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lndependent auditor's report to the shareholders of
State Electric Company Limited

Report on the audit of the financial statements

Oualif ied Opinion

We have audited the financial statements of State Electric Company Limited ("the Company"),which
comprise the statement of tinancial position as at 31 December 2023, and the statement of comprehensive
income, statement of changes in equity and statement of cash flows for the year then ended. and notes to
the Iinancial statements, including material accounting policy information.

ln our opinion, except for the possible effects of the matters described in the Basis for Qualified
Opinion section of our report, the accompanying Iinancial statements ol the Company give a true and fair
view of the financial position of the Company as at 31 December 2023, and its financial performance and
its cash tlows for the year then ended in accordance with lnternational Financial Reporting Standards
(lFRSs).

Basis for qualified opinion

Due to our appointment as auditors subsequent to the 31 December 2023, \.ye were unable to observe
the countinq of physical inventories at the end of the year. Also, due to limitations in the inventory
system, we were unable to satisfy ourselves by alternative means concerninq the inventory quantities

and valuation which are stated in the statement ol financial position related to Male'sales center at MVR

70,946,58t as at 31 December 2023. As a result, we are unable to determine whether any adjustments
are required to these inventories as of the reporting date and any consequential adjustment to the cost
of sales for the year then ended.

As disclosed in Note 16 to the linancial statements, the Company has recorded Loans and Borrowings
amounting to MVR 1,287,824,888/-. representing the principal amount received together with the
interest accrued up to 31 Decembet 2O?2, rclaled to a loan obtained on 15 January 2009 from the
Ministry of Finance for the 4th powerhouse project. ln the absence of a duly signed loan agreement or
balance confirmation from the Ministry of Finance, we were unable to verify the completeness and
measurement/valuation of the outstandinq balance as of the reporting date. Further, from 1st January
2023, the Ministry of Finance suspended charging interest on several loans amounting to MVR.

76A39237A1- granted in previous years. No amounts are recorded in the current year financial
statements to reflect shareholder contribution in the equity, and the related finance cost associated with
such interest free loans.

We conducted our audit in accordance with lnternational Standards on Auditing (lSAs). Our respons ibilit ies

under those standards are further described in the Auditor's Responsibi/ities for the Audit of the Financial

Statements section of our report. We are independent ot the Company in accordance with the lnternational
Ethics Standards Board for Accountants' tnternational Code ot Ethics for Professional Accountants
(inctudinq tnternationat lndependence Standards) (IESBA Code), and we have lulfilled our other ethical
responsibilities in accordance with the IESBA Code. We believe that the audit evidence we have obtained is

sufficient and appropriate to provide a basis for our qualified opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our

audit of the financial statements of the current period. These matters were addressed in the context of our

audit of the linancial statements as a whole, and in forming the auditors'opinion thereon, and we do not
provide a separate opinion on these matters. ln addition to the matters described in the Basis for Oualified



Opinion section, we have determined the matters described below to be the key audit matters to be
communicated in our report. For each matter below, our description of how our audit addressed the matter
is provided in that context.

We have fulfilled the responsibilities described in the A uditors' respo nsibilities for the audit of the financial
statements section of our report, including in relation to these matters. Accordingly, our audit included the
performance of procedures designed to respond to our assessment of the risks of material misstatement of
the financial statements. The results of our audit procedures, including the procedures performed to
address the matters below, provide the basis for our audit opinion on the accompanyinq financial
statements.

Key audit matter How our audit addressed the key audit matter

Valuation of Property plant and Equipment

Property, Plant and Equipment include
Generators and Distribution Equipment, Building,
and Oil Storaqe carried at fair value. The Iair value
of Generators and Distribution Equipment,
Building and Oil Storage were determined by
external valuers engaged by the Company.

This was a key audit matter due to:
. The materiality ol the reported rair value of

land and buildings which amounted to MVR.
3,859M representinq 61% of the Company's
total assets as of the reporting date; and

. The degree of assumptions, judqements and
estimation uncertainties associated with fair
valuation of Generators and Distribution
Equipment, Building and Oil Storage using the
depreciated replacement cost approach.

Key areas of siqnificant judqments, estimates and
assumptions used in assessing the fair value of
Generators and Distribution Equipment, Building,
and Oil Storage, as disclosed in Notes 2.4.2,4-6.2
and 6 to the financial statements. included
judgements involved in ascertaining the
appropriate valuation techniques and estimates
such as:
. Estimate of the per square foot value of the

buildings.
. Market rate o, replacement cost of equipment.

Our audit procedures included the following key
procedures:

. Assessed the competence, capability and
objectivity of the external valuers engaged by the
Compa ny.

. Read the external valuer's report and understood
the key estimates made and the valuation
approaches taken by the valuer in determining
the valuation of each type of asset.

. Assessed the reasonableness of significant
assumptions, judgements and estimates made by
the valuer such as per square foot value, Market
rate of replacement cost of equipment and
valuation techniques as relevant in assessing the
fair value of each asset. We also assessed the
adequacy of the disclosures made in Notes
2.4.2. ,4.6.2 and 6 to the financial statements

How our audit addressed the key audit matterKey audit matter

Our audit procedures included the lollowing key
procedures:

. Obtained an understandinq of the process
related to the sale of electricity. Our
procedures included evaluating the
appropriateness of the amount and timing of
revenue recognised, in accordance with its
accounting policy.

. Tested the relevant key controls related to
revenue.

. Performed

As disclosed in Note 23 to the financial
statements, revenue from the sale of electricity
during the year amounts to MVR.2,577,169,O49
and accounts for 95% of the Company's total
revenue.

