on the number of coverage units provided in the year, which is determined by considering
for each contract the quantity of the benefits provided and its expected coverage period. The coverage
units are reviewed and updated at each reporting date.

The Company determines the quantity of the benefits provided under each contract based on the sum
assured payable on death. Coverage units for each group of contracts are determined by projecting
the quantity of benefits payable in each future period allowing for the expected coverage duration.

(ii) Investment components

The Company identifies the investment component of a contract by determining the amount that it
would be required to repay to the policyholder in all scenarios with commercial substance. These
include circumstances in which an insured event occurs or the contract matures or is terminated
without an insured event occurring. Investment components aré excluded from insurance revenue
and insurance service expenses,

Direct and indirect Participating contracts have explicit surrender values. The investment component
excluded from insurance revenue and insurance service expenses is determined as the surrender
value specified in the contractual terms, less any accrued fees and surrender charges.

The Company’s other contracts do not contain investment components. These include term contracts
that provide policyholders with the death cover during the coverage period. The Company
determines that these contracts do not include any investment component, because the Company is
not required to pay any amount if the policyholder does not surrender the contract and does not
survive until the maturity date,

peloitte Partners
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2024
3. MATERIAL ACCOUNTING POLICIES (CONTINUED)

3.11.2 Insurance and reinsurance contracts (continued)

Significant judgements and estimates (continued)

Consequently, any surrender payments are treated as premium refunds for unused coverage. Even
though the premium refunds do not represent repayments of investment components, the Company
has disclosed them together with investment components.

Insurance and reinsurance contracts — Modified retrospective approach

At 1 January 2022, the Company applied the following approaches to identify and measure certz
groups of contracts in the life segment on transition to IFRS 17,

Year of Issue Transition Approach
2008 -2021 Modified retrospective approach
After 2021 Full retrospective approach

The Company applied the full retrospective approach to all contracts and assets for insurance
acquisition cash flows in the non-life segment.

The objective of the modified retrospective approach was to achieve the closest outcome to
retrospective application possible using reasonable and supportable information available without
undue cost or effort. The Company applied each of the following modifications only to the extent
that it did not have reasonable and supportable information to apply I[FRS 17 refrospectively.

3.12  Liabilities and provision

A provision is recognized in the reporting date when the Group / the Company has a present legal or
constructive obligation as a result of a past event and it is probable that an outflow of economic
benefits will be required to settle the obligation, and the amount can be reliably estimated. Provisions
are ot recognised for future operating losses,

Provisions are measured at the present value of management’s best estimate of the expenditure
required to settle the present obligation at the end of the reporting period. The discount rate used to
determine the present value is a pre-tax rate that reflects current market assessments of the time value
of money and the risks specific to the liability. The increase in the provision due to the passage of
time is recognised as interest expense.

3.13 Leases

At inception of a contract, the Group / the Company assesses whether a contract is, or contains, a lease.
A contract is, or contains, a lease if the contract conveys the right to control the use of an identified
assets for a period in exchange for consideration. To assess whether a contract conveys the right to
control the use of an identified asset, the Group / the Company uses the definition of lease in IFRS 16.

ge’tﬂnm Parinerg
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

3. MATERIAL ACCOUNTING POLICIES (CONTINUED)
3.13 Leases (Continued)

(i) As a lessee

At commencement or on modification of a contract that contains a lease component, the Group / the
Company allocates the consideration in the contract to each lease component on the basis of

its relative stand-alone prices. However, for the leases of property the Group / the Company has

elected not to separate non-lease component and account for the lease and non-lease component as
a single lease component.

(a) Recognition and initial measurement of right-to-use asset

The Group / the Company recognizes a right-of-use asset and a lease liability at the lease
commencement date. The right-of-use asset is initially measured at cost, which comprises the initial
amount of the lease liability adjusted for any lease payment made at or before the commencement
date, plus any initial direct cost incurred and an estimate of costs to dismantle and remove the

underlying asset or to restore the underlying asset or the site on which it is located, less any lease
incentives received.

(b} Subsequent measurement

The right-to-use asset is subsequently depreciated using the straight-line method from the
commencement date to the end of the lease term, unless the lease transfers ownership of the
underlining asset to the Group / the Company by the end of lease term or the cost of the right-of-use
asset reflects that the Group / the Company will exercise a purchase option. In that case the right-to-
use asset will be depreciated over the useful life of the underlying asset, which is determined on the
same basis as those property and equipment. In addition, the right-to-use asset is periodically
reduced by impairment losses, if any and adjusted for certain re-measurement of the lease liability.

(¢} Recognition and initial measurement of lease liability

The lease liability is initially measured at present value of the lease payment that are not paid at the
commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be
readily determined, and the Group / the Company's incremental borrowing rate. Generally, the
Group / the Company uses its incremental borrowing rate as the discount rate,

(d) Short-term leases and leases of low-value assets

The Group / the Company has elected not to recognize right-of-use assets and lease liabilities for
leases of low-value assets and short-term leases. Short term leases are leases with a lease term of 12
months or less. Low-value assets comprise underlying asset value of which is less than USD 5,000
including IT equipment. The Group / the Company recognizes the lease payment associated with
these leases as an expense on a straight-line basis over the lease term.

(ii) As a lessor

At the inception or on modification of a contract that contains a lease component, the Group / the
Company allocates the consideration in the contract to each lease component on the basis of their
relative stand-alone prices,
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STATE TRADING ORGANIZATION PLC

(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

3. MATERIAL ACCOUNTING POLICIES (CONTINUED)
3.13 Leases (Continued)

When the Group / the Company acts as a lessor, it determines at lease inception whether each lease
is & finance lease or operating lease.

To classify each lease, the Group / the Company makes an overall assessment of whether the lease
transfers substantially all of the risk and rewards incidental to ownership of the underlying asset. If
this is the case, then the lease is a finance lease; if not, then it is an operating lease. As part of this
assessment, the Group / the Company consider certain indicators such as whether the lease is for the
major part of the economic life of the asset.

When the Group / the Company an intermediate lessor, it accounts for its interest in the head lease
and the sub-lease separately. It assesses the lease classification of a sub-lease with reference to the
right-to-use asset arising from the head lease, not with reference to the underlying asset. If a head
lease is short-term lease to which the Group / the Company applies the exemption described above,
then it classifies the sub-lease as an operating lease.

If the arrangement contains lease and non-lease components, then Group / the Company applies
IFRS 15 to allocate the consideration in the contract.

The Group / the Company applies the de-recognition and impairment requirements in IFRS 9 to the
net investment in the lease. The Group / the Company further regularly reviews estimated
unguaranteed residual value used in calculating the gross investment in the lease.

The Group / the Company recognizes lease payments received under operating leases as income on
a straight-line basis over the lease term as part of “other revenue’.

3.14 Deferred income

The group’s deferred income policy is described in 35.1,

3.15 Trade and other payables

These amounts represent liabilities for goods and services provided to the group prior to the end of
the financial year which are unpaid, The amounts are unsecured and are usually paid within 30 days
of recognition. Trade and other payables are presented as current liabilities unless payment is not
due within 12 menths after the reporting period. They are recognised initially at their fair value and
subsequently measured at amortised cost using the effective interest method.

3.16 Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are
subsequently measured at amortised cost, Any difference between the proceeds (net of transaction
costs) and the redemption amount is recognised in profit or loss over the period of the borrowings
using the effective interest method. Fees paid on the establishment of loan facilities are recognised
as transaction costs of the loan to the extent that it is probable that some or all of the facility will be
drawn down. In this case, the fee is deferred until the draw-down occurs. To the extent there is no
evidence that it is probable that some or all of the facility will be drawn down, the fee is capitalized

as a prepayment for liquidity services and amortised over the peri acility to which it relates.
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

3. MATERIAL ACCOUNTING POLICIES (CONTINUED)
3.16 Borrowings (Continued)

Borrowings are removed from the balance sheet when the obligation specified in the contract is
discharged, cancelled, or expired. The difference between the carrying amount of a financial liability
that has been extinguished or transferred to another party and the consideration paid,

including any non-cash assets transferred or liabilities assumed. is recognised in profit or loss as other
income or finance costs.

Borrowings are classified as current liabilities unless the group has an unconditional right to defer
seitlement of the liability for at least 12 months after the reporting period.

3.17 Revenue

3.17.1 Revenue from contract with customers (other than insurance)

Revenue from contracts with customers is recognized upon satisfaction of performance obligation,
when control of the goods or services is transferred to the customer at an amount that reflects the
consideration to which the Group expects to be entitled in exchange for those goods or services.

Variable considerations including rebates, discounts and other payments to customers are accounted
as performance obligations are satisfied and revenue is recognized. Returns and refunds are given
based on company and group policy and is recognized when incurred. A provision for warranty is
recognized for home improvement and electronic products, generally based on historical warranty
data,

Type Nature and timing of satisfaction of Revenue recognition
performance obligations, including
significant payment terms

Goods Under IFRS 15, revenue is recognised Revenue from the sale of goods is
transferred at | upon satisfaction of a performanee recognized when the Company
a paint in time | obligation. The revenue recognition satisfies its performance obligation

occurs at a point in time when control of | towards the customer.
the asset is transferred to the customer,
generally, on delivery of the goods.

The Group has average credit periods
varying from 30 — 90 days depending on

the contract.
Services Under [FRS 15, the Group determines, at | Revenue from the services rendered
transferred contract inception, whether it satisfies the | is recognized with reference to the
over time performance obligation over time or at a | time of services rendered.

point in time. For each performance
obligation satisfied over time, the Group
recognises the revenue over time by
measuring the progress towards complete
satisfaction of that performance
obligation,
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

3. MATERIAL ACCOUNTING POLICIES (CONTINUED)

3.17 Revenue (Continued)

3.17.1 Revenue from contract with customers (other than insurance) (continued)

Retail and wholesale

Retail and wholesale segment focuses on trading of a wide range of beverages, frozen confectionary,
processed meat, dairy products, pharmaceutical items, electric equipment, and construction
materials. Revenue is recognised at the point in time when the control of the asset is transferred to

the customer, which is generally upon sale of the goods to the customer. Revenue is measured based
on actual sales,

Gas

Gas segment focuses on sale and distribution of Liquefied Petroleum Gas (L.P.G), industrial gas,
medical gases and related equipment. Revenue is recognised at the point in time when the control
of the asset is transferred to the customer, which is generally upon sale of the goods to the customer,
Revenue is measured based on actual sales,

Fuel and lubricants

Fuel and lubricants segment focuses on trading of petrol, diesel and jet fuel. Revenue is recognised
at the point in time when the control of the asset is transferred to the customer, which is generally
upon sale of the goods to the customer. Revenue is measured based on actual sales.

Shipping

Revenue from shipping activities is recognised over time as the performance obligation is satisfied,
including a share of revenue from incomplete voyages at the balance sheet date. Invoiced revenue
related to an estimated proportion of remaining voyage time and activities at the destination port is
deferred.

Other services

Other services segment include following categories:

Documents handling and other income

Revenue from documents handling and other activities is recognised upon completion of the service.
Registration fee income
In the case of registration fee income, the revenue has been recognised over the period of five years.

Repair and maintenance services
Revenue from repair and maintenance is recognised over the period of service is provided.

Transport charges received

Revenue from transport income, the revenue has been recognised by reference to the time of service
rendered.
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

3. MATERIAL ACCOUNTING POLICIES (CONTINUED)

3.18 Operating expenses

All expenditure incurred in the running of the business and in maintainin g the capital assets in a state
of efficiency has been charged to the revenue in arriving at profit or loss for the vear.

Expenditure incurred for the purpose of acquiring, expanding, or improving asséts of a permanent
nature by means of which to carry on the business or for the purpose of increasing the earning
capacity of the business has been treated as capital expenditure.

3.19 Finance income and finance costs

Finance income comprises interest income on funds invested. Interest income is recognized as it
accrues in profit or loss.

Finance cost comprises interest expense on borrowings and foreign exchange losses. Foreign
currency gains and losses are reported on a net basis,

3.20 Borrowing costs

Borrowing costs are recognized as an expense in the period in which they are incurred, except to the
extent where borrowing costs that are directly attributable to the construction of an asset that takes
a substantial period of time to get ready for its intended use or sale, are capitalized as part of that
asset,

3.21 Tax expense

Tax expense comprises current and deferred tax. Current tax and deferred tax is recognized in profit
or loss.

Current tax

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using
tax rates enacted at the reporting date, and any adjustment to tax payable in réspect of previous years.

Deferred tax

Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the amounts used for taxation purposes.

Deferred tax is measured at the tax rates that are expected to be applied to temporary differences
when they reverse, based on the tax rate enacted or substantively enacted at the reporting date.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax
liabilities and assets, and they relate to income 1axes levied by the same tax authority on the same
taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets on
a net basis or their tax assets and liabilities will be realized simultaneously.

Tax loss

A deferred tax assets is recognized for unused tax losses, tax credits deductible temporary difference
to the extent that it is probable that future taxable profits will be available against which they can be
utilized. Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it
no longer probable that the related tax benefits will be provided. Transfers of tax losses between
group companies for no payments are eliminated in _s_oli_hdg,pgfih and separate financial
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

3. MATERIAL ACCOUNTING POLICIES (CONTINUED)

3.22 Employee Benefits
(a) Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which the Company pays fixed
contributions into a separate entity and will have no legal or constructive obligation to pay further
amounts. The Company contributes 7% of members’ salary into the scheme with an additional,
minimum, 4% of salary being contributed by the members,

(b) Defined benefit plans

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The
Company's net obligation in respect of defined benefit plans is calculated by estimating the amount
of future benefit that employees have earned in return for their service in the current and prior periods
and discounting that amount to determine its present value. The calculation is performed by a
professional actuary in every three years in compliance with accounting requirements.

(c) Short-term benefits

Short-term employee benefit obligations of the Company are measured on an undiscounted basis and
are expensed as the related service is provided. A liability is recognized for the amount expected to
be paid under short-term cash bonus if the Company has a present legal or constructive obligation to
pay this amount as a result of past service provided by the employee and the obligation can be
estimated reliably,

3.23 Events occurring after the reporting date

The materiality of the events occurring after the reporting date has been considered and provisions
have been made in the separate financial statements where necessary.

3.24 Determination of fair values

A number of the Group’s / Company’'s accounting policies and disclosures require the determination
of fair value, for both financial and non-financial assets and liabilities. Fair values have been
determined for measurement and / or disclosure purposes based on the following methods. When
applicable, further information about the assumptions made in determining fair values is disclosed in
the notes specific to that asset or liability.

(i) Trade and other receivables

The fair value of trade and other receivables is estimated as the present value of future cash flows,
discounted at the market rate of interest at the reporting date. This fair value is determined for
disclosure purposes.

(ii) Financial liabilities (non-derivative)
Fair value, which is determined for disclosure purposes, is calculated based on the present value of

future principal and interést cash flows, discounted at the market rate of interestat the
reporting - date.
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

4,

CHANGES IN MATERIAL ACCOUNTING POLICIES

Except for the described accounting policies below, the applied accounting policies in these financial
statements are the same as those applied in the financial statements as at and for the year ended 315t
December 2024,

The Company has applied the following standards and amendments for the first time for their annual
reporting periods commencing 1 January 2024, Most of the amendments listed below did not have
any significant impact on amounts recognised in prior periods and are not expected to significantly
affect current or future periods. The Company did not have to change its accounting policies or make
retrospective adjustments as a result of adopting these standards affect current or future periods,

i) Amendments to IAS 7 Statement of Cash Flows and IFRS 7 Financial Instruments: Disclosures

titled Supplier Finance
i) Arrangements Amendments to IAS 1 Classification of Liabilities as Current or Non-current

iii) Amendments to IAS 1 Presentation of Financial Statements— Non-current Liabilities with
Covenants

5. NEW AND AMENDED STANDARDS AND INTERPRETATIONS ISSUED BUT NOT YET
EFFECTIVE

A number of new standards are effective for annual periods beginning after 1st January 2024 and earlier
application is permitted; however, the Group has not early adopted the new or amended standards in
preparing these financial statements.

The following amended standards and interpretations are not expected to have a significant itnpact on the
Group's financial statements,

i) Amendments to IAS 21 - Lack of Exchangeability (effective for annual periods beginning on or
after | January 2025)

ii) Amendments to the Classification and Measurement of Financial Instruments — Amendments to
IFRS 9 and IFRS 7 (effective for annual periods beginning on or after 1 January 2026)

iii) IFRS 19 Subsidiaries without Public Accountability: Disclosures (effective for annual periods
beginning on or after | January 2027)

iv) IFRS 18 Presentation and Disclosure in Financial Statements (effective for annual periods
beginning on or after | January 2027)

—
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STATE TRADING ORGANIZATION PLEC
UNCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED MST DECEMBER 2024

]

OPERATING SEGMENTS
A.Basis of segmentation

The Growp has the fllowing fve strategric divisions, which wre its repoctable segments. These divisions offer different products and services, and are managed separatoly because they are
subject 10 risk and returss that are different from those of other business segments, A

The Fallowing summary deseribe the operations of each reportable segment,

Reporinble segments Operations

Trading Buying and selling of conspmable goods, construction material, ome improviement, electronie goods wid medical related supplies
Gas Buyng and seliing of Hquified petroleum gas (LPG) and medical and indystrinl oxygen production

Insurance service Providing general & life isurance dervices

Fuel Importing & selling of petrolewn products

Shipping Providing shipping & fogistics services

The Group's Managing Director reviews the internal management repartsof each division at least quarterly,

Cther aperations include the eperations related to STO Hotels and Resorts and other services, This segiments does not meer the quantitative threskolds for o reportable segment in 2024 ol
2023

Thare are varying level of integration between insurance service, fel & gas szgment. This itegration include providing insurance and other intes-comnnected services, [t Segimient pricing
is determined oo my sy length basis.

B. Information about reportable sepments.

Information relsted to each reportable segment i+ setout below, A sepment's profit before tax s used (o mensure perionnance becanse management belicve that this information s the mos:
relevant in evaluating the result of the respective segments relative to other entities that aperate in the same industries

For the yvear ended 315t December 2024

Reportable segments
Trading Gas Insurance Fuel Shipping Total repartable Other Tatal
serviee segments segmients
MVR MVR MVR MVR MVR MVR MVR MVR
Ciross revenss 3,147,794.519 273,362,890 £31.531,664 EE,THO, 147, 164 310,617,646 23473,653,892 33.962.978 . 23, 55T.616:870

Interssemmend revenuie (11,580,526)  (12,560,766) (70.830,479)  (6,602.898,911 (78.818,789) 2436687 [6,797.733,139)
Segment revenue 3,136313.903 261,002,133 760,701,085 12107248253 431,798,857 16696564421 62919311 16759381731
Sepgment profit / (loss) before tax P33T 00 L3, 106,535 [ZEIA R THLTIST [SH.607.351) BOAOTE e 33,095 510 [k 0
Interest income 103,747,953 . 30,450,215 20,698,181 - 163,896,351 - 163,896,361
Interest expeins (67,090,333} (6,31 05949 (6,607.951) {350,324 865) (12015115 (442 348.861) - {442, 348,860
Deprecintion & amortization (148,727,368)  (23,770,400) (8,535, 168) (109,667,172} (28,377.006) (319,081,115 - (315,081, 114)
Share of Joss profit of associnte (1,539,571} - E - - (1,539,571) - (1.539.571)
Share of profit of joint vertuze 15,022 451 . - - - 15,022,451 - 13,022,451
Segment gesets L192.989.514 206,261,008  LI19260867  9.516.,376,505 615.474,183 14,853362,176  387.559.600  15.040,921.779
Espuity accounted invastments 175521118 = - = 175,521,118 - 135521118
Capital expanditure 259,287,853 25382.508 1, 755426 22,189,594 13613448 352228918 - 332228919
Scgment linkiliies AT 271637 145,504,517 GED. 554,380 £, 110,680,390 279,783,918 DA77 645 B1;229 93712875500
56
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STATE TRADING ORGANIZATION PLC
{INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 315T DECEMBER 2024
6 OPERATING SEGMENTS (CONTINUED)
B. Information about reportable segments | Continued )

For the year ended 315t December 2023

Repartuble segments
Trading Gas Insurance Fuel Shipping - Total reportable  Other segments Tatal
service Aczments
MVR MVR MYVR MVR MVR MVR MVR MVR
Giross revemie 2906, 434,719 263R77.455 SRIAOATOT 20 164, 7TRI00 524.059.834 25,465,455,006 34,667,608  25.520.122.612
Inver-sement revenue (RTE5228) (14.361,918)  (64,004,496) %, 177,844, 760)  (147,710310%  (8.413.686.71 23 (36, T63.276)  (5450449.988)
Segment rovenues 2916669491 251515537 519300211 12987933510 376349526 17.051,768,294 17904330 17.069.672.624
Segment profit ( (loss) before
nx IF0ASA63  HIEIT (12380830 118,612,136 {7.805,162) 1,171,859.924 12,808,332 1205 458,256
Interes! mcame 18,268,813 . 18,881,738 = 47,150,251 - 47,150,551
Interest expense (56 780.73) (2 749.984)  (14,752869)  (269245.526)  [11.535417) (355,064,533) 5.845,373) (360,909,506}
Depreciation & amortization (159,937,590 (23,725,289} (D 1435,767) (72,823.859)  (33,385.108) (299217613 (2,.259.067) (301,476,675)
Share of profis of nssociate 1,B54,617 - - » 1,854,617 : LA3S4.617
Share of profit of jeint venture 15.364,039 - - - - 15.264,039 15,264,039
Sepmant asseis S0I8.618.630 381,762,420 936,768 747 8.610,0147.832 G28334,557  13,576,630.194 287559615 13.864,191.809
Equity aceadinted inviestiments 48,678,238 = - = = 48,678 238 48,678,238
Capital expenditure 05,766,788 33,236,590 5,303,186 40,119,701 50,719,058 Q3520584 - 933210804
Sepment habilities 2055278438 130,626,761 404483828 5636031430 319.TIZMT B8.636,192, 702 17,336,603 8.653,529.303
€. Reconcilintions of information on reportable segment o IFRS measures
2024 013
1| Revenue MVR MVR
Total reveniie for reportable sepments F3ATIOSIR92 25,465, 455,006
Revenue fir other sagmnts £3,961 078 54,667 605
Elumnation of inter = segnwent roveme (6,797.733,13%)  (H.430,440,588)
Consolidated revenue 16,759.883,731  17,069,672:624
ii Profit before tax
Todal profit before tax for reportable scgments ED3.973.356 1171859924
Profit/ (Lods) before tax for other segments 13,299.500 121,598,332
Eliminntion of inter-3egnient profit (3,482 8800 (9. 118.636)
Dnvidend received From joint vertine (10,000,000% (8,000, 000)
Share of profit of equity - accounted ivestess 13,482 880 17 118,656
Cansolidared profit before tax fram continving operations GFLETIHED 1.200,458,256
i Asseis
Total Assces for reportuble segment 14.B53,362,176 13,576,632, 194
Assots for other scgmonts 157,550,600 287,530,615
Equity sdccounted investees 178,521,118 48,678,218
Consalidated total assets 15.316442,897 1 13,002,870,047
iv Linbilities
Tonl liabilities for reportable segment 932,794,645 B.636,192,702
Liabilities for other segnierts B1,220 | 7,336,602
Consolidated el Rabilities 9,372,875 869 8.6531.329.304
—
Dgﬁuitte Paﬂﬂ&m i
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31ST DECEMBER 2024
6 OPERATING SEGMENTS (CONTINUED)

C. Reconciliations of information on reportable segment to IFRS measures (Continued)
v. Other material items
For the year ended 31st December 2024

Reportable
segment totals Adjustment Consolidated totals
MVR MVR MVR
Interest income 163,896,361 (4.881.007) 159,015,354
Interest expense (442,348.861) 4,881,007 (437,467,853)
Capital expenditure 352,228,919 - 352228919
Depreciation and amortization (319,081,115) - (319.081,115)
(245.304,696) . (245,304,693)
For the year ended 31st December 2023
Interest income 47,150,551 (4.710,033) 42,440,518
Interest expense (335,064.533) 4,710,033 {330,354.500)
Capital expenditure 935,235,824 - 935,235.824
Depreciation and amertization (299.217.613) - (299,217.613)
328,104,229 - 328,104,229

D. Geographic information

The trading, gas, insurance segments are operated in Male & other Islands of Maldives. Fuel segment is operated in Male:and other
islands of Maldives.

The geographic information below analyzes the Group's revenue and non-current assets by the Group's different operating
geographical areas. In presenting the following information, segment revenue has been based on the geographic location of customers
and segment assets were based on the geographic location of the assets.

2024 2023
i. Revenue MVR MYR
Male' 15,762,871,980 16,605,147.830
Thilafushi 882,309,224 473,730,051
Hulhumale' 444,602,869 972,364,067
Other Islands 0.035,541,763 T.054,980.861
Overseas 432,291,037 413,899,773
Less : Inter-company transactions {6.797.733.139) (8.450,449.988)
16,759,883,731 17,069,672.624
2024 2023
ii. Non - current assets MVR MVR
Male' 5.080.392,157 4,642,456,305
Thilafushi 156,395,528 277,658,190
Hulhumale' 143,415,969 16,281,844
Other Islands 425,145,587 215.709.723
Overseas - -
5,805.349.245 5.152,106,061

E. Major customer

Revenue from one customer (Maldives Airports Company Limited) of the Fuel segment represented approximately MVR

3,082,598.559/- (2023: MVR 2,671,397.310/-) of the Group's total revenues:

gloitie Param_,‘,a"w.,\ -

Male' Maldives
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 3IST DECEMBER 2024

T REVENUE

Retail and wholesale
Insurance

Gias

Fuel

Shipping

Oither services

Timing of revenue recognition

Goods transferred at a point in time
Services transferred over time
Total revenue from contracts with customers

Revenue from insurance contracts
Total revenue

8  OTHER INCOME

Profit on disposal of property, plant and equipment
Income from vessels and fleets

Fines and claims received

Rent income

Discounts received

Agency fee

Miscellaneous meome

9 NET FINANCE COSTS

Finance income

Interest income on Joans granted
Interest income on credit scheme sales
Foreign exchange gain

Dividend income

Discounts on treasury bills.

Other finance income

Lease interest received

Finance costs

Interest on bank borrowings

Interest on bank overdrafts

Interest on lease liabilities (Note 32)
Finance expense from insurance contracts
Interest on other borrowings

Foreign exchange loss

Net Mnance costs

Group Company
2024 2023 2024 2023
MVR MVR MVR MVR
3,136,213,003 2.516,669,490 3,145,476,166 2925191272
760,701,185 519,300,211 - -
261,002,133 251,515,537 - .
12,107,248,253 12,987,933,530 12,251,205,228 13,429.696.820
431,798 857 376,349,526 = 4
62.519.311 17,904,330 52,814,978 18,216,540
16,759.883,731 17.069.672.624 15,449 496,372 16,373.104,633
Group Company
2024 2023 2024 2023
MVR MVR MVR MVR
15,563,887,782 16,234,860,894 15,396,681,394 16,354,888.093
435,204,764 315,511,519 52,814,978 18,216,540
15,999,182 546 16.550.372,413 15,449,496,372 16,373.104,633
760,701,185 £19,300.211 = 7
16,759,883,731 17,069,672,624 15,449.496,372 16,373.104,633
Group Company
2024 2023 2024 2023
MVR MVR MVR MVR
287.962 2,369,165 248,304 2,369,165
4,321,719 13,818,876 1,455,052 10,157,607
44,492 919 17.750,143 46,007,922 21,594 237
39:66] 468 435 860,817 54,364 806 60089414
4,362,370 5,474,003 2355974 3,819,696
- 484,063 . 484,063
25,669,122 149,097,246 21,036,771 14,822,151
118,795,581 234,854,313 125,468,829 113,336,332
Group Company
2024 2023 2024 2023
MVR MVR MVR MVR
52,763,755 15,356,025 - E:
2,950,225 3,343,485 2,950,225 3,343,485
1.105 295,005 - 104,282
4,207,500 3,956,250 54,399,800 8,000,000
68,086,722 - 68,086,722 -
35,214,652 23,541,008 32,711,008 14,847,659
5 4 9,879,500 17,482,045
163,221,958 46,691,773 168,027,264 43,777,500
(53,677,667 {48,551,893) (43,733,604) (39,197,657}
(43,831,441) (24,363,032) {42,521,697) (24,065.658)
(33,471 464) (32,402,476) (26,891,049} (19,599,891}
(6,292,722) (14,246,079) - g
(295.025,193) (236,634,926) (300,215,609 (240.767.269)
(4,269.366) (1467 (1,556,444) -
{437.467.853) (156,199.873) (414,918,404) {323.660,475)
(274,243,895} (309,508,100) (246,891,140) (279,882,975)

Maie" Maldives

1



STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPURLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31ST DECEMBER 2024

1.1

0.2

EXPENSES

Raw material and consumables used / cost of sales

Insurance service expensis

Allocation of refnsurance premiums

Depreciation.on propenty, plant and eguipment (Note 13)

Diepreciation on imvestment propertics (Note 14)

Amortization of right-of-use assets (Note 19)

Amortization of intangible nssets (Note |5)

Rental expense on short term leases

Directors' remuneration

Transportation

Vessel and fleet éxpenses

Audit fees:

Accounting and legel charges

Distnibution agency fees

Provigion for slow and non moving inventories (Note 21, 1)

Receivable write off

Loss on disposal of PPE

Fuel expenses

Provision for impairment of property, plant and equipment (Mote 13.1,1)
Provision for impairment of investment in subsidiaries [Note |7)
Provision for impairment of irade, other and related parly receivable (Note 22)
{Reversal) / Provision for impairment of bank balances (Nate 26)
{Reversal) / Provision for impairment of other financial investmients (Note 26}
Bank chrges '

Repair and maintenance

Advertisement and zales promotion expenses

Telephune, electricity and water charges

- Other selling and distribution costs-

Personnel costs (Note 10.1)
Crther expenses (Mote 10.2)

Classilied as;

Cost of sales

Selling and marketing costs

Impairment logs of trade & other receivables and related pany receivable
Administration expenses

Orther sperating expenses

Personnel costs

Sainries and wages

Staff welfare

Emplover's contribution to government pension fund
Bonus, overime and allowances

Retirement benefit provision and expenses

StafT traiming expenses

Other stafl related expenses

Group Company
2024 2023 2024 2023
MVR MVR MVR MVR
12,805,605013  12.912,545.674 13017043338 13,667,328,175
451,221,760 254,034,103 - 2
208,333,367 313,214 683 5 :
14374015 220,706,119 115.337,106 108,409 566
6,584,080 6,939 584,080 6522 926
84,943 635 67,802,878 TH991,546 $3.072.020
13,179,385 6,044,753 10,156,861 2.014.400
4,450,507 66,080 5,173,291 1,060,032
4,691,682 5288067 3,394,064 3,570,573
75,527,079 65,106,295 45,144,054 56,009,900
26,322,999 17,746,749 17,019,352 9438945
2.051,750 1,893,793 933,201 910,922
28,310,525 14,589,176 23,495,445 B.6T5013
12,398,809 16,675,355 12,394,809 16,675,355
66,783,551 11,855,598 67,351,940 B.696,847
5,789,851 19),448 5,789,853 60,000
34,309 49,168 34,309 49,168
92387545 112,318,197 31,334,258 40,250,519
486,351 29,132,172 . :
- < 28,602,609 >
282,080,570 449,253 08 84,120,293 294 671,603
(4,896,139) 2,084,363 (4:419,870) 2.084,363
(1,373.551) 5 556,241 &
43,186,087 36,210,658 37.444,999 30,725,799
141 432513 153,268,244 108,705,011 111,400,299
34,463,304 48.245.914 26,161,487 02617
46,561 513 51,276,349 37403770 42,503,391
39,137 508 31,897,133 44307914 44,500,344
B30,883 440 762,462,928 559.890,903 511,862,577
52,649,863 127,570,317 126,965,612 153,986,571
15690645428 15718679238 14481.93,673  |5.209,782,343

13,871,803, 162

13,559,113,533

13095293019 13,708,723 835

8272300618 T4 623,067 703,031,822 675,805,203
282,090,970 449, 253,081 84,120,293 294,671,603
M1 415,713 299,646,675 591,755,181 513,727,065
8,104,965 16,042,881 7,723,358 15.854.637
1560645428 15.718.679.238 14.481.923.675 15,206,782, 343
293,542 310 291,397,704 166,490,851 154,131,185
4,266,339 14,948,138 17,529,203 19,951,562
16,523,681 16,100,635 9,885,376 9.352.603
4544572901 402,040,416 324,226,158 305,450,258
17,868,532 Q.Tﬁdﬂ"ls 13,103,034 6,337,278
11,809,169 11,256,013 10,202,551 5,504,289
I2430:1189 16,958,027 18,453,730 7, 135402
230883440 762,462 928 559 890,603 51 1.552._!’-_?&

The Group's other expenses mainly include of Travelling expenses MVR 16,815,946 {2023 MVE 15,608,917), Dan Communication and Netwark expenses MVR
10419654 (2023 MVE: 11,848334), Demurrage MVR 10,050,526 (2023 MVR 32 222 286), Corporate: Social Responsibility MWR 6440708 (3023 MVR
11.461,214), Software and Hardware Licensing MVR 36,613,967 (2023 MVR 28.040.672) and Rovalty MVR 861,776 (2025 MVR 2,658 464}

