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INDEPENDENT AUDITOR'S REPORT

To the shareholders of Waste Management Corporation Ltd

Disclaimer of Opinion

We were engaged to audit the financial statements of Waste Management Corporation Ltd (Company), which
comprise the statement of financial position as at December 31, 2021, and the statement of comprehensive
income, statement of changes in equity and statement of cash flows for the year then ended, and notes to
the financial statements, including a summary of significant accounting policies.

We do not express an opinion on the accompanying financial statements for the Company. Because of the
significance of the matters described in the Basis for Disclaimer of Opinion section of our report, we have not
been able to obtain sufficient appropriate evidence to provide a basis for an audit opinion on these financial
statements.

Basis for Disclaimer of Opinion

As disclosed in Note 7 to the financial statements, the Company has recorded MVR. 243,397,746 as
Revenue for the year 2021. However, we were unable to verify the accuracy, completeness, and
occurrence due to lack of sufficient appropriate audit evidence.

As disclosed in Note 16 and 19 to the financial statements, the Company has recorded MVR 84,250,299
as Trade and Other Receivables and MVR 163,457,833 as Trade and Other Payables as at 315t December
2021. However, we were unable to verify the accuracy, completeness and existence of these balances
and related disclosures as at 315t December 2021 due to the lack of sufficient or alternative audit evidence

As disclosed in Note 17 to the financial statements the Company has recorded Cash in Hand amount of
MVR 1,137,405. However, we were unable to verify the accuracy of this amount due to unavailability of
sufficient appropriate audit evidence. Hence, we were unable to determine whether adjustments to the
financial statements might have been necessary for the year ended 31 December 2021.

The Company has recognized property, plant, and equipment with carrying value of MVR 258,362,217.20
as of 31°t December 2021. We were unable to verify the accuracy, completeness, and existence of the said
balance recognized in the financial statements as the company does not maintain an accurate fixed
assets register. Hence, we were unable to verify this balance through alternative procedures. Further, we
are unable to verify the accumulated depreciation valued at MVR 65,948,724.16 charged during the year.
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Accordingly, we were unable to determine whether any adjustments might have been found necessary in
the statement of financial position, statement of comprehensive income, statement of cash flows and
statement of changes in equity.

Responsibilities of the Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with International Financial Reporting Standards and for such internal control as is necessary to enable the
preparation of financial statements that are free from material misstatement whether due to fraud or error.
Management is responsible for assessing the company’s ability to continue as a going concern.

Those charged with governance are responsible for overseeing the company’s financial reporting process.

Auditors Responsibility for the Audit of the Financial Statements

Our responsibility is to conduct an audit of the Company’s financial statements in accordance with
International Standards on Auditing and to issue an auditor’s report. However, because of the matters
described in the Basis of Disclaimer Opinion section of our report, we were not able to obtain sufficient
appropriate audit evidence to provide a basis for an audit opinion on these financial statements.

We are independent of the Company in accordance with the ethical requirements that are relevant to our
audit of the financial statements, and we have fulfilled our other ethical responsibilities in accordance with
these requirements.

Rifaath Jaleel, CPA, FCA
License No: ICAM-IL.-DHD
MHPA LLP

Chartered Accountants & CPAs
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WASTE MANAGEMENT CORPORATION LIMITED
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
STATEMENT OF FINANCIAL POSITION

As at 31 December 2021

2021 2020

Note MVR MVR
ASSETS
Non-current assets
Property, plant and equipment 12.3 192,413,493 160,455,117
Capital work in progress 13 21,063,103 2,265,177
Intangible assets 14.3 232,101 257,387
Right-of-use assets 15.1 9,755,507 11,253,390
Total non-current assets 223,464,205 174,231,070
Current assets
Trade and other receivables 16 84,250,299 97,516,747
Cash and bank balances 17 18,204,357 10,964,569
Total current assets 102,454,656 108,481,316
Total assets 325,918,861 282,712,386
EQUITY AND LIABILITIES
Equity
Share capital 18 506,579,017 439,653,797
Accumulated losses (358,114,669) (276,436.350)
Total equity 148,464,348 163,217,447
Liabilities
Non-current liabilities
Deferred tax Liability 10 3,104,275 -
Lease liabilitics 15.2 9,866,301 10,689,784
Total non-current liabilities 12,970,576 10,689,784
Current liabilities
Lease liabilities 15.2 1,026,103 1,444,666
Trade and other payables 19 163,457,833 107,360,489
Total current liabilities 164,483,937 108,805,155
Total equity and liabilities 325,918,861 282,712,386

Name of the Director Signature

Moramed lbrahim Manil

The Financial Statements are to be read in conjuction with the related notes which form &n‘integral part of the Financial Statements of

the Company set out on pages 5 to 27.




WASTE MANAGEMENT CORPORATION LIMITED
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
STATEMENT OF COMPREHENSIVE INCOME

For the year ended 31 December 2021

Revenue

Direct expenses

Gross profit

Other operating income
Administrative expenses

Selling and distribution expenses
Impairment loss on trade receivables
Results from operating activities
Finance cost

Loss before tax

Income tax (expense) / reversal

Loss for the year

2021 2020
Note MVR MVR
7 243397746 204,143,755
9 (204,879,953) (169,158,537)
38,517,793 34,985,218
8 1,901,947 14,588,502
9 (109,272,685) (96,167,884)
9 2,863,923 (1,061,708)
9 (12,066,154) (45,156,738)
(78,055,176) (92,812,610)
15.2 (1,054,933) (1,186,605)
(79,110,108) (93,999,215)
10 (3.104,275) (1,139,579)
(82,214,383) (95,138,794)

The Financial Statements are to be read in conjuction with the related notes which form an integral part of the

Financial Statements of the Company set out on pages 5 to 27.




WASTE MANAGEMENT CORPORATION LIMITED
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
STATEMENT OF CASH FLOWS

For the year ended 31 December 2021

2021 2020

Note MVR MVR
Cash flows from operating activities
Loss before tax (79,110,108) (93,999.215)
Adjustments for :
Prior year adjustment (Re adjustments) 536,065 -
Depreciation 12.2 13,888,182 15,753,689
Amortisation - Intangible assets 14.2 90,285 65,722
Amortization of right-of-use assets 15.1 2,554,251 3,110,875
Finance cost 15.2 1,054,933 1,186,605
Provision for impairment of receivables 16.1 12,066,154 39,944,800

(48,920,239)

(33,937,524)

Working capital changes

Change in trade and other receivables 1,200,294 (11,007,793)
Change in trade and other payables 56,097,345 20,248,786
Cash used in operating activities 8,377,400 (24,696,531)
Business profit tax paid - -
Lease interest paid (1,054,933) (1,186,605)
Net cash used in operating activities 7,322,467 (25,883,136)

Cash flows from investing activities

(15,931,627)
(174,754)
545,112

Acquisition of property, plant and equipment 12.1 (45,846,560)
Acquisition of intangible assets (65,000)
Cost incurred on construction of capital working progress 13 (18,797,926)
Net cash used in investing activities (64,709,486)

(15,561,269)

Cash flows from financing activities

Issuance of shares 66,925,220 33,936,116
Principal element of lease repayment 15.2 (2,298.414) (2,724,561)
Net cash from financing activities 64,626,806 31,211,555
Net (decrease) / increase in cash and cash equivalents 7,239,787 (10,232,850)
Cash and cash equivalents at the beginning of the year 10,964,569 21,197,419
Cash and cash equivalents at the end of the year 17 18,204,357 10,964,569

The Financial Statements are to be read in conjuction with the related notes which form an integral part

of the Financial Statements of the Company set out on pages 5 to 27.