Revenue was a key audit matter due to:
. Materiality of the amount reported for

the year

Revenue
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Complexity due to the frequency of
meter readings and high volume of
transactions arising from the supply of
electricity to consumers in multiple
locations across the Male' region and
majority islands.

understand and assess the reasonableness of
reported revenue from electricity sales

. Tested revenue transactions by reviewing
sales invoices and supporting documents such
as electricity meter readings. Our procedures
included testinq revenue cut-off at the period-
end to determine whether transactions are
recorded in the proper period and to the
proper accounts

. Assessing the adequacy of the disclosures
made in Notes 4.2 and 23 to the financial
statements.

How our audit addressed the key audit matterKey audit matter

Our audit procedures included the following key

procedures;

Obtained and inspected the relevant housing

contracts. We evaluated whether
management has appropriately accounted for
the effects of the relevant terms and
conditions attached to those contracts in

accordance with its accounting policies

Checked the calculation of the employment
benefit expense and related asset based on

the underlying contractual terms.
Assessed the reasonableness of the
significant iudgements associated with the
evaluation of the key terms of the relevant
housing contracts and signif icant assumptions
such as the discount rate used for
measurement of the employee benefit
expense and financial asset

We also assessed the adequacy of the disclosures
made in the note 2.4.2 and 08.

Employee benefit expense and financial asset

related to the Hiya Project

As disclosed in Note 08, the Company granted its

employees a housing scheme at concessionary

terms during the year through the "Hiya project".

The Company recognized an employee benefit

expense amounting to MVR 178M during the year

and a financial asset amounting to MVR 334M as

at the reporting date, in accordance with its
accounting policies disclosed in Note 08 to the

financial statements.

We considered the employee benefit expense, and

financial asset related to the Hiya Project as key

audit matter due to:

1. Materiality of the amounts reported

2. The degree of management assumptions,
judgements and estimation uncertainties

associated with the measurement of the

employment benefit expense and the financial

asset

Key areas of significant assumptions and

judgements used in the measurement of the

employment benefit expense and financial asset

included the f ollowing:
. Judgements associated with the evaluation of

the key terms of the relevant housing

contracts and
. Assumptions such as the discount rate used

for measurement of the emploYment benefit

expense and financial asset as disclosed in

Note 2.4.2 and OB to the tinancial statements.

Ernst & Young
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Other matter

The financial statements of the Company for the year ended 31 December 2022, were audited by another
auditor who expressed a modified opinion on those statements on 23 August 2023.

Responsibilities of management and those charged with governance for the financial statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with lnternational Financial Reporting Standards, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to lraud or error.

ln preparing the financial statements, management is responsible for assessing the Company's ability to
continue as a goinq concern, disclosing, as applicable, matters related to qoing concern and using the qoing

concern basis of accounting unless management either intends to liquidate the Company or to cease

operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting process.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our

opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted

in accordance \,yith lSAs will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the agqregate,

they could reasonably be expected to influence the economic decisions of users taken based on these

financial statements.

As part of an audit in accordance with lSAs, we exercise professionaljudqement and maintain professional

skepticism throughout the audit. We also:

ldentify and assess the risks of material misstatement of the financial statements, whether due to fraud

or error, desiqn and perform audit procedures responsive to those risks, and obtain audit evidence that

is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material

misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve

collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit to design audit procedures that are

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness

oI the internal control of the Company.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by management.

conclude on the appropriateness of management's use of the going concern basis of accounting and,

based on the audit evidence obtained, whether a material uncertainty exists related to events or

conditions that may cast significant doubt on the company's ability to continue as a going concern. lf

we conctude that a material uncertainty exists, we are required to draw attention in our auditor's report

to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify

our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's

report. However, future events or conditions may cause the Company to cease to continue as a going

concern.

Evaluate the overall presentation, structure, and content of the financial statements, including the

disclosures, and whether the financial statements represent the underlying transactions and events in

a manner that achieves fair presentation.

Ernst & Young
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We communicate with those charged with governance regardinq, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify durlng our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, actions taken
to eliminate threats or safeguards applied.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor's report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such communication.

For and on of Er & Young

Partner: Dhunya Nizar
Licensed Auditor: ICAM-lL'273

19 January 2025
Male'
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STATE ELECTRIC CO]{PANY LIMITEO
STATEMENT OF FINANCIAL POSITIOIT
as of 31sl Decamber 2023
All amouhb rra slabd ih Mrldivian Ruqyra

ASSETS
Non€urant Aslats
Propeny, planl and equipment
R,ght of u3€ assets
Fananciai assel

31-Dec-23 31-Dec-22
Note

9
10
11

11.2
29
12

6
7

8

4 440.885.236
125.818,570
334,785,236

3.709.094.179
130.873.932

4,901,519,042

362,948,572

406,862,608
483,173,423

126.524 993

,,79 792 979
634.854.717
361,803,577
413.962,859

7.907.995
301,886.388

't,900,208,514

5,7a0,176L621

3,839,958,110

TOTAL ASSETS
,596

6,28r,028,538

EOUITY AI{D LIABILIIIES
Equity and Reearve3
Share capilal
Revaluation res€rve
Capitalcontribulion
Retained eamings

13

14
15

150.000.000
142,878,151
905,473,042
490,640,556

r50,000.000
158.558,074
851.4;3.042
es7.755.93r

2,288,992,3,f9 1,827,787,O47

Non.current Li.bilities
Bonowings
Lease liability
Oelened lncome
Oefi ned berEfit oblhation
Conkactor payable
Oefened tax liability

16

11
18
19

20
31

2,607,940 003
137,591,719

30.461.1E7
33.490.495

245,715,874
261.877.086

2,902.79r,537
140.538,641
31.701.575

215 262 544
132 536.425

3,317,075,354 3,426,830,922

16

17
20
2l
22
29

309.923.402
1.801.402

82.206,646
138.609,947
138.726.211

3,686,317

r10.202.786
r,713,403

73,153,541
208.199,41s
92,289.510

674.959,925
TOTAL EQUITY A}TO LIASILITIES 6,28 1.028.638 5,740,'176,524

The Board of Diredors ia rllponribla for th. p€paEtbn and prcacntaton ot halo linsncisl stalements. Signed for and on behall

of he Board by,

Namc of th€ Oirector Sl9n.t

[,lr Mohamed Lath€ef (Chairman)