The Company's other expenses mainly include of Travelling expenses MVR 12,148,220 (2023: MVR 13,328,602), Deta Communication and network expenses MVR
6,724,147 (2023 MVR §.325,653) Demurrage MVE 9,995,050 (2023 MVR 31,473.927) Insuramce MVE 17,090,128 (3023 MVR 16,867,133}, Corporate Social
Responsibility MVR 5,927,283 (2023; MVR 11,012,967), Software and Hardware Licensing MVE 33,672 279 (2023: MVR 25357.344) and Rovalty MVR 861,776

(2023 MVE 2,658 464)
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STATE TRADING ORGANIZATION PLO
{INCORPORATED IN THE REPUBLIC OF MALDIVES) y
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEM ENTS (CONTINUED)

FOR THE YEAR ENDED 315T DECEMBER 2024

11 INCOME TAX EXPENSE
Group Company
2024 2023 2024 2023
ltews recognized in profit or toss MVR MVR MVR MVR
1L1 Current tax expense
Cusrent tax expense 198,769 08T 276,867,769 152,797,481 200,818,579
{Overy uder provision in respect of prior vears - 1,862,347 - 1.044,990
198,769 08T 278,730,016 152,797 481 201,863,569
Deferred tax adjustments
Deferred tax asset reversal recognized (Note 11.3) (48,340,543 (70,545.960) (48,105665)  (23.386,872)
Deferred tax lishility recopnized! (reversed) (MNote 11.4) 4.674.281 {990 071} - -
{43,866,262) (71,836,031) (48,105,665 (23,386,872)
Income tax expense 154,502,825 206,793 945 104,681,816 178,476,697
112 Reconcilintion between accounting profit and taxable income:
Profit before tax Y27.272. 868 1,193,458,256 B4, 150,388 96,775,647
Loss of subsidiary which isnot subject (o tax 11262 16} (133,570,074) - 5
O3B EI5.030 I, 159,888,179 B46,150,388 996,775,647
Tax calculated at the raie of 15% 140,780.255 173,983,227 126,922 557 149.516.347
Adjustinent due to adoption of IFRS 17 - - - -
Add: 1ax on non-dedictible expenses 162,192 683 178573292 113,812,469 117,315,593
Add: under provision in respect of prior years - 1,862,247 - 1 044,990
Less: tax on deductible expenses (148,070,112) {147,624, 780) (1360432109 {B9.400.231)
Income 1ax expense 154,202 825 206,703,985 104,691 816 1 7TBAT6,697
In aecordance with the provisions of the Income Tax Act Law Number 2572019 and subsequent amendmenits and regulations thertte, the Group 7 the Company is lable far
income tax on is taxable.profits at the rate of 13%.
1.3 Deferred tax asset
As 2t 15t January 327 B15047 155912,109 134,500,445 110,574,576
Diéferred tax asset recognized during the vear 48,540,543 70,945,960 48,105,665 23 3BA8T2
Drefirred tax asset recognized! (reversed) inother coniprehensive income 1,342,570 57,874 1,045,653 §38.997
As at 38t December 277699060 27815847 183,651,764 134,500 445
114 Deferred tax liability
Group Company
3Nyanzd 3NYL023 JN22024 J/12/2023
MYR MYVE MVR MYVER
As AL 15t January 3,543,756 3248310 - -
Dreferred tax liability recognized! (reversed) during the year (Note 11.1) 4,674 281 [@90,071) - =
Deeferred 1ax liability récopnized! (reversed) inother comprehensive income 1,979 459 [ 285,517 - Fe
A at 3181 December 10,197 496 3,543,756 - .
115 The recogmized diferred fax asset is antributable to the following:
Group
J122024 31122023
Temporary © Taxeffect Temparary Tax effect
difference difference
MVYR MYR MVR MVR
Property, plantand equipment 413,281 809 61,692,371 A08 GED 584 61,302,148
Defined benefit obligation 96,210,937 14431.639 79.907,047 11,986,058
Provisions on rade, other, related party receivable and other assel balances 1,341,834,320 201,275,149 1,030,184 548 154,527,741
- ) 1.851,327,074 277,699,060 1,518,772.980 227,815,947
__.-'---____--"--_
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 315T DECEMBER 2024
1 TAX EXPENSE (CONTINUED)

11.5 The recognized deferred tax asset is attributable to the following; {continued)

Company
31/12/2024 311122023
Temporary Tax effect Temporary Tax effect
difference difference
MYR MVR MYVR MVR
Propesty, plant and equipment 339,367,281 50,905,002 340,031,355 51,004,700
Defined benefit obligation 75,612,661 11,341,899 63,555,918 9533388
Provisions on trade, other, related party receivable and cash and
bank balance B0, 365,155 121,404,773 493,082,363 73,962,354
1,224,345 098 183,651,763 896,669,636 134,500,445
IL6  The recognized deferved tax liability is attributable to the following;
Group
3171272024 31122023
Temporary Tax effect Temporary Tax effect
difference difference
MVR MVE MVR MVR
Property, plant and equipment 4 900,359 735,054 4,206,397 630,960
Provision for receivables (182,247 (27,337) (28.646,177) (4.296,927)
Defined benefit cbligation (7,592,194) (1.138.329) (8.950.346) (1.342,552)
Intangible assets: 5232380 784,858 3,265,164 489,775
Available for sale reserve 65,625,000 9,843,750 53,750,000 8,062,500
07 983 307 10,197 496 23,625,038 1543750

i2 BASIC AND DILUTED EARNINGS PER SHARE

The eaiculation of basic and diluted camings pér share is based on profit for the year attributable 1o the ordinary shareholders and weighted number
of ordinary shares outstanding during the year and calculated as follows.

Group Company
2024 2023 2024 23
Profit for the yoar attributable to the ordinary shareholders - MVR 70,472,086 1,084,044, 399 T41,458,572  BIR,298,950
Weighted average number of ordinary shares 1,126910 1,126,910 1126910 1,126,910
Baste and diluted camings per share - MVR 684 962 658 726

DGILC:II UZG P Ertners
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STATE TRADING ORGANLZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 318T DECEMBER 2024

14

14.1

14.2

14.3

14.6

14.7

14.8
149

INVESTMENT PROPERTY Group Compiny

31272024 303 322024 IN2z023
Cost MVR MVR MVR MVR
Asal 13t Tanunry 174,780,695 174,780,695 174, 780.695 174,780,695
As at st December 174,750,605 174,780,645 174,780,695 174,780,695
Accumulated depreciation
As at 15t January 95978797 84,018,744 95,978,797 BE.918 744
Depreciation for the vear (Nate 10) 6,584,080 6,922,928 6,584,080 6,922 926
Reclassification (Mote 13) - 4,137,127 - 4,137.127
Az at 3isl December 102,562 877 05,978 797 102,562,877 95978797
Net cirrying amount 72217818 78,801,808 72217814 78,801,398
Capital work in progress {Note 14.1) 287,559,128 287,559,138 287550 138 287,559,138
Total 359,776,956 366,361,036 339,776,056 166,361 036
Capital work in progress
Asat st Januan/ 656,663,800 656,663 809 656,661 800 656,663 809
Provigion for imparment of investment in Hulhumale hotel (369, 104,671) £369,104.671) (369,104,671) {369, 104.671)
As at 315t December 287,554,118 287,550,118 287,559,138 287.559,118
Provision for impairment of investment in Hulhumale hotel
As.an |stJanuany 369,104,671 369,104,671 369,104,671 369,104,671
As at 3181 December 369,104,671 369,104,671 369,104,671 369,104,671

Dhee 1o continuous delay in completing the construction of the hotel in Hulhumale, MVE 3{:9,[04,&?[ wis recognized as an impairment loss. No impairment charge
was recognised dunng the year 2024 and 2023 since the recoverable value is higher thin the canving amount

The fair valug of the investment property is MYR 354,721,680 - as at 315t December 2024 based on-an independent valustion of propertics carried out. Independent
valuers will conduct a valuation 1o determine the fair value of the investment property if any indicators of impairment are identified,

The fair value measurment of invesiment property have been categorized as a Level 3 fair value based on the inputs to the valuation technique used. Since cusment
price in wn petive market is not available the directors consider infarmation from ren agreements with lessees and constraction costs incurmed

The fair value of the investment properties which are classified under capital work in progress is MVR 287,550,138~ as at 3]st December 2024 (2023 MVE
287,559,138/=). The Fir value of investment property was determined by the management, Management will conduct a valuation 10 determine the fair value of the
investment property if any indicators of impairment tre identified. The Fair vilue measurments of investment properties have been categorized as a Level 3 fuir value
besed oa the inpus 1o the valuation technique used. Since current price in an active markel is not available the directors considersd communications with Housing
Development Cooperation (HDC) wherein HDC will transfer land equivalent 1o.the saleable value of the property,

Investment property compnisies-a number of conumercial properties that are leased 1o third parties and proportion under the construction with the purpose of leasing 1o
third parties.

Capital work in progress includes the construction of a tourist hotel in Hulhumale [sland.

Income earned from investment propeety

The rental income and direct expenses-in relation to investment properties are as follows;

Group Company
2024 2023 2024 023
MVR MVR MVR MVR
Reént income 20,848 800 22477244 35,552,147 36,705,840
Bhirect expenses (12.164,007) {17,160,197) (20,742.523) (24 633,456)

ﬁ
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STATE TRADING ORGANIZATION PLC

(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 315T DECEMBER 2024

1410 Income receivable from investment property

Investment properties are leased to tenants under operating leases witls rentale payable momthiy.
Minimum léase paymenis receivable on leases of investment properties are as fllows:

Group Company
024 2023 2024 1023
MVR MVR MVR MYR
Within 1 year 23,825,823 18,844,020 37937465 18530921
Batween | -2 venrs 17,494,550 3,998 334 21,961,826 26,888,132
Between 2 - 3 years 13,072,683 15 556,540 14,626,780 38784712
Owver 3 vears 25544 453 13,793,118 49,507 830 35,651,899
79,937,509 102,292,912 124,033,901 I}‘J‘.El!‘iﬁéﬁ
15 INTANGIBLE ASSETS
15.1 GROUP Guoodwill on Computer Total Total
Consolidation software 2024 1033
Cost MVR MVR MVR MVE
Asal 15 January 3155217 106,833 877 109,989 (%4 119,195 Ba4
Additions during e year - 6,661 993 6,661 993 208,094
Trasferred from capital work-in-progress (Nete 15.1) - 110,447,050 110,447,050 g4I T4T
Disposal of a subsidiary (Note 16.4) - - - (15,162,633)
Asatl 316t Decomber 3155217 223942920 227,098,137 109 985,094
Accumulated amortization
Asat 15t January 1552107 92,053,436 85,208,653 107,193 964
Amortization for the year (Note 10) - 13,179,385 13,179,385 6,044,733
Amartization for the year (Discontinued operations) - - 347672
Reclassification - (453439
[Hsposal of a subsidiany (Mote 16.4) . = - (17.884,297)
Asal 3lst December 1155217 105,232,821 108,288,038 95,208,653
et earrving value - 118,710,099 118,710,098 14,780,441
Capital work-in-progress (Note 153 5 899 428 70,716,680
Tatal 124,609 5146 83,497,121
152 COMPANY
Computer software
024 plirE]
Cost MVR MVR
A at 15t January T4IT6004 68298963
Transferred from capital work-in-progress (Mote 15.3) 98,268,193 §.977.041
Adat 315 December 172,544,197 74,276,004
Accumulated amortization
As al 15t January 67556476 65437 515
Charges for the year (Note 10) 10,156,861 2914 400
Reclagsification - (493,430
As at 315t December 780153137 67858476
Net earrying value 94,528,860 6,417,538
Capital work-in-progress {Note 15.3) 3,526,682 $8.729.178
Total 98,055 542 65_146,706
153  Capltal work-in-progress
Croup Company
2024 2023 2024 013
AMVR MVR MYR MVR
Aaat It Fanuary 70,716,680 11,102,160 58,729,178 +
Additions during the vear 42,636,038 48,308 591 37002163 44,742,543
Transferred from property, plans and eguipment (CWIF) (Note 13,1 1and 132.1) 12,761,654 §977.041 2779218 5877041
Transferred to imangible asset (Nete 15.1) (110,447,050} (8,747,747} (98,208,193) (5.977,041)
Wnite-off during the year (13,052 200) - . .
Reclassification (Noe 13.2.1 ) 3.284,307 13586618 3.284.307 13,986,635
a3 Docembir 5899428 70,716,680 3,526,682 58,729,178
3

Male™ Maldives

peloitte F’arln,g.,..S



STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 315T DECEMBER 2024

16 INVESTMENT IN SUBSIDIARIES

Company

2024 2023

MVR MVR
Maldive Gas Private Limited &1,200,000 61,200,000
Allied Insurance Company of the Maldives Private Limited 807,000 £07.000
STO Maldives {Singapore) Private Limited 1,459,750 1.459,750
Fuel Supplies Maldives Private Limited 60,477,185 60,477,185
Maldives National Ol Company Limited 10,000,000 10,000,000
STO Hotels & Resorts Private Limited 900 900 999,900
Maldives State Shipping Company Private Limited 162,261,270 162,261,270
Provision for impairment of investment in subsidiaries (Note 16.1) (40,908,084} {12,305.455)

256,297 041 284,899 650

The impairment loss is included in administrative expenses in the Statenvent of profit or loss. The company has transferred all of its shares in MIFCO to
government of Maldives on 30th December 2023,

16,1 Provision for impairment of investment in subsidiaries

Company
2024 2023
MVR MVR
Asal Ist January 12,305,455 12,305,455
Provision for the vear 28,602,608 -
As #1315t December 40,908 064 12.305.455

16.2  Due to the continuous losses incurred by the subsidiaries, Maldives National Oil Company Private Limited ("MNOC"), STO Maldives (Singapore)
Private Limited and STO Hotels and Resorts Private Limited ("STOHR™, the Board of Directors of the Company has assessed the recoverable value of
the investment in those subsidiary Companies and concluded that no additional provision was provided for the subsidiaries in 2023 and 2024. A
provision was made for investment in Maldives State Shipping ("MSS") in 2024 based on recoverability of the investment

16.3 Recoverable amount of the subsidiary is based on fair value less cost to sell. The fair value measugement have been categorised as-a Level 3 fair value
based on the inptits to the valuation technique used. since current price in an-active market is not available the direciors consider net assets values from
the audited financial statements to measure the recoverable amounts,

STO Maldives STO Hotel and  Maldives National Oil  Maldives State

(Singapore) Pte  Resorts Pvi Ltd  Company Pvt Lud Shipping Total
Lad
MVR MVER MVR MYVR MYR
Estimated recoverable value - - 154,195 133,658,661 133,812,856
Cost of the investment in subsidiary 1,459,750 999,900 10,000,000 162,261,270 174,720.920
Provision for impaimment (1,459,750) (999,900) {9.845,805) (28.602,609) {40,908,064)

16.4 The recoverable amount of the investments-were determined based on fair value less costs of disposal, using a discounted cash Now model. Ths
approach is eategorized within Level 3 of the fair value hicrarchy. There were no changes to the valuation technique used during the year.
Key assumptions used in the DCF model included:
* Forecasted revenue growth of minimum 2.5% per viear.
*A discount rate of 10.11%
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCLAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 315T DECEMBER 2024

164 The Govemment transferred the control of nssets and management of Maldives Industrint Fisheries O

16,5

Tt

1ma

iy Limited (MIFCO) 10 the Group on 30th Séptember 2016 wilhout

froup paying a purchase consideration and with a committnent from the Government of Maklives to hj:r.t a capital of MVR 333,632 5604~ in cash 1o MIFCO. On 30th December

2023, the Group transferred the control of asset and manigement of MIFCO back to the Government of Maldives n1 o consideralion,

The following table summarize the book vilue of assets and Habilities at the date of transfer,
Carrylng values of identifiable assets and liabilities of the disposed subsidlary

Property, plantand equipment
Intengible assets

Right-of-use nasits

Total non-current assets.

Inventomes

Trade and other receivables
Cash and cash equivalents
Total current assets

Totnl assets

Loans and borrowings
Deferred income

Lease Lnkilities

Diefined benefit obligation
Total non-current liabilities
Loany and borrowings:
Trade and other payables
Lease Habikines

Deferred income
Amounts due 1o related parties
Bank overdrafts

Total current liabilitles

Total Habilities
Total met-assets

discontinued operalions in the group consolidated ipcome siatement during the previcus vear

J0FF2F2023

MVR

615,783,293
278,336
131,379

652,193,408

384,063,111
378,724,131

25045 44
757.842,716

 Ldinesen

91,170,481
23618793
J6.655916
T3R80

—_—a e

224,981,350
I4A%4,192
386,008,605
SE4B219
919,178
66,452,149
630,407 592
1,624,209,932

—_iswisian
1ﬂ5|ﬂ,lﬂ!

MIFCO has eamed a pet profit afier ax amounting MVR 293,403,244 during the period 15t January 2023 10 30th December 2023, which was considered as profit from

MIFCO had net cash used in operating activities of MYR (69,713,437), met cash wsed in investing activitics of MYR{Z71,361,526) & net cash genersted from fnancing sctivities

of MVR 326,492,135 durmg the penod ended 30th December 2023,
EQUITY - ACCOUNTED INVESTEES

Group Company
224 2023 024 2023
MVR MVR MVR MYR
Interest 1n associates (Mot 17.1) 135,082,770 |3262.341 133,927,267 10,567,367
Imetest in joimt venture (Mote 17.3) 40,438,548 35415897 4, 700000 4,700,000
175511, 118 43.6'1'!-,2_33 1]8.&?,:&5‘1 15367267
Investment in Associates
Group Company
24 2023 2024 013
MVR MVR MVR MVR
As ot et Janoary 13,262,341 11,407,724 10,567,267 10,567,267
Investments during the year 123,360,000 % 123,360,000 -
Share of (loss)'prolit for the year (netof 1ax) (1. 539571 §E54617 = =
As at 315t Decamber L35 082 770 13,262 341 ua_uz'rgsv |67 267

Hayiot Maldives Cement Private Limited

Lafarge Mabdives Cement Private Limited has changed itc ownership structure on 21st July 2020 and accordingly the namie of the company was changed from Lafarge Maldives
Cement Private Limited to Raysut Maldives Private Limived (*Associate™) on [2th Augaist 2020, The principat sctivity of the sssociate is tading of cement

Raysat Maldives Cement Private Limited is n lmited lability company incorporated in the Republic of Maldives: State Trading Org:
shares, at the price of MVR 1/ each on 8 of January 2002 in Raysat Maldives Cement Private Lanited which represents 13% of the sharehblding of that company.

Maldives Industrial Development Free Zone PLC

PLC has

quired 10;367.257/

On Tth January 2024, the Maldives Industrial Development Free Zone (MIDFZ) was incorporated with the objective of facilitating large-scale importation and re-export activities,

focusing on the dévelopment of free trade 2ones 10 oplimize profits and enhance internationad trade.

As of 115t December 2024, the Compary held 43.92% shares of MIDFZ, thereby exercising significant ifluence without ¢ontrolling interest.

aelniite Porfr
- "I.S
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STATE TRADING ORGANIZATION PLC
(INCORPORATER IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (COXNTINUED)

FORTHE YEAR ENDED 315T DECEMBER 2024

17

EQUITY - ACCOUNTER INVESTEES (CONTINUED)

170 The simmarioed financial information of the associate, wivch 15 incorporaied i the Republic of Maldives and unlisted, 13 as follows:
i Raysut Maldives Coment Frivate Limited
2024 2023
R MY
Percentage of ownership &'.":::.’-( m
:fnn ClTen] Eisets 32.303.050 3.Z13.202
urrert Hasety TO.E0T 894 TILREL. 181
e eusment {iabiliies {23,762.297)  (I40813)
S.mm habilities —(3501.516) (20,704,203
et sy {E00R) 48,737,130 53.049.140
Group's share of Bt Assels 12,184,283 13,342 317
::rrrl_*»s amount of interedt in associates 12,184,283 13,362,337
ViR ) 103545403 119.562.501
(Lioas) ! Profia after tax (4,312 234) TAI8465
Grovp's share of {Loss) / Profi after tax (1,074,088 1,854,617
b, Maldives Industrial Development Free Zone PLC

17.2

Percentage of ovwnership (The Group does not have courod but it has significan influence)

Non cutrent dnsels

Charent assets

Not gument feabilities

Cusverst linbilaties

Nes assets (100%)

Group's share of ael asseis

Carryng simount of iesest i aisoctabes
Revenus

{Lapan) [ prafit after tnx

Group's share of (los) / prafi after tax

Invesiment i joint venture

As a |1 Jamuoary

Share of profit for the year (net of tan)
Dividend received

As w318 December

Maldives Structural Products Private Limited

2024
MVR
48 924

286,720,000
155,359
{687,231

246,188,000
122 398 487
122808 487

{224 4943
481 513)
Group Company

2004 1023 1024 2023

MVR MVR MVR MYVR
35415897 28,131,858 4,700,000 4,700,000
15022451 15,264,039 - s
1 10,000,000) (8,000,000} - -
&0,135..143 35415807 £, 700, 000 A 700000

State Trading Orgamization PLC has acquized 47,000 shares at the price of MVR 100/ gach or 31 December 2001 in Maldeves Strictusal Produets Private Limited which represents 3655
of the shareholding of the Company, Maldives 5 I Products Brivaze Limited (*Joi Verture™) is engaged m the business of manufacturing and sading of swuenzal produces.

Thae summanzed finaneial information of the joint venture, which 15 incomormed i Republic of Maldives and unlised, s a8 follows:

Mabdives Structural Praducts Private Limed

Percentage of pwnershap

Nan current assets

Cosh ard cash equrvidents
Orther cument assets

Non current financial liabibes
Current financial labilibes
Crther current liabalities

et assids (100%)

Group's share of not assets
Carrying amoamt of interest in jint venturs
Reveriue

Diepregmtion and amortizaten
Irterest expense

Incamms iy expense:

Profit after tax

Croup's share of profin after tax
Dhividdend recesved by the Group

2024 2023
MVR MYVR
i 50
7,205,871 8,700,767
1,331,238 1,469,562

99,100,054 21,886,624
16,387,354} (7.226,130)
BIETTT) (B5i523)
(9354938 (13.126.107)
H0,876,605 10,831,794
40,438,248 35,415,867
40,438,348 35,41 5,887
123,756,985 42582 525
{1380,571) {1657,974)
(5,465,091} (6,228,496)
5,218,332 (5,336,860
044,902 30528077
15,022,351 15,264,018
{1080, 00 (B.000.00H

g aiidey BN .
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31ST DECEMBER 2024

18

18.1

INVESTMENT IN EQUITY INSTRUMENTS

Group Company
31/12/2024 31/12/2023 31/12/2024 31/12/2023
MVR MVR MVR MVR
Asat 1st January 05,990,800 86,886,800 2,240,800 2,240,800
Net change in fair value during the year 11,875,000 9,875,000 - -
Investments withdrawn during the year - (771,000) - =
Ag at 31st December 107,865,800 95,990,800 2,240,800 2,240,800

Determining the fair value

Marketable equity securities are measured at fair value annually at the close of business on 31st December. For investments
traded in active markets, the fair value is determined by reference to Stock exchange quoted bid prices. Other investments
(unlisted securities) are measured at fair value based on the adjusted net assets of the investee company. Equity investments
are classified as non- current assets, unless they are expected to be realized within twelve months of the reporting date or
unless they are intended to be sold to raise operating capital.

Movement in investment in equity instruments Group Company
31/12/2024 31/12/2023 31/12/2024 31/12/2023
MVR MVR MVR MVR

Maldi 3 ' Pri

Li:’i:':" Aok Bcliinge Omptny Private 2,240,800 2,240,800 2240800 2,240,800

Dhivehi Raajjeyge Gulhun PLC 20,625,000 18,750,000 - -

Ooredoo Maldives PLC 85,000,000 75,000,000 - -
107,865,800 Q5,990,800 2,240,800 2,240,800

The Group has acquired 125,000 shares at MVR 80 per share and 1,000,000 shares at MVR 30 ordinary share of the
Dhivehi Rajjeyge Gulhun PLC and Ooredoo Maldives PLC respectively. The fair value of Dhivehi Rajjeyge Gulhun PLC
and Ooredoo Maldives PLC were at MVR 150 and MVR 75 per share respectively as at 31 December 2024, Quoted
equities are valued using level | input.

itte Pary,
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEFARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31ST DECEMBER 2024

12

20
0.1

RIGHT-0F-USE ASSET

Cost

Asat |5t January

Additions during the vear
Modifications during the year {Mote 32}
De-recognitions during the vear
Disposal of a subsidiary (MNote 16.4)

As at 31st December

Accumulated depreciation

As at |5t January

Charge for the year (Noie 10)

Charge for the yvear (Discontinged operations)
Dercognitions duning the year

Disposal of & subsidiary (Note 16.4)

As at 315t Pecember

Net earrying value

Group Company
2024 2023 2024 2023
MVR MVR MVEt MVR
417,191,279 736,863 008 12488415 300,835,039
275 306, 661 20,205,098 215.806,744 11,077,932
£0,002,541 7,309,031 80,356,335 5,623 469
{23,209.864)  (299,629.596) {17,067.716) (7.047.825)
& (47,557,162} - -
699,380,617 417,191,279 591,581,977 312,488,615
| 56,444,330 144, 806,201 135,907,328 88,965,704
B4,943.635 67,802 878 70991 546 53072039
: 2,447 405 - -
(16,198,748} (47,186,772) {10,056.600) {6.130,415)
- {11,425.383) - -
225,189,217 156,444,328 196,842,274 135,907,328
474,151,400 260,746,951 394,741,703 176,581,287

[mitially $TO Hotel and Resorts Pyt Lid obuined the leasehold right of Ekulhivaru island to develop a resont for SO vears. During the vear 2023, the company
exchianged: the leasehold right of Ekulhivaru island for a plot of land in Male’. The fair value of the plot of land was valued by an independent valuer at MVR
124,435,545, §TO Hotel and Resorts transferred the-land 1o the Company, State Trading Organization Ple and the pavable to the company was adjusted against the

land valug,

In-addition to that the Comgany and the Group has recognized right of use assets relanng to the leasehold right of vessels, retail owlets, offices and warehoises,

Lease modification represents impait of lease extentions and change in remals during the vear.

LEASE RECEIVABLE
Finunce Lease

Wessels

Asal 1st January

Written off during the vear

Interest income of lease receivable

Praceeds of interest portion of lease rectivahle
Principal element of lease proceeds

Asat 315t December

Current
Non-Currem

Matunty analysis of non-current lease receivable is'as follows;

Later than 1 year and not later than 2 years
Later than 2 vear and not later than 5 years

Grioge Investment in lense
Less: Uncamed finance
Present value of minimum lease payment receivable

Selling profit for finance lease

Grou Compan
[T 4 ¥ i 4
MVR MVR MVR MVR
- - 79002780 102,434,433
- - 79,002,780 102,434,433
Group Company
3122024 31/12/2023 31272024 31/1212023
MVR MVR MVR MVR
- - 102,434,433 272,657,507
- « - (144,995.583)
- - 9,879,500 17,482,045
- . (9,879.509) (17,482 (45}
- - (23,431.653) (25.227.491)
- - T9.002,780 102,434,433
Group Company
122024 311122023 311272024 31122023
MVR MVR MVR MVR
- - 26,078,446 23,431,653
- - 52,924,332 79.002.778
= - 79,002,778 102 434,430
Giroup Company
311272024 31122023 3122024 311272023
MVR MVR MVR MVR
= - 26,078,446 26,078,446
- - 52924332 52,924,332
= . 79,002,778 79002778
166,555,807 166,555,807
(87,553,029} (64,121,377}
= “ 79,002,778 102,434 430

——
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31ST DECEMBER 2024

21 INVENTORIES Group Company
31/12/2024 3/12/2023 31/12/2024 31/12/2023
MVR MVR MVR MVR

Food stock 75,894,894 66,416,711 75,894,894 66,416,711
Fuel 504,612,280 441,234,207 396,255,283 275,619,898
Home improvement and electronics 78,211,724 112,540,096 74,960,308 108,959,905
Construction materials 150,078,138 121,857,888 150,078,138 121,857,888
Medicals 519,457,686 524 950,917 519,457 686 524,950,917
Spare parts 45,940,581 54.418,788 29,393,432 32,689 946
Retail shops 49,842,954 64,064,702 49,842,954 64,064,702
Others 12,545,047 15,886,962 4.211,779 5,546,290
Goods in transit 81,739,066 322,246,726 81,739,066 321,298,396
Less: provision for slow and non moving
inventories (Note - 21.1) (224,748,174) (167,829.450) (218,527,637) (157,840,902)

1,293,574,196 1,555,787,547 1,163,305.902 1,363,563,751

21.1  Provision for slow moving and non moving inventories
Group Company
J1/12/2024 31/12/2023 31/12/2024 31/12/2023
MYR MVR MVR MVR

As at 1st January 167,829,449 213,648,396 157,840,901 159,623,328
Inventory written off (9.864.826) (10,479,273) (6,665,204) (10,479,273)
Provision made during the year (Note 10) 66,783,551 11,855,598 67,351,940 8,696,847
Disposal of a subsidiary (Note 16.4) - (47,195.271) - -
As at 315t December 224,748,174 167,829,450 218,527,637 157.840.901

21.2  In 2024, inventories of MVR 13,017,043,338/- (2023: MVR 13,667,328.175/-) were recognized as an expense and included
in 'cost of sales' of the Company,

21.3  In 2024, inventories of MVR 12,809,605,013/- (2023: MVR [2.912,548,674/-) were recognized as an expense and included
in 'cost of sales' of the Group,

21.4 The Group recognized inventory provision of MVR 66,783,551/ during the year 2024. The Company recognized inventory
provision of MVR 67,351,940/~ during the year 2024, These amounts have been included in ‘Cost of sales’ in the statement
of profit or loss.