WASTE MANAGEMENT CORPORATION LIMITED
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
STATEMENT OF CHANGES IN EQUITY

For the year ended 31 December 2021

Share Accumulated Total
capital losses equity
Note MVR MVR MVR
As at 1 January 2020 - 405,717,681 (181,297,556) 224,420,125
Balance at 1 January 2020 - 405,717,681 (181,297,556) 224,420,125
Loss for the year - restated - (95,138,794) (95,138.794)
Total comprehensive income for the year - (95,138,794) (95,138,794)
Transactions with owners in their capacity as
owners
Issuance of shares 18 33,936,116 - 33,936,116
Total transactions with owners
capacity as owners 33,936,116 - 33,936,116
Balance as at 31 December 2020 439,653,797 (276.436,350) 163,217,447
As at | January 2021 439,653,797 (276,436,350) 163.217.447
Comprehensive income for the year
Loss for the year - (82,214,383) (82,214,383)
Total comprehensive income for the year - (82,214,383) (82,214,383)
Retain Earning adjustments 536,065 536,065
Transactions with owners in their capacity as
owners
Issuance of shares 18 66,925,220 E 66,925,220
Total transactions with owners
capacity as owners 66,925,220 - 66,925.220
Balance as at 31 December 2021 506,579,017 (358,114,669) 148,464,348

The Financial Statements are to be read in conjuction with the related notes which form an integral part of the
Financial Statements of the Company set out on pages 5 to 27.




WASTE MANAGEMENT CORPORATION LIMITED
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

1 Corporate information

Waste Management Corporation limited (‘the Company’) is a limited liability company, which is fully owned by
Government of Maldives. The Company is incorporated in the Republic of Maldives on 22nd January 2009
under the Act No. 10/96. The Registered office of the Company is situated in Ministry of Finance and Treasury,
Ameenee Magu and principal place of the business is located at Ma. Jambugasdhoshuge, 3rd Floor, Majeedhee
Magu. 20161, Republic of Maldives.

Principal activities and nature of operations

The Principal activities of the Company are to set up a waste management system in the Maldives and identify
methods of disposing waste in an environmentally friendly way.

2 Summary of significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out below.

These policies have been consistently applied to all the years presented, unless otherwise stated.

2.1. Basis of preparation
(a) Statement of compliance

The financial statements have been prepared in accordance with International Financial Reporting
Standards (IFRSs).

(b) Basis of measurement
The financial statements have been prepared on the historical cost basis.

(c) Functional and presentation currency
These financial statements are presented in Maldivian Rufiyaa, which is the Company’s functional
currency. All financial information presented in Maldivian Rufiyaa has been rounded to the nearest

(d) Use of estimates and judgements
The preparation of financial statements in conformity with IFRS requires management to make
judgements, estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets, liabilities, income and expenses. Actual results may differ from these

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimates are revised and in any future periods affected.

Information about critical judgments in applying accounting policies that have the most significant effect on the
amounts recognised in the Company’s financial statements are addressed in the respective notes as below.




WASTE MANAGEMENT CORPORATION LIMITED
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2. Summary of significant accounting policies (continued)
2.1.  Basis of preparation (continued)
(d) Use of estimates and judgements (continued)

« Impairment of financial assets

The loss allowances for financial assets are based on assumptions about risk of default and expected loss rates. The Company
uses judgment in making these assumptions and selecting the inputs to the impairment calculation, based on the Company’s
past indications that the debtors or a Company of debtors is experiencing significant financial difficulty. default or
delinquency in interest or principal payments, the probability that they will enter bankruptcy or other financial reorganisation
and observable data indicating that there is a measurable decrease in the estimated future cash flows, such as changes in
arrears or economic conditions that correlate with defaults at the end of each reporting period.

* Estimation in relation to lease accounting

In determining the lease term, management considers all facts and circumstances that create an economic incentive to
exercise an extension option, or not exercise a termination option. Extension options (or periods after termination options) are
only included in the lease term if the lease is reasonably certain to be extended (or not terminated).

The lease term is reassessed if an option is actually exercised (or not exercised) or the Company become obliged to exercise
(or not exercise) it. The assessment of reasonable certainty is only revised if a significant event or a significant change in
circumstances occurs, which affects this assessment, and that is within the control of the lessee.

* Estimated useful lives of PPE and intangible assets

The Company review annually the estimated useful lives of PPE and intangible assets based on factors such as business plan
and strategies, expected level of usage and future technological developments. Future results of operations could be
materially affected by changes in these estimates brought about by changes in the factors mentioned. A reduction in the
estimated useful lives of PPE and intangible assets would increase the recorded depreciation and amortization charge and
decrease the carrying value in accordance with the accounting policy stated in note 4.2 and 4.3.

* Recognition of deferred income tax assets

Deferred income tax assets are recognised to the extent that it is probable that future taxable profit will be available against
which temporary differences can be utilised. This involves judgment regarding future financial performance of a particular
entity in which the deferred income tax asset has been recognised in accordance with the accounting policy stated in note
4.13.

2.2. Going concern

The Company has incurred a loss of MVR 82,214,383 (2020: MVR 95,138,794) during the year end and at the reporting
date, the Company had accumulated losses of MVR 358,114,668.73 (2020: MVR 276,436,350). The financial statements have
nevertheless been prepared on the basis of the Company being a going concern on the assumption that the Shareholders of the
company will continue to fund working capital requirements, and will not demand repayment of its dues, for a period of at
least one year from the date of these financial statements.




WASTE MANAGEMENT CORPORATION LIMITED
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

3.Changes in significant accounting policies

New and amended accounting standards adopted by the Company

The Company has applied the following standards and amendments for the first time for their annual reporting periods commencing 1
January 2021. Most of the amendments listed below did not have any significant impact on amounts recognised in prior periods and
are not significantly affect current or future period. The Company did not have to change its accounting policies or make retrospective
adjustments as a result of adopting these standards:

i. Definition of Material - Amendments to IAS 1 and IAS

il. Definition of a Business — Amendments to IFRS 3

iii. Revised Conceptual Framework for Financial Reporting

iv. Interest Rate Benchmark Reform — Amendments to [FRS 7, IFRS 9 and IAS 39
v. Covid-19-related Rent Concessions — Amendments to I[FRS 16

4. Significant accounting policies

4.1 Transactions in foreign currency

The Company’s financial statements are presented in Maldivian Rufiyaa, which is the Company’s functional and presentation
currency.