?
Ms. Fathimath Leena (Chiel Financial Officer)

The acounting policies and notes on pages lorm an inleolal parl of the rlnancial stalements

Ernst & Young
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19 J.nuary 2025
MBl6 ,05,

Curront Assots
lnvenloaes
Conslruclion of Hiya Prciect
Trade and other eceivables
Due from Glated parties
Curenl tar a3sel
Cash and cash equivalenls

Rest3tcd

Current Liabllities
Bonowings
Lease laability

Coatraclor payable

Trede and oher payabhs
oue to related partres

cunent tax liebility

Mr. Hussarn Fahmy (Managing Director)



STATE ELECTRIC COMPANY LIMITED
STATEMENT OF COMPREHENSIVE INCOME
for the year ended 31st December 2023
All amounls are stated in Maldivan Rufiyaa

31-Oec-23
MVR

31-Oec-22
MVRtlote

23

25

2,703,900.596

(2.121,7U,3231

Restated
2,283.178,653Revenue

Cost of revenue

Gross prolit

Other income 24

Administrative expeases 26

lmpairmenl (loss) ,/r€ve.salon trade receivabhs and l1.l & l.t.3
amounts due from relatad pa,li6s

lmpairmenl of property, plant E equipment 6..|

lmpairment loss on investment in Hiyaa project

Employee benefit arising on Hiya p.ojecl 8.3

Operating (loss) / profit

Finance income

Finance cost 27

Net 6nance costs

(Loss) , profit before tax

lncome tax expenso 28

Net (Loss), prolit for the year

Other compr€hensive income
ciher comprchensive incone that wi not be
reclassified to ptofrt or /oss rn subsegue/rt perbds

Gain on revaluation of property.dant & equipment 6.4

Deferred tax on revaluation 30

Tolal other comprehensive income, net ol tax

(Lo3s) , profit and othgr comprehengive income ,or tho y€aa

Basiddiluted (loss)/earning p€r shar€ 32

The accounting policies and notes form an integral part ot lhe financral statements
.ub-

(1,7?2, 3.171)

582,166,275 5't0,215,476

40,476.097

(417,827.309)

(29,738,048)

(61,894,92 r)

1177.744,774)

35,670.995

(289.554,s20)

4,802,09'

(915.388)

(64,565,680) 260,118,6s3

3't,397.249

(100.941,995)

3.349.938

(159.278.109)

(69.544,746) (155.928.171)

(l34,11I,,126)

(37,8r 9,559)

104,190,482

(29.060.770)

(171,930.98s) 7 5,129,712

704,251.700

(105.637,755)

598,613,945

(1,146.207)

Emst & Young
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426,682,960 75,129,712

500.865



SIATE ELECTRIC COMPANY LIiIITED
STATEMENT OF CHANGES IN EOUITY

lor lhe year ended 3lst December2023
All amdtnts ate slalid n Maldtvao Rulryaa

As al 1st January 2022

Restatod balance as al 3lst oeclmber 2022

R€rtltld b.l.ncs as at 1stJanu.ry 2023

Sharo
Capibt

tfvR

Capiral
Contrlb!tlon Earnlng3

Tolal
Equily

75,',t29.112

75.129,112

150.000.000 172.651.343 741.34576t 597,Er0.609 1,662.007./19

Totrl Comprsh.n ive lncomo for tho Yo.. Protil lo.tha Ye..
R6slaled Prol lor the yea.
Olh6r Comprehensrvo lncome, net ot lax
Re3tatecl Tol.l C omproh€nrlv€ locome for lhe Y.!r

licm! Oir.ctly r.cognBed lo Equity
R€vahrBllon Rss€rve Transle(ed lo Rela ned Earnngs (Nolo 13)
Delerred TBr lmpecl on R€viruatDn Res€rye Translorcd lo Rotarn€d Eanngs (Nole 30)
Tolll lt.mt Oteclly Rscogni:.d in Equil,

T6n3rctlon wllh Own.ra ol lheComp.ny
Dvd€nd Doclared (tlot! 21 l)
ConlrDulEo Rsc€p€d dunng r'a Year(Nol6 15)

Total Trahaaclon wlth O 'ra.a ol tha Cornpany

15129.712

73,129,712

. (18,815,610)
- 2.422.U1

i6.815.0i0
2 522.341

- (ia.293,269) - ,16,8.15,610 2,322,a11

(22.0m.@o) 122.000.000)
110 121.275

150,000,0m r51,15E,074

150000.000 15E.558.074

(22,000,000)

557,755.9t1

667.755.931

851,473,042

110,121,275
110.127 215
8,121,215

1 ,421 ,fEl ,O47

1.827.14f O41

(r 71.930 965)
598,6t3.9a5
426,882.960

2.522.342
2,522,!.2

851.473 042

Total Compohan6ive lncorna ro.lha Yaar Protit torlha Yrar

Olier comprohon3lva lncome
ToLlCompnhamko lncoma lor lh. Year

Tnn.lclion with Owher3 or lhr Comprny
orv66nd O€clarod (Nol6 21 l)
Cofilribulon ReceNeO dufi,rg lhe Year(Nole i5)
Tot l f6n..ctaon wlth Own.r! oltho Company

{ 171.930.985)

ll.mi O lrectly .tcog nlz.d in Eqrity
RovBlualon Rossrv5 TranslorEd lo Relaned Eammgs (Note 14)

Oefefied Tax lmpacl m Rovabat oo Roscrva Tran3t6rr6d lo Roiarned Earnrngs (Nole 3l)
Toirl ltorB Dir.clly R.lognlzed ln Equity

. (16 815.610)