21.5 The inventories of the Company are given as security against loans obtained from Nations Trust Bank PLC.
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STATE TRADING ORGANIEATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 315T DECEMBER 2024
22 TRADE AND OTHER RECEIVABLES

Trade pecervables:
Less | provision for mpairment loss (Nate 22.1)

Advances, prepavments 2nd deposits
Govemment employee credet schene

Staff ndvances and other loans
Advanzes paid for custom duty

Miscellanenus recerabie

Lesy onmatured interest

Less * provision for impairmen loss (Mote 22 2)

Tonal wade and other rocesvable

L1 Provision for impalrment of trade receivables
Ag 0t |5t Janisary
Reclassification
Provision made during the year
Provision made during the vear (Disconhmeed operations)
Disposal of a subsidiary (Note 16:4)
As a1 Mst December
1.1 Provision Tor impairment of other recclvables
As a1t Jamuary
Provision made dusing the year
Proviston woitlen off during the year
Provision made during the vear (Dgcontinued operatians)
Disposal of a subsidiary (Note 16.4)
Asal 318t Decomber

23 AMOUNTS DUE FROM RELATED PARTIES

ETO PLC

STO Maldives (Singapore) Private Limined
Maldive CGas Brivate Limited

Fuel Supplies Maldives Private Limuted

Allied Insurance Company of the Maldives Private Limited
Maldives Natlonal 01l Compary Limited
Maldives Industrials Fisheries Compmny Limized
STO Hovels & Resons Private Limited

Maldives State Shipping Company Private Limited
Raysut Maldives Cement Privame Limited

Minisry of Health

Munistry of Finance and Treasury

State Electric Company Limited (STELCO}
Fenaka Cerperation

Inddira (Gandhs Memoria! Hespiml

Maldives Road Development Corporation
Aty imemational Afrport Private Limited
Ansandha Private- Lomnted

Hulbumnale Hespatal

Maldives Aupont Company: Limited

Minisiry of Housing and Infrastructure
Rainhew Enterprides Private Lomizted

G Dh Atdl Hayysthunge Cooperative Sotiety
Chasipa Ol and Gas Company Private Limited
NMatronal Social Protection Agency

Linated Nations Offiee

Ministry of Construction

Maldives Transport and contraciang company

Nanoaal Disaster M Authority
Island Aviation Servics itd

Treetop Health Pvt Lid

Housing Developmient Corporstion
Maldives Pension Administration

Orther Goneerniment ertities

Less - provision for mparmens logs (Wote 24,6)
Tt amownd cue from reluted partics

Won - clment

Current

accordingly, the amioumt 1 considered recoverable o5 ot 3131 Decernber 2024

Graug Company
Hirznnzd 317122023 1273024 MA122023
MVR MVR MVR MVR

1208350000 |,040218.009 440,975 698 368,862 64
(436,390, 169)  (3THO08.884) (MM9.927.40Z)  (214,185068)
775,061,741 861,115,125 191,048 208 |54, 577608

457,856,081 310,643,102 380909249 251585458

33,705,083 38,800,822 33,725.983 38,800,822

10319799 9,233,883 10319,799 9,233,883

31408734 7,760,205 31,408,734 9,760,205

142,316,593 138,221,063 0,493,746 100,326,309
(1,222,016} (1.561:823) (1,222.018) (1,561.5823)

(138,030,404 135,192,824 71,432,030 (89,024 538
364,018 427 454,203,460 317,520,615

336,373,070
p 81

370098, 882 426,771,324 214,185 068 187,556, 506
) R 5848517 - 5.648,517
57,291,288 18,395,353 35, M2 426 20,540,047
s 2963431 . s
{134 879,771} L .
438,390,169 379,098 884 249,927 492 214 185,068
135,192,824 142,986,531 59,024,538 £3.477, 088
2,837,581 19952307 (17,592.567) 5847451
* (321.573) . -
. (18,019,182} -
{9.403.258] . -
135,030,403 135.192,824 71,432,030 80,024,538
Relatisashi Group Company
31122024 312023 31123024 31122023
MVR MVE MVR MVR
Subsidary - - 27,808,312 27.767,388
Subsidury - 7.390,259 1,104,539
Subsidiary . 2ELS 061,292 2636004 833
Subsidrary A 22.545375 11926716
Subidiary e . 276,604 133,644
Affilime 20.847,737 36,548,701 ‘B, BB 636 34300, 338
Subsidiary - . a8, 647452 B1,350,084
Subsidinry - H 77,942,656 35,787,242
Associate 2,177,916 1,919,424 2,172,668 1,919,533
Affiline 140,240,136 235,920,424 139,716,274 227 879310
Minseriny 2 L
e 446,077 B43 430,079,801 446,077 R4S 550,079,808
Affilinte 208,638,152 150,932,208 208,337,764 150,555,229
Affilinte 2300,168,556 1,909,072 664 518575 7,036,426
Alfiliste 204,259,639 134,383,408 203663417 130,555,212
Affiliaze 38,564,496 38,594,408 37 060,676 37,965 676
Affiligte 24387430 20,565,435 22,703,460 18.971,463
Affiliae 253,806,403 248,759,074 253,818,483 248,759,074
Affiliae 49,102,355 15,315,384 48,497,490 4, G 508
Aftilise 328,155,731 {14,608 418 327,785,856 113,791,073
Affiliate 8, I60 863 58,336,205 8,145,303 SR, EE 300
Affilime 1,380,343 8,371,788 3580381 §,371,788
Affilue - &31,492 = 31,492
Adfilinte 9,604,686 11,082,277 & 604 6RO 1082217
Adfileate 201,785,032 83,316,030 201,780,032 £3,316,039
Affilate X 72,556,151 . 72,586,150
Affiliate 20,961,246 £5,667,629 20,312,628 £3. 764 460
Affiliate 152.30,278 110,396,710 63,458,738 59,564,131
Affiliae I6,487 684 AD 424 454 AL.009.974 40,303,232
Affihaze 21,521,730 18,900,200 315143226 |8,750.284
Affiliste 2212788 747527 2,142 908 THF 347
Affiate 3,633,973 664,271 3633073 2664271
AlTtinte 30,605 - 30,923
Affiliate 247,125 463 247047500 132,301 423 127,291,278
5023807008  4.227,200682 5580584551 440618361
(522,898,306 562,320,307 34.6B8.B03)  (61B.718.430
4,200,008, 733 3,564970,376  ANDTES3TEE  £.321.896.91
1564070376 4897895748  4.321.800.05]

L

B, TR

3,321,599,

¥ Fenuka Corparation to the Group, and

-
The Goverranent of Maldives has provided an undestaking fo setle the outstanding receivable dus from Mﬂdnmw\
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STATE TRADING ORGANLEATION PLC
(INCORPORATED IN THE REFUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31ST DECEMBER 2024

32 Provision for impairment of amounts due from refated parties

Growp Company
122024 22023 3122024 IN22023
MVHR MVR MYR MVR
A at [ Jsnuary 662,130,307 220238319 GIRTIS4I0 350134324
Reclassification of provision (ot 24.1) - (33,108, 266) - .
Provision made during the vear 160,577,999 AL AAT ITO G5970,373: 268 SE4 106
Accumulsed provision on receivables due to boss of contzel - TO819,043 - -
Disposal f & subsubinry (Note 1.4} = Lk, 007, Oy = =
As et 3st Decembet 822 898,306 562,320,307 684,688 8507 B13, 718,430
24 Loans receivable from related partics Group Company
J1Nnzanza 31122023 /122024 J122023
MVR MVR MVR MVE
Az al | st Januoary 553,800,388 274,270,833 82308916 540.10537,647
Loans given during the year 2.55%.860 40T 362,641 125.44],378 164 008,550
Interest for the year 29,608,181 - .
Repayment during the yeas (1I27488772) (197,467,688)  (172617.457)  (329,737.280)
Provuioh for impairment loss on receivable (Note 24 1) {61,384,102) (24.816.547) 2 -
Disposal of & subsidiary . 34 460,148 - 3
Az at 315 December 427,193,555 533,309,388 336,133,137 I83,308,516
Current recoivable 1236055050 22562686 336133038 183,308,916
Nem Cuirent receiveble 293,548,046 171,246,901 ; A
21,195, 7 330,133,138 IE3,308,01%
24,1 Provislon for impairment of loan receivables
As 8l bt Januiry ) 24818847 . &
Reclassification of provision b 33,104,266 " .
Provision made dursg the year 61,384,102 (R287.919) = -
Asat 31 st December 56,200,549 24,816,547 . -
243 The followings are the contractual maturities of loans resqivable from relited parties as ot the reponing date
Group Carrying Contractaal 012 13 Mare than
amannt Cagh inflow months years 5 vears
31st December 2024 MYR MVR MYR MYR AMVR
Lomns receivable 427,193,555 575.972,723 140454915 362,931,504 72808301
Corrying Contractoal 12 (B} Maore than
amount Cash inflow monthy years 8 years
3ist December 2023 MVR MVE MVR MVR MVYR
Loans receivable £83.500,388 721,284,132 213,180,013 362,931,506 145,172,603
Company Carrying Contraciual 012 -5 Mare than
amount Lash inflaw munths years £ years
31st Drecem ber 2024 MVE MYR MVE MYER MYR
Laoans recervable 136,133,137 336,133,137 336,133,137
Carrying Contractual 0-12 1-5 More than
imount Cash laflow munihs yuars S yeans
3131 December 2023 MVR MVE MVR MVE MVR
Loawns receivabie 38308016 383,742,301 383,762,301
243  Loans recervables inchodes loan from State Trading Organseation to Maldives Industrials Fisheries Comparmy Limited of MV R 44,744,650/ (2023 MYR $3.693 581/}
Further, on 20th December 2003, an agreement was made between Maldives Indusinat Fiaﬁmgi.md Fuel Supplies Maldyves to convert trade receivables equivaient to MY R 443,665 060/
to a termt Joan, to be paid within & yeass with 7% interest por annim. As at J1st December 2024, MVR 468,649,353/ iy recetvable from Maldives Indusirial Fisheries 1 Fuel Supplies.
Maldives meluding accrued interest MYR 29,698,179,
25 INSURANCE CONTRACT ASSETS Group Company
31272024 3171272023 34 37112023
MVR MYR MVR MVE
Insurance contract nssets {Node 26.10) 96,702,329 19,437,335 5
Mot recenvahios from msEance 06, T02 329 19,417,335 = =
26 REINSURANCE CONTRACTS Group Company
oz 311272023 31122024 31122023
MYR MVR MVR MVR
Remsurance contract assets (Note 26.10) 200,537 645 200,001 164 -
Met receivables from reinsuranee 200,51} 445 JRa9) | bl =

peloitte Partnae.
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STATE TRADING ORGANIZATION PLE
(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINLED)

FOR THE YEAR ENDED 315T DECEMBER 2024
263 INSURANCE AND REINSURANCE CONTRACTS - General
Movements in fnsurance and reinsurance contract balances

Insurance contracts
Analysts of Hability for remaining coverage and incurred claims

Cieneral Insurance

Liabilities for remaining

Liabilities for incurred cliims

CoOvermge
Excluding loss Logs E::;:‘::':'::“ .djm’:ml Totalnois
companent component (RA) (RA)

Opening liabilities (74.312938) = (283,007,503) (UI6104)  (327,436.545)
Opening assels 19,065,914 - - - 19.065914
Net opening balance [55,247,024) - {253,007.503) (116,104} (308.370,632)
Changes in the statement of profit or loss and OC]
Insurance revenue 644 098, 154 _ GA4098 T8
Insurance service expenses
Incurred claims and other expenses
Incurred and piid during fe year - . (78,726,692) - (78,726,692
Incurred in CY, LIC at end-CY - - (61,127,282} (1.002,745%) (62,130,026)
Direct]y attributable expenses, excluding insurance ACquisition :
cath flows ¥ - (30,808,762) {30,808.762)
Insurance-acquisition cash fiows on new contrels &
umantisation of insurance acquisition cash Mows- {47.347,044) - {47.347.044)
Commission on writien premitim
Past service: changes to liabilitles for incurred claims
Paid during the vepr - - (159,963 516) - (159,963 516)
Change in LIC in C¥ - - 16,596,536 (4.101,737) 12,854,799

(47347 044) - {313.629.715) (5,104,481} (366081241
Insurance service result before reinsurance contract held 596,751,140 - (313,629.718)  [KI04481] 278,016,943
Finance expenses from Insurance cotitracts fssued - (8.292,706) 56,986 (82357200
Total changes in the statement of profit or loss and OC1 594,751, 1400 7 (321,922.421) (5,047,495) 269,781,224
Ivestmient comporient - - - - +
Cashflows
Premium received 1531,730,312) - - - (530730312
Claims paid . - 238,690,208 + 238,690,208
Duunl_y attribunabile expenses paid (eveluding inssrance : = 10,808,762 30,808,762
acquisition cash Nows) J
Insurinee acquisition cask flows A6, 100,026 - - - 46100036
Total {435,630,286) - 269,498 970 [216.131,316)
Net closing halance 55,873,830 - (305,430,954)  (5,165.599)  (284,720,724)
Closing linbilities (101,048 391) - (305,430,955 (5:163.599) (411,642,945)
Closing assels 156,922.22) - - 3 156,923,221
Net closing balance 55 873,830 % (305430,955)  {5,163,599) (254,720,724

_._.--'-'-_____'_‘--.___‘_
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STATE TRADING ORGANIZATION PLC
UNCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 315T DECEMBER 2024

26.4 INSURANCE AND REINSURANCE CONTRACTS - General (continued)
Movements in insurance and reinsurance contract balances

a) Insurance contracts
Analysis of liability for remaining coverage and incurred clainis
General

Linhilities for rempining

Liabilities for incurred claims

coverage
Excluting loss Loss ]":cdljuu':::e::k 4 dji:{:nl:eni Tolal 2053
component component (RA) (RA)

Cpening liabilities (86,459 764 - (284 438993}  (5.059.853)  (375.978.620)
Opening assets 3671.248 - - - 3,671,248
Net opening balance (82,788.516) - (284.458,993)  (5,059,863) (371,307,372
Changes in the statement of profit or loss and OC] L I
Insurance revenue 521,572,600 B AR e00
Insurance service cxpenses

Incurred claims and other expenses

Incurred and paid during the year - - (77,292,122} - (77,292,122)
Incurred in CY, LIC at end-CY O . (52,038 767) (16,1043 (52,154,871
Directly attributable expenses, excluding insurance . -
acquisition cash flows = = (23.471.758) . (23,471,758)
Insurance acquisition cash flows on sew contmcts &

amortisation of insurance acquisition cash flows - (45,614,708} - - - (45,614, T08)
CommISsion on writhen premaum

Pase service: changes 1o linbilities for Incarred claims

Poid during the year - - (170,895,558) . (170,895,558)
Change in LICin CY < - 96,862,249 5,299,600 102,161,858

(45,614, 708) - (226,835.95T) 5,183 505 (267.267 159}

INSUrANCE SEMVICE result betare remsurance contract

held 475,957,992 - (226,835,957) 5,183,505 254,305,541
Finance expenses from Insurince contracts issued - - (13.371.993) {239.746) {13,611,739)

il taf profit or | i

s A DRI S 475,957,992 . (40207949) 4943759 240,693,802
Investment: component y - = :
Cashflows

Premium received (495 160,115 = - (495 1ok, 115)
Claims paid - B 248 187,681 - 248, 187681
Dlr:gl!_}'_aurihu!able expenses paid (excluding insurance ) 1 23471758 A 23,471,758
aequisition cash flows}

Insurance acquisition cash flows 46,743,615 - - - 46,743,615
Tetal {448.416,501) P 271659439 (176,757,062
Net closing balance (55,247,025) - (253,007,503) (116,104)  (308,370,632)
Closing habihites (74,312,938 - (253,007,503 (1161047 (327436545
Closing assels 19065914 - - . E9.065014
Net closing balance (55,247,024) - (253,007,503) (116,104)  {308.370,632)
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 315T DECEMBER 2024

26,5 INSURANCE AND REINSURANCE CONTRACTS - General {continued)
Mavements in reinsurance and reinsurance contract balances

Reinsurance contracts
Analysis of nssets for remaining coverage and incurred claims
General
Assets for remaining coverage Assets for incurred clnims
companent component {RA) (RA) lu‘l.l-

Opening linbilities {247,958) - . . 3 (247,958)
Opening asseis 25,230,928 . | 85,709,035 S7.363  (13.178.204) 200,818,053
Net opening balance 24,982,970 - 158,709,025 57,303 (13,178,204) 200,571,094
Changes in the statement of profit or loss and
0ocl
Refnsurance premium epmed (319,383,649 - - - - (319,383 649)
Insurance commission eamed 39,176,286 = - - . 39,176,286
Impairment for NPL . = > . (4,553, 264) (4,553,264)
Incurred claims and other expenses
Incurred and paid during the year . - 13,724,502 - 13,724,502
Inecurred in CY, LIC at end-CY . - A8 090,754 1,706,020 49,796,774
Past service; changes to Habilities for incurred
clpims
Paid in CY B - 83,106,917 - - Bi106 017
Change in LICm CY - - ($4.406,882) 1389212 - (53,047 6T0)

- o0, 515,291 1,065,332 (4,553,264} $9.027,25%
Net income (expenses) from reinsurance
confracts hield {280,207,363) - 90,515,291 3,065,232 [4.553,264)  (191,180,104)
Finance income from reinsurance contracts held - - 1,995,554 {12,247 3.963,108
Total changes in the statement of profit or
sl -vpe . (280,207.363) . 9450846 JOS2IBS  (4SEB264)  (187,196,797)
[nvestiment component - 2 : L o
Cashflows
Premivm paid 271,985,873 . . . H 271,985.873
Claims received - = (89.728,206) - . (B%.728.206)
Total 271,985,873 - (B9, 728,206) - B 182,257 46%
Net closing balance 16,761,480 - 153,491,665 3,110,288 (17,731,468) 195,631,965
Closing labilines (776,014} - . . * (776,014}
Closing assets 17,537 4%3 - 193,491,665 3110288 (17731468 196,407,978
Nel closing balance 16,761,479 - 193,491,668 3,110,288  (17,731,468) 195,631,965
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDI VES)
NOTESTO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 315T DECEMBER 2024

6.6 INSURANCE AND REINSURANCE CONTRACTS - General (continued)

Movements in reinsurance and reimsurance contract balances

Relnsurance contracts

Analysis of assets for remaining coverage and incumed claims

General
Assets for remaining
covernge Assets for incurred Claims
Tatal 2023
Excluding loss Excluding risk “::m Non- s
component  component  adjustment (RA) - performance loss

Opening liabilities (76420383} . . = (76,420,383
Opening assets 17,047,953 #55.485,002 a,087, 166 UBA11,718) 458218402
Net opening balunce [59.372.430) 455,485,002 4,097,166 (18,411.718) 181,798,020
Changes in the statement of profit ar loss
and OCI
Reinsurance premium eamed (268,766,782) - - - 1268.760,782)
Insurance commission eamed 29,910,621 - « - 29,910,621
Impairment for NPL . - 5233514 5,233,514
Incurred claims and other expenses
Incurred and paid during the year - 16,887 438 . . 16,887 438
Ingwrred in CY, LIC st end-CY - 43 A1 5468 57303 - 43,472,770
Past service: changes to Habilities for
incurred claims
Paid in CY 70,704,482 - - 70,704 482
Chaige in LIC in CY - (143.638.739) (4291 833) * (147,830,572)

(12,631,350) (4,234,530} 5231514 (11,632,3671)]
Net income (expenses) from reinsursnee
contracts held {238.856.161) (12631.350)  (4.234.530) 52335014 (280.488.518)
Finance income from reinsirance contracts held - 10,393,773 194,667 L 10,588,441
T in the statement fit or :
Fotalchanpm Lu che stbreanint ol gfs (238,856, 161) (237.577)  (4039.863) 5233814 (139.900,087)
Invesiment component o 1
Custiflows
Premium paid 3211561 - - 323,211,561
Claims réceived - (264,538,394 - {264,538, 399)
Total 3a3201,56]1 {264,538.399) - 58.673,162
Net closing balance 24,982,970 185, 70,028 87,303 {13,178.204) 2060,571,.094
Closing linbilities (247,958) - - . (247.958)
Clozing assets 25,230.928 188,709,025 57,303 (13, 178.204) 200,813,052
MNet closing balance 14,952,570 188,709,025 57,303 (13,178, 204) 200,571,094
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTI NUED)

FOR THE YEAR ENDED 35T DECEMBER 2024
6.7 INSURANCE AND REINSURANCE CONTRACTS - Life
Movements in insurance and relnsurance contract balinces
Insurance contracts

Analysis of liabilities for remaining coverape and incurred ciais -
conteRcts 1ol measired under PAA

Individual life (Non-participating)

Liakilities for remaining coverage

Liabilities for

* i Total 2024
Excluding loss | ey EUTTed claims e
component iy

Opening liabilities (1275417 (27,9385 (1,303,357}
Cpening assets = - . .
Net opening balance (LI75,417) (27,030 2 (1,303,357
Chunges in the statement of profit ar loss and OCI
Insurance revenue (1.362) (1,362}
Insurance service expenses
Ingurred benefits and other directly attributable expenses X 7514 (20470 {21,058}
Changes that relate to past service - adiustments 1o LIC . = =
Lossés on anerous contracts and reversal of thoss losses - (155,842 - (155,842
Amortisation of instrance acquisition cash flows (219) = = 219
Impairment of acquisition cost asset iz < - =
Model Adjustments 448 869 448,869

448 650 [148.328) {29470 270,850
Insurance service result 447,288 {148,328) {29.472) 360,459
Insurance finance expensesincome (3.244) (653) . (31.598)
Total changes In the statement of profit or loss and OC] 444,044 (148981} (29,472} 165,801
Investment component . & - =
Cashflows
Premium received (34,519) - : (34.519)
Claims and other direcily attributable expenses paid - - 20,472 29,472
Insurance acquisition cash flows 4,083 - - 4,083
Total (20.436) o 29472 (96547
Net closing halance (B61,810) {176.920) - (1,638,730)
Closing liabilities (B61.810) [176,920) (1,038,730)
Cloging nsscts - n :
Net closing halance (Bl 510} {176,920) - 1,038,730

Male™, Maldives
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MA LDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31ST DECEMBER 2024

26.8 INSURANCE AND REINSURANCE CONTRACTS - Life
Movements in insurance contract halances

Insurance contracts
Analysis by measurement component — contracts not
measured under the PAA:
Individual life (Indirect participating)
Estimates of PV

Risk Contractual
of future cash ; Total 2024
flows adjustment  service margin
Opening liabilities (33,771.616) (65.641) (S11,370) (34,348,627
COpening assels - - = 5
Net opening balance (33,771.616) (65,641) (511.370) {34,348.627)
Changes related to current services
CSM recognized in profit and loss - 1099718 1,099,718
Risk adjustment recognized in profit and loss - 2856 - 2856
Experience adjustments {423.326) - - {423,328)
14233263 2.856 1,099,718 679,248
Changes related to future services
Contsacts inivially recognized in the period 1,701,532 (147.183) (1,534,338) -
Changes in estimates that adjust CSM 9,663 450 26,070 (%:089.519) -
Changes in estimates that result in onerous contracts or
reversal of losses a0 ALs) ) i (22,334,657)
Model Adjustments 250,791 65,002 (850.446) (543,653)
(10,914.652) (B0.334)  (12.083.304) {23.078.310)
Changes that relate to past service
Amaortise of expected ameounts - - - -
Changes that relate to past service adjustments to LIC - — - -
Insurance service result (11.337,978) (77498}  (10.983,386) (22.399.062)
Insurance finance expenses related to inteérest accretion 2,720,722 - {141,833 2.5TH.889
Insurance finance income related to time value of money , ;. . -
adjustment
Total changes in the statement of profit or loss and OC] (8,617,256) {77.498) (11,125419) (19,820,173)
Cashflows
Premium réceived (2.977,265) - - (2.977.269)
Claims and other dircctly attributable expenses paid 10,053,083 - - 10,053,083
Insurance acquisition cash Mows 91,053 - - 91,053
Total 7,166,867 - - 7,166,867
Net closing balance (35,222,006) (143,13%)  (11,636,78%) (47,001,934)
Closing liabilities (35,222,006} (143,1397 (11,636,789} {47,001,934)
Closing assets % = - -
Net closing balance (35,222,006) (143,139 (11,636,789) (47,001,934)
e
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MA LDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 318T DECEMBER 2024

26.9 INSURANCE AND REINSURANCE CONTRACTS - Life

Movements in insurance contract balunces

Insurance contracts

Analysis of bability for remaining coverage and incurred claims

Opening liabilities
Opening assets
Net opening balance

Changes in the statement of profit or loss and OCI
Insurance revenue

Insurance service expenses

Incurred benefits and other directly auributable expenses
Changes that relate to past service - adjustments to LIC
Losses on onerous contracts and reversal of those losses
Amortisation of insurdnce goquisition cash Aows
Impairment of acquisition cost asset

Model Adjustments

Insurance service result

[nsurance finance expenses

Tuotal changes in the statement of profit or loss and OCI

Investment component

Cashlows

Premium received

Claims-and other direetly attributabile expenses paid
Insurance acquisition cash flows

Total

Transfer 1o other {tems in the statement of Financial Position

Net elosing balance

Cloesing liabilities
Closing assets
Net elosing balance

Individual Life (Indirect participating)

Linbilities for remaining

coverage T,
: Liabilities !:ur Total 2024
Excluding loss Loss incurred claims
component component
(26,940 466) (5.473,243) (1.934.918)  (34,348,627)
(26,940,466) {5:473,243) 1,934,918) (34,348,627)
1,998,072 1,998,072
46,957 (1,409.467) {1,362,510)
- {23,394,103) (23,394,103)
43 685 - 43,6835
315793 - - 315,793
3504738 (23.347.146) {1,409 467) (24,397,135)
2,357,551 (23,347,146} (1, 409,467) (22,399.062)
2.919,197 (340,308) - 2,578,889
5,276,747 6B7.454 1,409,467 19,820,174
F232TIR - (7.232,728) =
(2,977.269) - . (2.977.269)
- E 10,053,083 10,053,083
91,053 . - 91,053
(2.586.216) 5 10,053,083 7,166,867
(17,317,207 {29,160,696) 1524,031) {47.001.934)
(17,317,207 (29,160.696) (524,031) (47,000,934}
(17,317.207) (29,160,6%46) (524,031) (47,001,934}

Maa’a' ;
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC QF MALDIVES)
NOTES TO THE CONSOLIDATED AND SE PARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 315T DECEMBER 2024

26,10 INSURANCE AND REINSURANCE CONTRACTS - Life
Movements in insurance contract balances

Insurance contracts
Analysis by measurement component — contracts not

measured under the PAA!
Individus] life (Non-Participating)
Estimates of PV Risk C siinl
of future cash LA i “. Total 2024
Nlow adjustment  service margin
OWs

Opening Habilities (509.280) (6271 (731,364) (1,303,357
Opening assets - . - -
Net opening balince (509.280) (62,712) (73,364) (1.303,357)
Changes related to current services
CSM recognized in profit and |oss . - 16439 16,439
Risk adjustment recognized in profit and foss - 1,452 - 1,452
Experience adjustments (41,4300 - - (41.430)

(41.430) 1,452 16,439 (23,538)
Changes related to future services
Contracts initinlly recognized in the period 44,771 (2819 [(d1.951) -
Changes in estimates that adjust CSM [373.324) (31421 404,746 -
Changes in estimates that result in onerous conteaets or ;
reversal of losses (122,543) e i (155.415)
Model Adjustments 392,006 56,863 (427} A48 442

(62,191 (7,150) 162,367 293,027
Changes that relate to past service
Amortise of expected amounts - - - -
Changes that relate to past service adjustmenis 1o LIC - B . -
Insurance service result (103,621) (5,697) 378,807 269,489
Insurance finance expenses related to interest aceretion 36,473 - (40,371) (3,898)
Insurance finance income related to time value of money ) B i A
adjustment
Total changes in the statement of profit or loss and OCI (67,149) (5.697) 338,436 265,591
Cashflows
Premium received (34,519} - - (34,517
Clzims and other directly attributable expenses paid 29,472 - - 29472
Insurance acquisition cash flows 4,083 - E 4,083
Total (964 - - [964)
MNet closing balance (577.393) {68.409) (392,929) (1,038,730
Clasing labilities (577,392) (68,409 (392,929 (1,038.730)
Closing assets E: = = z
Net elosing balance (577,392) (68 409) (392,929) (1.038,730)
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STATE TRADING ORGANIZATION PLC
{(INCORPORATED IN THE REFUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUE Dy

FOR THE YEAR ENDED 318T DECEMBER 2024

26.11 INSURANCE AND REINSURANCE CONTRACTS - Life
Movements in insurance and reinsuranee contract balances

Insurance contracts .
Analysis by remaining coverage and incurred claims - Contracis measured under PAA
Individual life (Non-participating)
Liubilities for remaining Linbilities for incurred
coverage claims
Excluding loss Loss E::']““i:l:'::u ad jr;::wn . Tl 2624
component  component

(RA) (RA)
Opening liabilities = = £90.000) £ (90,000}
Opening assets 34,434 - : ; 34434
Net apening balance 34,434 - {50,000) . (55,566)
Changes in the statement of profit or loss and OCI
Insurance revenue 3138186 3,138,186
Insurance service expenses
Incurred elaims and other expenses
Incurred and paid during the year - - = v =
Incurred in CY, LIC at end-CY - - (2,469.678) - {2,465 678)
Directly attribulable expenses, éxcluding insurance 36 614)
acquisition cash flows = . 3% : (720.814)
Insurance acquisition cash flows on new contracts &
amontization of insurance acquisition cash flows - 197,039) - =
COMUMISSION on Written premium i {97 0139}
Past service: changes to liabilities for incurred claims
Paid during the vear - : 2 - ~
Change in LIC in CY - - - & -
(97,039 - (3, 199.292) - (3,286.331)
Insurance service resalt 3.041,147 - [3,199.252) - (158,145)
Insurance finance expenses/income - . - -
Total changes in the statement of profit or loss and OCI 3,041,147 - (3,199,292} = (158,145)
Investment componeént B - - . -
Cashillows
Premium received (1,198,049 . - - (1,198,049
Claims-paid - - 2469678 - 2440678
Directly anribusatile expenses paid (excluding insurance 719 614
4 20n - -. = .
acquisition cash flows) 729614
Insurance acguisition cash flows 110,380 - - - 110,380
Total (1,087,669} - 3,199,253 = 2,111,623
Net closing balance 1,987,913 - (90,000) = 1.897.912
Clising lHabilitics - - {50,000) - (50,0000
Closing nssets 1,987,912 - - - 1,987,912
Net closing balanee 1,987,912 - {50,000) - 1,897,912
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINA NCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 315T DECEMBER 2024

20.12 INSURANCE AND REINSURANCE CONTRACTS - Life
Movements in insurance contract halances

Insurance contracts
Analysis of liabilities for remaining coverage and incurred claims
Individual life (Non-participatin
Liabilities for remaining

Liabilities for

Excluding loss Loss incurred Total 2023
component  component elains

Opening liabilities {1,816,001) - - (1.816,001)
Opening assets : = r -
Net opening balance (1,816,001) - - (1.816,001)
Changes in the statement of profit or loss and OCI
Insurance revenue 648,169 648,169
Insurance service expenses
Incurred benefits and expenses - - (6,313) (6,313)
Changes that relate 1o past service - adjustments to LIC - - - -
Losses on onerous contracts and reversal of those losscs - (27,939) - (27.939)
Amortisation of insurance acquisition cash flows - . - 2
Impairment of scquisition ¢ost asset (269) . . {265)

(269} (27,939) (6,313 (34,522)
Insurance service result 647,899 (27,93%) (6,313) 613,647
Insurance finance expensies (64,328) - - (64,328}
Total changes in the statement of profit or loss and OCI 3,51 (27,939) (6313) et
Investment component - = - -
Cashflows
Premium received (43,256) - - (43,256)
Claims paid - = 6,313 6313
Direetly attributable expenses paid (excluding insurance . . 2 B
agquisition cash flows)
Insurance acquisition cash flows 269 - - 269
Total (42,987) - 6,313 (36,674)
Net closing balance (1,275,417} (27,939) - (1,303,357)
Closing liabilities: (L275417)  (27,939) - (1,303,357)
Closing assets. i 5 2 -
Net closing balance (1,275,417} (27,939) - (1,303.357)
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINAN CIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31ST DECEMBER 2024

26,13 INSURANCE AND REINSURANCE CONTRACTS - Life
Movements in insurance contraet balances

Insurance contracts
Analysis by measurement component - Contracts not measured

under the PAA:
Individual life (Indirect participating)
Estimates of
PV of future dj.i?n': : ffi""'“"'"f Total 2023
cash Rows ent service margin
Opening liabilities (25,002,762)  (120,059)  (4,611,950) (29,734,771)
Opening assels . . - -
Net opening balance (25002,762)  (120,089)  (d.611,950)  (29,734,771)
Changes related to current services
CSM recognized in profit and loss - - 2,333,381 2,333,881
Risk adjustment recognized in profit and loss - 55,554 - 55,554
Experience adjustments 790,721 - - 150.721
790,721 35,554 2,333,881 3,180,156

Changes related to future services
Contracts initially recognized in the period 358,630 (60,096) (498,534) =
Changes in estimates that adjust CSM {2,562,567) 58,959 2,503 607 -
ﬁ::;gﬁ n estimates that result in onerous contracts or reversal of (5.376,083) N : (5.376,083)

(7,380,020} (1,136} 2,005,073 (5,376,083)
Changes that relate to past service
Amontize of expected amounts - - - -
Changes that relate o past service adjustments to LIC - - = -
Insurance Service Result {6,589,300) 54,418 4,338,054 {2,195.927)
Insurance finance expenses related to interest accretion 30,8935 - (238.374) (207.479)
Ins_urancc finance income related to time value of money 90,874 . ; 90,874
adjustment
Total changes in the statement of profit or loss and OC] (6,467.531) 54,418 4,100,580 (2.312.532)
Cashflows
Premium received (5,294 940) - - (5.294,940)
Claims.and other directly atiributable expenses paid 3,527,551 . - 3,527 551
Insurance acquisition cash flows 32.96] - - 32,961
Total {1.734.428) - - (1.734.428)
Transfer to other items in the statement of financial position {S66.806) (566 _8940)
Net closing balance {33,771,616) (65,641) (511,370)  (34,348,627)
Closing Habilities (33,771,618) (65.641) (S11,370) (34,348,627
Closing assets L . - -
Net closing balance {33.771.616) (65,641} {511.370)  (34,348.627)
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 318T DECEMBER 2024

26,14 INSURANCE AND REINSURANCE CONTRACTS - Life
Movements in insurance and reinsurance contraet balances

Insurance contracts
Analysis of liabilities for remaining coverage and incurred claims

Individual life {(Indirect participating)
Liabilities for remaining

coverage Linbilities for
Kieluding kiss i mtu.rrm:l Total 2023
claims
component component
Opening liabilities (29,250,173 (97,160) (387.438) (29734771
Opening assets - = . g
Net opening balance (29,250,173) (97.160) (387,438}  (29,734,771)
Changes in the statement of profit or loss and OCI
Insurance revenue 3985921 3985921
Insurance service expenses
Incurred benefits and other directly attributable expenses - - (772,804} (772.804)
Changes tkat refate (o past service - adjustments to LIC - - = =
Losses on onerous contracts and reversal of those losses (5.376,083) - {5,376,083)

Amortigation of insurance acquisition cash flows {32.961) - - (32.961)
Impairment of gcquisition cost asset

(32.961) (5376,083)  (772.804) _ (6,181,848)

Insurance service result 3,952,959  (5.376,083) (772,804) (2,195927)
Insurance finance expenses (116,605) - - (116,603)
Total changes in the statement of profit or loss and OCI 3,836,354 (5,376,083 (772.804) (2.312,533)
Investment component 3735232 - (3,733.332) -
CashNows

Premium received 5,294,940) - - (5,294.940)
Claims paid - . 3,527,552 3,527,552

Directly atrributable expenses paid (excluding insurance - ; i
aequisition cash flows) I

Insurance acquisition cash flows 32,961 - - 32,961
Total 5,261,979) - 3527552 (1,734.427)
Tml'irffcr to other items in the statement of Financial . ) (566,806) (566.896)
Position
Net closing balance (26,240.466) (5,473.243)  (1.934.918)  (34,348.627)
Closing liabilities (26,940.466) (5.473.243)  (1.934.918) (34,348,627
Closing assets . - . .
Net closing balance (26,940466)  (5A473.243) (1L934.918)  (34,348,627)
B8

itte Parne
peloitte arrn@rs\

ME‘.’.’;} "M
e ——



STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC QF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 318T DECEMBER 2024