The decision has been taken by management of the Company to maintain the reporting currency as Maldivian Rufiyaa in the financial
statements since most of the business transactions are dealt in Maldivian Rufiyaa.

Transactions in currencies other than Maldivian Rufiyaa are translated to Maldivian Rufiyaa at the exchange rate ruling at the date of
transaction. Monetary assets and liabilities denominated in currencies other than Maldivian Rufiyaa are translated to Maldivian
Rufiyaa at the exchange rate ruling at the reporting date. Foreign exchange differences arising on translation are recognized in the
income statement.

Non-monetary assets and liabilities, which are measured at historical cost, denominated in currencies other than Maldivian Rufiyaa,
are translated to Maldivian Rufiyaa at the exchange rates ruling at the dates of transactions. Non-monetary assets and liabilities, which
are stated at fair value, denominated in currencies other than Maldivian Rufiyaa, are translated to Maldivian Rufiyaa at the exchange
rates ruling at the dates the values were determined.




WASTE MANAGEMENT CORPORATION LIMITED
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

4.2 Current versus non-current classification

The Company presents assets and liabilities in statement of financial position based on current/non-current classification. An asset as
current when it is:

Expected to be realised or intended to sold or consumed in normal operating cycle
Held primarily for the purpose of trading
Expected to be realised within twelve months after the reporting period, or

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the
reporting period

All other assets are classified as non-current. A liability is current when:
It is expected to be settled in normal operating cycle

It is held primarily for the purpose of trading
It is due to be settled within twelve months after the reporting period, or
There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period.

The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.




WASTE MANAGEMENT CORPORATION LIMITED
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

4.3 Financial instruments

(i)Recognition and initial measurements

Trade receivables issued are initially recognized when they are originated. All other financial assets and
financial liabilities are initially recognized when the Company becomes a party to the contractual provisions of
the instrument.

A financial asset (unless it is a trade receivable without a significant financing component) or financial
liability is initially measured at fair value plus, for an item not at FVTPL, transaction costs that are directly
attributable to its acquisition or issue. A trade receivable without a significant financing component is initially
measured at the transaction price.

(ii) Classification and subsequent measurement

Financial assets

On initial recognition, a financial asset is classified as measured at: amortized cost: FVOCI — debt investment;
FVOCI - equity investment; or FVTPL.

Financial assets are not reclassified subsequent to their initial recognition unless the Company changes its
business model for managing financial assets, in which case all affected financial assets are reclassified on the
first day of the first reporting period following the change in the business model.

A financial asset is measured at amortized cost if it meets both of the following conditions and is not
designated as at FVTPL:

« It is held within a business model whose objective is to hold assets to collect contractual cash flows; and

« Its contractual terms give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

A debt investment is measured at FVOCT if it meets both of the following conditions and is not designated as
at FVTPL:

« It is held within a business model whose objective is achieved by both collecting contractual cash flows and
selling financial assets; and

« Its contractual terms give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

On initial recognition of an equity investment that is not held for trading, the Company may irrevocably elect
to present subsequent changes in the investment’s fair value in OCI. This election is made on an investment-
by-investment basis.

All financial assets not classified and measured at amortised cost or FVOCI as described above are measured
at FVTPL. This includes all derivative financial assets. On initial recognition, the Company may irrevocably
designate a financial asset that otherwise meets the requirements to be measured at amortised cost or at
FVOCI as at FVTPL if doing so eliminates or significantly reduces an accounting mismatch that would
otherwise arise.

Financial assets - business model assessment

The Company makes an assessment of the objective of the business model in which a financial asset is held at
a portfolio level because this best reflects the way the business is managed and information is provided to
management. The information considered includes:




WASTE MANAGEMENT CORPORATION LIMITED
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

4.3 Financial instruments (continued)

* The stated policies and objectives for the portfolio and the operation of those policies in practice. These include whether
management’s strategy focuses on earning contractual interest income, maintaining a particular interest rate profile, matching
the duration of the financial assets to the duration of any related liabilities or expected cash outflows or realising cash flows
through the sale of the assets;

* How the performance of the portfolio is evaluated and reported to the Company’s management;

* The risks that affect the performance of the business model (and the financial assets held within that business model) and
how those risks are managed;

* How managers of the business are compensated — e.g. whether compensation is based on the fair value of the assets
managed or the contractual cash flows collected; and

* The frequency, volume and timing of sales of financial assets in prior periods, the reasons for such sales and expectations
about future sales activity.

Transfers of financial assets to third parties in transactions that do not qualify for de-recognition are not considered sales for
this purpose, consistent with the Company’s continuing recognition of the assets.

Financial assets that are held for trading or are managed and whose performance is evaluated on a fair value basis are
measured at FVTPL.

Financial assets — Assessment whether contractual cash flows are solely payments of principal and interest

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on initial recognition.
‘Interest’ is defined as consideration for the time value of money and for the credit risk associated with the principal amount
outstanding during a particular period of time and for other basic lending risks and costs (e.g. liquidity risk and
administrative costs), as well as a profit margin.

In assessing whether the contractual cash flows are solely payments of principal and interest, the Company considers the
contractual terms of the instrument. This includes assessing whether the financial asset contains a contractual term that could
change the timing or amount of contractual cash flows such that it would not meet this condition. In making this assessment,
the Company considers:

« Contingent events that would change the amount or timing of cash flows;

* Terms that may adjust the contractual coupon rate, including variable-rate features;

* Prepayment and extension features; and

«Terms that limit the Company’s claim to cash flows from specified assets (e.g. non-recourse features).

A prepayment feature is consistent with the solely payments of principal and interest criterion if the prepayment amount
substantially represents unpaid amounts of principal and interest on the principal amount outstanding, which may include
reasonable compensation for early termination of the contract. Additionally, for a financial asset acquired at a discount or
premium to its contractual par-amount, a feature that permits or requires prepayment at an amount that substantially
represents the contractual par amount plus accrued (but unpaid) contractual interest (which may also include reasonable
compensation for early termination) is treated as consistent with this criterion if the fair value of the prepayment feature is
insignificant at initial recognition.

Financial assets — Subsequent measurement and gains and losses

These assets are subsequently measured at fair value. Net gains and
Financial assets at FVTPL losses, including any interest or dividend income, are recognised in profit or
loss.

These assets are subsequently measured at amortised cost using the effective

interest method. The amortised cost is reduced by impairment losses. Interest
income, foreign exchange gains and losses and impairment are recognised in
profit or loss. Any gain or loss on de-recognition is recognised in profit or loss.