________________ ___}e?g

598.613.945
598,613,9!5 n7t,s30385)

16.E15.610

t6,l't5,6t0

a.lance a6 rl 31st Docember 2023

Theaccounlno polrcles and nolason pagas lorm an rnlegralpan ol lhe tnanclalslaledrenls

{r4,293,269)

(22 000.000) (22.0@ 000)
5.t.000.00054 000 000

54,000.000 122,000,000) 32,000,000

r5o,ooo,o00 ?413?8,?51 ---ro-5.473o-4t .46;5aoj56 r2s&99?3.9

Ernst & young

EY Chadercd A.cohtantB
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STATE ELECTRIC COMPANY LIMITEO
STATEMENT OF CASH FLOWS
for the year ended 31st Oecember 2023
All amounls are staled in Maldivian Rufiyaa

Operating p.ofit before wo.king capital changes

lnvenlories
Trade and other receivables

Due from related parties

Trade and other payables

Due to related parties

Cash generated from oporaung activities

Tax paid

lnterest received

lnterest paid

Payment of retirement benefit obligation

Net cash generated from operating aclivities

Cash flows trom investing activities

Acquisition and construction of property. plant and equipment

Construction of Hiyaa Prolect
Changes in work in progress
Proceeeds from Orsposal of PPE
Acquisition of Defened Employee Benefit
Repayments by tenants in the year
Net cash used in lnvesdng activitiss

Cash Rows from linancing activiti€s

Loans obtained
Repayments of loans
Repayments of conuactor payable
Capital Contribution received lrom Ministry of Finance
Payment ol lease liabililies

N6t cash flows used in financing activities

Net (decrease) / increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Cash and cash oquivalenb at the snd of thg year

22,331,841 356 096.96 2

(202.020,896)

3l -Dec-23
MVR

31-Oec-22
MVR

33 47 5,46'.1 ,272

(197,532,808)
(7 0,7 45.47 O)

(7 3.262,17 4\
(91,589.467)

46,436,701

5,536,893
4,409,105

(78,469,251)

(12,125 ,642)
34,882,2'15

88,768,055 400,553,942

(4.103,7'r 0)

3.349,938
(33,703,208)

(101.719,387)

(71,119,797)
(98,795,701)

251 000107,440

152,886,918
(49,026,537) (271,383.885)

8,242,973
(1 1O .202.787)

(85,7s5,437)
54,000,000

('14.950,449)

3,694.899
(103,542.826)

(89.306.229)
110.127.275
(14,891.253)

(148,666,700) (93,918,134)

(175,361,395)

301.886.388

794,943

301.091.445

126,524,993 301,886,388

The accounting policies and notes on pages brm an integral pan ofthe financial siatements.

-08-

Ernst & Young
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Note
Restated
,t46,320,621

831,037
(6s.808,297)
(1,458,9s4)



1. CORPORATEINFORMATION

1.1 General

These financial statements relate to the operations of State Electric Company Limited (the
"Company"), a limited liability Company incorporated in the Republic ol Maldives under the section
95 of the Company Act ol 1996 under presidential degree no 19971A3 of June 19, 1997.

The Government of Maldives (GoM) wholly owns the shares of the Company.

1.2 Principal activities and nature of the operations
The principal activities of the Company are to generate and supply electricity and to provide
customer service for the safe and efficient use of electrical energy. The Company generates and
supplies electricity, water and sewerage services to various islands in the Republic oF Maldives. The
registered office is situated at Ameenee Magu, Male',20349, Republic of Maldives.

2.1 Statement of Compliance

The financial statements of the Company are prepared in accordance with the lnternational Financial
Reportang Standards (IFRS). Ihey $/ere authorised ,or issue by the Company,s Board of Directors on
05tn January 2025.

2.2 Basis of Measurement

The financial statements have been prepared on the historical cost basis except for Property. Plant
and Equipment.

2.3 Functional and Presentation Currency

These financial statements are presented in Maldivian Rufiyaa, which is the Company's functional
currency. All financial information presented in Maldivian Rufiyaa has been rounded to the nearest
Rufiyaa, except for otherwise indicated.

2.4 Use of estimates and judgements

ln preparing these financial statements, management has made judgements and estimates that
affect the application of the Company's accounting policies and the reported amounts of assets,
liabilities, jncome, and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to estimates are
recognised prospectively.

2.4.1 Judgements

lnformation about critical judgement in applying accounting policies that has the most significant
effect on the amounts recognised in the tinancial statements is included in the following notes.

' establishing the criteria for determining whether credit risk on the financialassets has increased
signaficantly since initial recognition, determining the methodology for incorporating forward-
looking information into the measurement of ECL and selection and approval of models used to
measure ECL on related parties and trade receivables.

I

Ernst & Young
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2. BASIS OF PREPARATION



State Electric Company Limited
Accounting Policies
For the Year Ended 31 December 2023
2. BASIS OF PREPARATION (CONTINUED)

2.4 Use of estimates and iudgements (Continued)

2.4.1 Judgements (Continued)

'classification of financial assets: assessment of the business model within which the assets are
held and assessment of whether the contractual terms of the financial asset are SPPI on the
principal amount outstanding.

2.4.2 Assumption and estimation of uncertainties

lnformation about assumptions and estimation uncertainties as at December 31, 2023 that have a
significant risk of resulting in a material adjustment to the carrying amounts ol assets and liabilities
in the next Iinancial year is included in the following notes.

' Fair Valuation o, Property. plant and equipment: The Company assesses the fair value of its
property, plant and equipment based on valuations determined by independent qualified valuers'
best estimate based on the market conditions that prevailed, which in the valuers'considered
opinion, meets the requiremeflts in IFRS-13 Fair Value Measurement. (Note 06)

' impairment of financial instruments: determination of inputs into the ECL measurement model,
including key assumptions used in estimating recoverable cash flows and incorporation of
forward-looking information. (Note 37)

' measurement of the fair value of financial instruments with slgnificant unobservable inputs- (Note
38)

" recognition and measurement of contingencies: key assumptions about the likelihood and
magnitude of an outflow of resources.