26.15 INSURANCE AND REINSURANCE CO NTRACTS - Life
Movements in insurance contract balances

Insurance contracts
Analysis by measurement component — contracts not

measured under the PAA:
Individual Life (Non-Participating)
Estimates of Risk Contractual
PV of future adjustment serviee Total 2023
cash flows margin
Opening liabilities (225.390) (146,810)  (1,443,802) (1.816,001)
Opening assets s 7 - =
Net opening balance (225,390) (146,810)  (1,443,802) (1,816,001}
Changes related to current services
CSM recognised in profit and loss - - 495,160 495,160
Risk adjustment recognized in profit and loss - 38,938 - 38,938
Experience adjustments 107,488 - 107,488
107.488 38,938 495160 641,586
Changes related to future services
Contracts initially recognized in the period 25,652 (892) (24.759) -
Changes in estimates that adjust CSM (348,635) 46,052 302,583
Changes in esun!ales that result in onerous contracts or (27.939) . " (27.939)
reversal of losses
(350,923) 45,160 277,824 (27.939)
Changes that relate to past service
Amortise of expected amounts - - - =
Changes that relate (o past service adjustments to LIC - - - -
Insurance service result (243,435) 84,008 772,984 613,647
Insurance finance expenses related to interest aceretion (5.060) - (60,546) {65.606)
Infmncc finance income related to time value of money 1,278 1 ! 1,278
adjustment
i fit or 1 d
En(::ul changes in the statement of profit or loss an (247217 84,098 213,438 549,319
Cashows
Premium received (43,256) - - {43,236)
Claims and other directly attributable expenses paid 6,313 . - 6,313
Directly attributable expenses paid {exeluding insurance i 1 i
acquisition cash flows) x
Insurance acquisition cash flows 269 - - 2649
Tatal (36.673) - = {36.673)
Net closing balance (509,280) (62,712) (731,364) (1,303.356)
Closing liabilities (509,280) (62,712)  (731364) (1,303,357
Closing assets * = = 5
Net closing balance (509,280) (62,712) (731,364)  (1,303,35T)
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STATE TRADING ORGANIZATION PLC

{INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31ST DECEMBER 2024

26,16 INSURANCE AND REINSURANCE CONTRACTS - Life
Movements in insurance and reinsurance contract balances

Insurance contracts

Analysis of linbilities for remaining coverage and incurred claims

Individual life (Non-participating)

Liabilities for remaining

Linbilitics for incurred

coverage claims
Excluding loss Loss E’“'."dmg Risk Lot
component  component Bk Adjustmeint
adjustment (RA)
Opening liabilities - - (579,047) - (579,047)
Opening assets 300,624 - - - 500,624
Net opening balance 500,624 - {579,047 - (78,423)
Changes in the statement of profit or loss and OC1
Insurance revenue 3,482,304 3882304
Insurance service cxpenses
Incurred claims and other expenses
Incurred and paid during the vear . z - -
Incurred in CY, LIC at end-CY - - 489,047 - 489,047
E)Jrec_:tl_y_annbumble expenses; excluding insurance ) ; (541.420) 3 (541.420)
acquisition cash flows
[nsurance ncquisition cash flows on new contracts &
amortization of insurance acquisition cash fows - (372,594) = - - (372,594
cCOMMISSIoN on writien premium
Past service: changes to liabilities for incarred claims
Paid during the year - - - = <
Change in LIC in CY - 5 = & 3
(372,594) - (52.373) - (424.968)
Insurance service result 3,509,709 - (52.373) - 3,457,336
Insurance finance expensesiincome - 7 . . -
i in the stat t ol [ d
:;:f_:[ changes in the statement of profit or loss an 3.509.709 I (52.373) - 3.457.336
Investment component - - - ¥ -
Cashflows.
Premium received {4,317,578) . - - (+317,578)
Claims paid = 5 = @ i
Dirﬁ.l‘tilylatlribumb]e expenses paid (excluding insurance ! y s41.421 . $41.421
acquisition cash Nows)
Insurance acquisition cash flows 341.679- - - - 341,679
Total {3.975,899) 541,421 - (3,434.478)
Net closing balanee 34,434 - (90,000) = (55.566)
Closing liabilities - - (90,000} - (90,000)
Closing asseis 34,434 3 v 4,434
Net closing balance 34,434 - (90,000) - (55,566)
e ———
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 315T DECEMBER 2024

26,17

26.18

26.19

INSURANCE AND REINSURANCE CONTRACTS - Life

Amounts determined on transition to IFRS 17

Reinsurance contracts (continued)

Insurance revenue and the CSM by transition method - direct participating contracts issued

Individual life

Insurance revenue

CSMas at | January

Changes that relate to current service

CSM recognised in profit or loss for the services provided
Changes that refate to fufure service

Changes in estimates that adjust the CSM
Contracts initially recognised in the period

Finance income / expenses from insurance contracts jssped
Total amounts recognised in comprehensive income
CSM as at 31 December

Impact of contracts recognised in the year
Individual life

Insurance contracts

Estimates of the present value of future cash cutflows
Insurance scquisition cash flows

Claims.and other directly atributable expenses

Claims and other directly attributable expenses

Clatms and other directly attnibutable expenses

Rizk adjustment for non-financial risk

Contractual service margin

Increase in insurance contract labilities from contracts
recognised in the period

Impact of contracts recognised in the vear
Individual life

Insurance contracts

Estimates of the present vailue.of future cash oltflows
Insurance acqusition cash flows

Claims and other directly attnbutable expenses
Claims and other divectly atiributable expenses

New contracis and Modified
full retrospective retrospective
approach contracts approach contracts Toial 297
at transition at transition
{4,125,495) (508,595) {4,634,000)
{1,518,058) (4,537,093 (6,055,751
5590 481 2,229 559 2,820 040
245,028 2,560,562 2,806,190
(523.29%) - (323.293)
321,816 4,790,121 5,111,937
{86.340) {212,580) {298.920)
135476 4,577,541 4,813,017
{1,282.582) 39,847 (1,242,735)
Contracts withno  Contracts with net
net gain at origin gain at origin Toli 31
(14.608) 114,608)
(1,690,235) (1.690:235)
(1,704,843) - (1.704,843)
2,289,124 2,289,124
(60,988) {60,988)
(523,293} [523,293)
Contracts with |rw Cont.ral:ls wi.tlf net Total 2024
net gain at origin gain at origin
62,512 - 62,512
(96,748) (96, 748)
9.055 - 9,055
(25,182) - (25,182)
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STATE TRADING ORGANIZATION PLC
{(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31ST DECEMBER 2024

26.20 INSURANCE AND REINSURANCE CONTRACTS - Life
Movements in insurance contract balances

Reinsurance contracts

Individual life (Participating)

Assets for s vevaie Assets for
remaining ©  incurred  Total 2024
component

coverage clnims
Opening liabilities {22,760) = = {22 760)
(pening assels - < & =
Net opening balance {22,760) - - (22,760
Net Income (Expenses) from reinsurance contracts held
Re - Insurace Expenses (B52,694) - - (852.694)
Other Incuured directly atributable expenses = - - =
Claims Recovered - 2,810 - 2.810
Changes 1o amounts recoverable for incurred claims - - - -
I,qss—remvgry on onerous underlying contracts and 926317 826,317
adjustments - -
Effect of changes in the risk of reinsurers non-performance = - . -
Model Adjustments (309,915) - - (309.915)

(309.915) 829,127 - 519213

Met Incomie (Expenscs) from re-insurance contracts held (1,162,608) 829,127 . {333,481)
Finance income from re insurance contracts held 43,545 - - 43,545
Total changes in the statement of profit or loss and OCI (1,119,063) 829,127 - (289.9306)
Investment Component - - r -
Other Changes - B - -
Cashflows
Premiums paid net of ceding commssions and other directly ] i 2 ’
atttributable expenses paid
Recoveries from re-insurance -
Total - - 5 -
Net closing balance (1,141,823) 829,127 - (312,696)
Closing liabilities (1,843,142) = (1,843,142}
Closing assels 701318 829,127 1,530,446
Net closing balance (1,141,823) 829,127 - (312,696)
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REFUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 315T DECEMBER 2023

26.21 INSURANCE AND REINSURANCE CONTRACTS - Life
Muovements in Insurance contract balances

Reinsurance contracts
Analysis by measurement eomponent — contracts not measired
under the PAA;

Opening liabilities
Opening assests
Net opening balance

Changes related to current services

CSM recognised in profit and loss for the services provided
Changes in the risk adjustments for non - financial risk for the
risk expired

Experience adjustments

Reinsurance expenes

Changes related to future services

Conlracts initially recognized in the period

Changes in estimates that adjust CSM

changed in the FCF that do not adjust the C5M for the group of
undertaying insurance conlracts

Muodel Adjustments

Changes that relate to past service
Changes that relate to past sérvice adjustments to LIC

Insurance service result
Effect of changes in the risk of reinsurers non-performance

Net Income (expenses) from re -insurance contracts held

Finance income {expenses) from re -insurance contracts held

Total changes in the statement of profit or loss and OCI

Cashflows

Premiums paid net of ceding commssions and other directly
atttributable expenses paid

Recoverics from re-insurance

Total

Net closing balance

Closing liabilities
Closing nsseis
Net closing balance

Individual life (Participating)

Estimates of PV

Risk Contractunl
f i

L “;T:::“h adjustment  service margin HHIMEATH
[3E,891) 12,906 3,226 (22,759
(38,891) 12,906 3,226 {22,759}

- - 12,857 12,857
- (196) - (196)
(865,354) - - {865,354}
(865,334) (196) 12,857 (852,694}

{44,412 7.236 IT476 -
{638,904) 1,724 637,180 -

= - 829,127 829,127
{297.246) (12,669} - (309.915)

(980,562) (3,708 1,503,483 519213
{1,545.916) (3.905) 1,516,340 (333.481)
(1,845.916) (3, 905) 1516340 (333A481)

41,666 - 1,879 43,545
(1,804,250 {3.905) 1,518,219 (289,936)
(1,843.142) 9,001 1,521,445 {312,6%6)
(1.843,142) - - (1,843,142)
= 2,001 1521 445 1,530,446
(1.543.142) 9,001 1,521,445 {312,696)
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31S8T DECEMBER 2024

26.22 INSURANCE AND REINSURANCE CONTRACTS - Life
Movements in insurance contract balances

Reinsurance contracts

Analysis by meéasurement component — contracts not
measured under the PAA;

Individual life (Non Participating)

Assets for Assets for

remaining incurred Total 2024

coverage claims
Opening liabilities (173.130) - (173,130}
Opening assels = . =
Net opening balance (173,130 - (173.130)

INET INCOME (LLXPENSTs) IFOm reinsurance coniracts
Re - Insurance Expenses 15917 - 15,917
Other Incuured directly atiributable expenses 3

Claims Recovered i - -
Changes to amounts recaverable for incurred claims - - -
Loss-recovery on onerous underlying contracts and - -

Effect of changes in the risk of reinsurers non-performance - - -
Model Adjustments 184,927 - 184,927

184,927 - 184,927
Net Income (Expenses) fiom re-insurance contracts held 200,844 . 200,844
Finance income from re insurance contracts held (19.656) - (19.656)
Total changes in the statement of profit or loss and 181,188 E 181,188

Investment Component - " .
Other Changes . o i

Cashflows

Premiums paid net of ceding commssions and other
directly atttributable expenses paid

Recoveries from re-insurance i

Lot 2 = =
Net closing balance 8,058 - 8,058
LIDSING nanies - =

Closing assets B.038 .058
Net closing balance 8.058 - 8,058
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STATE TRADING ORGANIZATION PLC
{!NCQRPDRATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31ST DECEMBER 2024

26.23 INSURANCE AND REINSURANCE CONTRACTS - Life
Movements in insurance contract balances

Reinsurance contracts

Analysis by measurement comporient — contracts not
measured under the PAA

Individual life {Non-Participating)

Estimates of PV of Rk  Contractual
future cash flows  adjustment  Sorvict  Totul2024
margin
Opening liabilities (305413 120,486 1,797 (173,130)
Opening assets 4 2 £ i
Net opening balunee (305,413) 120,486 11,797 (173,130}
Changes related o current services
C5M recognized in profitand loss for the services
provided - = 15,987 15,987
changes in the risk adjustments for non - financial risk for v ]
the risk expired : {#05) : (205)
Experience adjustments 135 £ - 135
Net expense from reinsurance contracts held 135 (205) 15,957 15,917
Changes refated to future services
Comtracts initially recognized in the perrod 10,175 1,819 (11,994) -
Changes in estimates that adjust CSM 282,841 39,282 (322,123) .
changed in the FCF that do not adjust the C8M for the .
group of underlaying insurance contracts R o 8
Model Adjustments 305413 {(120,486) - 184,927
598,429 (79,386) (334,117 184,927
Changes that relate 1o past service
Changes that relate to past service adjustmenits to LIC - - - -
Insurance service result 508,564 (79,590) (318,130} 200,844
[nterest accreted to reinsurance contracis > = 5 A
:;zdlnmmc {expenses ) from re -insurance contracts 598,564 (79,590) (318.130) 200,844
Finance income (expensés) From ré -ingurance sontracts (19.697) L 42 (19.656)
held : 3 '
Total changes in the statement of predit or loss and
oc] 578,867 (79,590) (318,089) 181,188
CashfMows
Premiums paid net of ceding commssions.and other . i ) i
directly atitmbutable expenses paid
Recoveries from re-insurance = - o -
Total - = A £
Net closing balance 273454 40,896 (306,292) B.059
Closing liabilities - = (306,292) {306,292)
Closing assets 273,454 40,896 - 314,350
Net closing balance 273454 40,896 (306,292) #.058
95
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31ST DECEMBER 2024

26.24 INSURANCE AND REINSURANCE CONTRACTS - Life
Movements in insurance contract balances

Reinsurance contracts
Analysis of assets for remaining coverage and ineurred elaims

Individual life (Non-Participating)

AR tur Assets for
i
r:m'a ning biitiicoiil ki Total 2024
coverage
Opening liabilities - = 2
Opening assets - 2,114,854 2,114.854
Net opening balance - 2,114,854 2,114,854
Net Income (Expenses) from reinsurance contracts held
Re = Insurace Expenes (175.731) - (175,731)
Other incuured directly attributable expenses - - -
Claims recovered = 5 "
Changes that relate to past service -adisutments 1o incuured claims i i 1
Changes that relate to future service -changes in the FCF that do not - - -
adjust the C5M for the group of underlying insuarance contracts
Effect of changes in the risk of re-insurers non performance = = -
Met [ncome (expenses) from re-insurance contracts held (175,731) - (175.731)
Finance income from re insurance contragts held - - -
Total changes in the statement of profit or loss and OCI (175.731) - (175,731)
Investment component e = <
Other changes - - -
Cashfows
Preniums paid net of ceding commssions and other directly
i ; 175,731 -
atttributable expenses paid 175,731
Recoveries from re insurance - (471,643) (471,643)
Total 175,731 {471,643) (295912)
Net closing balance - 1,643,211 1,643,211
Closing labilities - : =
Closing asscis - 1,643,211 1,643,211
Net closing balance - 1,643,211 1,643,211
96
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIV ES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31ST DECEMBER 2024

26.25 INSURANCE AND REINSURANCE CONTRACTS - Life
Movements in insurance contract balances

Reinsurance contracts

Individual life ( Partictpating}

Assels !'ur Loss recovery Assets for

remaining cdmpnnnn ; incurred  Total 2023

coverage claims
Opening liabilities {26.248) - - (26,248)
Opening assets - - - -
Net opening balance {26,248) - - {26,248)

Net Income (Expenses) from reinsurance
contracts held

Re - Insurace Expenses (14.668) - - (14.668)
Other Incuured directly attributable expenses .

Claims Recovered - - -

Changes to amounts recoverable for incurred claims - - -
Loss-recovery on onerous underlying eontracts and

adjustments - =
Effect of changes in the risk of reinsurers non- &7 g ; &
performance
67 - - 67
Net Income (Expenses) from re-insurance contracts (14,601 G i (14.601)
held
Finance income from re insurance contracts held 94 & - g0
Total changes in the statement of profit or loss
and OCI (14,501) - E (14,501)
Investment Component < e = 7
Other Changes - - = L
Cashflows
Prermums pi.nd net of ceding commssions and other 17.989 L . 17,989
directly atttributable expenses paid
Recoveries from re-insurance ~
Taotal 17,989 - - 17.9849
Net closing balance (22,760) - - (22,760)
Closing liabilities (22,760) - (22,760)
Closing assets - - -
Net closing balance (22,760) - - (22,760)
el
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31ST DECEMBER 2024

2626 INSURANCE AND REINSURANCE CONTRACTS - Life
Movements in insurance contract balances

Reinsurance contracts
Analysis by measurement component — Contracts
not measured under the PAA;

Individual life (Indirect participating)
Estimates of PV

Risk Contractual

t =
i l‘uﬂ::‘:’msh adjustment  service margin FomiI0a3

Opening liabilities (45,834) 11,490 8006 (26,248)

Opening assets d

Net opening balance (45.834) 11,490 8,096 (26,248)

Changes related to current seryices

CSM recognized in profit and loss for the services

provided . = 1,226 1,226

changes in the risk adjustments for non - financial

risk for the risk expired d )] i {4.781)

Experience adjustments (11,113} - - (1,113

Re - insurace expenes (11,113) {4,781} 1.226 {14,668)

Changes related to future services

Contracts initially recogmized in the period (2,462) 1,470 992 -

Changes in estimates that adjust CSM 2,786 4.727 (7.513) -

changed in the FCF that do not-adjust the CSM for

the group of underlaying insurance contracts 3 ) ) "
324 6,197 (6.521) -

Changes that relate to past service

Changes that relate to past service adjustments to . . ¢ ~

Lic

Insurance service result (10,789) 1,416 (5,295) {14,668)

Effect of changes in the risk of reinsures non - 67 3 - 67

performance

Net Income (expenses) from re -insurance

S ontPkcts betd (10,722} 1416 (5,295) {14,6001)

Finance income (expenses) from re -insurance (325) R 425 100

contracts held

Total ch i tat t of profit or loss

:::].QLJHEE in the statement of pro (11,046) 1,416 (4.870) (14,501)

Cashflows

P.rcm:'un'l.s paud net of ceding wmssians and other 17.989 % i 17.989

directly atttributable expenses paid

Recoveries from re-insurance = - = :

Total 17,989 - - 17,989

Net closing balance (38,891) 12,906 3,226 {22,760)

Closing liabilities (38.891) 12,906 3,226 (22,759)

Closing assels . = . =

Met closing balance (35,891) 12,906 3,226 (22,75%)
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31ST DECEMBER 2024

26.27 INSURANCE AND REINSURANCE CONTRACTS - Life

Movements in insurance contract balances

Reinsurance contracts

Individual Life (Non Participating)

Assets for Assets for
remaining incurred Total 2023
coverage claims
Opening liabilities (126.698) - (126,698)
Opening assets . a 5
Net opening balance {126,698) - (126,698)
Net Income (Expenses) from reinsurance contracts held
Re - Insurance Expenses (232,794) - (232.794)
Other Incuured directly attributable expenses - - -
Claims Recovered - - .
Changes to amounts recoverable for incurred claims - -
Loss-recovery on onerous underlying contracts and
adjustments * -
Effect of changeés in the risk of teinsurers non-performance 484 484
484 484
Net Income (Expenses) from re-insurance contracts held (232.311) - (232,311)
Finance income from re insurance contracts held {4.656) - (4,656)
Total changes in the statement of profit or loss and OCI (236,967) . (236,967)
Investment Component = E 2
Other Changes - - -
Cashflows
Prcn:uums paid net ufcecimg commssions and other directly 190,535 . 190,535
atttributable expenses paid
Recoveries from re-insurance =
Total 190,535 - 100,535
Net closing balance {173,130) - (173,130)
Closing liabilities {173,130) (173,130
Closing assets o i
Net closing balance {173,130) - (173,130}
T
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STATE TRADING ORGANIZATION PLC

(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 318T DECEMBER 2024

26.28 INSURANCE AND REINSURANCE CONTRACTS - Life

Movements in insurance contraect balances

Reinsurance contracts

Analysis by measurement component -~ Contracts not
neasured under the PAA:

Individual life (Non-Participating)

Estimates of PY Risk Contractual
of Future Cash Service Total 2023
Adjustment
Flows Margin
Opening liabilitics (315424) 236,691 (47.965)  (126,698)
Dpening nssets . . P 2
Net opening balance (315.424) 236.691 (47.265) (126,698)
Changes related to current services
C3M recognized in profit and loss for the services A
provided . = 31,859 31,859
changes in the risk adjustments for non - financial risk for "
the risk expired : (130,339) - (£30.38%)
Experience adjustiments {134,264 - - [ 134.264)
Ré - insurace expenes (134,264) (130,389) 31.859 {232,794)
Changes related to futore services
Contracts initially recognized in the period (3,674) 1,791 1,883 -
Changes in estimates that adjust CSM {40,577) 123 28,183 -
changed in the FCF that do not adjust the CSM for the A = ; i
group of underlaying insurance contracts
(44,2511 14,184 30,066 -
Changes that relate to past service
Changes that relate 1o past service adjustments o LIC - - - -
Insurance Service Result (178.515) (116,205) 61,925 (232,794)
Effect of changes in the risk of reinsures non - 484 N - 84
performance
J:;:!Incnm:[ﬁtpmm]fmm re -insurance contracts (178.031) (116,205 61,925 (232311)
Finance Incame (Expeénses) From re -insurance contrpets (2,493 = (2,163) (4,656)
held
I
E:;:I changes in the statement of profit or loss and (180,524) (116,205) 59,762 (236,967
Cashflows
anmiuns pqid net of ceding car@msians and other 190,535 i 2 190,535
directly attiributable expenses paid
Recoveries from re-insurance = = = =
Total 190,535 - - 190,535
Net closing balance (305.413) 120,486 11,797 (173.130)
Closing liabilities (305413) 120,486 11,797 {173,130)
Closing assels = = = =
Net Closing Balance (305413 120,480 11,797 (173,130)
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MA LDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31T DECEMBER 2024

26,29 INSURANCE AND REINSURANCE CONTRACTS - Life
Maovements in insurance contract balances

Reinsurance contracts

Analysis of assets for remaining coverage and incurred claims
Individual life {Non-participating)

Assets for wtir

TEmIAfintag incurred claims
coverage

Opening liabilities 4 - -
Opening assets - 2,114,854 2,114,854
Net apening balance - 2,114,854 2,114,854

Total 2023

Net income (expenses) from reinsurance contracts held
Re - insurace expenes (175,731 - (175,731)

Other Incuured directly attributable expenses - = Z
Claims recovered 3 s
Changes that relate to past service -adjsutments to incuured

claims N .- .
Changes that relate to future service -changes in the FCF that

do not adjust the CSM for the group of underlying insuarance - = X
contracts

Effect of changes in the risk of re-insurers non performance

Net income (expenses) from re-insurance contracts held (175,731) = (175.731)

Finance income from re insurance contracts held . . s

Total changesin the statement of profit or loss and OCI (175,731} - (175,731}

Inveéstment component - . 5
Other changes > - -

Cashflows
Premiums paid net of ceding commisions and other directly i
i : 175,731 =
attiributable expenses paid 175,731
Recoveries from re insurance = E

Taotal 175,731 - 175,731

Net closing balance - 2,114,854 2,114,854

Closing habilities - = 2
Closing assets = 2,114,854 2,114,854

Net closing balance - 1,114,854 2,114,854
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31ST DECEMBER 2024

26.30 INSURANCE AND REINSURANCE CONTRACTS - Family Takaful
Amounts determined on transition to IFRS 17

Reinsurance contracts (continued)
Insurance revenue and the CSM by transition method - direct participating contraets issued

Individual life
New contracts

and full Meditled
retrospective KEroN v
Jarait approach Total 2023
Pp contracts at
contracts at i
R transition
transition
CSM as at | January (104,255) 64,387 (39.868)
Changes that relate to current service
CSM recognised in profit or loss for the services provided 58.089 (25,004) 33,085
Changes that relate to future service
Changes in estimates that adjust the CSM 44,141 {23.471) 20,670
Contracts initially recognised in the period 2.875 - 2,875
105,105 (48,475) 56,630
Finance income / expenses from insurance contracts issued {4.757) 3018 {1.738)
Total amounts recognised in comprehensive income 100,349 (45,457) 54,892
CSM as at 31 December (3.907) 18,930 15,023
26.31 Impact of contracts récognised in the year
Individual life
Insurance contracts
Contra:r:ts wil!1 no Contracts w!ﬂ! Total 2023
net gain at origin net gain at origin
Estimates of the present value of future cash outflows 18,858 18,358
Insurance acquisition cash flows {24.993) (24,993)
Claims and other directly attributable expenses 3,260 3,260
Claims and other divectly attributable expenses (2,875) - (2,875)
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STATE TRADING ORGANIZATION PLC

(INCORPORATED IN THE REPUBLIC OF MaA LDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 318T DECEMBER 2024

16.33 INSURANCE AND REINSURANCE CONTRACTS (continued)

Movements in insurance and reinsurance contruct balances

Insurance contracts

Analysis of liability for remaining coverage and incurred claims

Genernl Takaful
Liabilities for rémaining Liabilities for incurred Claims
Excluding loss Loss Excluding risk  Risk adjustment  Total 2024
component component  adjustment (RA) (RA)

Opening liabilities (19,444,757 z (13,123,149 (BO967) (32648373
Opening assets - 5 5 - -
Net opening balance (19,444,757) % (13,123,149) (80,967) (32,648,873
Changes in the statement of profit or loss
and OC]
Insurance revenue 81,388,074 §1,388.074
Insurance service expenses
Incurred claims and other expenses
tncurred in CY, Paid in CY - (28,643,357 - {28.643,357)
Ingurred in CY, LIC atend-CY . (16,035,776) (5,296,933 (21,332.709)
Directly attributable expenses excluding
insurance acquisition cash flows i : B#36238) ? (3,836333)
Insurance acquisition cash flows on new
contraets & amortization of insurance
acquisition cash flows - Commission on (4.326,651) : (h28E5)
written premium .
Past service: changes to labilities for
incurred claims
Paid during the year - (9.418,418) - (918,438}
Change in LIC inCY - - | LOBE 543 (781,710) 10,306,832

(4,926,651 - (46,845 367) (6.078,643)  (57.850,662)
Insurance service result 76,461,422 - {46,845,367) (6,078,643) 23,537,412
Insurance firiance expenses/income - - (627.868) {4,126) (631,994)
Total-changes in the statement of profit or
loss and OCI T6.461,422 - (47473,235)  (6,082.76%) 22905418
Investment comporient 873789 - (873,780 -
Cashflows
Premium received (B1,728,603) - - E (81,728.603)
Claims paid - - 38,935,585 . 38,935,585
Direcily anr.ii:lum_blle expenses paid (excluding n 1,836,338 z 3.836.138
insurance acquisition cash flows)
Insurance acquisition cash Mows 4.579.407 - - 7 4,679,407
Total {77,049,195) - 42.771,923 (34277273}
Net cloging balance (19,158,741) - (18,698,250 (6,163,736) (44,020,727}
Closing habilities (19,158,742) - (18.698.250) (6,163,736}  (44,020,727)
Closing assels 2 z $ z =
Net closing balance (19,158,742 - (18,698,250) (6,163,736)  (44.020,727)

104

peloitte Parfng,

Yale™, Meidives




STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 315T DECEMBER 2024

1634 INSURANCE AND REINSURANCE CONTRACTS (eontinued)
Movements in insurance and reinsurance contract balances
Insurance contracts
Analysis of Hability for remaining covernge and incurred claims
General Takaful

Liabilities for remaining Lisbilitics for incurred Claims

Excluding loss Loss Excluding risk  Risk adjustment  Total 2023
component  component  adjestment (RA) (RAY
Opening linbilities (17,256 068) - (7,430,582 (427,263) 25,113,913}
Opening assels = i ’ 7 &
Net opening balance {17,256,068) - (7.430,582) (427.263)  (25,113,913)
Changes in the statement of profit or loss and OCT
Insurance revenue 60,487,158

Insurance service expenses
Incurred claims and other expenses

Incurred in CY, Paid in CY . - {15,900,030) -
Incurred in CY, LICat end-CY - - (3,646,163} [B0.967)
Directly attributable expenses, excluding insurance

acquisition cash flows s * ) C (3:030.708) F
Insurance acquisition cash flows on new contracts &

amortization of insurance acquisition cash Nows - (3.921.418) : 5
Commission on written premiam -

Future service: losses on onerous contracts and
reversals of those losses

Lossess on new gnerous contracts . : . -
Reversal of losses on existing onerous contracts -

Reversal / amortization of losses following an assumed .

patitern - %

Reversal of losses on existing onerous contracts - Change
in assumptions affecting onerosity

Past service: changes to liabilities for incurred claims

G0,487,158

(15.990,030)
(3.727.130)

(3,830,704)

{3.921,418)

Paid during the vear . - (9,382,220} . (9,382,2200
Change in LIC in CY o * (1. 7002T2) 447,350 {1L252.922)
(3.921,418) - £34,549,359) 366,383 (38,104,428,
Insurance service result 56,505,740 £ (34,549,309} 366,84 73,082,733
Insurance finonce expenses . i (346,132} {20,087) {366,219
I d
Egrl changes in the statement of profit or loss an 56565740 : (34:895.522) iR 12016854
Investment Comparent 649,167 - (649,167} - -
Cashflows
Premium recerved (64,316,233) - - - (64,316,233
Claims paid . . 26,021,418 . 26021418
Directly attributable expenses paid (excluding insurance : - 3,830,704 . 830,704
acquisition cash flows)
Insurance acquisition cash flows. 4912637 - - - 4912637
Total {39.403,59T) - 29.852.122 - {20,551.475)
Net closing balance {19,444,758) - (13,123,149} {B0.967) (32,648,874}
Closing liabilities (19,444, 757) - (13,123,143 (80,967) (32.648.873)
Closing assels . - = - 2
Net Closing Bulince {19,444,757) 5 (13,123,149 (80.967) (32,648,873
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 318T DECEMBER 2024

26.35 INSURANCE AND REINSURANCE CONT RACTS (continued)
Movements in reinsurance and reinsurance contract balances

Reinsurance contracts
Analysis of assets for remaining coverage and incurred elaims
General Takaful

Assets Tor remainin
g s Assets for incurred Claims

coverage
Excluding E-ifl}l ding Risk Nan- Total 2024
loss Laae E adjustment Performance
P component  adjustment (RA) Lo
p (RA) 55
Opening liabilities (269.840) 5 - = - (265.840)
Opening asscts 3,793 750 - 3,188,764 72,169 {97,817 6,955 867
Net opening bulance 3522910 - 3,158,764 3169 {97.817) 6,686,027
Changes in the statement of profit or
loss and OC1
Reinsurance Premium Earned (24,671,473) - = - . (24,671,473)
Insurance Commission Eamed 7625612 - - - . 7625612
Effect of changes in the risk of reinsurers
nan-péerformance : = : _ (641,818) 641,818)
Incurred claims and other expenses
Incurred in CY, Paid in CY - - 2507310 - - 2507310
Ineurred in CY, LIC a1 end-CY . - 2,634 357 191,888 - 2,826,246
Past service: changes to labilities for :
Ineurred claims
Paid during the vear - - 7316931 - - 7,316,931
Change in LIC in CY - - (2, 540,399) (74,184) - (2,614,780
- - 9,917,994 117,704 (6541.818) 9,193 885

Neti es) fir i
L R o ECANE | ey ] 9917999 117,704 (641818)  (1.651,975)
Reinsurance finance income - . 123,723 3,362 - {27085
Total stat tof
e et TR ) - 10041722 121066 (641.818)  (7.524:890)
Invesiment companent - - = - - =
Caghfows
Premium paid 12,150,667 - - - - 12,150,667
Claims received - - {3.220,153) - - (3.220.153)
Total 12,150 667 0 (3,220,153) - - 8,930,515
Net closing balance (1,372,283) - 10,010,333 193,236 (739,634) 8,091,651
Closing habilities {1,464,127) . - - - {1.464,127)
Closing assets 91,844 - 10,010,333 193,236 {T39.634) 8,555,778
Met closing balance (1,372,283) - 10,010,333 193,236 (739.634) 8,091,651
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 315T DECEMBER 2024

26,36 INSURANCE AND REINSURANCE CONTRACTS {continued)
Movements {n reinsurance and reinsurance contract balances

Reinsurance contracts
Analysis of assets for remaining covernge and incurred claims
General Takaful

Assets for remaining

Assets for incurred claims

coverage
Excluding 5 Total
Excluding loss  Loss R s fiage: L
component  componcent  adjustment = }:&:::;mt mr:ﬁ:rman:t
(RA) i
Opening liabilities (452,183) - - - - (452,183)
Opening assets 2,345,904 - §,981.294 183,083 {98,895) 11,411,383
Net opening balance 1,893,720 - 8,981,294 183,083 (9%,895) 10,959,202
Changes in the statement of profit or
loss and OCI
Reinsurance premium earned (21,406,934) S = . - {21,406,934)
Insurance commission camed 6,725,035 . - - - 6,725,035
Effect of changes in the risk of
reinsurers non-performance - - - - 1,079 1,079
Incurred claims and other expenses
Incurred in CY, Paidin CY . - 749017 - . T49.017
Incurred in CY, LIC at end-CY . - 2,548,159 72169 . 2,620,328
Past service: changes to linbilities for
incurred claims
Paid during the vear - . 782,882 - - 762,882
Change tn LIC in CY - . (2,725.390)  (191.658) s (2.917.049)
- - 1,354,667 (119,489 1,079 1,236,257
Net income (expenses) from
reinsurance contracts held (14,681,899 - 1,354,667 {119,489} 1079 (13,445,642)
Reinsurance finance income - - 123,335 8,575 - 131,910
Total changes in the statement of
pr'nﬂl o Toss and OCI {14,681 89%) - 1,478,002 (110,914) 1.07% (13,313,733
Investiment component - E - = _ =
Cashflows
Premium paid 16,311,088 - - - - 16.311,088
Claims received - = {7.270,532) - - (7.270.533)
Total 16,311,088 - (7.270.532) - - 9,040,557
Net closing balance 3,522,910 3,188,764 72,169 (97,817} 6,686,027
Closing liabilities {263,840) - ‘ E: (269,8400)
Closing assels 3,792,730 E 3,188,764 72.169 {27.817) 6,955 867
Net closing halance 3,522,910 - 3,158,764 72,169 (37817} 6,686,027
s,
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 318T DECEMBER 2024