Financial assetsat amortisedcost




WASTE MANAGEMENT CORPORATION LIMITED
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

4.3 Financial instruments (continued)

These assets are subsequently measured at fair value. Interest
income calculated using the effective interest method, foreign
exchange gains and losses and impairment are recognised in
profit or loss. Other net gains and losses are recognised in OCI.
On de-recognition, gains and losses accumulated in OCI are
reclassified to profit or loss.

Debt investments at FVOCI

These assets are subsequently measured at fair value. Dividends
are recognised as income in profit or loss unless the dividend
clearly represents a recovery of part of the cost of the
investment. Other net gains and losses are recognised in OCL.

Equityninvestments at FVOCI

Financial liabilities — Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is classified as at
FVTPL if it is classified as held-for-trading, it is a derivative or it is designated as such on initial recognition.
Financial liabilities at FVTPL are measured at fair value and net gains and losses, including any interest expense,
are recognised in profit or loss. Other financial liabilities are subsequently measured at amortised cost using the
effective interest method. Interest expense and foreign exchange gains and losses are recognised in profit or loss.
Any gain or loss on de-recognition is also recognised in profit or loss.

(iii) De-recognition
Financial assets

The Company de-recognizes a financial asset when the contractual rights to the cash flows from the financial
asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in which substantially
all of the risks and rewards of ownership of the financial asset are transferred or in which the Company neither
transfers nor retains substantially all of the risks and rewards of ownership and it does not retain control of the
financial asset.

The Company enters into transactions whereby it transfers assets recognized in its statement of financial position
but retains either all or substantially all of the risks and rewards of the transferred assets. In these cases, the
transferred assets are not derecognized.

Financial liabilities
The Company derecognizes a financial liability when its contractual obligations are discharged, cancelled or
expire. The Company also derecognizes a financial liability when its terms are modified and the cash flows of

the modified liability are substantially different, in which case a new financial liability based on the modified
terms is recognized at fair value.

On de-recognition of a financial liability, the difference between the carrying amount extinguished and the
consideration paid (including any non-cash assets transferred or liabilities assumed) is recognized in profit or
loss.

(iv) Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the statement of financial position
when, and only when, the Company currently has a legally enforceable right to set off the amounts and it intends either
to settle them on a net basis or to realize the asset and settle the liability simultaneously.

(v)Share capital

Ordinary shares
Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of ordinary shares are
recognized as a deduction from equity.




WASTE MANAGEMENT CORPORATION LIMITED
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

4.4 Property, plant and equipment

(i) Recognition and measurement

Items of property, plant and equipment are measured at cost less accumulated depreciation and accumulated
impairment losses if any.

Cost includes expenditure that is directly attributable to the acquisition of the asset. The cost of self-constructed assets
includes the cost of materials and direct labour, any other costs directly attributable to bringing the assets to a working
condition for their intended use, the costs of dismantling and removing the items and restoring the site on which they
are located and capitalized borrowing costs. Purchased software that is integral to the functionality of the related
equipment is capitalized as part of that equipment.

When parts of an item of property, plant and equipment have different useful lives, they are accounted for as
separate items (major components) of property, plant and equipment. Gains and losses on disposal of an item of
property, plant and equipment are determined by comparing the proceeds from disposal with the carrying amount
of property, plant and equipment, and are recognized net within other income in profit or loss.

(i) Subsequent costs

The cost of replacing a part of an item of property, plant and equipment is recognized in the carrying amount of
the item if it is probable that the future economic benefits embodied within the part will flow to the Company,
and its cost can be measured reliably. The carrying amount of the replaced part is derecognized. The costs of the
day-to-day servicing of property, plant and equipment are recognized in profit or loss as incurred.

On initial recognition of an equity investment that is not held for trading, the Company may irrevocably elect to
present subsequent changes in the investment’s fair value in OCI. This election is made on an investment-by-
investment basis.

(ii) Capital work in progress
Capital work in progress as at the year-end represents the costs incurred or accrued for the projects which are not
commissioned for commercial operation as at the year end.

(iii) Depreciation

Depreciation is calculated over the depreciable amount, which is the cost of an asset, or other amount substituted
for cost, less its residual value.

Depreciation is recognized in profit or loss on a straight-line basis over the estimated useful lives of each part of
an item of property, plant and equipment, since this most closely reflects the expected pattern of consumption of
the future economic benefits embodied in the asset. Assets constructed on leasehold land are depreciated over the
shorter of the lease term and their useful lives. The estimated useful lives for the current and comparative periods
are as follows:

Buildings 20 Years
Vehicles 04 Years
Vessels 20 Years
Furniture and Fittings 08 Years
Office Equipment 05 Years
Machinery 15 Years
IT Equipment 03 Years
Earth moving items 15 Years

Depreciation is provided from the month in which the property, plant and equipment is available for use.
Depreciation methods, useful lives and residual values are reviewed at each financial year-end and adjusted if
appropriate.
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4.5 Intangible assets

(i) Recognition and measurement

Intangible assets that are acquired by the Company, which have finite useful lives, are measured at cost less
accumulated amortization and accumulated impairment losses if any.

(ii) Subsequent expenditure

Subsequent expenditure is capitalized only when it increases the future economic benefits embodied in the specific
asset to which it relates. All other expenditure is recognized in profit or loss as incurred.

(iii) Capital work in progress

Capital work in progress as at the year-end represents the costs incurred or accrued for the projects which are not
commissioned for commercial operation as at the year end.

(iv) Amortization

Amortization is recognized in profit or loss on a straight-line basis over the estimated useful lives of intangible
assets, from the date that they are available for use, since this most closely reflects the expected patterns of
consumption of the future economic benefits embodied in the assets.

Amortization methods, useful lives and residual values are reviewed at each financial year-end and adjusted if
appropriate.

4.6 Leases

At inception of a contract, the Company assesses whether a contract is, or contains, a lease. A contract is, or
contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration. To assess whether a contract conveys the right to control the use of an identified
asset, the Company uses the definition of a lease in IFRS 16. This policy is applied to contracts entered on or

after 1™ January 2019.

As a lessee

At commencement or on modification of a contract that contains a lease component, the Company allocates the
consideration in the contract to each lease component on the basis of its relative stand-alone prices.