' incremental Borrowing rates for Leases (Note 07)
' employee retirement benefit scheme- Salary Escalation rate, Discount rate, staff turnover rate

and tvlortality rate, Market interest rate, determination of amortization of benefit (Note 19)
' employment benefit lrom Hiya project- estimation of staff benefit, market interest rate,

amortization of staff benefit (Note 08)

2.4.3 Going Concern

The Board has made an assessment of the Company's ability to continue as a going concern and are
satisfied that it has the resources to continue in business for the foreseeable future. Furthermore,
the Board is not aware of any material uncertainties that may cast significant doubt upon the
Company's ability to continue as a 9oin9 concern and it does not intend either to liquidate or to
cease the operations of the Company. Therefore, the financial statements continue to be prepared

on the going concern basis.

2.4.4 Measurement of fair values

A number of the Company's accounting policies and disclosures require the measurement of fair
values, for both financial and non-financial assets and liabilities.
The Company has an established control framework with respect to the measurement of fair values.

When measuring the fair value of an asset or a liability. the Company uses observable market data
as far as possible.

Fair values are categorized into dilferent levels in a fair value hierarchy based on the inputs used in
the valuation techniques as follow.

Ernst & Young
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State Electric Company Limited
Accounting Polic ies
For the Year Ended 31 December 2023
2. BASIS OF PREPARATION (CONTINUED)

2.4.4 Measurement of fair values (continued)
* Level 1: quoted prices (unadjusted) in active markets for identicalassets or liabilities.
' Level 2: inputs other than quoted prices included in Level L that are observable for the asset or
liability, either directly (i.e., as prices) or indirectly (i.e., derived from prices).
* Level 3: inputs for the asset or liability that are not based on observable market data (unobservable
inputs).
lf the inputs used to measure the fair value ot an asset or a liability fall into different levels of the
fair value hierarchy, then the fair value measurement is categorized in its entirety in the same level
of the fair value hierarchy as the lowest level input that is significant to the entire measurement.

The Company recognizes transfers between levels of the fair value hierarchy at the end of the
reporting period during which the change has occurred.

3. CHANGES IN SIGNIFICANT ACCOUNTING POLICIES

Except for describe below, the accounting policies applied in these financial statements are the same
as those applied in the financial statements as at and for the period ended December 31,2022.

The following amendments to IFRS have been applied by the Company in preparation of these
financial statements. The below were eftective from January 1 , 2023:

1. Disclosure of Accounting Policies - Amendments to IAS 1 and IFRS Practice Statement 2
2. Definition of Accounting Estimates - Amendments to IAS 8
3. lnternational Tax Reform - Pillar Two Model Rules - Amendments to IAS 12

4. MATERIAL ACCOUNTING POLICY INFORMATION

The accounting policies set out below have been applied consistently to all periods presented in

these Financial Statements, by the Company.

4.1 Foreign Currency Transactions

Transactions in currencies other than Maldives Rufiyaa are translated to i/aldives Rufiyaa at the
exchange rate ruling at the date of transaction. l,lonetary assets and liabilities denominated in

currencies other than Maldives Rufiyaa are translated to Maldives Rufiyaa at the exchange rate
ruling at the reporting date. Foreign exchange differences arising on translations are recognized in
profit or loss.

Non'monetary assets and liabilities, which are measured at historical cost, denominated in

currencies other than Maldives Rufiyaa, are translated to Maldives Rufiyaa at the exchange rates
ruling at the dates of transactions. Non-monetary assets and liabilities, which are stated at fair
value, denominated in currencies other than Maldives Rufiyaa, are translated to Maldives Rufiyaa at
the exchange rates ruling at the dates the values were determined.

4.2 Revenue

Revenue will be recognised upon satisfaction ot performance obligation. The Company expects the
revenue recognition to occur at a point in time when control of the asset is transferred to the
customer, generally on delivery oI the goods and service- Electricity revenue and v{ater sewerage is

recognised over time as the customer simultaneously receives and consumes electricity service as

the Company provides the service.

Emst & Young
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State Electric Company Limited
Accounting Policies
For the Year Ended 31 December 2023
4. MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED)

4.3 Finance income and Finance Costs

Finance cost comprises interest expenses on borrowings and foreign exchange loss. Borrowing costs
that are not directly attributable to the acquisition, construction or production of quatifying assets
are recognized in profit or loss using the effective interest method. Foreign currency gains and
losses are reported on a net basis.

4.4 lncome Tax

lncome tax expense comprises current and deferred tax. lt is recognized in profit or loss except to
the extent that it relates to a business combination, or items recognized direcly in equity or in OCl.

The Company has determined that interest and penalties related to income taxes, inctuding
uncertain tax treatments, do not meet the definition of income taxes, and therefore accounted for
them under IAS 37 Provisions, Contingent Liabilities and Contingent Assets.

4.4.1 Current Tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the
year and any adjustment to the tax payable or receivable in respect of previous years. The amount
of current tax payable or receivable is the best estimate of the tax amount expected to be paid or
received that reflects uncertainty related to income taxes, if any. lt is measured using tax rates
enacted or substantively enacted at the reporting date. Current tax also includes any tax arising
from dividends. Current tax assets and liabilities are offset only if certain criteria are met.

4.4.2 Deferred Tax

Deferred tax is recognized an respect of temporary differences between the carrying amounts of
assets and liabilities for financialreporting purposes and the amounts used for taxation purposes.

Deferred tax is not recognized for Temporary differences on the initial recognition of assets or
liabilities in a transaction that is not a business combination and that affects neither accounting nor
taxable profit nor loss. Deferred tax assets are recognized for unused tax losses. Unused tax credits
and deductible temporary dilferences to the extent that it is probable that future taxable profits wilt
be available against which they can be used.