26,37 INSURANCE AND REINSURANCE CONTRACTS - Family Takaful
Movemenis in insurance and reinsurance contract balances

Insurance contracts
Analysis of liability for remaining coverage and incurred claims
Individual life (Direct Participating)
Linbilities for remaining

e Liabilities for o0
Excluding loss Loss incurred claims
component component
Opening liabilities (6:959.479) - . (6,959.479)
Opening assets . é = =
Net opening balance 6,959.,479) - - {6,959.479)
Changes in the statement of profit or loss and OCI
[nsurance revenue 1,426,279 1,426279
Insuramce service expenses
Incurred benefils and ather directly attributable expenses - - (89,484) (89,484)
Changes that relate to past service - adjustments 1o LIC B - - -
Losses on onerous contracts and reversal of those losses . (100,925) - (100.925)
Amortisation of insurance acquisition cush flows (804) - - (R06)
Impairment of dequisition cost assel 5 - = -
IRIS Model Difference 45770 - - I45.770
' 344,064 (100.925) (89.434) 154,555
Insurance service result 1,771,243 {106.925) (89,484) 1,580,834
Insurance finance expensesincome (178,133) - - {178,133)
Total changes in the statement of profit or loss and OC1 1,593,110 {100,925) (89,484) 1,402,701
Investment component 126,722 - (126,722) -
Cashlows
Premium received (2,311,737 - - (2,311.737)
Claims and other directly attributable expénse paid - - 216,206 216,206
Insurance acquisition cash flows 91,707 - z 91,707
Total {2,220,030) - 216,206  (2.003,824)
MNet closing balance (T ASLGTT) (100.925) - (7.560,602)
Closing liabilities (7.459.67T) (100925 - {7,560,602)
Closing assets ¥ = = 2
Net closing balance (TAS9,677)  (100,925) - (7.560,602)
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STATE TRADING ORGANIZATION PLC
(INCORFORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 315T DECEMBER 2024

26,38 INSURANCE AND REINSURANCE CONTRACTS - Family Takaful
Movements in insurance contract balances

Insurance contracts
Analysis by messurement component — Controets not mcasured
under the PAA:
Individual life (Participating)
Estimates of PV =
of future cash dj:::nn: c”;“":;"'! Tatal 2024
Hina service margin
Opening liabilities (8602713 (1.590.459) (4,508,748 (65,959,479
Opening assets # = a &
Net opening balance (860,271) {1,590,459) [4.508,748) 6,959,479}
Changes related to current services
C5M recognised in profit and loss - - 049,716 649,716
Risk adjustment recognised in profit and loss - R 1 - 1,919
Expenience adjustmenis 674,338 - - 674,355
674,355 11,219 640,716 1,335,980
Changes related to future services
Contracts initinlly recognised in the period 276,087 {71,340) (204, 747) -
Changes in estimates that adjust CSM (LI73.878) 340314 1,393,565
Changes in-estimates that resull in anerous contraets or reversil of
losus (181,100) 80,175 - (100.9383
Muodel Adjustments (591 .493) 937,262 - 345,770
(2,270,383 1,326,411 1.188.817 244,845
Changes that refate (o past serviee
Amorise of Expected Amounts = B =
Changes that relate 1o past setvice adjustments to LIC B = = -
Insurance service result (1,596,029) 1,338,330 1,838.533 1,580,534
; f (178,133) -
Insurence finance expenses/income related to interest accretion {178,133y
Insurance finance expenses/income related to time value of money i I | )
adjustment
‘Total changes in the statement of profit or loss and OCI (1,774,162} 1,338,330 1 233_533 1,402,701
Cashlows
Premium received (2.311.737) - - {2.311,737)
Claims and other directly attributable expenses paid 216,206 - 216,206
Insurance acquisition cash Aows 91,707 . - 91,707
Tatal (2.003,824) E - {2,003,824)
Net closing balance (4,638,257) {252,129 {2,670,215) {7,560,602)
Closing liakilities- (4.638,257) (252,129} {2,670.21%5) (7, 560.602)
Closing nssets x 2 > =
Net elosing balance (4,638,257) (252,129) (2,670,215) (7,560,602)
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPURLIC OF MA LDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 315T DECEMBER 2024

26,39 INSURANCE AND REINSURANCE CONTRACTS - Fa mily Takaful
Movements in insurance contract balances

Insurance contracts
Analysis of labality for remaining coverage and incurred claims
Individual life (Non-participating)
Liabilities for remaining

Liabilities for
Excluding loss Loss incurred Total 2024
component  component claims
Opening habilities - : - z
Opening assets 326,987 - - 326,987
Net opening balance 326,987 - - 326,987
Changes in the statement of profit or loss and OCI
Insurance revenue 427,732 427,732
Insurance service expenses
Incurred benefits and expenses - - (14.452) (14,452}
Changes that relate to past service - adjustments to LIC - . 4 .
Losses on onerous contracis and reversal of those losses E 1 o
Amortisation of insuranee acquisition cash flows (7.355) . - (7,335)
Impairment of acquisition cost asset - < -
(7.355) - (14,452) (21,806}
Insurance service result 420,378 = (14,452) 405,926
Insurance finance expenses/ineome - - -
Total changes in the statement of profit or loss and OCI 420,378 - (14.452) 405926
Investment component - - - -
Cashflows
Premium received {751,849 B - (751,849
Directly attributable expenses paid (excluding insurance
s - - 14,452

acquisition cash flows) 14,452
Insurance acquisition cash Nows T7.355 - - 7,355
Total (744,454) = 14453 (730,043)
Net closing balance 2870 - - 2870
Closing liabilities . “ = -
Closing assels 2870 - > 2,870
Net closing balance 2870 - - 2,870
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STATE TRADING ORGANIZATION PLC

(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31ST DECEMBER 2024

26,40 INSURANCE AND REINSURANCE CONTRACTS - Family Taka ul

Movements in insurance and reinsurance contract balances

Insurance contracts

Analysis of liability for remaining coverage and incurred claims

Oipening liabilities
Clpening assets
Net opening balance

Changes in the statement of profit or loss and OCI
Insurance revenue

Insurance service expenses

Incurred benefits and other directly atiributable expenses:

Chimges that relate to past service - adjustments to LIC
Losses on onerous contracts and reversal of those losses
Amortisation of insurahce acquisition cash flows
Impairment of acquisition cost asset

Insurance service result
Insurance finance expenses

Total changes in the statement of profit or loss and
oc]

Investment component

Cashflows

Premium received

Claims paid

Directly attributable expenses paid (excluding insurance
acquisition cash Mows)

Insuranee acquisition cash flows

Total

Net closing balance

Closing liabilities
Closing assets
Net closing balance

Individual life (Participating)

Liabilities for remaining

SoNerige Liabitities for
Excluding loss Loss incurred claims Total 2023
COmpoment component
(8,043.680) Z = (8,043.680)
(8.043,680) 2 - (8.043,680)
2685811 - . 2,685,811
- - (103,723 (103.733)
{53,249) - - {53.249)
(53,249) - (103.723) (156,972)
2,632,562 - {10:3,723) 2,528,839
(87,187 - . {R7,187)
1,545,376 = (103,723) 2,441,653
562,860 S (562.860) -

(2.077.284) . . (2,077.284)

i g 666,583 666,583

£3,249 . 3 53,249
{2,024,035) 5 666,581 (1,357.452)
(6.959,479) = = (6.959,479)
{6.959.479) < . (6.959.479)
(6,959,479) 2 - (6.959.479)
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31ST DECEMBER 2024

26.41 INSURANCE AND REINSURANCE CONTRACTS - Family Takaful

Movements in insurance contract balances

Insurance contracts
Analysis by messurement comparient - Contracts not
mecasured under the PAA:

Individual life (Participating)

Estimates of PV

Risk Contractunl
f future cash
o uﬂl;w : ? adjustment  service margin Ll
Cipening liabilities (1,959.7968) (1,567,381 (4,516,503) (8,043,680)
Opening assets . e . E
Net opening balance (1.959,796)  {1,567.381) (4.516,503) (8.,043,680)
Changes related to current services
CSM recognized in profit and loss - - 2,398,039 2,398,039
Risk adjustment recognized in profit and loss - 552434 - 552434
Experience adjustments {421.633) - - {421.633)
(421.633) 552,434 2,398,039 2.528.839
Changes related to future services
Contracts initially recognized in the period 1,834,19] (562,144) (1,272,047} -
Changes in estimates that adjust CSM 1,128,708 (13,368) (1.115,340) -
Changes in estimates that resilt in onerous contracts
or reversal of losses } ¢ = i
2,962,899 {575,512) (2,387,387) -
Changes that refate to past service
Amaontize of Expected Amounts - . - -
Changes that relate to past service adjustments to LIC f . I .
Insurance service result 2,541,366 (23.078) 10,652 2,528,839
Jnsumlnce finance expenses/income related to interest (84.290) - (2.897) (§7,187)
accretion
Insurance finance expenses/income related 1o time 1
vilue of money adjustment ; -
Total changes in the statement of profit or loss 3
and OCI 2,456,976 (23,078) 7,755 2,441,653
Cashflows
Premium received 12,077.284) - - (2.077.284)
Claims and other directly attributable expenses paid 666,583 - - 666,583
Insurance acquisition cash flows 53,249 - - 53,249
Total {1.357.452) = - (1,357452)
Net closing balance (860,272)  (1,590.459) (4,508,748) (6.959,479)
Closing liabilities (860271)  (1,590,459) (4.508,748)  (6,959,479)
Closing assels 4 - | =
Net closing balance (B60,271) (1,590,459} (4,508,748)  (6.959.479)
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEM ENTS (CONTINUED)

FOR THE YEAR ENDED 31ST DECEMBER 2024

1642 INSURANCE AND REINSURANCE CONTRACTS - Family Takaful
Movements in insurance contract balances

Insurance contracts
Analysis of liability for remaining coverage and incurred claims
Individual life (Non-participating)

Linbilitics [ i
iabilitics for remaining coverage Liabilities for

Excluding loss Faon ine u.rred Total 2023
claims
component component

Opening liabilities {122.452) - - {122,452)
Crpening assets # - - 5
Net opening balance (122452 - - (122,452)
Changes in the statement of profit or loss and OCI
Insurance revenue 438,754 438,754
Insurance service expenses
Incurred benefits and expenses = = - ~
Changes that relate to past service - adjustments to LIC ) . | :
Losses on onerous contracts and reversal of those losses 5 . ) 5
Amonisation of insurance acquisition cash flows {213) . - 213
Impairment of acquisition cost asset . = = )

(213) - - (213
Insurance service result 438,542 = - 438,542
Insurance finance expenses/income - - 4 A
Taotal changes in the statement of profit or loss and
ocl 438,542 = & 438,542
Investmen component - . - ¥
Cashflows
Premium received 10,685 - - 10,685
Directly attributable expenses paid (excluding insurance
acquisition cash flows) 2 = i 7
Insurance acquisition cash flows 211 - - 211
Total 10,857 - - 10,897
Net closing balanee 310987 - - 316,987
Closing liabilities . z - <
Closing assets 326,987 - - 326987
Net elosing balance 326,987 - - 316,987
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 315T DECEMBER 2024

26,43

26,44

26.45

26,46

INSURANCE AND REINSURANCE CONTRACTS - Family Takaful
Amounts determined on transition to I[FRS 17

Reinsurance contracts (continued)
Insurance reveniie and the CSM by transition method - direct participating contracts issued

Individual life

New contricts and Modified
full retros pective retrospective
approach contracts  approach contracts Facal 3023
it transition at transition
Insurance revenue (5.879) (2,679,930)  (L6BSH11)
CSM as at 1 January (640,604) (3,875.899) (4,516.503)
Changes that relate to current service
C3M recognised in profit or Joss for the services provided 200,522 2,197,117 2,198,039
Changes that relate to future service
Changes in estimates that adjust the CSM (798.,350) {316,990) (1,115,340)
Contracts initially recognised in the period (L272.047) - (1272047
(1,869,475} 1,880,127 10,652
Finance income / expénses from insurance contructs issued (5013 2,3596) 2,897)
Total amounts recogaised in comprehensive income (1.869.976) 1,877,731 7,758
CSM as at 31 December (2.510,580) (1,998, 168) (4.508,748)
Impact of contracts recognised in the vear
Individual life
Insurnnce contracts
Contracts with ne  Contracts with net
nel gain at origin gain at origin Total 2013
Estimates of the present value of future ¢agh autflows 3 - =
Insurance acquisition cash Mows [228235) K (228.2135)
Claims end other directly attributable expenses {13.493.095) = (13,493 065)
Claims and other directly attributable expenses (13.720,3340) - (13,721 ,330)
Claims wnd other directly auribitable expenses. 15,555 521 - 15,585,521
Risk adjustment for non-financial rigk (562 144) - (562,144)
Contractual service margin 11272047 - (1.272.047)
Increase in insurance contract liabilities from contracts recognised in
the period ~ ° )
Policyholder risk fund movement
2024 2023
Opening balance ( I.lS_S.ﬁB_t_i} (BE0,230)
During the year transfer {35345 (374.756)
Closing balance (1609,631) {1,255,686)
Impact of contracts recognised in the year
Individual life
Insurance contracts
Contracts with no  Contracts with net
neLgain at origin gain at origin Tol 32s
Estimates of the present value of future cash outflows - - :
Insurence acquisition cash Nows (210,781 - (210.781)
Claims and other directly aitributable expenses {496, 898) - (496 898)
Claims and other directly atiributable expenses (707,679) » (707.672)
Claims and other directly attnbuiable expenses 983,766 - 983, THE
Risk adjustment for non-financial risk (71,340) = (71,340
Contractual service margin (204,747) - (04,7471
Increase in insurance contract liabilites from contracts recognised in (0 ()

the period
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31ST DECEMBER 2024

26.47 INSURANCE AND REINSURANCE CONTRACTS - Family Takaful
Movements in insurance contract balances

Reinsurance contracts
Analysis by remaining coverage and incurred claims
Individual life (Participating)

Assets for Loss Assets for

remaining rECOvery incurred  Total 2024

COVErRge component claims
Opening liabilities - - - -
Opening assers 83,238 - - 83238
Net opening balance 83,238 - - 83,238

Net Income (Expenses) from reinsurance contracts held

Re - Insurance E;pms)cs (2.223) " > (2,223)
Other Incuured directly auributable expenses . 1 : =
Claims Recovered o . " z
Changes to amounts recoverable for incurred claims i = e =
Loss-recovery on onerous underlying contracts and

adjustments: - 15:572 i 15,572
Effect of changes in the risk of reinsurers non-performance n = 4 '
IRIS Model Difference (84,358) {84,358)
(84,358) 15372 - (6%, 786)
Net Income (Expenses) from re-insurance contracts held (86,581) 15,572 - {71,009)
Finance income from re insurance contracts held 4,915 - - 4915
Total changes in the statement of profit or loss and
oci (81,666) 15,572 - (66,094)
Investment Component - = o T
Other Changes - - - -
Cashlows
I remiums pifld net of ceding commssions and other 7336 ) ) 7336
directly atttributable expenses paid
Recoveries from re-insurance -
Tatal 7,336 B - 7,336
Net closing balance 8,908 15,572 - 24,480
Closing liabilities 8,908 15,572 24,480
Closing assets - = =
Net closing balance 8,908 15,572 - 24,480
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REFUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 315T DECEMBER 2024

26.43 INSURANCE AND REINSURANCE CONTRACTS - Family Takaful
Movements in insurance contract balances

Reinsurance contracts
Analysis by measurement component — Contracts not
micasured under the PAA:

Individual Life (Participating)

Rty oEE Y Risk Contractual
of future cash ; Total 2024
fows adjustment  service margin
Opening liabilities . - . -
Opening assels 138,741 1,255 {56,759) 83238
Net opening balance 138,741 1,255 {56,759) 53,238
Changes related to current services
CSM recognized in profit and 10ss for the services provided . 2 BT 15,013
chaniges in the risk adjustments for non - financial nsk for the
risk expired = (2,245} - (2.245)
Experience adjustments (14,591) . (14,991}
Re - insurace expenes {14.991) (2.245) 15,013 (2,223)
Changes refated 1o future services
Centracts inftially recopnized in the period 16,147 4,629 (20,776) -
Chnnges in estimates that adjust CSM 6,783 (2,135) (4,648) -
Income on initial recognition of onerous underlying contragls ) . 15,572 15,572
changed in the FCF that do not adjust the CSM for the group -
of underlaying insurance contracts i i =
IRIS Muodel Difference (105,031} 20,673 = 184.358)
(82,101) 23,167 [9,852) (68, 786)
Changes that rélate to past service
Changes that refate 10 past service adjisiments 1o LIC = - % -
Insurance service result {97,092) 20,922 5,161 {71,009)
Effect of changas in the risk of reinsures non - performance - - - E
» -
Net income (expenses ) from re -insurance contracts held (97.062) 205 5,161 S
Finance income/{expenses) from re -insurance contracts held 70 - (3,803) g1
Total changes in the statement of profit or loss and OC1 (84,372) 20,922 1,356 {66,054)
Cashilows
Premiums paid net of ceding commessions and other directly 7336 : - 7.336
mnnbueble expenses paid
Recoveries from re-insurance > - 2 >
Total 7336 = - 7,338
Net closing balunce 57,705 13,177 (55,402) 24,480
Closing liabilities - - (35401 {55,402)
Closing nssets 57,705 22,177 - 79,842
Net closing balance 57,705 22,177 (55,402) 24,480
116

DB\LJM& 5“3“'[]'].-_;.,.5':“4;1 ;




STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MA LDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 315T DECEMBER 2024

16.49 INSURANCE AND REINSURANCE CONTRACTS - Family Takaful
Movemenis in insurance contract balances

Reinsurance contracts
Analysis of assets for remaining coverage and incurred claims
Individual life (Non-participating)

Assets for Assets for

remaining incurred Total 2024

coverage claims
Opening liabilities - S -
Opening assets 18,154 - 18,154
Net opening balance 18,154 = 18,154
Net income (expenses) from reinsurance contracts held
Re - insurace expenes {65.413) . (65,413)
Other incuured directly auributable expenses - - -
Claims recovered - 3 4
Changes that relate to past service -adjsutments to incuured claims 3 e z
Changes that relate to future service -changes in the FCF that do
not adjust the CSM for the group of underlying insuarance - = -
contracts
Effect of changes in the risk of re-insurers non performance : - -
Net income {expenses) from re-insurance contraets held (65.413) - (63,413)
Finance income from re insurance contracts held - - -
Total changes in the statement of profit or loss and OCI {65,413) - (65,413)
Invesiment component . * -
Oither changes + _ .
Cashflows
Prenl'nums paid net Orcct!mg commssions and other directly 7477 . 7377
atitributable expenses paid
Recoveries from re insurance = 2 g
Total 7,377 - 73717
Net closing balance {39,882) - (39,882)
Closing Labilities (39.,882) - (39,882)
Closing assets % . T
Net closing balance (39,882) - (39.882)

26.50 Impact of contracts recognised in the year
Individual life
Contracts with Contracts with
no nel gain at net gain at Total 2024
origin origin
Estimates of the present value of future cash inflows (14,946) - {14,946)
Estimates of the present value of future cash outflows 31,093 - 31,093
Risk adjustmient for non-financial risk 4,620 - 4,629
Corntraetual service margin (20,776} - {20,776)
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 3IST DECEMBER 2024

26.51 INSURANCE AND REINSURANCE CONTRACTS - Family Takaful
Movements in insurance contract balances

Reinsurance contracts
Analysis by remaining coverage and incurred claims
Individual life (Participating)

Asset
ssets l:or Loss recovery Assets for
remaining A incurred Total 2023
coverage P claims
Opening liabilities - = = -
Opening assels 81,494 . . 81,494
Net opening balance 81,494 - - 81,494
Net Income (Expenses) from reinsurance contracts
held
Re - Insurance Expenses (16,011} - - (16,011)
Other Incuured directly attributable expenses 2 o - L
Claims Recovered - . z -
Changes to amounts recoverable for incurred claims = - 2
Loss-recovery on onerous underlying contracts and
adjustments - - = 3
Effect of changes in the nisk of reinsurers non-
performance (338) . > (338)
(338) . & (338)
Net Income (Expenses) from re-insurance contracts
(exp (16,349) - = (16,349)
held
Finance income from re insurance contracts held {4,068) . - (4,068)
Total changes in the statement of profit or loss and
ocl (20,417) - - (20417
Investment Component 2 = -~ -
Other Changes % . L -
Cashilows
Premiums paid net of ceding commssions and other 35161 23 161
directly aittributable expenses paid = = = 4l
Recoveries from re-insurance -
Total 22,161 - - 22161
Net closing batance 83,238 - - 83,238
Closing liabilities * = =
Closing assets 83,238 - 83238
Net closing balance 83,238 - - 83,238
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CﬁNT!NlFED:

FOR THE YEAR ENDED 31ST DECEMBER 2024
2652 INSURANCE AND REINSURANCE CONTRACTS - Family Takaful

Movements in insurnnce contiact balances

Reinsurance contracts
Analysis by measurement component — Contracts nod
measured under the PAA:

Individual life ( Participating)

Estimates of PV of Rish Contractual Total 2013
Tuture cash Mlows  adjustment  service margin A

Opening liabilities - = - .
Cpening assels 117,812 724 (37.042) 81494
Net opening balance 117,812 724 (37,042 81,494
Changes related to current services
CSM récognized in profit and loss for the Services
provided . - 14,050 14,090
changes in the risk adjustmems for non - financial nsk for
the risk expired - RRRS] . (11
Experience mdjustments (29.990) - (29.590)
R - insurace expenes (e (111 14,090 (1600113
Changes related to future services
Contracts initially recognized in the period 56,183 149 (56,332) .
Changes-in estimates that adjust CSM (27.316) 493 26,823 3
changed in the FCF that do not adjust the CSM for the
grotp of underlaying insusince contracts ' N i X

28,867 5] 129,508} -
Changes that relnte.to pAst service
Changes that relate to past service adjusimentsto LIC . - . -
Insurance service result (1,125 £3] (15,420 {16,011}
Effect af changes in the nsk of reinsures nan -
performance (338) - . (338)
::Ildindumt {expenses ) from re -insurance contracis (1461) <31 (15430 (16.349)
:;T:mn Income (expenses) From re -insuringe conlracts 430 = (4.297) {4.068)
Total cha in the statement of profit or lo I
e nges o dicinibond b (1232 531 (19.717) (20,417)
Cashilows
Premiums paid net of ceding commssions and other 21 161 ] y 22 161
directly antributable expenses paid S e
Recoveries from re-insurance = 3 2 a
Total 22,161 . . 22,161
Nt closing balance 138,741 1,255 (56,759} 83,238
Closing liabilivies. = x " =
Closing assets 138,741 1253 (56.759) 83 238
Net closing balance 138,741 1,255 (56,759) 83,238
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS {CONTINUED)

FOR THE YEAR ENDED 318T DECEMBER 2024

26.53 INSURANCE AND REINSURANCE CONTRACTS - Family Takaful
Movements in insurance contract balances

Reinsurance contracts
Analysis of assets for rémaining coverage and incurred claims

Individual Life {Non Participating)

Assets for e e

rEmmnng incurred claims Aoal 1023

coverage s
Opening liabilities 5,724 - 5,724
Opening assets & z z
Net opening balance u < .
Net licome (Expenses) (rom reinsurance contracts held
Re - [nsurace Expenis (56,839) B (56,839)
Other Incuured direetly attributable experises - - =
Claims Recovered - . .
Changes that relate 1o past service -adjsutments to incuured claims = _ z
Changes that relate to future service -changes in the FCF that do not - - -
adjust the CSM for the group of underlying inswarance contracts
Effect of changes in the risk of re-insurers non performance - - -
Net Income (Expenses) from re-insurance contracts held (56.839) - [56.839)
Finance income from re insurance contracts held - - -
Total changes in the statement of profit or loss and OCI {56,839) - (56.839)
Investment Component - - -
Other Changes . - -
Cashllows
ﬁmium.s paid net nfoed_ing commssions and other directly 69269 : 65,269
atuributable expenses paid
Recoveries from re insurance - a .
Total 69,269 - 69,260
Net closing balance 12,430 - 12,430
Closing liabilities - L 2
Closing assets 18,154 - 18,154
Net Closing Balanece 18,154 - 18.154
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS {CONTINUED)

FOR THE YEAR ENDED 315T DECEMBER 2024

16.54

INSURANCE AND REINSURANCE CONTRACTS - Family Takaful
Amounts determined on transition to IFRS 17

Reinsurance contracts (continued)
Insurance revenue and the CSM by transition method - direct participating contracts issued

Individual life

New contracts and Modified
full retrospective retrospective
approach contracts approach contracts LLL
at transition at transition
CSM as at 1 January (19,263) (17,779) (37,042)
Changes that relate to current service
CSM recognized in profit or loss for the services received 7,608 6,481 14,080
Changes that relate to future service
Changes in estimates that adjust the CSM 7,558 19,265 26,823
Contracts initially recognised in the period (56,332) - (56,332)
(41,166) 25,746 {(15,420)
Finance income / expenses from insurance contracts issued - - -
Total amounts recognised in comprehensive income {41,166} 25,746 {15,420)
CSM as at 31 December (60,428) 7967 (52,461)
26.55 Impact of contracts recognised in the year
Individual life
Con'lr:!ﬂs with no  Centracts w!tif et ial 2023
net gain at origin gain at origin
Estimates of the present value of future cash inflows 150,064 - 150,064
Estimates of the present value of future cash outflows (93,881) - (93,881)
Risk adjustment for non-financial risk 149 - 149
Contracteal service margin (56,332) - (56.332)
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STATE THADING ORUGANIZATION PLC
(INCORPORATED IN THE REPURLIC OF MALTHVES)
NOTESTO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 315T DECEMBER 2024
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OTHER FINANCIAL INVESTMENTS Cirou]

iR ___Company
H112004 I 22023 L B IFTE] 3127023
L ] MVR MVE MYE MVE
Enéament i ttasery bils LiM2117.88) LITS 867,405 1,92 7,500,000 B, (00 000
Cioeporabe bands 903,937 68,830,367 - -
h“m. n sorm deposit 418,474 364 IT0448.28 ME.350.410 420000
Lesx: Expected eredit ke (Note 17 1) E.B% 31&3 ‘{z quvEf.E isﬁ.m; = .
;4 H AL =4 M P20

A4 8k ot frmmpry LaET542. 103 1.340,722057 I.Ln:.'rzmdo 1 LES78 ok
Furchased during the year 1,4%7.833.39) 37130240 1008, 5054,.000 15,420,004
Matured during the yoar ) (S57342.301) (190,18, 705) (139,600,000 {19378, 00}
Add; loterent recervable during the vear 24 66 814 18,420 348 LEREAIN B
Lesy: Expected credit loss 1,373,551 (858 540) 185628 1) :
Asat Jpt December FEECNCENED LA12.542.107 235940501107 736 000
Mo s currest Baancial invesinsents i_!ﬂﬂ_ﬂﬂ_ﬂ 1 176,268 D16 |, 208, 774 06 | 1,007, 720,000
Canrent financial inveyemens §1B3.0%4 449 436277082 D% 530 G9% w.ém.m
Fravisian for impairmeat on ather financisl investeents

Az lst Janusry 2,003,025 LA4E 036 - E
Bealssslication . . 2 C
Proveaon made during the vear (1373 850) 558 540 A56.251 .
A3 o 315t Decombar S30ITS 200716 ASE2SY :

Durng the year, (e Company: has not inverted in addisicnal ircisury bills in S (2033° MVER 15,420,000 00) & &n ineresd 'of 3 0% with o matsin périod of 13 mandhs, sed
adsiinnal investment in Habrb Bank Limited MVR 1%, 780,000 (2023, NIL) a8 an nieress rate panging fronk ¥ fo 4% with & manerty peiod of & months,

:_hmq.mh:m thet conmpemy hat invesicd sddsional tremvury bilks MYE 77 000,000 (2033 NILY st the rose of Term SOFR plos 74, with » nuaveriey persad of ¥ years in Missury of
inance
The Groop has invested MVR 121,367,690 (2003: MV 320.720,9007) in treasury balls isusd by the Minisiry f Flasnce v 8 muturity vabor- ol MVR 126,000,000 (2023 MVR

TH0OT0000) sk the rate of interest raoging from 3.87% 1o 4 6% per snoum (2023 3.5% w0 & 6% per snmunyk with the maueity persod o018 days 1o 364 deus (2020 25 davi 1o 364
dnysl

Dhering the year, the Oroup bis pol mide o Bvesiment (2653 MYR 31,152,6040) m the shor iems asd long-term ¢seporabe bands | nikuk by Houseg Develapment Finance
Corpermion PLC (J0ZN 6.0% 107 %% per anmam) (2013 2 40 10 years). The Giroup made nor addlional mvestments during she year (1023 MVE 15.000,000%-) i fved term band
imvued by Maldives Ports Limited (2023 7.00% per annue) (202317 yeari)

The Group made sdditional mvements of MVE 40,700, 0004 (2023 MVR Nil) in Gevernmens Wakale cerificaies with a0 interest ranging from 4 23% to 4 £0% (2023 ml) with the
ematirity poriod of 90 dayy to 268 dey {1023 M4l -

Dhirsang the yoae, the Giroup made invesiments of MVRE 2,000,000/ (2023 MR Nil) in Evecars sulaiku with s intéres rate of %% (2003 800 witk s nuaturity of § velrs {2003 ML
Maoreover, veatmen of MVR 7901 693/ CH25. MVR 18,000,000/ ) m Hank of Makbives Islanic, Coneral bavestment Accoan st the rate of 4 1% (2023; 4,07 per anmsam) with
mesburiy period 'of one year (2022 | year) wim mainjained

Ag al feporung dae, fimancie] imvestments with o eatnang smost of MVR 331,064,000 00/ (2023 MR- 2:44,200,0000) kave beer phedgped a3 sécurity rgaina fom fellites avalled
from Habib Bk Limised, MVIE 58,420,000 (2003 MVR 19,420,000 for loan faeilives svalled from Stane Baok of India

CASH AND CASH EQUIVALENTS Giroup Company
I Hnzn3 IR0 3122023

Favorahie balances MVR MVR MVR’ MVR
Cash m hand 4048, 70 T4 22 237477 3,288,584
Belances af hania 2050113069 RS6892 BTG 111,460,339 639,753,103
Shori-crm finsncial mwrumens TGO A9 b PRk 3 $66,415, TR0 22,657,000
Impairment on bank balances (Note 74.1) {300 6407 {3, 1R7,fiR) (198,332 {4.61E. 1901

| Ok A5 LTI TI43d 6RO, £03,174 1 bk 1,075 857
Unfavorable hilanees
Bank cverdraiy (A1 3ED T80 [N (E403R0.266)  (140,993.019)
Cash and cash equivalents for the purppse of cash flow satement R 0TI 1491 683504 312N 03R 1,340, 006 578

Provision fer impairment on bank balance

Asallm Ilnutry LIAT 0% 3976256 4410 192 2,!!3,!1.9
Prisvision made durin the ioest 14,494:339) 1216782 (4.419.5701 3,084,361
FERETI — FEaNT ENEEIE [an FRATNID)

Dhusing the year, the Company bay imezed in ol tam depanit of MVR 77,100,000 (2023: MYR 377330000 i Hatib Baek Limited o1 the rat of mierest 2799 with o matoity
peried of 3 months, na addaional ivesemenl in Habib Bank Lawited (Singapore} in 2004 (2003 MVR 77,100,000} 21 an sncnist 1ot ranging frons 4.15% s 4.68% with o matoriy
pemed of 3 15 6 moaths, mvestenonis in ETFC of MVR 354,660,000 {2023: SOVR. E54.200,000) ol an injered rale ranging fFoon 4 45% b0 5% with & nistarity period of 3 monthy, sn
addutional imvesimisnts is Minisiry of Finance MYR 135,063,720 {3623 %IL) 0t o tnares roe ranging from 2 30% 10§ S0P% with a masurity period of 3 manihs

Eraring the yeas, the group has made & shert-tom mvemment of MVE J1 80304800 (2023, MVE 58,137,318} i Makfoves Islamar Bank. General levesiment Acoount 8 the rie
rangieg, from 2.20% s 4 0% (2023:2 2%t £0%) with mlm'it;mnd of 3 mceth 101 year, addisonsl oneiments of MYE 78,379,583 /- i goverment T»Bills (2023 Nil) m
ratey raaging from 3-3% o 46% with a maburiy perod of 1 montia o | year