The Company recognizes a right-of-use asset and a lease liability at the lease commencement date. The right-of-
use asset is initially measured at cost, which comprises the initial amount of the lease liability adjusted for any
lease payments made at or before the commencement date, plus any initial direct costs incurred and an estimate
of costs to dismantle and remove the underlying asset or to restore the underlying asset or the site on which it is
located, less any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement date to
the end of the lease term, unless the lease transfers ownership of the underlying asset to the Company by the end
of the lease term or the cost of the right-of-use asset reflects that the Company will exercise a purchase option. In
that case the right-of-use asset will be depreciated over the useful life of the underlying asset, which is
determined on the same basis as those of property and equipment. In addition, the right-of-use asset is
periodically reduced by impairment losses, if any, and adjusted for certain re-measurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be readily
determined, and the Company’s incremental borrowing rate. Generally, the Company uses its incremental
borrowing rate as the discount rate.
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4.6 Leases (continued)

The Company determines its incremental borrowing rate by obtaining interest rates from various external financing
sources and makes certain adjustments to reflect the terms of the lease and type of the asset leased.

Lease payments included in the measurement of the lease liability comprise the following:

Financial assets

« Fixed payments, including in-substance fixed payments;

* Variable lease payments that depend on an index or a rate, initially measured using the index or rate as at the
commencement date;

» Amounts expected to be payable under a residual value guarantee; and

» The exercise price under a purchase option that the Company is reasonably certain to exercise, lease payments in an
optional renewal period if the Company is reasonably certain to exercise an extension option, and penalties for early
termination.of a lease unless the Company is reasonably certain not to terminate early.

The lease liability is measured at amortized cost using the effective interest method. It is re-measured when there
is a change in future lease payments arising from a change in an index or rate, if there is a change in the
Company’s estimate of the amount expected to be payable under a residual value guarantee, if the Company
changes its assessment of whether it will exercise a purchase, extension or termination option or if there is a
revised in-substance fixed lease payment.

When the lease liability is re-measured in this way, a corresponding adjustment is made to the carrying amount
of the right-of-use asset, or is recorded in profit or loss if the carrying amount of the right-of-use asset has been
reduced to zero.

Short-term leases and leases of low-value assets

The Company has elected not to recognize right-of-use assets and lease liabilities for leases of low-value assets
and short-term leases, including IT equipment. Short term leases are leases with a lease term of 12 months or
less. Low-value assets comprise [T-equipment, small items of office furniture etc. underlying asset value of
which is less than USD 5,000.

4.7 Trade and other receivables

Trade receivables are amounts due from customers for goods sold or services performed in the ordinary course of
business. They are generally due for settlement within a year and therefore are all classified as current. Trade
receivables are recognised initially at the amount of consideration that is unconditional unless they contain
significant financing components, where they are recognised at fair value. They are subsequently measured at
amortised cost using the effective interest method, less loss allowance. Other receivables generally arise from
transactions outside the usual operating activities of the Company.

4.8 Trade and other payables

These amounts represent liabilities for goods and services provided to the Company prior to the end of the
financial year which are unpaid. Trade and other payables are presented as current liabilities unless payment is
not due within 12 months after the reporting period. They are recognized initially at their fair value and
subsequently measured at amortised cost using the effective interest method.

4.9 Cash and cash equivalent

For the purpose of presentation in the statement of cash flows, cash and cash equivalents include cash on hand,
deposits held at call with financial institutions and other short-term, highly liquid investments with original
maturities of three months or less that are readily convertible to known amounts of cash and which are subject to
an insignificant risk of changes in value. Bank overdrafts are shown within borrowings in current liabilities in
the statement of financial position.
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4.10 Impairment

(i) Non-derivative financial assets

Financial instruments
The Company recognizes loss allowances for ECLs on financial assets measured at amortized cost.
The Company also recognizes loss allowances for ECLs on trade and other receivables,

The Company measures loss allowances at an amount equal to lifetime ECLs, except for the following, which are measured at
12-month ECLs:

* Debt securities that are determined to have low credit risk at the reporting date; and

» Other debt sccuritics and bank balances for which credit risk (i.e. the risk of default occurring over the expected life of the
financial instrument) has not increased significantly since initial recognition.

When determining whether the credit risk of a financial asset has increased significantly since initial recognition and when
estimating ECLs, the Company considers reasonable and supportable information that is relevant and available without undue
cost or effort. This includes both quantitative and qualitative information and analysis, based on the Company’s historical
experience and informed credit assessment that includes forward-looking information. The Company assumes that the credit risk
on a financial asset has increased significantly if it is more than 30 days past due.

The Company considers a financial asset to be in default when:
* The debtor is unlikely to pay its credit obligations to the Company in full, without recourse by the Company to actions such as
realizing security (if any is held); or

» The financial asset is more than 90 days past due.

Lifetime ECLs are the ECLs that result from all possible default events over the expected life of a financial instrument.

12-month ECLs are the portion of ECLs that result from default events that are possible within the 12 months after the reporting
date (or a shorter period if the expected life of the instrument is less than 12 months).

The maximum period considered when estimating ECLs is the maximum contractual period over which the Company is
exposed to credit risk.

Measurement of ECLs

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the present value of all cash shortfalls
(i.e. the difference between the cash flows due to the entity in accordance with the contract and the cash flows that the Company
expects to receive).

ECLs are discounted at the effective interest rate of the financial asset.

Credit-impaired financial assets

At each reporting date, the Company assesses whether financial assets carried at amortized cost and debt securities at FVOCI
are credit impaired. A financial asset is ‘credit-impaired’ when one or more events that have a detrimental impact on the
estimated future cash flows of the financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the following observable data:

* Significant financial difficulty of the debtor;

* A breach of contract such as a default or being more than 90 days past due;

* The restructuring of a loan or advance by the Company on terms that the Company would not consider otherwise;
» It is probable that the debtor will enter bankruptcy or other financial reorganization; or

* The disappearance of an active market for a security because of financial difficulties.

\/
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4.10 Impairment (continued)
Presentation of allowance for ECL in the statement of financial position
Loss allowances for financial assets measured at amortized cost are deducted from the gross carrying amount of
the assets.
Write-off
The gross carrying amount of a financial asset is written off when the Company has no reasonable expectations of
recovering a financial asset in its entirety or a portion thereof.
(ii) Non-financial assets

At each reporting date, the Company reviews the carrying amounts of its non-financial assets to determine
whether there is any indication of impairment. If any such indication exists, then the asset’s recoverable amount is
estimated.

For impairment testing, assets are grouped together into the smallest group of assets that generates cash inflows
from continuing use that are largely independent of the cash inflows of other assets or CGUs.

The recoverable amount of an asset or CGU is the greater of its value in use and its fair value less costs to sell.
Value in use is based on the estimated future cash flows, discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of money and the risks specific to the asset or CGU.

An impairment loss is recognized if the carrying amount of an asset or CGU exceeds its recoverable amount.

Impairment losses are recognized in profit or loss. They are allocated first to reduce the carrying amount of any
goodwill allocated to the CGU, and then to reduce the carrying amounts of the other assets in the CGU on a pro
rata basis.

An impairment loss in respect of goodwill is not reversed. For other assets, an impairment loss is reversed only to
the extent that the asset’s carrying amount does not exceed the carrying amount that would have been determined,
net of depreciation or amortization, if no impairment loss had been recognized.