Future taxable profits are determined based on the reversal ol relevant taxable temporary
differences. lf the amount of taxable temporary differences is insufficient to recognize a deferred
tax asset in full, then future taxable protits, adjusted for reversals of existing temporary diflerences,
are considered, based on the business plans for the Company.

Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no
lonqer probable that the related tax benefit will be realized; such reductions are reversed tvhen the
probability of future taxable profits improves.

Unrecognized deferred tax assets are reassessed at each reporting date and recognized to the
extent that it has become probable that future taxable profits will be available against which they
can be used.

Deferred tax is measured at the tax rates that are expected to be applied to temporary differences
when they reverse, using tax rates enacted or substantively enacted at the reporting date, and
reflects uncertainty related to income taxes, if any.

Emst & Young
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State Electric Company Limited
Accounting Policies
For the Year Ended 31 December 2023
4. MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED)

4.4 lncome Tax (Continued)

4,4.2 Deferred Tax (Continued)

The measurement of deferred tax reflecls the tax consequences that would follow from the manner
in which the Company expects, at the reporting date, to recover or settle the carrying amount of its
assets and liabilities. For this purpose, the carrying amount of investment property measured at fair
value is presumed to be recovered through sale, and the Company has not rebutted this
presumption.

Deferred tax assets and laabilities are olfset only if certain criteria are met.

4.5 lnventories

lnventories are measured at the lower of cost and net realizable value. The cost of inventories is

based on the weighted average cost principle and includes expenditure incurred in acquiring the
inventories and bringing them to their existing condition and location.

Net realizable value is the estimated selling price in the ordinary course of business, less the
estimated costs of completion and selling expenses.

4.5 Property, Plant and Equipment

4.6.1 Recognition and Measurement

Items of propert% plant and equipment are measured at cost less accumulated depreciation and
accumulated impairment losses/ revalued amount.

Cost includes expenditure that is directly attributable to the acquisition of the asset. The cost of self
constructed assets includes the cost of materials and direct labor. any other costs directly
attributable to bringing the assets to a working condition tor their intended use, the costs of
dismantling and removing the items and restoring the site on which they are located and capitalized
borrowing costs. Purchased software that is integral to the functionality of the related equipment is

capitalized as part of that equipment.

When parts of an item of property, plant and equipment have different useful lives, they are
accounted for as separate items (maior components) ol property, plant, and equipment.

Gains and losses on disposal of an item of property, plant and equipment are determined by
comparing the proceeds from disposal with the carrying amount of property, plant, and equipment,
and are recognized net within other income in protit or loss.

4.6.2 Subsequent Measurement

Cost model

The Company applies the cost model to property, plant and equipment except for Generators and
Distribution Equipment and Building and Oil Storage and records at cost of purchase or construction
together with any incidental expenses thereon less accumulated depreciation and any accumulated
impairment losses. Such costs include the cost of replacing part of the equipment when that cost is

incurred, if the recognition criteria are met.
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State Electric Company Limited
Accounting Policies
For the Year Ended 31 December 2023
4. MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED)

4.5 Property, Plant and Eguipment (Continued)

4.6.2 Subsequent Measurement (Continued)

Revaluation model

The Company applies the revaluation model to the entire class of Generators and Distribution
Equipment and Building and Oil Storage. Such properties are carried at a revalued amount, being
their fair value at the date of revaluation less any subsequent accumulated depreciation and
subsequent accumulated impairment losses. These assets of the Company are revalued with a

sufficient frequency to ensure that the carrying amounts do not difler materially from the fair values
at the reporting date. On revaluation of an asset, any increase in the carrying amount is recognized
in 'other comprehensive income' and accumulated equity under, revaluation reserve or used to
reverse a previous revaluation decrease relating to the same asset, which was charged to the
statement of comprehensive income. ln this circumstance, the increase is recognized as income to
the extent of the previous write-down. Any decrease in the carrying amount is recognized as an

expense in the statement of comprehensive income or debited in the other comprehensive income
to the extent of any credit balance existing in the capital reserve in respect of that asset. The

decrease recognized in other comorehensive income reduces the amount accumulated in equity
under capital reserves. Each year, the difference betlveen depreciation based on the revatued carrying
amount of the asset charged to statement o, profit or toss and depreciation based on the asset's originat
cost, net of tax, is reclassified from the property, p(anl and equipment revatuation surpLus to retained
earnings.

4.5.3 Subsequent Costs

The cost of replacing a part of an item ol property, plant and equipment is recognized in the carrying
amount of the item if it is probable that the future economic benelits embodied within the part will
flow to the Company, and its cost can be measured reliably. The carrying amount of the replaced
part is derecognized. The costs of the day-to-day servicing of property, plant and equipment are
recognized in profit or loss as incurred.

4.6.4 Depreciation

Depreciation is calculated over the depreciable amount, which is the cost of an asset, or other
amount substituted for cost, less its residual value.

Depreciation is recognized in prorit or loss on a straight-line basis over the estimated useful lives of
each part of an item of property, plant and equipment, since this most closely reflects the expected
pattern of consumption of the future economic benefits embodied in the asset. Leased assets are
depreciated over the shorter of the lease term and their useful lives unless it is reasonably certain
that the Company will obtain ownership by the end of the lease term.

The estimated useful lives for the current and comparative periods are as follows:

' Generation equipment
' Distribution equipment
' Buildings and oil storage
' Vehicles and launches
" Machinery and equipment
' Furniture and fitting
' Computers and equipment

l5 to 30 years
15 to 30 years

30 years

10 years
5 years
7 years

3 years

Ernst & Young
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State Electric Company Limited
Accounting Policies
For the Year Ended 31 December 2023
4. MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED)

4.6 Property, Plant and Equipment (Continued)

4.6.4 Depreciation (Continued)

Depreciation methods, useful lives and residual values are reviewed at each financial year-end and
adJusted it appropriate.