Ay ut the reporting date, shori-lerm finsncial instaments with & camying smoust of MYR 77, 100,000 have been pledgsd as sceusiey for loan Dcilites sbuined from Habib Bank
Limsted and securicy amounging so MR 384660 000 was pledged (n respect of loan facilities oblained from the Inlomatanal falamas Trade FinlnI:: Corporation (FTFCY {In 2023,
shoetsterm fnsscial Estroments with 8 carrying amount of MY 77,000,000 have been pledged i security for foam facilities obisimed from Habéh Bask Limsed and stcurity
amoassing Lo MYR: 141,887,000 vas pleded foe loan Tacilitds fram HSBC)
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STATE TRADING ORGANIZATION FLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31ST DECEMBER 2024

29 SHARE CAPITAL AND RESERVES
A SHARE CAPITAL AND SHARE PREMIUM
29,1 Authorized
The suthorized share capital camprises 2,000,000 (2023: 2,000 000) ordinary shares of par value of MVR, 50/- per-share
Issued and fully paid
The dssued and fiilly paid share capital comprises 1,126,910 (2023: 1,126,910) ordinary shares it a par value of MVR 50 per share (2023: MVE 50/ per
share)
The above mentioned 1,126,910 shares include 26,040 shares tssued a1 & premium of MVR. 250/ per share in vear 2001 and 60,870 shores issued # o
premium of MVR_330/- in year 2003,
292 Preference shares
The share capital comprises 2 (2023: 2) redesmuble preference shares of MVR 100/~ each
29.3  Dividends nnd voting rights
The holders of ordinasy shares are entitled to receive dividends as declared from time 1o time- and are entitled to one vote per share at the Shareholders
meetings.
29.4  Dividends per share
AL the Annual General Meeting hefd on 12(h-July 2024, & dividend of MVR 804 per share in respect of 2023 (2023 declared dividend MVR 77/ per
share in respect of 2022) amounting 1o a total of MVR 90,152,800/ (2022; declared MVR 86,772,070/ was declared and approved by the shareholtlers
afid accounted far in sharcholders' equity as an appropristion of retnined camings in the vear ended 3 1st Decenber 2024
B, RESERVES
29.5 General reserve
20% of Profit after tax i reclassifed to General reserve gach year. General reserve balance will be utilized for any purpose decided by the Board of
Directors,
296 Falr value reserve
The fair value reserve comprises the cumslative met change in the fair value of equity investments until 1he assets are derecognized,
29,7 Claim equalization reserve
Resen'e for claim equalization represents 12% of the opesating profit of Allied Insurance Company-of the: Maldives Private Limited before mking into
account othet aperating income of the curent year . The reservet was created 1o meet abnormally high future claims,
208 Currency transiation reserve
The currency tanslation reservi comprises all foreign enchange differencés arfsing from the transtation of the financial statements 'of Torgign
subsidiaries.
30 NON CONTROLLING INTEREST Group
31/12/2024 31F122023
MVR MVR
As at 13t January 25575817 22051 361
Share of Profitloss) of subsidiary 1,897,958 2614872
Share of profit/{loss) of other comprehensive income of subsidiary 20,360 (414)
Dividend paid 10 non controling Interest 1,600,000 .
Asat 3151 December EEENEE] 238
M LOANS AND BORROWINGS Group Company
2024 2023 2024 2023
MVR MVR MVR MVR
As at Ist January 3,761,031,164 4,535 830514 372849001 % 4,458,721 475
Loans ohitained dirring the vear 5,740, 586 359 6472712455 6.740,586,359 6176, 768,124
Repayments during the year (6604581091} (7,141,866,149)  (6,557.033,525)  (7,206,990,534)
Disposal of a subsidiary (Nete 16.4) 105,654 6581 - -
As at 31st December M5l ;] i |
31,1 Sources of finance
S vt s 3895276138 3ASBG81026 3912051849  IADBA99.01S
Unsecured loans 3,760:294

302,350,138 - 230,000,000
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STATE TRADING ORGANIZATION PLC
{(INCORPORATED IN THE REFUBLIC OF MALDIVES)
NOTESTO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 15T DECEMBER 2024

3 LOANS AND BORROWINGS (CONTINUED) g Cwiuy
04 2023 3
311 Non - Current MVR MVE MVR Mﬂ"-z":l
Bu!h.hh:rmnn_p 853,585,330 B.131,032,775 211,013,583 QP81 922
et bocrowings . 91,178,461 : 3.
Drisponel of msubsidiary (Note 16.4) ¥ {91, 70.461) - i
ESA085,000 1,131 034118 B11019,581 TGY0.081,022
313 Current
Funk barrowings Le43051.112 2378887505 ROATWIBSEE 2IIS267298
Other barrowings - 265,594,676 A8119.710 312,579,858
Disposal of a substdiary (Note 16.4) » o A% 193 ) 5
a1 12 - 3,629, 3,000 038 2ob T 657847093
34 Terms and repayment schedule Grou Compn
Sourceof fimance  Nominal interestrate Yearof  Security Lann carrying J;nlur mrE.!._:'fm
maturity denominated 31122024 317122023 31/1272024 31/12/2023
currency MVR MVR MVR MVR
Honghong & Shanghal  SOFR = ™% Revolvung Coverrment
Banking Coporsticn faarantee - Usp " . 1 3
Hongkony & Shanghal  SOFR +3.76% 2034 Goversment
Banking Comeation guaraneee LS5 25 LSD - 4%, 187,300 - 45,187,300
Honphong & Shanghai | Menth T-Bill Rate + 2028 Morigageof ) ;
Barking Corporation 255 Propery ST . MVE » 113,006,867 - 113,066,667
Altied Ifmma 30 Hevobving: Unsecured MVE, - - a5, 19750 SE1TRTIG
Hakib Bank Limited T 00% 051 Backed by STOM
e USD £4,009,824 B4, 145,824 BeoTE A2 B4, 149 824
Habib Bank Lamited 28 Doy T-Bill +5% 2024 Backed by USD
Floor of £ 5% S Depasit MVE - T, 100,000 F7000.000
Hank of Maldrves B 50% 2027 Backed by STO%
miads (Supermart  USD T0,496,423 103,225,778 70,496,423 103225778
Minsery of Financeand:  Piofil Share 6535 027 Uneseeared.
treasuey {74 MVE - 130,000,000 . 30,000,000
Mindwry of Firanceand  Peofit Share 60 40 W2 Usesecwred.
reasuey {7, 5%5) MVE * 100,000,000 . 100,000,000
Ministry of Firanceand  7.50% 2022 MIFCO stdes
trensury precured
) comsucted under MVR H 34,460,148 . 14 450148
International lslamic 2.95% - SOFR 022 Government
Trade finance corparation glastantee
usD £ 724,042 308 2038659, 061 1,724,042 238 2038880061
CFSIT tne Term SOFR + 5 48% 2028 Gevernment
guanantes S 45, 100,000 4%, 100,000 -84R100,000 B8, 100,000
Habib Bank Limized SOFK + 0% {Floor e 2027
) UsD 41,529,455 86,429,426 61,829,544 48,429,426
Hakbib Bank Limised B.00% o2t Dacked by HBL
term deposit UsD 53,104,203 72,350,137 -
Hongkong & Shanghn 6 .21% + SOFR 2035 . Backed by
Bankang Corporatsen Maldives Gas
propeties and
Tauabities in
Thilafushi UsD - 28301, 722 b =
Habi Bank Limited 28 Dy Thill +3% g 025 - Dolisr Fioed . )
{Floar 6 5% pa) Eneposin UsD S0, E00, O - 50,000,000 -
Habib Bank Limted 0.06 22T Dollar Ficed
Depeatt (DPT-
MAL-2050-0433)  USD 50,184,000 . KO, 184,000 .
Habib Bank Limited 25 Day Thill +3% pa 2025 MVR Lies hold in
{Floor 6.5% pa) Agcount ush TT00000 - 7. 0000 -
Hakhib Bank Limited 23 Dy Thill +3% pa 2025 Dallar Fived
{Floor & 3% pa) Daposit ush 77,100,000 = 77,100,000 .
CFSIT Ine SOFR + T 2027 Reversign
LSD 171G 00 | - 774,000,000 .
A7 036432 3.TA1031, 164 3312.031.849 ].‘?H.-WDE]-.‘
35 Undrawn borrowing frilities:
The comipany has undrawn loan balance of MVR 1,144 478,097 (2023: MVR 721,180,991 ) as at 3 |51 Decentbeer 2034
JL&  Loan covenints

Uridbex thee terms of the loan agresments with hanks, the Group i required 1o comply with the foll

Minimum current mne of 0.9 1
Adjusted currant ratio of |11 {exclading surrent poetian of long term dobi)
As-at 315t Decensber 2024, the Group was ie complunce with all covendns.

i ey Financial
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STATE TRADING ORGANIZATION FLC
{INCORFORATED IN THE REPUBLIC OF MALDIVES)
NOTES T0 THE CONSOLIDATER AND SEFARATE FINANCIAL STATEMENTS SCONTINUED)

FORTHE YEAR ENDED J15T DECEMBER 2034

i

J0.6  Baek beerowings of the Geoup ! Company are sevused by mossones, reesrveb) vessels, buiblings, Veanchold rghts of

LOANS AND BORBOWINGS (CONTINUED)

plow and gumantes from the Government o Maldives

307 During the your 1074 , the Growp / Compiany hias nok ifeureed anv forcign evchange los on barrtwisgs {2023 sdl)
gup This fnancing fecilities stiiained from M

ne

fosars. -t inistry of fisance with the profil share srrangeesem  pecd 1o be pepaid within specilled sime périod sad thercfag rcognured n financial bsbiliny snd

Slaturity analysis of wadpcoumed leans and borowings in o Bl

24 fm FIHT ] 2024 -
Juiy
Later than | year a=d pot Gier than § years ER3 FAOS06 10160307561 FA0UTEE TR0 100,427, 10K
32 LEASE LIABILITY Group Campany
T 0 W0
) MVE MVE MYR MVE
An s 1o Janowry AR Ll il Rk} 200,192 585 28034791
Additicnn dermg ibe vear 118,306 641 0,205,005 213,006, T4 105
Intierent charge for the: year (Meose ) TIATL 464 FLABLATS AT 04 19,559,491
[xgereat chirge for the year (Discontmucd operation) 3 §MIsn % i
Mpdifications during the year Motz 19) 02 841 7,300,001 00,056,338 1513460
Faceredt pryment (AT 46 (FAT2ATH {26,091 ,040) (LEE L
Iaterent prymaont {Driscomimied eperaticea ) =5 {4.085,923) i %
Prinsapal paymont UWTIHINE (SLTETEY  (1HB41ED) (S0AIT4e)
Duspoaals doting the vear WM REROGT,68%) (B335 (1,066,567
Dreperial o @ vubiviciary (Noke 16 4) v (AL504,138) 3 s
Axiat 3yt December T IR 92,770 48 NI
Nen « current habdnics T6T241.054 43467 830 190813 5hh 162091 388
Curront liabilities L0300, T 41,043,373 TR 3261300
1 a1l caik cutflow for leases in 3024 for the Grip was MVFL | 60,089,190 (2033 MVE 37,172.7704) aad Company MVR 137536470 (2035, MVE 70,027,431
5.1 Loase modification for the year 2004 sopreacets revinion of lease serms without changing the sadorh g boase mser.
123 T Compamy dost not Fiee & significan liguidity rivk wid regasd b s bease liskalies. '
saq Thesccurity depot of MVR. 1042765 for lostes i 2004 in held by the Iotsor thooughoil the 1erm of het eata: The depos in pefundable o the comphny f he cod ol jeine bern,
B Muturgy smalysiaof undisccunted oo-cwred losse HaSilities in. as Eallowa:
Group Campaery
FIT] Hn 0 T02Y
Later thie: § yesr aivd mot later tham $ viears ) 551 B0 15630 04 190,204 467 1M, 7959
Luster then § yeaen 291 343810 AFEITIEA HiHLBIN, T2 300,280,
R TES 353,637,275 4413033359 T1X 078796
Semwitivity of incremental borvawing reie be boae
Group i
waie 1% [T 1% [1] o 1%
Aiel 2] Decenber 2024 i
(Decreaich/ inrase m nel Samrying dmount of right-ol-use taisis FAN029) N 04 (12220841) 128,150
{Pecrease / incroase in lease lahility {1,024 ) 3244933 {1,106,137) IRV LA
(Dpgrense) / increass in deprocistion BLTAIT 4 T (124,611) 125361
Inzreans  (Socreand] im micrast expensa PRl Tt 33T | B ol 7
Increase / (docrcanel in votel expenay R |IKE BE0 62,043 62.826)
ronp Lonipany
Increzve 155 Diccreae 1% Imcroaie 1% Diecrense %
Agof 31 December 2021
(Decressc) | ingrems in net carrying amownt of nght-ol-ue seect {1 DAY LIz8 A0 (13215 D5 RS2
(Deorease) / inofcasa in loas liabehiny (h 113813} 1,168,360 (U01,374) 910,483
{Degrense) | increma in depreciation (EL RS ] 215,133 [ EE ] 114,236
Increass |/ (doctoane) in mierest cxpomue prilib] {257,947 123.452 (124531
Ticroasa / (docronse) m vtal expomse [2TT.ATH) TIE 187 15,632 {10,303}
3 DEFINED BENEFIT OBLIGATION G Comgnny
FH] 023 F FLEED
MVR MVR MV MVR
Anat b Jaaary (TR CEETTS 143,708,729 63333914 55104138
Curren sevice coni GADTETS LR RE LS 4 i R3R NoaAdiipd)
Curren yervice conl { Dincenimued operaticas) . 145 444 e -
Pl pervace cosl - Ly - -
P ——— A0KT 440 JAET 506 18840 2363310
lalereat ol { Dhscontnueod eperaticns) i 117080 i A
Deficit/{gain) foe he year — TAlOT  ReMGAL GSTI02) 3SR HY
106,511,379 (RN LTETE] TrEI8 [LEENET
Lens: paytonts dufing oo viar (3ITH420) {466,763} (2 BIRA) (1,774,700
Less: paymoniy daring the year (Discontinaod oparations | - (X H66.54%) - L
Disposal of a mebeidiary (Mot 16.4) = cﬂ_ﬂ-ll 0% 7) - =
A H ot Dopember 103501110 _REAIT 612,661 AL AT
33
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDE VES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUEDY}

FOR THE YEAR ENDED 35T DECEMBER 2024

33 DEFINED BENEFIT OBLIGATION {continued)
341 Following smounts are recognized in peodit or loks and other gomprehensive income during the year in respeet of retirement berefit obligntion.
Group Com pany
1024 023 2024 023
Amaunt recagmized in profit or loss AMVE MVR MYR MVR
Clarrent service cost 6,407,675 J405.489 4,192,838 F 44994
Past service cost - 1,932,837 ¥ .
Intérest cost 4,087,440 3487606 2,923,512 2563300
TG495,113 10,875,923 7116410 T013.281
Antaunt recogrized in other comprehensive income
Deficit for the year 7.629.070 7,690,741 6,971,021 3,893.313
TEIRGTD 7,690,741 6,571,025 3593313
332 The Group ! Conmpany have engaged a qualified actuzry 10 estimate the retirement benefit ebligation. The projected unit credit method is used 1o determine the
present value of the defincd bénelit obligaion. Key assumptions wsed in the calculation are as follows:
Group Company
2024 023 2024 1013
Expected salary increment - 5% 2% 4% 4 00% 4,008
Discount rate 4,600 4.60% 4.60% 4.60%
Staff tumover factar 10%s. 19% 109 - 20% F100% 10,00
333 Semitivity analysls

Thae following table demonstrates the sensitivity to o reasemably possible change in the key sssuinpion
employment benefit linbility mensurenen.

ermploved with all other varighles held constant in the

The sensitivity of the tatal comprehensive income and statement of financial pasition i the effect of the assumed changes in discount fate, expecied salary
incrernent rate and stafT lwmover mate o total sompechensive income and defined benefit abligation for the year.

As ut 31" December 2024 Sensitivity effect on
Totul comprehensive  Delined braefit Total Dielined benelit
income increase | lagrease ((reduction) comprehensbve inerease
{reduction) in the Nabitity tacome increase ! (reduction) in
iredugtion) the linbility
MVER MVR MVR MVR
Group Company
Increase in discount mee (1%) 1,300,076 {1,300,076) 4,701,728 {4,701.728)
Decrease m discount rate [ 1%%) (2,7%2.124) 10,166,322 (5,365,043 5,365,043
Increase in expected salary increment mae (1%) (2,037,659) 2,037,659 (4,778.970) 4778970
[Deecrense in expected salary increment rate { 1% 836,087 (B36,087) 4,256,327 (4,256,327)
Inerease in stafl tumowver rage ( 1%} (3,645.348) 34645348 344,193 (344,193
[recrease i staff tumoves rate (1%) 3,621,869 {3.621,869) {352,891y 352,89
As at 31" December 2023 Sensitivity effect an
Tetal eomprebensive Deftned benefin Total Delimed benelil
inconse increase | increase | {reduction)  comprebensive Ingrense /
(reduetion) in the tability Incame increate | (reductian) in
{reduttion) thie Habiliy
MVR MVR MYR MYR
Group Company
Incrense in discoum rate {1%6) 5,415,283 (5.,415,283) 4,187,054 {4, 187,084)
[ecrenss m discoust rate {1%e) (9.680,257) 9,650,257 (4,816,877} 4816877
Increase in expected salary increment rate (1%) (8,989,778} B.98%.778 (4.299.TI8) 4,299,718
Desrease tn expecied salary increment tie ( 1%) 7,998,961 {7.998.961) 3,795,002 {3.798,002)
Increase in stall tumover rate { 1%) 5478705 (3478703} 215,028 (215,028)
Decrease in sialf turnover ree [ 1%) (1,783,263} |, 7R3 563 (196.541) 196342
124
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STATE TRADING ORGANIZATION PLC

(INCORFORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31ST DECEMBER 2024

33 DEFINED BENEFIT OBLIGATION ([CONTINUED)
333 Sensitivity analysis (continued)
Asat 31" December 2024 G h
roup Company
Future expected working life No of Average future Defined benefit Noof emplovees . Average fulure  Defined benefit
employees  eapected working obligation expected working abligntion
life life
Within the next 12 months 39 0,30 - (L58 2,691,401 17 0.58 1,672,008
Between 1-Iyears 18 1.23-1.54 1,564,430 6 1.54 1,050,686
Between 2-5 vears: 193 337-484 14,853.792 53 350 7,322.113
Between 5-10 years 3159 519-9.37 34,693 508 2,349 B3 65,687 854
Taotal 3408 103,803,130 2425 73612662
Asat MY December 2023 Group Campany
Future expected working life Mo of Average future - Defined benefit Noof employees  Average future:  Delined beneflt
emplovees  expectad working ohligation expeeted warking obligation
life life
Within the next 12 months kli] 0.33-062 2,228,754 1 0.62 1769442
Between T-2vears 15 1.44-1.53 1,102,475 ] .53 087,275
Between 2-% vears. e 379-4.095 19,604,255 47 i 7.268.2 74
Between 5:10 vears 2,534 B13-915 65,921,910 2,192 915 53,500,929
Total 3325 88,857,394 1.259 63,555.020
3 TRADE AND OTHER PAYABLES Group Company
1024 2023 2024 2003
MYVR MVR MVR MVE
Trade payabies 2.856,347.953. 2. TB5. 423,035 20602,235 594 2,621,844 001
Accrued expenses 73,307,163 T4, 189,946 53.010,095 60532906
Dividend payable 440,678,613 364,904 448 440,678,613 364,964,448
Cither payable 618,980 256962618 208,964,080 194,260,427
34.1  For the year 2024, trade payables includs payable 1o fuel yendors (mainly Vitol Bunkers) amounting MVR 1,961,525 695/~ which carries an interest
of2.15% plus SOFR. for eny additional period in excess of 31 days to and including |50 davs. 2.95% plus SOFR for any additional period from 151
days up to and including 180 days. Vitol Bunkers had nil balance as at 3151 December 2023
For the year 2023, trade payables include payable to fuel vendors {mainly OO Trading Limited) amounting MVR 2,260 678 825 which carriés an
interest 0f 2.5% plus SOFR for any additional period in excess of 31 days 1o and including 90 days, 2.9% (2022: 3.1%) plus SOFR for any additional
period from 91 days up to and including 180 days, As a1 3 1st December 2024, OQ Trading Limited had balance amoum MVR 255,586/
341 Other payables of the Company mainly inclides advances received from customers amounting i MVR 46,446,252 /- (2023 MVR 56,147,7034)
and other advances recefved from govermnnient amounting to MYR 7,211, 152% (2023; MVRE 7.854,151/-)
3 DEFERRED INCOME Group Comgany
2024 2023 034 1013
MVR MVR MVR MVR
Asat 15t January 44,828,528 64,438 668 53.913,94% 45,875,798
Received during the vear 6,302,503 16,844,625 - 11 962,800
Recognized durng the vear (9.981.07%) (5.916,708) (4,323414) (3,924,652)
Dizposal of & subsidinry {MNowe 16.4) - (26.537.967) - -
41,150,350 44,828 528 45 590,578 53913045
Analysis of deferred income
Realize within one year 9273484 S 160,635 4323414 4323414
Realize afler one vear 31,876,885 315,667,804 435,267,113 49,550,531
127
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STATE TRADING ORGANIZATION PLC
(INCORFORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31ST DECEMBER 1024

45 DEFERRED INCOME (CONTINUED)
5.1

Dcfmwd reventes reléte to the rem recéived in advance from tenants and registration fees. received from customers.
recognized in liabilities as deferred income and credited 1o profi

3 Rent advances are initially
I or loss as revenue over the period 1o which rent advances are related to. On receipt

of the registration fees, they are included in liabilities as deferred revenue and are credited 1o profit or los5 a5 revenue on o straight line basis over 5

yenrs.
36 INSURANCE CONTRACTS

Insurance contract labilities {Note 26.10)
Towl insurance liabilities, gross

37 REINSURANCE CONTRACTS

Rednsurance contract linbilities. (Note 26.10)
Total reinsuranee liabilities
38 CURRENT TAX LIARILITIES

Asat 1t fanuary
Provision for the year (Mote 11)
Charge for the year (Discontinued operations)

Disposal of a subsidiary
Tax paid during the year
Adjustment in respect of prioe yvears (Note 11)
As at 3151 December

39 AMOUNTS DUE TO RELATED PARTIES Relatinnzhip
STO PLC
STO Maldives (Singopore) Private Limited Subsidiary
Maldive Gas Private Limited Subsidrary
Fuel Supplies Maldives Private Limited Subsidiary
Allied Insurance Company of the Maldives Private Limited  Subsidiary
Maldives Industrints Fisheries Company Limited Affiliate
Maldives State Shipping Company Private Limited Subsidiary
Ravsut Maldives Cement Private Limited Associate
Maidives Structural Product Private Limited Joint ventire
Ministry of Housing and Infrastructure Affiliate
Fenaka Corporation Limited Affiliate
Ministry of Finance and Treasury Majority

shareholder

Housing Developmient Corporation Limited Afiliate
Ruinbow Enterpriges Private Limited Affiliate
State Electric Company Limited (STELCO) Affiliaze
Maldives Airport Company Limited Affiliate
Indira Gandhi Memorial Hospital Affilinte
Assandha Private Linited MMl
Maldives Transport and contracting company Affiliate
Isiand Aviation Service ltd Affilinte
Tree Top Health Pve Lad Affiliate
Maldives Pension Administstion AfTliate
Hulhumale Hospital Affiliate
Maldives Road Development Corparation Affiliate
Other Government entitics Affilinte

Group Company
2024 2023 1024 2023
MYR MYR MVR MYR
520,105,451 438,036,505 = =
520,105,451 438,036,505 - 3
Group Company
2024 2023 2024 023
MVR MVR MYR MVR
4,484,859 713,688 - =
4,484,859 713,688 :
Group Campany
2024 2023 2024 2023
MVR MVR MVR MVR
186,344,693 105,885,360 123,908,263 V05,304,041
198,769,087 276,867,769 F52 797481 200,818,579
- 11,0409 3 . i
- (11,040,913) - .
(326,036,873) (198.271,683)  (224,317,553)  (183,259.347)
. 1,862.247 Z 1,044,990
59 075,908 186,344 653 S3.388,192 123,908 263
Group Company
3122024 Jininzez3 3 xan24 AiNnizozy
MVR MYR MVR MVR
- - 5992812 6,604 349
- - 1,033,005 1,033,005
- 124 897,532 82,017,164
2,124,317 - 2124317 -
- . 37232176 8,507,893
32,361,284 35179397 32.361,284 35,173,397
30,348,734 16,569,025 30,346,734 16,569,025
18,638,882 15,830,682 18,638 842 15,830,882
4,522 666 15,028 370 3439524 28,176,408
44,001,500 71,903,277 44,001,500 71,903,277
13,004,229 13,080,539 13,004,229 13,080,539
56,290 79,380 56,290 78,380
2,269,163 3583376 2,269,163 3,383,376
21,520,434 338,023 21,520,434 339,013
504,593 232,674 504,593 2312674
3,299 517 3440850 3399517 3,440,850
2,935,055 1,637,188 25935055 1,637,188
1,083,232 4,508 610 1,083,232 4,508,610
46,429 53,362 46,429 53,362
1,804,068 1,665,931 1,804,068 1,665,931
16,500 - 16,500 -
31,5941 - - -
11,488,093 12,887,614 10,607,762 12,144,271
1 90.054.926 210.']19;0:! 36‘3&3;133? 306,676,604

39.1

The amount due to related parties are unsecured, interest free, and have no fixed repayment period. Accordingly, these amounis hdave been

determined to be payable ondemand and classified as current liabilities,
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STATE TRADING ORGANIZATION PLC
{(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 35T DECEMBER 2024

4 CAPITAL MANAGEMENT

The Group's objectives when managing capital ‘are to safeguard the group's ability to conbinue as a going concem in order to provide return for
shareholders and bénefits for other stakeholders and to maintain an optinal capital structire to reduce the ¢ost of caplial.

I erder to maintan or adjust the capital structure, the Group may sdjust thic amount of dividends paid to Shareholders, retum eapital to Sharcholders,
isste new shares or sell assets to reduce debt

Consistent with others in the industry, the Group meritors capital on the basis of the gearing ratio. Nevdebt is caleulated a5 1o1al borrowings (including
barrowings, Iride and other payahles, amounts due 1o related parties, bank overdeafts and lease lishilitics as Shown in the consolidaed statement of
firancial position) less cash and cash squivalents. Total capital is caleulated as 'equity’ as shiown in the consolidated statement of financial pesition plas
net debt,

Group C v
3141272024 2023 3o 3171272023
MVR MVR MVR MVR

Loans and borrowings (Note 31) IE1.036432  3,761,031,160 32051849 3T2RA90.015
Trade and other pavables {Note 34) 3EIROSITO0 3481540349 3304.789.280  3,243,591,782
Amounts due 1o related panies(Note 39) 190,654,926 210,019,503 362255297 06.676,604
Bank overdrafts (Note 28) 441,380,246 144,100,530 441,380,246 140,993 019
Leatse linkilities (Note 32) 466,633 362 204,512,795 TN 201,192,585
Less: Cashand cash equivalent (Mote 28) (1.085.399.985)  {1,735.714,234) (6BOS03274) (1481 ,079.597)
Met debt PE4B65TE90. 6155490503 LITN 5139873408
Total exquity 5943567029 5759340744 4955000457  4,310,529,054
Total capital employed ; 12,673,635, Al aULy
Gearing 6% 4% 61%: 55%

The increase in gearing ratio of the Company during 2024 is primarily dus 10 increase in loans and borowings cbtained duriing the year and incroased
overdraft facility balances and reduetion in cash and cash equivalents as at year ended 2024,

G Loans and Payables Leases Sub-total Cash [ bank Total
horrowings overdraft
et debd ns af Lt January 2023 4.535,839,517 3,514,300 284 622,340,232 B.672,570,032 (633,105.649) 8039464383
Financing cash flows (774,808 352) - [97.273.896) (872,082,248} 741,462,321 (30,619,927
Working capital changes: . 116,726,147 - 116,726,147 (1, 885,002.660)  (1,768,366,512)
Investments - . . - {2,798.549) {2,798 549)
New lesses . - 20,205,094 20,205,099 (20,205,009} -
Lease modification - - TA09.03] 7.300.03] - 7,309,031
Lense disposals . . {258.067,669) (258,067,669 258,067 669 -
Dividend - 69,233 206 . 69,233 200 (17,538,864) 51,694,342
Interest expense - 309,549 85 {32,402 475} 277,047,378 . 27T M4TAT6
Interest payments (presented as - {318,339,642) 32402475 {285,937,167) (324024750  (318339,642)
operating cash Nows)
MNet debt ax at st December  3,761,081,165 3,691,559,846 294,512,797 T AT 03,807 (1,591,613,306)  6,158,490,503
2023 .
Finarcing cash flows 136,005 269 - (124,739,188) 11,266,080 4,772,556 16,038,636
Working capital chonges - 69,079,802 - 69,079,802 (132027 358) (63,047 355)
Investmests - - . - 1,341, 225676 1341, 225,676
Mew leases. - - 225,306,661 225306661 [225,306,661) 5
Leaze modification N . 8005254 80,092,541 . 0092541
Lease disposals - - (8,539,449) (8,539,449) 8,539,449 -
Dividend . 75,714,165 . 75,714,165 (16,038,635) S9675.530
Interest expense - 393,434,301 (33.471,464) 350962 837 - 359962 837
Interest payments (presented as . (400,780 485) 33471 464 (367 309.021) (33,471 dady (400,780 485)
opeérating cash flows)

Net debt as at 3lst December 3 B97,036434 3,829,007,629 466,633,361 8,192,677,424 (644,019,743)  7,54R.657,691
2024
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STATE TRADING ORGANIZATION PLC
{INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 315T DECEMBER 2024
CAPITAL MANAGEMENT {continued)

A

41.1

42

Loans and

Company g Payables Leases Sub-total Cash [ bank Total
borrowings overdraft
Netdebt as o1 15t January 2023 4458721477 3169065839 235984791 T.B63.772.207 (1032931 4411 6,830.840.766
F:nnn_:mg ﬂs.h flows {730,222 458) - (50,427 541} (780,645 ,999) ?‘H.Sj&M i-lﬁ#ﬂ:%s
Working capital changes . 305,306,447 d 305,306,447 (1,525398,088)  (1,220,091,611)
Inwnmer{l; - - - 407,204,680 467 204,680
New leases = - 11,077,932 11,077,932 (11,077,930 -
Lease modification - 5,623,469 5,623 469 . 5,623,069
Lease dispasals - - (1,066 067) {1,066,067) 1,066,067 i
Dividend - 71,885,206 B 71,883,206 {14,885.864) 5,994,342
Interest expense - 304,060,584 (19,599, 891) 284,400,693 . 284,460,693
Interest payments (presented as = (300,047,791) 14,5595 891 {2B0 447,900} (19,559 801} {300,047.7953
operating cash flaws)
::tn debt as at 3st December 3,728,499019  3,550,268,386 201,192,584 7,479.959.988  (1,34D,086,575)  6,139,873,408
Financing cash flows 183,552 836 - (111,043,624 72509112 (58,070,576) 14,438,636
Waorking capital changes . 41,807,736 - 41,807,736 (37,633,134} 4,174 601
Invesimenis - B o - 1, 445,264,240 | 448,264,240
!‘qu leases " - 215,806,744 215,806,744 (215,806, 744) -
Lease modification . 2 80356335 80,356,335 : 8,356,334
Lease dizposais = . (8,539,449} (8,539,449) 539 449 -
Dividend . 75,714,165 - 75,714,165 (14,438,635) 61,275,530
Interest expense IR6, 470,910 {26,891.049) 359,579.851 . 339 579 851
Interest payments (presented as (387.236,679) 26,897 049 {360,345.630) (26,891,04%)  (387.236,68%)
operating cash MNows)
Ntl_ debt ns wt J1st December 3,911,051,855 3,667,004,517 317,772,590 7.956,848,962 (239,123,024) 7. 717,715,932
1024
COMMITMENTS
Group Company

2024 2023 2024 2023

MVR MVR MVE MVER
Capital commitments
Cagital expenditure contracted as of
1he reporting date bul not ve1
incurred 123,097 239 121,338,513 121,097 059 117,630,774

There were ne other material capital commitments cutstunding at the reporting date which require disclosure in the financial sttements,

Undrawn borrowing facilities

The company has undrawn lean balance of MVR 1,144 478,007 (2023 MVR 721,180,991} as at 315t December 2024,

CONTINGENT LIABILITY
{1} Siate Trading Ovganization PLC has issued following corporate: puaraniees: for the fecilities obmined by its subsidiaries and joinsdy. controtled
Company,
3024 ANyI023
In favor of Purpase Tssued to MVR NIVE
Maldives Structural Produets Private Limited Overdraft Bank of Maldives 3,855 000 3.R55,000
Maldives Structural Products Private Limited Letter of eredit  Bank of Maldives 15,420,000 15420,000
Maldives Structural Products Private Limited Loan facility Bank of Maldives 19,275,000 19,275,000
Maldive Gas Private Limired Lesan fucility HSBC = 1,548 800
Maldive Gas Private Limited Loan facility Allied Insurance 61,680,000 -
100, 230,000 110,058,800
There were no other material contingent liabilities which require disclosurein the conselidated and separate fnancial statements ns at the reponting date
other than those disclosed above.
(i) Letter of credils dssusd by the banks to the Company a3 at 3 kst December:
3122024 J1/1272023
Lesued by MVR MVR
State bank of india 30,232,436 66,333 480
30,222 436 66,333,480
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STATE TRADING ORGANIZATION PLC

(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 3IST DECEMBER 2024
FINANCIAL INSTRUMENTS - FAIR VALUE AND RISK MANAGEMENT
A Accounting classifications and fnir values
The following table shows the carrying ameaunts and fair values of financial assets and finsmcial liabilities, including their level in the fair value hierarhy:

43

43A00
43A2

AS AT ST DECEMBER 2024
Group

Financial assets measured af fnir
vnlue

Investaent in equity instruments

Finaneinl ageets not measured af
Ealr value

(kber financlal investrients
Trade and other receivables
Lonns recervables

Amounts due Trom related parties
Relnsiinnee eontrasts
Cash and cash equivalents

Finnncinl linbilities not measired
ol fir value

Bank overdradi

Laarss ard Berronhings

Lease hiabilitics

Amounis dee 16 related partios
Insurance contracts

Trache and other payables

ASAT JIST DECEMBER 2023
Group

Financlal sssets measired al fair
value
Investment in equity instruments

Finnnchil assets nol mensnred af
fair valie

Orhier financial inveriments
Trade and ather receivable

Laxans recedvables

Amouwnts die from related parties
Reinsuranoe contracts
Cash and cash equivalens

Finnncial linbilities not measored
at fnir value

Bank gverdrafi

Loans and borrowinga

Lease liahiliies

Asmaints due 1o related parties
Insurance coniracis

Tiade and other payohles

Carrying amount Fair value
FVTFL FVOCI Amartized Cost Tadal Level 1 Level 2 Level 3
| Other financial
IEnlsibithes
MYR MYVE MVR MYE MYR MVRE MVE MYR
= 107,865,800 - - 107,865,800 - 105625000 . 1 240,800
= 107, 855, 200 - - 107,865 300 105,625,000 - 1,240,800
= - LATO003 478 = 2,570,093, 478 - . =
- - BO8, TR 197 - 808,752,197 - . =
- = 427,193,55% - 427, 195,555 - =
. = 4,200,908,732 « 4200908732 5 . -
3 - 209 531,645 - 205,531,645 - . -
- - 1083.399.085 - 10E3360 585 i Z
. - B310K79.592 - o3I0.579.907 - * z
1 . 441,380,246 - 4|, 380,246 - ¥ c
- - 3897036432 - JENT. 36,432 - . -
- - 466,633,363 - AG6 635 363 = =
- - 190,054,926 - 190,054,526 - -
. - 820,105,345 - 520,105.451 - . .
= = 3512132643 - 1,512 132 645 - a
- = 9037343 050 - 5,027,343,060 £ =
Carrylng amsunt Fabr value
FATPL Fvoct Amortieed Cayt Tutal Ll | Leved2 Level 3
Other finapeinl
limbilities
MVR MVR MVR MVR MVE MVR MVR MVER
= G5.900 800 - - 55,900 B0 93,750,000 - 2. 240, 500
= 95,950,800 - . 93,990,800 93,750,000 2,240,800
- = 1,611,342,107 - 1,603,542 107 - . -
- = GO, 386,363 - A9, 286363 = -
e - SB3.B09, 388 - 583,500,358 (3 =
. - 3.564.570,376 - 3564970376 E . .
. - 209,901,164 - 206,991, |64 - s
- = T35, 714,254 - |, 735,714,234 - =
. = R4D5413.631 - B405413.631 - -
- - 144, 100,930 - 144,100,530 - -
L - 3761001, 164 - 3,761,031, 164 - . .
3 . 34512798 - 294 512,795 e - -
. . 210,016,503 - 210,019,503 - &
= - 438,006,505 - A8 036,505 ¢ &
. - 3397210340 = 3297210340 v " =
- - B Jdd 311,336 = B.144911.338 . = H

The Groip has not disclosed the farr values for financial instruments-when their carrying ampunis are o reasonable spproximation of fair valug
Thee faar value of the investment in equity instruments o based on the masketnble shares and 1hve net assets amounts as o yearend of related conipanies

Below ik the hietachy for the fair value nstruneénts.