4.11 Provisions

A provision is recognized if, as a result of a past event, the Company has a present legal or constructive obligation
that can be estimated reliably, and it is probable that an outflow of economic benefits will be required to settle the
obligation.

4.12 Revenue

In relation to the services rendered such as income from waste management activities, the revenue is recognized
by reference to the time duration of service rendered.

4.13 Operating expenses

Operating expenses are the expenses that are incurred in the natural course of business. These expenses generally
consist of the selling and administration expenses. These expenses are revenue in nature since these are incurred
in the day-to-day operations of the business and do not incur on the non-current assets.

The nature of the operating expenses is revenue. Therefore, these expenses are not capitalized. Unlike capital
expenses that are incurred to support the operations of the business or in the extension of operations, these
expenses are supporting in nature and are incurred to carry out the small operations.
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4.14 Finance income

Finance income comprises interest income on fixed deposit. Interest income is recognized using the effective
interest method.

The “effective interest rate’ is the rate that exactly discounts estimated future cash payments or receipts through
the expected life of the financial instrument to:

* The gross carrying amount of the financial asset; or
* The amortized cost of the financial liability.

In calculating interest income and expense, the effective interest rate is applied to the gross carrying amount of
the asset (when the asset is not credit-impaired) or to the amortized cost of the liability. However, for financial

assets that have become credit-impaired subsequent to initial recognition, interest income is calculated by

applying the effective interest rate to the amortized cost of the financial asset. If the asset is no longer credit-
impaired, then the calculation of interest income reverts to the gross basis.

4.15 Tax expense

Tax expense comprises current tax and deferred tax. Current tax is recognized in profit or loss.

Current tax

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates
enacted or substantively enacted at the reporting date.

Deferred tax

Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the amounts used for taxation purposes. Deferred tax is measured
at the tax rates that are expected to be applied to temporary differences when they reverse, based on the tax rate
enacted or substantively enacted at the reporting date.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities
and assets, and they relate to income taxes levied by the same tax authority on the same taxable entity, or on
different tax entities, but they intend to settle current tax liabilities and assets on a net basis or their tax assets
and liabilities will be realized simultaneously.

A deferred tax asset is recognized for unused tax losses, tax credits, deductible temporary difference to the
extent that it is probable that future taxable profits will be available against which they can be utilized. Deferred
tax assets are reviewed at each reporting date and are reduced to the extent that it no longer probable that the
related tax benefits will be provided.

4.16 Employee benefits
(a) Short term employee benefits

Short-term employee benefit obligations of the Company are measured on an undiscounted basis and are
expensed as the related service is provided.

A liability is recognized for the amount expected to be paid under short-term cash bonus if the Company has a
present legal or constructive obligation to pay this amount as a result of past service provided by the employee
and the obligation can be estimated reliably.
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4.16 Employee benefits (continued)

(b) Defined contribution plans - employees’ retirement pension scheme

A defined contribution plan is a post-employment contribution plan under which an entity pays fixed
contributions into a separate entity and has no legal or constructive obligation to pay further amounts.
Obligations for contributions to defined contribution plans are recognized as an employee benefit expense in
profit or loss in the periods during which related services are rendered by employees. Employees are eligible for
Employees’ Retirement Pension Scheme Contributions in accordance with the respective statutes and
regulations. The Company contributes 7% of gross emoluments of employees to the Employees’ Retirement
Pension Scheme.

4.17 Events occurring subsequent to the reporting date

The materiality of the events occurring subsequent to the reporting date has been considered and appropriate
adjustments and provisions have been made in the consolidated financial statements wherever necessary.

4.18 Measurement of fair values

A number of the Company’s accounting policies and disclosures require the measurement of fair values, for both
financial and non-financial assets and liabilities.

The Company has an established control framework with respect to the measurement of fair values.
Management has overall responsibility for overseeing all significant fair value measurements, including Level 3
fair values, and reports directly to the General Manager - Finance.

Management regularly reviews significant unobservable inputs and valuation adjustments. If third party
information, such as broker quotes or pricing services, is used to measure fair values, then the Management
assesses the evidence obtained from the third parties to support the conclusion that these valuations meet the
requirements of the Standards, including the level in the fair value hierarchy in which the valuations should be
classified.

Significant valuation issues are reported to the Company’s audit committee.

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as
possible. Fair values are categorized into different levels in a fair value hierarchy based on the inputs used in the
valuation techniques as follows:

*Level I: quoted prices (unadjusted) 1n active markets tor identical assets or liabilities.

«Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from prices).

If the inputs used to measure the fair value of an asset or a liability fall into different levels of the fair value
hierarchy, then the fair value measurement is categorized in its entirety in the same level of the fair value
hierarchy as the lowest level input that is significant to the entire measurement.

5 New and amended standards and interpretations

5.1 New and amended standards and interpretations issued but not yet effective

A number of new standards are effective for annual periods beginning after | January 2021 and earlier
application is permitted; however, the Company has not early adopted the new or amended standards in
preparing these financial statements. The following amended standards and interpretations are not expected to
have a significant impact on the Company’s financial statements.
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5.1 New and amended standards and interpretations issued but not yet effective (continued)

*[FRS 17, ‘Insurance contracts’

*Classification of Liabilities as Current or Non-current — Amendments to [AS 1
*Property, Plant and Equipment: Proceeds before intended use — Amendments to IAS 16
*Reference to the Conceptual Framework — Amendments to IFRS 3

*Onerous Contracts — Cost of Fulfilling a Contract Amendments to TAS 37

*Annual Improvements to IFRS Standards 2018-2020

6. Capital management

The Company's objectives when managing capital are to safeguard the Company's ability to continue as a going
concern in order to provide returns for shareholders and benefits for other stakeholders and to maintain an optimal
capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the Company may adjust the amount of dividends payable to
shareholders, issue new shares or sell assets to reduce debt.

The Company monitors capital on the basis of the gearing ratio. This ratio is calculated as net debt divided by total
capital. Net debt is calculated as total borrowings (including borrowings and trade and other payables, as shown in the
statement of financial position), less cash and cash equivalents. Total capital is calculated as equity, as shown in the
statement of financial position, plus net debt.