A full month's depreciation is provided in the month of ready to use while, no depreciation is
provided in the month of disposal.

4.6.5 Capital work-in-progress

Capital work- in' progress is stated at cost and includes all development expenditure and other direct
costs attributable to such proiects including borrowing costs capitalized. Capital work in progress is
not depreciated until its completion of construction, and the asset is put into use upon which the
cost of completed construction works is translerred to the appropriate category of property, plant,
and equipment.

4.7 Financial lnstruments

4.7.1 Recognition and initial measurement

Trade receivables and debt securities are initially recognized when they are originated. All other
financial assets are initially recognized when the Company becomes a party to the contractual
provisions of the instrument.

A financial asset (unless it is a trade receivable without a significant financing component) or
financial liability is initially measured at fair value plus, for an item not at FVTPL (fair value through
profit or loss), transaction costs that are directly attributable to its acquisition or issue. A trade
receivable without a significant financing component is initially measured at the transaction price.

4.7.2 Classification and subsequent measurement

Financial assets

On initial recognition, a financial asset is classified as measured at: amortized cost; FVOCI (faar value
through other comprehensive income) - debt investment; FVOCI - equity investment: or FVTPL.

Financial assets are not reclassified subsequent to their initial recognition unless the Company
changes its business model for managing financial assets, in which case all affected financial assets
are reclassified on the first day of the reporting period following the change in the business model.

A financial asset is measured at amortized cost if it meets both of the following conditions and is
not designated as at FVTPL:

' lt is held within a business model whose objective is to hold assets to collect contractual cash
flows; and

' lts contractual terms give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

ro- tEt{
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4.7 Financial lnstruments (Continued)

4.7.2 Classification and subsequent measurement (Continued)

Financial assets- Business Model Assessment

The Company makes an assessment of the obiective of the business model in which a financial asset

is held at a portfolio level because this best reflects the way the business is managed and

information is provided to the management.

Transfers of financial assets to third parties in transactions that do not qualify for de-recognition
are not considered sales for this purpose, consistent with the Company's continuing recognition of
the assets. Financial assets that are held for trading or are managed and whose performance is

evaluated on a fair value basis are measured at FVTPL.

Financial assets - Assessment Whether Cash Flows are Solely Payments ol Principal and lnterest

For the purposes of this assessment, 'principal'is detined as the fair value of the financial asset on
initial recognition. 'lnterest' is defined as consideration for the time value of money and for the

credit risk associated with the principal amount outstanding during a particular period of time and

for other basic lending risks and costs as well as a profit margin.

ln assessing whether the contractual cash flows are solely payments of principal and interest, the
Company considers the contractual terms of the instrument. This includes assessing whether the
tinancial asset contains a contractual term that could change the timing or amount of contractual
cash llows such that it would not meet this condition.

4.7.3 Financial assets - Subsequent measurement and gains and losses

Financial Assets at Amortized Cost

These assets are subsequently measured at amortized cost using the effective interest method. The

amortized cost is reduced by impairment losses. lnterest lncome, foreign exchange gains and losses

and impairment are recoqnized in profit or loss. Any gain or loss on de-recognition is recognized in
profit or loss.

4.7.4 Financial liabilities - Classification, subsequent measurement gains and losses

Financial Liabilities are classified as measured at amortized cost or FVTPL. A financial liabilitY is

classified as at FVTPL iI it is classified as held-for-trading, it is a derivative or it is designated as

such on initial recognition. Financaal Liabilities at FVTPL are measured at fair value and net gains

and losses, inctuding any interest expense are recognized in profit or loss. Other fanancial liabilities

are subsequently measured at amortized cost usinq the effective interest method.

lnterest Rate Benchmark Reform

When the basis for determining the contractual cash flows of a financial asset or financial liability

measured at amortised cost changed as a result of interest rate benchmark reform, the Company

updated the effective interest rate of the financial asset or financial liability to reflect the change

that is required by the reform. A change in the basis for determining the contractual cash flows is

required by interest rate benchmark retorm if the followinq conditions are met:

Ernst & Young
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State Electric Company Limited
Accounting Policies
For the Year Ended 31 December 2023
4. MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED)

4.7 Financial lnstruments (Continued)

4.7.4 Financial liabilities - Classilication, subsequent measurement gains and losses (Continued)

' the change is necessary as a direct consequence of the reform; and

* the new basis for determining the contractual cash flows is economically equivalent to the previous

basis - i.e. the basis immediately before the change.

When changes were made to a financial asset or financial liability in addition to changes to the basis
For determining the contractual cash flows required bV interest rate benchmark reform, the
Company first updated the elfe€tive interest rate of the financialasset or financial liability to reflect
the change that is required by interest rate benchmark reform.

After that, the Company applied the policies on accounting for modifications to the additional
changes.

4.7.5 Derecognition

Financial assets

The Company de-recognizes a financial asset when the contractual rights to the cash flows from the
financial asset expire, or it transfers the rights to receive the contractual cash flows in a transaction
in which substantially all of the risks and rewards of the ownership of the financial asset are
transferred or in which the Company neither transfers nor retains substantially all of the risks and
rewards of ownership and it does not retain control of the financial asset.

The Company enters into transactions whereby it transfers assets recognized in its statement of
financial position but retains either all or substantially all of the risks and rewards of the transferred
assets. ln these cases, the transferred assets are not de-recognized.

Financial lia bilities

The Company de-recoqnizes a financial liability when its contractual obligations are discharged or
cancelled or expire. The Company also de-recognizes a financial liability when its terms are modified
and the cash flo$rs of the modified liability are substantially different. in which case a new financial
liability based on the modified terms is recognized at fair value. On de-recognition of a financial
liability, the difference between the carrying amount extinguished and the consideration paid

(including non-cash assets transferred or liabilities assumed) is recoqnized in profit or loss.