Level |- The faer vabue of finnscinl mstruments iraded in active markets { such as publicly traded dervatives, and equity securtiies) es based on quoted market prices a1 the
end of 1he reposting peniod. The quoted masket price wsed for financel assets held by the group is the current bid price These mstrunients are included in bevel |

Lével 2 The fmir value of Fnancaal instruments that are not tradied in an active markel fe.q over-the-counter derivatives ) (8 doermined wing valuation techaigues tha
mibatnise the use of ebservable markel data and rely as hetle a3 possible on enbity-specific estimates. IF all spnaficant inputs réquired 19 fair valus an mstrument are
obzervabls, the instroment (5 inclisded in level 2

Level 3, If ane or mote of the sigrificant inputs 18 not based op abservable market data, the instrument is included in level 3. This 15 thie case for unlisted equity secuities

——

—
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 3158T DECEMHBER 2024
FINANCIAL INSTRUMENTS - FAIR VALUE AND RISK MANAGEMENT (CONTINUEDY
A, Accounting classifications and fair values (Continued)
The following table shows the carrying amounts and fair values of financial assets and financial Iiabilities, including their levelin the fair vilué

43

4303

43.A.4

higrarchy,
AS AT 315T DECEMBER
1024 Carrying amount Fair value
FYOCl Amartized Other Other Total Eevel | Level2  Level3
FYTP Cost financial financial
Company L assets  Hiabilities
Financial assets measured at MVR MVR MVR MVR MVR MVR MYR MVR MYR
Fair value
Investment in equity instruments - 3240800 - = - 2,240,804 = 240,800
- 2240800 - - - 2,240,800 - - 2,240,800
Financiul assets not measored
at fair value
Other financial investments . = 22752%4,159 . = 2275204159 - - -
Trade and other receivables - - 222,613,889 - . 223.613,889 - -
Loans receivables - - 336,133,137 - - 336,133,137 - -
Amounts due from related parties - - 4897895 748 - - 4,897.805.748 - . =
Cash and cash equivalents - - 680,503,274 - 680,503.274 - - -
- - §412440207 - - 8412440207 - - -
Financial liabitities not
measured at falr valoe
Bunk overdraft - . 441,380,240 - - 441380 246 - "
Lioans and Borrowings - - 3912051849 N - 3912051849 - - -
Lease fiabilities - - 377,771,552 . - 377,172,592 . - -
Amounts due to refated partics - - 352235237 - - 362235237 + -
Trade and other pavables - = RITT969.216 - - 3077969216 - -
- - 8.271,408,140 - = B2T1.409.140 = - -
AS AT 315T DECEMBER
2023 Carrying amount Fair value
: FYOCT Amortized Cither Githir Total Level 1 Level2 Level 3
Company Fl‘f 5 Lot ﬂ:::?l financial
liabilities
Financial assets measured at MVR MVR MVR MVR MVR MVR MVR MVR MVR
fair value
Investment in equity instruments = 2,240,800 - - - 2,240,800 2 = 240,800
- 240,800 B - B 2,240,800 - = 2,240,800
Financial assets not measured
at fair value
Other financial investments - - 1,107,720,000 - - 1L107,720,000 - -
Trade and other recaivables B - 203218297 - - 203218297 - -
Loans receivables = + 383,308,216 - - 383,308,916 . -
Amountsdus from related parties - = 4321850931 - - 4,321 850 931 - - -
Cash and cash equivaltems - - 1481079597 - 1,48],079,507 = =
- - 14972267140 - - TA497226,740 - - -
Fimancial liabilities not
measured at fair value
BN‘II{ overdraft - = 143,993,'3!1; - 143,‘;93.0 e - = -
Loans and borrowings - - X TI8 499015 - - 378499015 - - -
Lease liabilities . - 201,192 585 - - 201,192,585 . - -
Amourits due 1o related panties - - 05,676,604 - - 306,676,604 - - -
Trade and other payables - 3,059.261,774 - 1,089,261,774 . = s

T,436.622.997 -

7.436,622.097

The Company has not disclosed the fair velues of financial instruments when their carmving amdunts are a reasonable approximation of fair value

The fair value of the investment in eguity. instnuments 18 based on the net assels amounts a8 a1 year end of related companies for unlisted
companies. For listed companies shares Tor fair value have béen detérmined by Level | stock exchange quoted prices.
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 315T DECEMBER 2024

43 FINANCIAL INSTRUMENTS - FAIR VALUE AND RISK MANAGEMENT (CONTINUED)
B. Measurement of fair value
(i) Valuation techniques and significant unobservable input

Tu:;lfollwing tables show the valuation techniques used in measuring level 2 and fevel 3 fair values, a5 well 45 the significant unobservable inputs

Financial Instruments measured at fair vialue

Type Valuation Significant Quantitative  Inter relationship between significant
techniques ungbservable input  Information unobservible inputs and fair value
measurement
Equity investments Discounted DHsecunt Rate, [iscount rate Changes in the discount rate can
cashflow methed  Future Cash Flows  10.11% significantly affect the fair value

measuremnent. Higher discount rates result
in lower fodr values, while lower discount
rates resull in higher fair values.

C. Financial risk management

(i} Overview

The Group / the Company has exposure 1o the following risks from its usa of financial instruments:

* Credit risk

* Liguidity risk

* Markei nisk

This note presents information dbout the Group's expostire (o each of the sbove risks, the Group’s / the Company’s objectives, policies and
processes for measuring and managing risk, and the Group's / the Company's management of capital Further, quantitative disclosures are included
throughout these group’s./ the Company’s financial statements.

{fi) Risk management framework
The Board of Directors has overall responsibility for the establishment and oversight of the Group's / the Company's sk management framewark,

(ki) Credit risk

Credit risk s the risk of financial loss 1o the Group / the Company if a customer or counterparty to a financial instrumenis-fails 10 meet its:
conteactual obligations, and arises principally from the Group's / the Company's receivables from customers, invesiment in debt securities and
deposits with banks;

To measure the expected credit losses, cash and cash equivatent, wrade, oher recgivables and related pany reeeivables hive been grouped based on
-shared credit ngk charagteristios and the days past due,

Impairment
The Group! Company assesses on a forward looking basis the expected credit losses associated with its debt instruments carried ar amontised cost.
The impairment methodology applied depends on whether there has been a sipnificant increase in gredit risk.

Credit quality
The credit quality of cash-and cesh equivalent, trade, other receivables and related pamy receivables that are neither past due nor impatred can be
assessed by reference to external credit ratings Gf available) or to historical information about counterparty defaull mites;

The carrying amount of financial assets represents thie maximum  credit exposure. The maximum exposure to credit risk at the reporting date was:

Group Company
Carrving amount Carrying amount
3/12/2024 311212023 32024 31272023
MVR MVR MVR MVR
Trade and other receivables (Net) 80K, 752,197 608,386,363 222613889 203,218,297
Loans recéivabie 427,193,555 583,809,388 336,132,137 B3 308 016
Amounts dise from related party (Net) 420008732 3564970376 4807895748 4.321,890,93)
Reinsurahce contracts 200,53 645 200,991,164 . .
Oiher financial investments 2579003478  1,6012.542,107 2275204 159 1,107,720,000
Balances with banks and shan term deposits 1,085.309.085  1.715,714.234 680,503,274 | 481,079,507
9,310,879,592 8.405,413.631 B 412,440,207 7,497,226,741

The Company's exposiine to credit risk is influenced mainly by the individual charactenstics of each customer. There is'no concentration of credit
risk geographically.

_.-""._.--—"-__:_-"-'--.__‘_""‘u.
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31ST DECEMBER 2024

43 FINANCIAL INSTRUMENTS - FAIR VALUE AND RISK MANAGEMENT ({CONTINUED)
C, Financial risk management (Cantinued
(i) Credit risk (Continued)
Trade and other receivables
Expected credit loxs assessmient under IFRS 9

The Gmplf Company uses an allowange matrix to measure the ECLS of trade, othér receivables and refated party receivables. Loss rates ane based on
a-:'.yul cradit hnn_ ENPEFience Over past years. These rates are multiplied by scalar factors to reflect difference between economic condition during the
period aver which historical data has been collected, current condition and: company’s view of economic condition of expecied lives of the
receivables

Scalar factors are based on actual and forecast GDP growth rates and nommalized average GDP use for ECL nssessment.

Farecasts of the economic variables (the “bise economic scenano™) are obtained by STO PLC from the report available in the IMF website “Warkd
Economic Outlook Database, October 20247,

Economic variable assumptions
Forecasted GDP growth rates
The forecasted GDP growth rates considered 1o determine the weightages along with weightapes for each case are as follows:

1015 2024
Cases GDP rate Weightages GDP rate Weightages
Besi case 5.70% 1% 4.74% 1 1%
Base case 4.70% 8% 4.74% 68%
Worst case 6. 70% 2% 4. 74% 21%

As with any econcmic forecasts, the projections and likelihoods of eceurrence are subject to.a high degree of inherént uneertainty and therefore the
sctuitl outooines may be-significantly different to those projected, The group of the company consider thess forecasts 1o represent their bést estimate
of the possible outcomes. '

Other forward-looking consideralions not otherwise incorporated, such as the impact of any regulatary of legistative, have also been considered, but
are not deemed to have o material impact and therefore no adjusiment his béen made 1o the ECL for such fagtors. This is-reviewed and monitored for
Bpproprstendss on an anneol basis,

Set gut below are the changes 1o the ECL as at 31 December 2024 that would result fram reasonably possible changes in the parameter from the
actunl assumption used in group’s/ company's economic vanable assumption.

Group
2024 2023
1% +1%0 =1"% +1%
MVR MVR MVR MVR
Increase / (decresse) in expected credit loss allowance for trade
receivables, other receivables and amounts due from related parties 420,733 456068 (5.681,787) (2.817.266)
Company
2024 2023
-1% +1 % 1% 10
MVR MVR MVR MVR
Increase: [ (decrease) in expecied credit fogs slfowunce for twade
recetvables, other receivables and amounts due from related parties 150,394 {195.549) M&JT {198.926)

Receivables are written off when there is no repsonable expeciation of recovery. Indicators that there is no reasenable expectation of recovery
include, amongst others, the filure of a member o cngage ino repayment plan with the Corporation, and failure 1o make conteactual payments,
Measurement of ECL

The key inputs into the measurement of ECL are the term structure of the following variables:

Probability of default (D}

Loss given defdult (LGD)

Exposure at default (EAD)
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 315T DECEMBER 2024
43 FINANCIAL INSTRUMENTS - FAIR VALUE AND RISK MANAGEMENT (CONTINUED)
C. Financial risk management (Continued)

(i) Credit risk (Continued)

The following table provides information about the exposure 1o credit risk and ECLs for wrade, other receivables and related party receivables
a5 at 315t December,

Group Company
31" December 2024 Weighted Gross Loss Weighted Gross Loss
average carrying allowance average carrying allowanee
logs rate amount loss rate amount
MVR MVR MVR MVR
Mot past due 1% 580,910,452 738,943 0.0% 322,714,507 -
1-30 days past-dug 6% 1,228.551,299 TABT7 456 0.6% 1,063 905,681 6178610
31-90 days past due 2.4% B56,305 870 20,690,603 1.0% 1,537.521,121 14913117
91 - 180 days-past due 4T 687,062 688 31,195 656 1.3% L&19.771, 140 20,985 062
181365 days past due 4.7% 1,063,623,375 50,182,021 2.8% 816,751,312 23,082,186
Above 365 davs past due 45 M 3,002,504 933 1,372,241 857 6.4 1,524.665,113 G40, 889,332
7,419 958,621 1.483,519,527 6,885,328, 880 1.006,048,328
Group Company
31" December 2023 Weighted Gross Loss Weighted Gross Luss
average carrying allowance aAverage CAreving allowamee
loss rate amount loss rate amount
MVR MVR MVR MVR
Mot past die 0.0% 039.275,726 B9 442 0,0%% 1,544.974 374 -
1--30 days past due 0.7%% 670,759,428 4492718 04% 1,004,153, 560 4165072
3190 days post die L8% 658,918,239 18,133,727 24% 634,970,833 15,214,676
91 - 180 days past due 3% 832635441 18,937 450 1% 1,268,148, 147 13,352,749
181-365 days past due 301% BTG 20 416 27598111 4.4% 326,008,721 14,307 410
Above 365 days past due 47.29% 2,398, 448,630 1,131,887 116 66.2% 1,320,988.895 874,888,132
5,276,241,880 1,201 428,564 6,099,335,129 921,928.039

Gross carryving amount and loss alowance comprise the trade, other receivables, loans receivable and related pany receivables.

The Company believes that the unimpaired amountsare still collectible, bazed on historic payment behavior. Bused on historic default rates,

the Company beheves that, apart from the above, no provision for impairment 15 nécessary in respect of trade, other and related panty
receivables.

Other financial investments

The Group [ the Company limits its exposure o credit risk by investing only in liquid debl securities and only with counterpartics that have a
good credit rating.

The Group's exposure Lo various risks associated with finangial msirumenis 15 discussed in node 27, The maximum exposure 1o credit nsk ot
the-end of the reporting period is the carrying amount of each class of financial assets.

Guarantees

Thie Group ¢ the Company policy is 1o provide financial guarantees only to subsidiaries, joint venture and associates. As al 315t December
2024, the Company has {ssued corporate guarantess 1o Bank of Maldives PLC for the: facilities obtained by Maldives Stnuictural Products
Private Limited and 1o Allied Insurance Company of the Maldives for the facility obtained by Maldive Gas Private Limited. The group's
ki exposure in this respect is the maximum amount the group could have 1o pay if the guarantes is called on, As at 315t December
2024, no Joss alowance was recogmsed in profit.or loss.
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31ST DECEMBER 2024
43 FINANCIAL INSTRUMENTS - FAIR VALUE AND RISK MANAGEMENT (CONTINUED)
C. Financial risk management (Continued)

{iv) Liquidity risk

ll-lql_!i_dJ:IF risk is the nisk that the: Group { the Company will encounter difficulty in meeting the obligations associated with its financial
tiabilities that are sentled by delivering cash or another financial asset, The Group's | the Company's approach 1o managing liquidity % 1o
ensure, s far as possible, that it will always have sufficiem liquidity 1o meet its liabilities when due, under both normal snd: stressed
conditions, witheut incurring unacceptable losses or risking danvage 1o the Group®s / the Company's réputation.

The following are the contractual maturities stated at the undiscounted cashflows of financial |iabilities s af the reporting date.

31st December 2024 Carrying Contrrctual 0-12 1-5 Maore than
amount Cashflow maonths YEnrs 5 years
Group MVR MVR MVR MVR MVE
Financial labilities (Non- derivitive)
Trade amd other payables: 3512132643 3512132643 3,512,132,643 = .
Loans and borrowings 3.897.036,432 3.951,727.354 3,067,966,858 883,760,506 .
Amounts due 10 related parties 190,054,926 190,054,926 161,054,026 - =
Lease Linbilities 466,633,362 653,810,637 160,443 316 219,236,130 274,130,992
Insurance contracis 520,105,451 520,105451 520,105,451 - -
Bank overdrafis 441,380,246 441,380,236 441,380,246 - -
Total i y -
31st December 1023 Carrying Contractual 0-12 1-8 Mere than
Amaount CashlNow manths YERTS Syears
Group MVR MVR MVR MVR MVR
Financial ligbilities {(Non- derivative)
Trade and other payables 3,297,263,702 3297263702 3.207.263,702 - :
Loans and borrowings 3,761 031,164 3.815,722 096 2,654.914,135 1,160,807 961 .
Amounts due 1o refated parties 209,966,141 209,966,141 209,966,141 . -
Lease lizhilities 204 512,705 490,605,426 658,192 508 156,829 35| 265,583,167
[nsurance coniracts 438 036,505 438,036,505 438,036,505 - -
Bank overdrafts 144, 100930 144,100,930 144,100,930 - .
Total 8.144.811 236 B, 305 694,800 m:z.w-@ 20 1.317,637.313 255,583,167

It is not expected that the cash flows included in the mawrity analysis could ocour significantly earlier, or at yignificantly different amounts,

J1st December 2024 Carrying Contractual 012 1-5 More than
amount Cashilow months Vears 5 yesrs
Company MVR MYR MYVR MVR MVE
Financial liabilities (Non- derivative)
Trade and other payables 3177 969 216 3,177,969 216 3177969216 =
Lonns and borrowings 31,912,051 849 3.966,742,7581 3125954012 B4, TE8 760 .
Lease liabiliees 377,772,592 548,872,626 145,839 226 193,204 667 20%,828,732
Amounts due to related parties 362.235.337 362,235,237 362,235,237 . .
Bank overdrafis 441,380 246 441,380,246 441,380,246 - .
Total al by 497 200 1 53,377,
31st December 2023 Carrying Contractunl 0-12 1-5 More than
amount Cashflow months YEars 5 venrs
Company MVR MYR MYR MVYR MVR
Financial liabilities (Non- Derivative)
Trade and other payables 3050315136 3.059.315,136 3059.315,136 - -
Loans and borrowings 3,728 499,015 3,783,185 947 2,682,762 B30 1, 100,427,108 -
Liense linbilities 200,192,585 385,667 415 53,588,619 130,797,885 201280907
Amounts due to related parties 306,623,242 306,623,242 306,623,242 - -
Bank overdratts 140,993,019 140,993,019 140,993,019 - i

Total




STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31T DECEMBER 2024
43 FINANCIAL INSTRUMENTS - FAIR VALUE AND RISK MANAGEMENT (CONTINUED)
C. Financinl risk management (Continued)
(v) Market risk

MarkEI resk is the risk of changes in market prices, such as foreign exchange rotes and interest rates that affect the Group's / the Company's
income or the value of its holdings. of financial instruments. The objective of market risk manigement is to manage and control market risk
expasures within acceptable parameters, while optimizing the return.

() Interest rate risk

Profile
Al the reporting date, the interest rate profile of the Group's / the Company's: interest-bearing financial instruments were:
Group Company
Carrying amount Carrving amount

2024 2023 2024 2023

MVR MVR MVR MVR
Variable rate instruments
Financial nssets - 81,520,833 - 81,520,833
Financial liabilities £2.291,754.811) (2,598,244 033) [2.291.754.811) {2.869.842.311)

{2.291,754,81 1) {3.516,723,200) (2291754 811} (2488421 478}
Fixed rate instruments
Financial assets. 1,114, 780,967 1 455,666,674 1L 114,780,967 1,153,976,147
Financial liabilities {4,338,416,678) (3,598,642, 872) (4,353.432.005) 13.591,304,534}

{3223 635.711) (2.14&9?6,|93] EJEN,MI.!ES} (2 437.528 357}
The interest rate exposure of the borrowing of the Group's / Company's is as follows:

Group Company
Carrying amount Carrving amount

2024 2023 2024 2023

MYR MVH MVH MVH
= At vanable rate 2,633.971,892 1.276,6TH 600 2,633,971,892 3,248,376, 887
= Al fixed rate 207,680,540 204, |85 588 138,616,133 289955 461

2.84) 652,432 3,570,864 4597 2,772,588.024 3538332348

Cash flow sensitivity analysis for variable - rate instruments

A reasonably pessible change of 100 basis points in interest rates ot the reporting date would have increased / (decreased) eguity and profitor
loss by the rmaunt shown below. This analysis assuttes that all other variables, in particular foreign curréncy exchange rates, reimain constant

GROUP Profit or loss Equity net af tax
100 by 100 bp 100 bp 100 bp
31 9t December 2024 increase decrease inerease decrense
Variable rate instruments (22,917.548) 22.917.548 (19.479.916) 19.479.916
31 st December 2023
Vanable rate instruments (25.167:233) I 16T 232 (21.392.147) 21.392 147
COMPANY Profit or loss Equity net of mx
100 b 100 bp 100 bp 100 bp
31 st December 2024 ineresse decrease increase decrease
Varable rale instruments (22.917,548) 22917,548 (19.479 916) 19475916
31 st December 2023
Variable rate instruments {24,884 215) 24,884 215 (21,151,583) 21,151.58)
fm) Currency risk
Exposure to currency risk
Group
The Group's éxposure to foreign curnency risk in equivalent Makdives Rufivea was as follows:
322z
1'ss Euro SGD
Cash ahd cash equivalents 618,643,923 7.506 -
Trade, amount due from related partics and otier receivables B3 673,724 226,009 862,246
Reinsurance coniracts 12,970,791 - -
Trade, amount due to related parties and other payables (2.621,333,150) (10,430,750) (14,716,938)
Loans and borrowings {3.897.036,432) B (2,911
Bank overdrafts (442,580 246) + -
Net currency exposure (5.445.661 301 (10197 1§35 (13,857 604)
13
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS {CONTINUED)

FORTHE YEAR ENDED 315T DECEMBER 2024

43 FINANCIAL INSTRUMENTS - FAIR VALUE AND RISK MANAGEMENT (CONTINUED)
€, Flnancial risk management (Continued)

(v} Market risk (Continued)
Exposure to currency risk (Continued)
Group 311272023
The Group's exposure 1o foreign curency risk was as Bllows: Uss Eura SGD
Cash and cash equivalents 585,303,362 7,506 .
Teade, amaunt due from related panies snd other receivablos 868,284,241 226,099 761,321
Trade, pmount duz te related parties and other payables. (2.589477.267) (2,701,993} (8,459,604)
Loats and borrowings (3,306,404,349) g i
Bank overdeafis (140,543,019 % -
Net cumrency esposure 14.583,287.031) (2,468,387} 17.738.3885)
Company AN22024
The Company's exposure to foreign clarency nisk was as follows: 1155 Eura SGD
Cash and cosh equivalents 615425991 2306
Trade, amount dus frons related partios and other receivables 83%, 197,603 226,069 862,246
Trade, amount due 10 related parties and other payables. [2.616,284,565) (10,430, 750) (14,716,938}
Loans and borrowings (3R43932,139) s -
Bank overdrafis 441,380,246
Net ewrency exposme AB0YTS,
Company 3171212023
The Company's expesure to forsign cumeny ek was is follows: 5% Eura SGD
Cash-and cash equivabents 575,181,609 2.3%
Trade, umount due from related parties and other receivables 789,801,643 226,009 761,321
Trade, amount due 10 related parties and other payabiles (2,582.974.400) (2,701.9933 (8,490 5606)
Loans and borrowings (3,395.915,157) = -
Bank overdrafis (140,993,019) - -
Net curency exposire , LA S ) LAY v
The following significant exchange rate were applied during the vear: Average rate Reporting date spot rate

2024 023 3122024 3023
I' LSS : MVR 1542 15.42 1542 1542
I Eugo : MVER 16.88 16:55% 16,41 16.46
I'8GD : MVE 11.67 11:29 11,52 11.43

Exchange rates have been taken from the system, which has the Bank of Maldives exclmnge rates that update each menth

Sensitivity analysis

A reasonably possible strenpthening (weakening) of the USD, EURO, SOD against all other cimencies-at 31 December would bave nf¥ected the measurement of
financial indmunents denominated in o foreign cwrrency and affected profit or lozs by the amount shown below. The aralysis Assumes that all other yariables, in
particular interest rates, remain conatant and ignores any impact of forecasted soles and purchases

GROUP Profit or loss

31 st December 2024 Strengthening Weakening

USD 5% movement (272,283,070} 273.283,070

EURQ % moverment [509,83%) 409,599

SG0 5% movement (B2 BB 693,850
(273,485,809 273,485,809

31 st December 2023

USD 5% mwivement (229, 164,352 229,154,352

ELURO 5% movement (123.419) 123,419

SGD 5% movemient (386,914) 356,914
[275,674,688) 220,674,685

COMPANY

31 st December 2024

USEr 3% movement (273,045,668} 273.048,668

EURD 9% moverent 510,115 310,115

SGD 5% movement (6927353 692,735

(274.250.317) ITH 251317

31 st December 2023

UISD 5% movenseiit (237,745,166) 237745166
ELRO %9 movement (123.675) 123,675
SGD 8% movement {386.914) 186,914

{238,255 755} 138,255,758

(BN
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STATE TRADING ORGANIZATION FLC
{INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSULIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 318T DECEMBER 2014

43 FINANCIAL INSTRUMENTS - FAIR VALUE AND RISK MANAG EMENT (CONTINUED)
C. Financial risk management {Continued)
(b Price risk
Exposure

The Group's exposure o equiy securiiies price nsk anises. fiom mresstments held By the and classified in the bl | at
dhpait me (FVOCH) by Broup | ied ot sheet as ot fair valuse through other

Te manage is price riak arising from nvesiments o equity secunities, the group diversifies (18 portfilio, Diversification of the porfolio & done m accordance with the
limits set by the Giroup

The majorty of the Group®s equity. investmerits are publicly traded and sre included 5 the Maldives Stack Exchange {Masix)
Sensitivity

The table below summarises the impact of increases/decrases of the mdeiés on the Group's equity for the period. The analysis is based om the assumption that the
equity indexes had maereased by 3% of decreased by 5%, with all sther vasiables held constant, and tha all of the Group's equity matrments maved in line with the
Indexes.

Impact on other

components of equity

2024 2023

MVE MYR
Maldives Sioek Exchange - Masik - ncrease 3% 11,561,200 4,838,000
Maldives Siock Exchange - Masix - decrease 5% {11,861,200)  (4,838,080)

Other cemponeins of equity would increase'decroase as a result of gansfosses on equity securties classified as a1 EVOCH

Amoanis recagnised m other comprehensive income

The gnised in other compreh income witelahion 1o the vanous mwestments held by the Group are disclosed i Note 15
{vi) Imsurance risks

{n} ey risks arksing from eontracts bsasd

The Group issues 1ife and on-life msurance contracts including direct and indirect partscipating contracts. The nanse-and extent of the widenwrismg an fisancial risks:
ariding from these cortracts are determined by the contract design. The risks are evalunted for risk management purposes & conjunction with the risks mitigated by

(n}i) Life dirwct participating and indirect participatiog contracts

Froduct Key Riska Risk mitigats
Term assarance _' Miorality risk: desth of policyhiolder eardier thanjs Reinsurance with financially strong remsurers
* Morality risk * Matching of asset and liabiity cash flows
* Inferest rate misk. differences in d and. |+l in investment-grade ausets
Indicact puriicipsting yield of sssets and lubilities « Sirvéiider ponaliics
» Management discretion to set crediting raes
* Mortaity risk = Maching of asset and hability cash Mlows
= Interest rate risk diTerences e duration amd * [nvesting in investment-grade asjets
Direct participating wield of assets and Labilites = Swrender peraltics
o Morket risk: msufficient fees to cover expenses

These key risks reflect only the downside risk o the Group. For most of these risks, there it al4o an upside risk

All hife contracts expose the Group (o significant insurance risk, Although mortality and morbidity expeérience may be affected by imexpected even (eg epidemics), the
most significant changes 10 insurance nisk factors (g lifestyle changes, medical advaness and improvements in social conditions) tend i oceur aver a long period of
time. The longer the coverage period, the grenter the Group’s exposise 1o msirace nsk. : '

Pohevholder behaviour tigk o o key sk Iife conmracts The timing of surrenders and the timing and freguency of withdsawals may impact the Group's retums.

Underlying items
The followinig table sets oul the compoastion and the fair value of indeslying items of the Grolg's pamicipating contraces &t the reporting date
218t Decem ber 20724 st Decémbier 2023
Direct Indirect Direct Indirect
In millions (MYR) Note participating | purticipating Total Participating |  participating Total
contracts coRLricts cantracis contractd
Cash & Cash Ll B4T 543 1,304 157 3152000 F97.038 1,331,767 2328805
Financial Investments BBO9.579] 103,847,920 112,657 499 86095 666 123,180,616 130,876,282
(&)l Nor-life contracts
Product Hey Risks Risk mithgatlon
Property and cosunlty * Extreme weather events = Diversification of types of risk, mdustmies
= Marnral catastroplhes * Extendive analysis of daia to enhance risk selection,
= Leguslative changes giving re o incrensed|sepmentation and profitatiliy
clnsms * Remsurance with fmancinlly - strong  reinsurers,
» Emergence of long-taed clamms: cg latentfimeluding eocess of loss catastraphe cover
disease type clamis

The key misks arising from non-tife contricts are the unknown frequency and seventy of claims, which are influenced by the nature of the risks covered.

Fiof property, the frequency and severity of elaims are nffected by the occurrence of exreme weather events (e, lpods, waldfires and hurmicanes) and other nawural
catasrophes (g earthquakis]. In pamicular, the cost of rebuilding or repaining a propenty, wgether wath the cos of business interruption, (s & significant feature 1 the
overal] value of claims i this ponfolio. In addition, increasing climate nk could potentinlly mtroduce material uncerinimty in assumplions and resilt m insccurse
pricing of inaurance risk

[ ]
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31ST DECEMBER 2024

43 Financial Risk Management (continued)
(vi) Insurance risks (continued)
(b) Underwriting risk

Underwriting risk comprises insurance risk, policyholder behaviour risk and ex pense risk:

* Insurance risk: the risk transferred from the policyholder 1o the Group, other than financial risk. Insurance risk
arises from the inherent uncertainty about the occurrence, amount or timing of elaims.

* Policyholder behaviour risk: the risk that a. policyholder will cancel a contract (ie. lapse or persistency risk),
increase or reduce premiums, withdraw deposits & contract earlier or later than expected.

* Expense risk: the nsk of unexpected increases in the administrative costs associated with the sérvicing of a contract
{rather than in the costs associated with insured events).