The gearing ratio at 31 December 2021 and 31 December 2020 are as follows:
2021 2020
MVR MVR

Trade and other payables (Note 19) R MR gl

Less: cash and bank balances (Note 17) (18,204,357.10)  (10,964,569.00)
Net debt 145,253,476 96,395,919
Total equity : 148,464,348 163.217.447
Total capital 293,717,824 259,613,366
Gearing ratio 49% 37%

The increase in gearing ratio as at 31 December 2021 compared with 31 December 2020 is mainly due to the reduction
in equity resulting from loss incurred during the year and increase in the net debt balance.
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7

Revenue

Waste management income

Other operating income

Recycling income
Fine income
Other income
Subsidy income

Expenses by nature

Direct expenses

Directors' remuneration

Depreciation charge of right-of-use assets (Note 15.1)
Travelling and transport

Advertisement and sales promotion expenses
Professional fee

Staff costs (Note 9.1)

Rent

Water and electricity

Communication expenses

Printing and stationery

License and permits

Dues and subscriptions

Insurance charges

Bank charges

Repair and maintenance

Office expense

Fines and penalties

Sundry expenses

Customer duty and clearing

Sponsorship

Impairment loss on trade receivables (Note 16.1)
Depreciation (Note 12.2)

Amortization (Note 14.2)

Total direct expenses, administrative expenses and selling and
distribution expenses

Classified as:

- Direct expenses

- Administrative expenses

- Selling and distribution expenses

- Impairment loss on trade receivables

2021 2020
MVR MVR
243,397,746 204,143,755
243,397,746 204,143,755
2021 2020
MVR MVR
186,432 171,861
1,706,965 2,301,005
8,550 15,635
12,100,000
1,901,947 14,588,502
2021 2020
MVR MVR
204,879,953 169,158,537
342,185 456,716
2,554,251 3,110,875
3,205,408 1,791,305
(2,863,923) 1,061,708
241,994 195,580
64,237,919 55,113,111
237.900 319,390
6,455,474 5,833,674
2,291,149 2,575,039
1,155,236 817,505
469,052 502,662
285.590 7.318
214,816 130,718
2,130,403 1,022,191
8,853,115 5,273,656
62,850 78.695
81,623 1,855,654
2,041,406 1,146,748
144,822 92,637
289,023 25.000
12,066,154 45,156,738
13,888,183 15,753,689
90,285 65,722
323,354,869 311,544,866
2021 2020
MVR MVR
204,879,953 169,158,537
109,272,685 96,167,884
(2.863,923) 1,061,708
12,066,154 45,156,738
323,354,869 311,544,866
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9
9.1

10

10.1

10.2

10.3

10.4

Expenses by nature (continued)
Staff costs (continued)

Salaries and wages
Staff expenses

Income tax (expense) / reversal

Deferred tax on temporary differences (Note 10.3)
Write off of deferred tax asssets

Reconciliation between accounting profit and taxable income:

Loss before tax from operating activities

Add: Depreciation and amortisation charge for the year
Other disallowable expenses

Less: Capital allowances
Other allowable expenses

Taxable profit before adjustments

Tax free allowance

Tax loss

2021 2020
MVR MVR
47,344,871 42,804,162
16,893,048 12,308,949
64,237,919 55,113,111
2021 2020
MVR MVR
3,104,275 -
- 1,139,579
3,104,275 1,139,579
2021 2020
MVR MVR
(79.110,108) (93,999,215)
16,532,720 18,930,286
18,799.414 59,778,057
(13,907.917) (13,357,731)
(6,309.451) (12,308.,949)

(63.995,343)

(40,957,552)

(63,995,343)

(40,957,552)

In accordance with the provisions of the Income Tax Act No. 5 of 2011, relevant regulations and
subsequent amendments thereto, the Company is liable for income tax on its taxable profits at the rate of

15%.

Deferred tax

The deferred tax is arrived at by applying the income tax rate of 15% to the timing differences as at 31

December

Temporary difference on property, plant and equipment
On debtors provision

Tax rate
Deferred tax assets as at 31 December

Movement in deferred tax

At 1 January

Provision made during the year
Write off during the year

As at 31 December

Reflected in the statement of financial position as follows:

Deferred Tax Liability

2021 2020
MVR MVR
20,695,165 .
20,695,165 -
15% 15%
3,104,275 -
31.12.2021 31.12.2020
MVR MVR
} 1,139,579
3,104,275 .
(1,139.579)
3,104,275 -
31.12.2021 31.12.2020
MVR MVR
3,104,275 .

21
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12

12.1

12.2

12.3

13

Loss per share

The calculation of loss per share is based on loss for the year attributable to the ordinary shareholders and

weighted number of ordinary shares outstanding during the year and calculated as follows;

Amount used as the numerator:

Loss for the year attributable to shareholders
Weighted average number of ordinary shares in issue

Loss per share

Property, plant and equipment
Gross carrying amounts

At cost

Building

Earth moving vehicles

Motor vehicles

Plant and machinery

IT equipment

Furniture and fittings

Office equipment

Vessels

Total value of depreciable assets

Depreciation
Building

Earth moving vehicles
Motor vehicles

Plant and machinery
IT equipment
Furniture and fittings
Office equipment
Vessels

Total depreciation

Net book value

Capital work in progress

Balance as at 1 January
Addition during the year
Transfers during the year
Accumulated impairment
Balance as at 31 December

(82,214,383) (95,138,794)
50,000,000 50,000,000
(1.64) (1.90)
Balance Balance
as at as at
1.1.2021 Addition Transfers 31.12.2021
MVR MVR MVR MVR
21,157,223 1,017,979 - 22,175,202
105,878,329 39,775,288 - 145,653,616
5,811,493 - = 5,811,493
3,124,027 3,050,429 - 6,174,455
10,665,289 961,504 = 11,626,793
1,949,521 144,728 4 2,094,248
2,792,334 896,633 G 3,688,966
61,137,443 - - 61,137,443
212,515,657 45,846,560 - 258,362,217
Balance Balance
as at Charge for as at
1.1.2020 the year Transfers 31.12.2021
MVR MVR MVR MVR
2,794,019 1,074,874 - 3,868,892
22,920,130 7,058,555 - 29,978,686
5,269,336 542,157 - 5,811,493
634,151 297,314 - 931,465
9,374,930 1,039,699 - 10,414,629
797,493 247,189 - 1,044,681
1,583,187 571,524 - 2,154,711
8,687,295 3,056,872 - 11,744,167
52,060,541 13,888,183 - 65,948,724
160,455,117 192,413,493
2021 2020
MVR MVR
2,265,177 2,810,289
20,077,764 15,820,386
- (15,085,661)
(1,279,837) (1,279,837)
21,063,103 2,265,177

N
-

"

NN\
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14.1

14.2

14.3

15

15.1

15.2

Intangible assets

Cost

As at | January
Additions during the year
As at 31 December

Accumulated amortization with impairment

As at 1 January
Amortization for the year
As at 31 December

Net book value

Leases

Right-of-use assets

Cost

ROU assets

Accumulated amortization

ROU assets

Net book value

Lease liabilities

Non-current liabilities
Current liabilities

Opening balance
Lease modification
Interest expense for the year

Payment of interest portion of lease liabilities
Principal element of lease payments

Closing balance

2021 2020
MVR MVR
481,101 306,347
65,000 174,754
546,100 481,101
223,714 157,992
90,285 65,722
313,999 223,714
232,101 257,387
Balance as ;1?;"‘32 Disposal Balance as at
at 01.01.2021 £ during the year  31.12.2021
year
17,651,572 1,056,368 - 18,707,941
17,651,572 1,056,368 - 18,707,941
Balance as at  Charge for Disposal during Balance as at
01.01.2021 the year the vear 31.12.2021
6,398,182 2,554,251 - 8,952,433
6,398,182 2,554,251 - 8,952,433
11,253,390 9,755,507
2021 2020
MVR MVR
9.866.301 10,689,784
1,026,103 1,444,666
10,892,404 12,134,450
12,134,450 14,320,885
1,056,368 538,125
1,054,933 1,186,605
(1,054,933) (1,186,605)
(2,724,561)

(2,298,414)

12,134,450
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16.1

Trade and other receivables 2021 2020
MVR MVR
Trade receivables 125,822,740 -
-As previously reported - 130,839,794
-Prior year adjustment (Note 26) - -
-As restated - 130,839,794
Refundable deposits 1,010,092 980,092
Advances and prepayments 25,989,446 22,202,685
152,822,278 154,022,572
Less: Loss allowance for expected credit loss of trade and other receivables (68,571,979) (56,505,825)
(Note 16.1)
84,250,299 97,516,747
Receivables from Government Ministries and Departments
[ Friday, December 31,2021] 0-30days | 31-60days [| 61-90days [[ Above 91 days||  Total |
Trade receivables 5,260,681 471,614 344,017 14,821,898 20,898,210
Loss allowances 790,507 87,425 35,791 5,175,365 6,089,087
Expected credit loss rate (%) 15% 19% 10% 35%
Receivables from Household and Commercials
[ Friday, December 31,2021] 0-30days | 31-60days || 61-90days [[ Above 91 days[|  Total |
Trade receivables 793,188 (60,541) 946,489 60,803,756 62,482,892
Loss allowances 793,188 (60,541) 946,489 60,803,756 62,482,892
Expected credit loss rate (%) 100% 100% 100% 100%
Total 68,571,979
Loss allowance for expected credit loss of trade and other receivables
2021 2020
MVR MVR
As at 1 January
Loss allowance made during the year 56,505,825 16,561,025
As at 31 December 12,066,154 39,944,800
68,571,979 56,505,825

- Receivables from Government Ministries and Departments

The expected loss rates of receivables from Government Ministries and departments are based on the payment
profiles of revenue over a period of 36 months before 31 December 2021 and the corresponding historical credit
losses experienced within this period. The historical loss rates are adjusted by considering the macroeconomic factors
affecting the ability of the customers to settle the receivables. The Company has selected GDP of Maldives to be most
relevant factors, and accordingly adjusts the historical loss rates based on expected changes in these factor.

- Receivables from Household and Commercials

As at 31 December 2021, Company's receivables from households and commercials amounted to MVR 72,974,954
of which MVR 25,925 415 have been realized subsequently. Full provision has been made for outstanding amounts

not recovered.
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17 Cash and cash equivalents 2021 2020
MVR MVR
Cash in hand 1,137,405 1,427,664
Cash at bank 17,066,953 9.536,906
18,204,358 10,964,569
18  Share capital
18.1 Authorized
The authorized share capital comprises 150,000,000 (2020: 150,000,000) ordinary shares of MVR 10/-
each.
150,000,000 ordinary shares of MVR 10/- each 1,500,000,000 1,500,000,000
18.2 Issued share capital
50,000,000 ordinary shares of MVR 10/- each 500,000,000 500,000,000
At the beginning of the year 439,653,797 405,717,681
Issuance of shares during the year 66,925,220 33,936,116
Fully paid-up share capital 506,579,017 439,653,797
19  Trade and other payables
Trade payables 76,789.619 35,776,020
Accrued expenses 86,668,214 71584469.01

163,457,833 107,360,489

Overview

The Company has exposure to the following risks from its use of financial instruments:

= Credit risk
= Liquidity risk
= Market risk

This note presents information about the Company’s exposure to each of the above risks, the
Risk management framework

The Board of Directors has overall responsibility for the establishment and oversight of the
Company’s risk management framework.

(i) Credit risk

Credit risk is the risk of financial loss to the Company if a customer fails to meet its contractual
obligations, and arises principally from the Company’s receivables from customers.

25
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Financial instruments and risk management (continued)

(i) Credit risk (continued)

The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to credit risk at the
reporting date was:

Carrying Amount

2021 2020

MVR MVR
Trade and other receivables 84,250,299 97,516,747
Cash and bank balances 18,204,357 10,964,569
102,454,656 108,481,316

(ii) Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities
that are settled by delivering cash or another financial asset. The Company’s approach to managing liquidity is to ensure, as far as
possible, that it will always have sufficient liquidity to meet its liabilities when due, without incurring unacceptable losses or risking
damage to the Company’s reputation.

The following are the contractual maturities of financial liabilities,

31st December 2021 Carrying 0-12 1-2 2-5 >5
Amount Months Years Years Years
MVR MVR MVR MVR MVR

Financial liabilities (non- derivative)

Trade and other payables 163,457,833 163,457,833 b . -
Lease liabilities 10,892,404 1,026,103 9.866,301 = -
174,350,237 164,483,937 9,866,301 - -
31st December 2021 Carrying 0-12 1-2 2-5 >5
Amount Months Years Years Years
MVR MVR MVR MVR MVR
Trade and other payables 107,360,489 107,360,489 - - -
Lease liabilities 12,134,450 1,444,666 10,689,784 - -
119,494,939 108,805,155 10,689,784 - -

It is not expected that the cash flows included in the maturity analysis could occur significantly earlier, or at significantly different
amounts.

(iii) Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates and interest rates will affect the Company’s income
or the value of its holdings of financial instruments. The objective of market risk management is to manage and control market risk
exposures within acceptable parameters, while optimizing the return.

(a) Interest rate risk

There are no interest bearing borrowing or lending by the Company. Hence, the Company is not exposed to interest rate risk as at the
reporting date.
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20 Financial instruments and risk management (continued)
(iii) Market risk (continued)
(b) Currency risk

Foreign exchange risk arises when future commercial transactions or recognised assets or liabilities are
denominated in a currency that is not the entity’s functional currency. Management has set up a policy to
require the Company to manage their foreign exchange risk against their functional currency.

21 Events subsequent to the reporting date

No circumstances have arisen since the reporting date which require adjustments to / or disclosure in the
financial statements.

22 Comparative figures

Comparative figures have been reclassified wherever appropriate to confirm with the current year
presentation.

23 Contingent liabilities

There were no contingent liabilities which require disclosure in the financial statements as at the
reporting date.

24 Capital commitments
There were no material capital commitments approved or contracted as at the reporting date.
25 Director's responsibility

The Board of Director's of the Company is responsible for the preparation and presentation of these
financial statements.
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