(b)(i) Munagement of underwriting risk

The board of directors sets the Group's strategy for accepting and managing underwritng risk: Specific underwriting
objectives (e.g. aggregation limits, reinsurance protection thresholds and line of business diversification parameters) are
prepared and reviewed by the Group's head of underwriting. The board continuously reviews its underwriting strategy in
the light of evolving market pricing and loss conditions and as opportunitics present themselves,

The carrying amounts of the Group's non-life insurance contracts (net of reinsurance) are analysed below by type of

product,
2024 2023

Engineering 2,003,887 (4,152.245)
Fire (92,155,636) (11,494 663)
Liability (18,334,006) (5,262,510)
Marine 7,043,003 1,196 480
Health 14,957,656 (108,641 467)
Miscellancous {8,508,853) (4,014,942)
Workmen's compensation (1,399,23%) (1,393,036)

Total non-life (96,402,377) (133,762, 384)

(b}it) Sensitivity analysis

The table below analyses how the CSM, profit or loss and equity would have increased (decreased) if changes in

(b)(ii) Sensitivity analysis (continued)

31 December 2024 CsM

In million af MR Gross | Net

Life risk and life savings

Mortality rates (1% increase) {5.455) (1:510)
Muorality rates {1 % decrease) 5,458 1510
Expenses (5% ncreass) {05,768) {100.010)
Expenses {3% decrease) 95,768 100010
Lapse rates (3% increase) 158,684 208,006
Lapse rates (5% decrease) (166,808) (217,282
Participating

Monality rates (1% increase) (1,783 (267
Mortality rates (1% decrease) 1,783 208
Expenses (3% increase) (35.852) (36.155)
Expenses (5% decroase) 35852 35,155
Lapse rates (5% inereass) [51,128) {51.529)
Lapse rates (5% decrease) 521,866 53,700

oitte Papy =
peloitt LI
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STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 315T DECEMBER 2023

43

Financial Risk Management {continued)
{vi) Insurance risks (continued)

(b) Underwriting risk (continued)

(b)(ii) Sensitivity analysis (continued)

31 December 2023 C5M

It millicn of MVR Gross | Net

Life risk and life savings

Mortality rates {1 % increase) (624) 200

Monality rates (1% decrease) 624 (200

Expenses (5% increase) (10,750) {13,750)
Expenses (5% decrense) 10,750 13,760

Lapse mtes (5% increase) 984818 112419

Lapse rales (5% decrease) (100,447) {113,932}
Participating

Mortality rates {1 % increase) {1.883) {713
Mortality rates{ 1% decrease) 1,883 713

Expenses (3% increase) (84,583) (835,504)
Expenses (5% decredse) £4,583 B5.504

Lapse rates {5% increase) (19.452) (20,179}
Lapse rites (5% decrense) 19,751 20,525

Changes in underwriting risk variables mainly affect the CSM, profit or loss and equity as fallows. The effects on profit o
loss and equity are presented net of the releted income tax.

» Changes in fulfilment cash flows not relating to any loss components, other than those recognised as

€sM insurance finance income or expenses.

* Changes in fulfilment cash flows relating to loss components,
Prafit or loss « Changes in fulfilment cash flows thal are recognised as insurance {inance income or expenses in
profit or loss.

* Changes in fulfilment cash flows that are recognised as insurance finance income ot expenses in
OCL

Equity

(i} Credit risk

Credit nsk is the nisk of financial loss to the Group ifa customer fails to meet its contractual obligations, and this
principally arises from the Group's insurance receivable. Credit risk may also arise from the counter-parties who hold
financial assets of the Group.

Exposure to credit risk

The carrying amount of financial assets represents the maximum eredit éxposure, The maximum exposure to credit risk at
the reporting date was as follows:

Carrying amount
Asat 31 December

2024 2023
Amount due from related parties 123,323,934 119,930,382
Oher receivables 4,000,000 4,000,000
Financial assets measured at amortized cost 500,383 486 466,381,697
Balances with banks 79.966,686 39,421,357

707,674,106 629.733.436

Insurance receivables

The Group’s exposure to credit risk is influenced mainly by the individual characteristics: of each customer, The
management has established a ecredit policy under which each mew credit customer is analyzed individually for
creditworthiness before the Group's standard  credit payment terms are offered.
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STATE TRADING ORGANIZATION PLC
{(INCORPORATED IN THE REPUBLIC OF MA LIIVES)
NOTES TO THE CONSOL[D@TED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31ST DECEMBER 2024
43 Financial Risk Management (continued)
(i} Credit risk (Continued)

Reinsurance receivables

Credit risk on the Groug's recoverable from reinsurers balance existed at Decemnber 31, 2024 10 the extent that any reinsurer may be unable or
unwilling to reimburse the Group under the terms of the relevant reinsurance arrangements. The Group s also exposed 1o the eredit risk
assumed in fronting srrangements and 1o potential reinsurance capecity constraints. The Group regularly assesses the creditworthiness of

reimsurers with whom it transacts business.
Amaount due fram related parties and other receivables

The Group takes on exposure to credit risk from amounts due form related party and other receivable, which is the risk that a counterparty will
cause a financial loss for the Group by failing to discharge an obligation. The Group's menagement therefore carefully manages its exposure 1o

credit risk.

Debit Securities

The gredit risk arising from the deposits made in financial institutions are munaged by the Group policy directions provided by the Board of
Directors

The Group tranisacts only with o limited numbér of institutions all of which have stable credit ratings. The Group's exposure and credit rating of
counterparties are continuously monitored:

The Group monitars changes in eredit risk by tracking the published external credit ratings. To determine whether published FALINGS TEmam up
1o date and 1o assess whether there has been 4 significant increase in credit risk at the reporting period that has not been reflected in published
ratings, the Group supplements this by reviewing changes in bond yields and witl available regulatory isiformation about debtors.

The maximum credit risk is limited 10 the carrying value of these financial assets as at 315t December 2024

Group Company
2024 2023 2024 2023
Finanoial assets measured at amortized cost MVR MVRE MYR MYR
Investmenis in govemment treasury bills 2,082 2317.551 1,173,567 416 1,927, 500,000 848,100,000
Investmenis in Corporate bonds 59,031,037 68,529,367 - -
Investment - Fixed deposit 438,474 365 370,449.25) 348,350,410 280,620,000
Short term financial instruments 786,030,519 876,794,328 566,823,780 B22,657,000
Total net amount 365,754,371 2,491,340,362  2,842,674,190 1,930,377,000
Provision for impairment (630,375) {2.003.926) (556,251) -
Total net amount 3,365,123.996 2.489,336.436 2.842,117.939 1. 930,377,000
2024 2023 024 2023
Cash and Cash Equivalent MVR MVR MVR MVR
Cash and cash Equivalent 644 310,408 1.596,800,312 23321 350 1.344.704,770
Less - Expected credit loss (290,660 {5.187,008) (198,322 [4,618.192)

644,019,738 1,591,613,304 239,123,028 1,340,086,578




STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 315T DECEMBER 2023

43

Financial Risk Management (continued)

(it} Credit risk (Continued)

The Group uses a similar approsch for assesssments for ECLs for cash and cash equivalent to those used for debt seeurities:

Impairment on cash and cash equivalent has been measured on'a 12- month éxpected loss basis and reflects the short maturities of the
expogsures. The Group considers that its cash and cash cquivalent have low credit risk based on the éxtérmal credit ratings of the counterparties.

Group Company
2024 2013 2024 2023
Analysis of Financial assets mensured at amortized cost MVR MVR MVR MVR
Mot Impaired 2,781,001 7.607 1,424, 349078 2417223780 1,002,300,000
BBB- 1o AAA 425 450,410 981083216 425450410 928,077,000
BB- 1o BR+ - . - b
B-to B+ - $5.908.068 - -
Cto CCC+ 159,286,353 - - 3
Taotal Gross Carrying Amounts 3,365,754.370 2,491 340,362  2.842,674,190 1,930,377,000
Provision for impairment (630.374) (2.003.926) (556,251) -
Tatal net amount 3 123.996 2,489 336,436 42,117,939 1,930,377,000
Movement in the allowances of the impairment for debt 2024 2023 2024 2023
‘securitiés at amortized cost during the vear, MVR MVR MVE MVR
Balances nx at 15t January 2,003 025 1,448,085 .
During the year provision (1,373,551} 555,840 556251 -
Balances as at 3151 December 630,374 2,003,915 586,251 -

Balances with banks

The Group's balence with bank sre primarily held at major financial institutions in the jurisdictions in which the Group operates, The Group
monitors risks associated with cash and short werm investmients by regulardy reviewing the financial strength and creditworthiness of these

finaneinl institutions and more frequently durmg periods of econemie volatility,

Liguidity risk is the risk that the Group will encounter difficulty in meeting the obligations pssociated with its financial liabilities that are
settled by delivering cash or another financial aset. The Group's appronch to managing lquidity risk is 1o ensure, 1 far ax possible, that it will
nlm’ys have sufficient liquidity fo meet its liabilities when due, without incurming unaceeptable losses or risking demage 1o the Group's
reputation. The Group elosely monitors cash inflows and outflows seetor levels to énsure matching of cash flows wherever possible.
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44

44.1

44.2

45

47

47.1

EVENTS AFTER THE REPORTING DATE
Dividend

sw;m: tothe approval of the shareholders at the Annual General Meeting, the Board of Directors recommsends a First-and Final dividend of MVRE 30 per
ordinary share for the year ended 318t December 2024 (313t Decérnber 2023: MVR B0), The dividend payable has not been necounted for until it &
approved at the fortheomming Annual Genernl Meeting

Purchnse of w vessel
The company has scquised & Barge vessel amounting MVR 17,950,000/,

DIRECTOR'S RESPONSIBILITY

The Board of Directors of the Group / the Company is responsible for the preparntion and presentation of these consolidated and separate financial
siafements.

CORRESPONDING FIGURES

The comesponding figures.of the fmancial statements have been reclassified to conform with currén year's classifications.
INVESTMENT IN SUBSIDIARIES

The Company is the parent conipany for the following subsidiary companies.

Caountry of
inearporation Mo of shares Shinrcholding
4 2023 024 023
Maldive Gas Private Limited Republic of Maldives 61,200 61,200 o000t G
Allied Instsnnee Company of the Maldives Private Limited Hepublic of Maldives 259,998 209,998 949 9oty 99,908
STO Maldives {Singapore) Private Limited Singapore 200,000 200,000 | G DA% 100 004
Fuek Supplies Maldives Pivate Limited Republic of Maldives 15,209, 15,295 00008 99994,
Maldives National Ol Company Linitted Republic of Makdives 99,949 0998 go oo a9 958y
STO Hotels- & Resocts Private Limited Republic of Maldives 9,599 9999 9oy 99 94
Maldives State Shpping Company Private Limited Republic of Muldives G990 SO000 99994 099485

Principal subsidiaries with materinl non-controlling interests
Summarised financial informanion in respect of STO PLC s subsidiary Mabdive Gas Private Limited that have material non-controlling interest.

Maldive Gas Private Limited {the “Compary”} it & Company ificerporated and domiciled in the Republic of Maldives as a private limited linbility Company
under the Comjpunies Act No. 10 of 1996, with its régistered'office H. Muizin, Sozun Magu, Mabe’, Republic of Maldives

Summarsscd financial detatls before inter-company eliminations, is st out below.

Asat 3 December 2024 2023

MVR MVR
Non-controlling mterest in %6 0% 10%
Nom-current aisets 2B4,277,144 282,669,138
Current asseis 119,495,682 6,439,601
Total assets 40377E826 376,104,739
Euity 238939355 255,756.177
Non-current Habilivies H1ZATIAET 73,250,863
Current labilities 32,351,984 50,101,699
Total Habilities 144,833,471 123,352 562

For the vear ended 31 December

Revenue from contracts with cistomers © 281,957,303 272,781,430
Profit afler 1ax 18,575,581 16,148,716
Total comprehensive income [ {(Loss) 203,597 {4,156)
Net cash generated from operating activities 36,904,126 GO592418
Mot cash used in investing activitics (23,795,765) (28, 565,040)
Net cash used in financing sctivities 1,408,845 (705,61 2)
Cash and cash equivalents a1 the end of the year 7,842,636 43325432
143
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STATE TRADING ORGANIZATION PLC

(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED M5T DECEMBER 2024

4 RELATED PARTY TRANSACTIONS

481 GROUP
Name of the Relutioaship Nature of (he Amgunt Balance outstanding
related party tramspction e from / (1o}
2024 2023 3121034 = 322023
NV MYR MVR MVR
: Heceivables Fayables Recelvables Payabies
Maldives Strctural Toint venbare Pirchase of goods (78,560,738} (83,133,603) = (30, 346,734) — (16,568075)
Product Private Drvidend received 180, G 0000 B000.000
Limited Payment received 110,020,267) ‘
Commission recefved 60 ORA <
Other income 20,267 2386540
Fayment made 61,813,042 65,756,977
Raymit Maldives Assecine Purchase of goods (B1582.563) (100887,514) ZATIRIN (32361 384) 1919424 (35,179,397
Cemert Private Pavment made 85402376 97,959,653
Limited Transportaticn charges pait . (1,488,538}
Sales of gonds 460855 206,004
Payment received 213,065} (206, 104}
Ministry of Finance Majesity Food subsidy income 421441207 335,401,209 AD4.265, 345 (44,001 5080) SPEI6TI00  (TLBI32FT)
ansd Treasury sharchoider Fuel subsidy 1, 590,060,422 1856,244 318
Interest receivable FOL444,066 125,020,595
Intezest payahle - {11,023,47%)
Oither services LA | 23374
Sale of goods JBT62 515 7,260
L.oans repaid . (192,750,000
Payment received (2,256,725, 757) 20189, 164, T06)
" Loan (hff.seq 23901377 -
Ministry of Health Adfilkate Sale of goods T3 542700 170,319,859 J40.28D, 136 . 12800434 -
company Payment received {163, 740,556) {174,510.385)
Rent 1,534 530 =
Service provided 13,718 .
State Electic Alfiliste Service obvained (22210252 (20,798, 335) 208.636,152  §2,269,162) 150932308  [3.583.374)
Company { STELCO) compary Payrnent made 26,840,530 17,214,963
Payenent received (1600907342} [1428.267.448)
Sale of goods and fuel } 658,652 890 LATLTIT 480
Purchase of goodi (2.755,689) -
Indira Gaandhi Memorial Hospital Affilante Saleof goods 326.157.950 346,349,443 204,255,630 (50, 550) 131,383,408 [232.674)
Rent 13451 650} n
Pavment made 3365 600 -
Zervice ohiained (271.919) E
commpany Paymnent received (183,230:675) 336,850,413
Rninbiw Enterprises Affiliaie Purchase of goods HER.3500 (T18,804) 1380083 (56,200} LFERTETTS {79,280)
Prvate Limiled coimpany Sale of goods 16,502 9127432
Service oblained (BOT1E1Y .
Payment made 12180652 40,429
Imtesest 100,335 433,495
Payment received (5,108 243} (18,162,772}
Maldives Road Afiliate Sale of goods 1,800 : 35,594,498 = 8394498
Development Corponation company Payment received 13,8000 .
Hultsmale Hospitad Adfiliare Sale of goods 60,031,607 473454 870 49,103,355 (6,500 15315384 .
commpany Payment received (26,244,616) (50.303.381)
SR (16,500) -
Payenent made 461,000 .
Rent expense 461 000} 2
Wimistry of Htwting Ad%liate Sabe of ghods [FRFT] : - PEI&EA]  (15638,86T) BE3S6205  (15,BI0.882)
and Infrastructure COMpAR Lerice obinlned {2 RT19635) {2, 808,000)
Payment made 7180 L
Payment received (5,293} -
Fenaks Corparation Limited Affiliate Saieof goods and fuet 1,180,719.84) 1,037,678,606 - 2301,163,885  (#,312.666) 1,842,4055407  (29,628,370)
company Service oblained (3,790,740} (%064, 707)
Paynient made 251064 E
Paymen: received [B10;092.072) A N
Maldives Airpor Affliase Sale.of fuel 392 AD26AE  2AT5281,7E9  2EISSTIL (251043 HaEREAlE  (H9.04)
Conspany Limited company Sale of good 2317146 2,540,719
Sale of services o0R 274 -
Inserest incame 1430,537 -
Expense Heimbursement 6262 4009 =
Payment received (2.8B0.581,002)  (2,647.103,85))
Dellss purchase (74,00 6,000) ¥
Purchase of Fuel 124.583,058) T
Pavment made TSR3, 02 5
Sendces obiained {1, 168 245 (339.023%
ffﬂﬁ"{ul-“ T |44
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STATE TRADING ORGANIEATION PLC

(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL éTATEMI.NTS{DDNTINUILD}
FORTHE YEAR ENDED JIST DECEMBER 2014

4 RELATED PARTY TRANSACTIONS

481 GROYP
AFHH Isternationsl Affiliate Sale of goods 11,153 582 9,053,735 24,357,431 . 20,565,415 -
Alrpon Private Limited compary Renit pafd (3,868,320 {#,190.630) i
Purchase of fuel - (4,000,536)
Fines - 24 569
Payment made 3,543,950 644,08 |
: Prymaent received (7,008.528) (18,095,995}
Axsandha Private Limited Affiliate Sale of goods ISTAET 127 335,597,544 283816463 (3 290517) JARTOROTA (3, #A0850)
ompany' Paymen: received {342.303.405) (211,430,279}
Maldives Shipping Services Lanka Aanoci Reimb - [1,670,845) . - u =
Private Limited
Natlonal Social protection Affiliste Sales 300,576,208 204 406,923 201,780,082 - £3,316,099 !
Ageney EompaRy Fayment recetved (1%2.512213) [141,170.320)
United Mations olfice Affilisie Sales AR30.882 TIORT 054 a - TR SBE1SE 3
Payment received (16,537,003} (497,803)
Mindsiry of Construction Afliliate Sales 447,955 18,564 20,961 246 = 5,667,620 ;
coemipany Claims for fuel expenies £1,578,961 10%.774.03%
= Payment receivid {147,039 239y (42, 508.847)
Housing Development Alfiliate Rent Expense {14,484 842} (14,416, 364) IHINOTI  (13.004,239) = (F5,080,539)
Corporagion Limined company Cnher Fees {1.152,074) (TI6,128)
Land acquisitios fee (12,822,000 -
Payment made 31,799,498 15,046,570
Payment received (G4 57Th -
Saleof goods 1,984,378 -
Malkdives [ndustrial Affiliate company Sale of goods 4419020 BRISEIG IS8T (LT 124, 702435
Fiskeries Company Limited - Sale af el 91,347,373 %
-Service chimned £806, 100) .
Paymem received {284,455.016) (62,428,157)
Loan given - 47 746,541
Service provided 1,756 20158171
CSR contribution S0,000 -
Purchaye of foreign cusrenc (30,840,000 (947,050, 140)
Loan Set-afl (62, 361.925) .
Natiomal Disaster Management Affiliate company  Paymvent recetved (3,336,771) (18228, 374) 36,487,604 - A0 424454
Acthority
Makdives Pension Alfiliaze Pension Expense (20341574 (16,155,208} Lk ke {1804 068) - {1,665,031)
Admiiniamrative Office SOMpEnY Orther services - (150,000}
Payment made 20,207 442 16471, 714
Serviee provided 270,103 -
Paymient received (235,1%0) .
Champa Gas & Oil Company Adfiline Sale of fuel 77332904 24 EIN 9,604,686 - 11L0BZ27T
Erivate Limited company Pavmerit récéived (75,810,494) | B, Tk 234 )
Maldives Transpart and Affilinta Sale of goods OB 176,367,529 152200275 (2.335,085) 110395710 [LGNT ERE)
Contrazting Compary COmpany Sale ol fusl 258440928
Hire Charges 32400 6,950
Purchaie of Goods (12,853,753 626, 162)
Senvice Obtalmed 19,492.645) "
Pavmaents made 15,704 347 § 084099
Payment recetved (270,306,367) (139,000,001}
Island Avistion Services Alfilince Sales LEEER 146 56,524,396 AILTIO (1083.232) TESM200  (hS08.610)
Limised company Other services £0.017 ITEn
Purchases (2,22%.266) {2,550, %14)
Payments made 5654 644 1,301,289
Payment received (54,317.133) (42,812,512}
Teeesop Hedldh Poy Lid Affifiate Payment made 462,650 BasaT 3313208 (46,4200 TH7 427 (53.381)
campany Purckase of fonds [T (139,9599)
Saleaf goods e felic 5,037,047
Tayment récelved (78527230 {4,608, 303)
Fines teceived 55 133 10,053

145

A
.Daml.t:i- Partngs,




STATE TRADING ORGANIZATION PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS [CONTINUED)

FOR THE YEAR ENDED 35T DECEMBER 2024

EL

RELATER PARTY TRANSACTIONS (CONTINUED)
4810 Tr i

with Key M

The: Board of Direciors and Managng Director of she Group are the members of the key mznagemant personnel Kay wan

5hon term employee benefitn

4812 Collectively, bat nad Individually, significant transsetisns.

The Governmen of Muldives i the major sharsholder of the
wifiliations and other osganizatinng, coltectively referred 1o

Persannel

s

comprised the follawmng.

Pl 023
MvR MYVR
4 000 BB 5 IRE 04T

parent Engrnpm- _'l'hﬂmuphu::mmmu with entities directly or mdirectly controfied by the Government of Maldives through iy suthonliss, dperiies,
A gavernment entitied. The Group has Trassactions with ether pavemnment relsted entities ichuding but not limsed to ssbes, mirchases, rendering of sensces,

Eeawe af nstéty and oo of public utilie
COMPANY
Nume of the Helutianship Nutuee of the Ameunt Balanee outstanding
relnted party tramacion due from / (te)
2024 2013 T ETHE L)
MVR MVR MVR MYR MYR AMYVE
- Begeivables Payables Reveivables  Payables
Makhu_Tmmn and Alfilinte Snles 0811795 176, 567,50 [EFOEGT (235,055 59964 151 (F,637,188)
Confracting Cenpasy company Hire Chitges 2400 76,550
Puschase of Goods (12,683, 753) {9,624, 162)
Service Obtained (B A2,655) -
Fayents made 0,RRE 542 B084.099
Paynient received (373495610 (199,000,001 )
Island Avuation Services Affizaze Sales 56,437,073 35424508 21,514,236 {1,0083,232) 1E 750,284 tl-.'m.ub'l
Lirnited company Other services 80317 171,823
Purchases {2.229,268) 12,580,004)
Parvments made 56846 1305289
Paymani réceived (55,773 448} (42,822 542
Natboal Disaster M Abflaze company Paymans received {01, 256) (18,226, 374) 31,009,574 - 0400, 112 -
-I_.udlbng
Allied Lnsursece Submidmry. Sake of goods 1137 1a7 618678 ISR (1AnERTEAL) L6 THE (B0 7 64)
Caempany of the Service obtained (540.080,402) (44,495 T58)
Makdives Provate Interest paid {3, 24%454) 12,40%,586)
Limnited Pavmant made 15405 458 A4, E57,100
Clairs teceived I 0 742 4,008,263
fw recerved (33,175,027) (24,846,115)
Renl recenved 400,748 |, 463,468
Espenss neimbursman 11666, 0002 50,485
Prvidend recenved 29.999 100 .
Masdve National Submidary Expense sepmbarsznseny 142,960 1487 ITe 604 o 133,644 =
Ol Company Eimited
Makdive Gay Substary Sale of goods 202,710 146,580 7380,259 ($.592.812) 1,14 539 (6,654, 349)
Private Liraed Purchads of gopds (11,542, 14%) 13,546,008)
Drvwsdend recerved 14 400 050 -
Remi reseived 20083469 2082797
Pxvmens mada 12379640 038,211
Service pravidad o4 B3E i85
Expenss fembirsament 1965 1533TH.
recsived {10,453 3431 (L6843, 741)
Fuel Sipplics Maldives Submidiary Saloof fisel 075,328,505 5.754.300,73Y . 2 RI596] 2 (1.003.008) 1636024832 (F.£33,005)
Private Limited Puzchanes of foel (518,080, 193)  (1.TIB.618.343)
Pyt made 1427342016 LE70467.340
Rent Income 10,085,127 8,770,403
Service providad B I5T2ER E74,383
Robale patd on fuel sakes (211,335,642} (115,530,545
Payrrard recamved {5,913,974,540) {7, 243,564 568)
Sale ol fixed Assais = {014,146 645)
Advance rent * {90,300}
Gavernmient sutmich payable'clam (6T MR 544 ) (97,970,088}
Transpanation charges pred {22978, 157) 5.1 150700
STO Maldives { Singapore) Subaidacy Payrenl nade 100924 §1.138 PR T IR . 27, TaT. 368 5
Brivate Limited Viymenis recerved 2 e L,
Maldrves Indusinial Affilinte conmpany Sale of groods 1.004.624 B572484 53,393 284 (L1317} 124,450,088
Fushenes Compargy Limited Purchase of goods {3,263.818) (3645, )
Service abdained {306, 100) =
Payment made 13376414 BRE.031 596
Expense Reimbursement . 11,6398
Bayment received {11.678,050) (61.113,467)
Laan ghven . 47,756,881
Service provided 3,786 L5 TN
CSR cantaibution 50,000 .
Pusehase of fretgn currenty (30, 840,000) (BT, 050, [ 404
Lian Set-aff {62;381,528) .
STO Hotels & Resoms Submidary Expense Resmbuarsement 17,257,368 EERT 8B4TAST - 11,150,084 -
Private Lisnted Fayinents received L (124425 H45}
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(INCORPORATED IN THE REFUBLIC OF MALDIVES)
WOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED J1ST DECEMBER 2024

4% RELATED PARTY TRANSACTIONS (CONTINUED)
4RI COMPANY (CONTINUED)
Nume of the Relnticenhip Naturg &f the Amgunl Balance outstanding
related pay tranasstian _thug from / fre)
034 101} 12204 EFET]
MVR MVE MVE MYR MVR MYE
Heceivahie Paynbles Revelvabics Payablcs
Maldinves Senaziural Jont venture Purchase of goods (TR 560, 73K) 131130 60 MR E T = [, 508, 025)
Produst Privase Divudend cossnod 110,000, 00 1,000,000
Lissited Tayment received (1o e, .
Cipsmstision recstvad LTS T i
(hber meome L 2386, 545
Faymen med 63,813,042 63,740,977
Ry sut Sakdives Aditn Puachasc of goods (158263 [1DEERT S04} 11sE8 (2 360,784) LIRS AT
Coment Privase Limitid Payment mada A0 ATS 97,603
Trasaportatisa chirges pasd - (LSRN
Sales 153438 .
el aldivas. Saste Skipping Subsifiery.  Isvestment : = MOV DTIENG) ZWAILNT AN
Compaeny Privass Limited Leans given 12m M 110304 968
Salen of goods [TERIN, 780 {47710 318
Fetnt [ncome 183,440 BTLTR
Servees prowided B130.87 [[LRTL]
Inserest BATII0 T A5 048
Leuns recoined WEIZTIR) (13ASETZAN
Paymecnix recesed (27,005 3255
Lesse rezenable 25,308 188 1724865
Fiued depori masrest 1,633,343 1006189
Cleims rocervel [ZE98] 461,561
Patmants made 45,137,384 197 586,341
Misiwtry of Finsar Magrity Food sabiily ncome 411441207 ANEADLISE  EMEAHE 4000000 WEMIIN (M2
and Treawury Sharcheoller  Fuel mbsidy 1,500,004 432 LERG244 308
Interesi rooevable 102,444,966 135,020, 594
Inicresi payakile . (L1418
Epke of oo e s 7@
Chiber servican AN A3
Loans repaid « {ISETSE000)
Puyesem received QIS6TIRI3T (2,019 164,706]
Loan Oiff-set 11000 TTT &
Misry of Health ATty Sl of ooy 268,003,130 I7BAI0069 339,7I62T4 PR o e
company  Paymend roceived (13744753 (174,900.385)
Reni | 334,559 .
eyt pravided 1,7 :
Hinte Ehatric Albiate Servier obiains (220345 4%1) (R0 TOEARTTES (R IM0161) 1508852200 [ SENIT
Company { STELDD) company: Foyeenl mads 24,804,985 17214, 963
' Pryvment roceivod RLIDGTRLI0N)  [LATRIT6355)
Sale of goodn and Fusel 1568431 1,472,488 358
Parchase of goods 43875 .
Inirra, Cramas Meemorial Alfbuiz Sade of o EALEEEE] ] MBIILTE 2UNAESANT (L R AL LR TR {232,874
Beowpial EBEpany Hehi 13,380 500) "
Prymend meds 3,360 800 -
Pevmim rocaived (310008 {1I6202.0146)
Servics sbtained (271919 (231674}
Rambow Enlopeiie AfTdiate Purchase of goodi [kEE 350] (709,805} 5300R1 {34,200y E3TLTHE {75749)
Privase Limtd company Service pbtaingd 3711 £
Saleof goods Ta.s02 T A2
Paymenl sadi LA 041
labereat 09,308 420488
Faymeni socened [8,108.242} {16,162,772)
Hulbmmgin Hodgtnl Affthsss Saldof goods 34,1635 200 IRILSAS 48497400 (18,500) 14666400 “
company Paymeni pocaived (34,334 364 (47 460,504
SR {18,300 4
Payment mads AR, 000 .
Riest evpenne 4 00 s
Hensha Corporation Adfilise Sake ol guods - 380,823 i (AN2) 4036578 (INITEA0E
Limited company  Servieesblamed (6,530, 335) AITTHY
Pryment made pEREER d
Fayment recaivad (40526 (18414
T

+



STATE TRADING ORGANZATION PLEC
{INCORPORATED IN THE REPURLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEFARATE FINAXUIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED ST DECEMBER 2034
48 RELATED PARTY TRANSACTIONS (CONTINUED)
451 COMPANY (CONTINUED)

Name of the Rekntionship MNature of the Amsaunt Dalance ot tandisg
elnied party tratssctian due: Trom / (ta)
2424 023 317122014 12023
MVR MVR MVE MVR MVR MYVE
Waaldi : Recel Payables  Recer hiles
Maldives Airpon Al Sale of fuel TOBLIRRASE.  TETSI9004  DITTESISE (20520434} 103,790 (339,003
Company Lemsited company Sale of goods L164,17] 331250
Sale of sérvices 08274 z
Interest imconia 1.430,537 .
Expense Resmbursement 6,262 405 .
Paymient received (27300871 (2640, 782 604)
Dallar parchase (74, 006,0001 .
Purchase of Fuel (24,981, 954) &
Payment made Th 943 192 -
Sorvices abtamed (1,168,245 (339,02
Adilu Inigenstional Affiliate Sale of goods 10,052,883 9035738 22793460 - 18971463 =
Airpart Frivate Limred company Rena paid [XBe3.220) 14,190, 680)
Puschiase of el = (4,000, %34)
Fines - 14,569
Paymert mada 3,545 580 646,081
Payment received {7.008,325) {15,058,565)
Mimistry of Housing Alfilustz Service ohuined (2E15,140) (2808,000) 98145303 (18430882 OB 145300 (15 BI0A8D)
and nfressrucsuse company Salenf goods 5203
Payment made 7,140
Baymnen] seceived {525 =
Aasandha Private Lemated Affilate Sale of pooda 357,442,127 DRI INBEASY  (2FSIT) NETROT (3840030}
Lompany Paymient regeived {52303 4084 (221,830,270
Howing Develupment Affiliate Rent Bxpense {14.484.847) {14.416,264) 3633573 (12,004.229) < (B30E0,530)
Cofporation Lamed compasy Lither feex f1.T52.074) (T15,028)
Land scquizition fee {12,822 000) -
Payment made 31,799,498 15,046,870
Paymuent received [PRA8TT) .
Sale of goods 1,964,374 ]
Mualdives Pension Afitliate Pension Contribution 20,341:578) 116,358,206) FOOF  (1,504,008) = [1565.931)
Adminiuimuve Offies company Dther gervices * i § 50,000
Payment made 20,203,442 To47ETid
Service proveded 270.103 -
Puymont received (239, 170) :
Champa Gas & O Comparny  Affilinze Sale of fuel TI.X¥I2.904 0413377 9604 554 + 11 d527
Privaie Limied conspany Payment réceived (THEIDAS) (104764, 204
Mational Socal protection Affiliate Saler 300,576,204 204 466923 201 780031 23,116,000 =
Agency company PFaymen received (182,502,200} (141,170,300
Unieed Nations offlce Affiate Bales- 3,050,881 T3.0H3 954 . 72,586,151 -
cempany Payment received (76,537,033} (497 803}
hlimdstry of Consiresion Afftlate Sales 40631 185404 ELETER S . &3, Mo A6l =
company Clalma for fuel expenses 1,878,961 108,774,038
Paymen: received {145,420, 432) {42,308 84Ty
Treccap Health Pui Lid Affitiate Payment made 62,650 A6 83T 2142008 {46,439 TROIAT (53,3621
company Parchase of goods {435.717) [ 139,500
Sale of popds BE22 950 5,037,047
Payment recesved (7524310 [, 403,303)
Fined recened 35,122 10,083
4811 Tiade receivable and payable from reliied partien ate unsecured, at no fixed intercst rate and repayable on dentand Therefore, the full amouns has
shpwn s cusmend rectivables and paybales.
4522 Tranaciions with Key managenient perssnnel
The Managing Direcior and & board of directors of the Compary are the memban of the key management permonnel, Key management persannel
compersation compried the following.
024 013
MVR MYR
Shoes erm employee berefis 3,354 054 3,370,573

(213