4.7.6 Oflsetting

Financialassets and financial liabilities are offset and the net amount presented in the statement of
financial position when, and only when. the Company currently has a legally enforceable right to set

off the amounts and it intends either to settle them on a net basis or to realise the asset and settle
the liability simultaneously.
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State Electric Company Limited
Accounting Policies
Eor the Year Ended 3l December 2023
4. MATERIAL ACCOUNTING POLTCY TNFORMATTON (CONTTNUEO)

4.8 lmpairment

4.8.1 Non-derivative financial assets

Financial lnstruments

The Company recognizes loss allowances for ECLs on financial assets measured at amortized cost.
The Company measures loss allowances at an amount equal to lifetime ECLS, except for the bank
balances for which credit risk (i.e., the risk of default occurring over the expected life of the financial
instrument) has not increased significantly since initial recognition, which are measured at 12-
month EcLs.

Loss allowances for trade receivables are always measured at an amount equal to lifetime ECLS.

When determining whether the credit risk of a financial asset has increased signilicantly since initial
recognition and when estimating ECLS, the Company considers reasonable and supportable
information that is relevant and available without undue cost or effort. This includes both
quantitative and qualitative information and analysis, based on the Company's historical experience
and informed credit assessment that includes forward-looking information.

Lifetime ECLS are the ECLs that result from all possible defaull events over the expected life of a

financial instrument.

12-month ECLS are the portion of ECLS that result from default events that are possible within the
12 months after the reporting date (or a shorter period if the expected lile of the instrument is less

than 12 months).

The maximum period considered when estimating ECLS is the maximum contractual period over
which the Company is exposed to credit risk.

Measu rement of ECLs

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the present

value of all cash shortfalls (i.e.. the difference between the cash flows due to the entity in accordance
with the contract and the cash flows that the Company expects to receive). ECL5 are discounted at
the effective interest rate of the financialasset.

Credit-impaired financial assets

At each reporting date, the Company assesses whether financial assets carried at amortized cost

are credit impaired. A financial asset is 'credit-impaired' when one or more events that have a

detrimental impact on the estimated luture cash flows of the financial asset have occurred.

Evidence that a fanancial asset is credit -impaired includes the following observable data:

'significant financial difficulty of the debtor;
'a breach of contract such as a default:
' it is probable that the debtor will enter bankruptcy or other financial reorganization;

Presentation of allowance for ECL in the statement of tinancial position

Loss allowances for financial assets measured at amortized cost are deducted from the gross

carrying amount of the assets.
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State Electric Company Limited
Accounting Policies
For the Year Ended 31 December 2023
4. MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED)

4.8 lmpairment (Continued)

4.8.2 Non-financial assets

At each reporting date, the Company revie$rs the carrying amounts of its non-financial assets to
determine whether there is any indication of impairment. lf any such indication exists, then the
asset's recoverable amount is estimated.

For impairment testing, assets are grouped together into the smallest group of assets that generates
cash inflows from continuing use that are largely independent of the cash intlows of other assets or
Cash Generating Units (CGUs).

The recoverable amount of an asset or CGU is the greater of its value in use and its fair value less
costs to sell. Value in use is based on the estimated future cash flows, discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset or CGI-J.

An impairment loss is recognized il the carrying amount of an asset or CGU exceeds its recoverable
amount. lmpairment losses are recognized in profit or loss. An impairment loss is reversed only to
the extent that the asset's carrying amount does not exceed the carrying amount that would have

been determined, net of depreciation or amortization, if no impairment loss had been recognized.

4.9 Share Capital

Ordinary Shares

Ordinary shares are classilied as equity. Incremental costs directly attributable to the issue of
ordinary shares are recognized as a deduction rrom equity.

4.10 Employee Benefits
(a) Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which the Company pays fixed
contributions into a separate entity and will have no legal or constructive obligation to pay further
amounts.

(b) Defined benefit plans

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan.

The costs of the defined benefit plans are determined using an actuarial valuation. The actuarial
valuation involves making assumptions about mortality rates, staff turnover, disability rate,
retirement age, rate oI discount, salary increments etc.

Remeasurements of the net defined benefit liability, which comprise actuarial gains and losses is

recognized immediately in OCl. The Company determines the net interest expense on the net
defined benefit liability for the period by applying the discount rate used to measure the liability,
taking into account any changes in the net defined benefit liability during the period as a result of
benefit payments. Net interest expense and other expenses related to defined benefit plans are
recognized in profit or loss. During the year 2o21, the Board of the Directors of the Company has

decided to discontinue the Defined Benefit Obligation scheme with eftective from June 1, 2O21 and

a new policy has been approved by the Board of Directors effective from September 1, 2023.
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For the Year Ended 31 Oecember 2023
4. MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED)

4.9 Share Capital (Continued)

(c) Short-term benefits

Short-term employee benelit obligations of the Company are measured on an undiscounted basis

and are expensed as the related service is provided. A liability is recognized for the amount expected
to be paid under short-term cash bonus if the Company has a present legal or constructive obligation
to pay this amount as a result ol past service provided by the employee and the obligation can be

est imated reliably.

4.11 Provisions

A provision is recognized if. as a result of a past event, the Company has a present leqal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of economic
benefits u/ill be required to settle the obligation. Provisions are determined by discounting the
expected future cash flows at a tax rate that reflects current market assessments of the time value

of money and the risks specific to the liability. The unwinding of the discount is recognized as finance
cost.

4.12 Leases

At inception of a contract, an entity shall assess whether the contract is, or contains, a lease. A

contract is, or contains, a lease if the contract conveys the right to control the use of an identified
asset for a period of time in exchange for consideration.

As a lessee

At commencement or on modification of a contract that contains a lease component, the Company

allocates the consideration in the contract to each lease component on the basis of its relative stand-
alone prices. However, for the leases ot property the Company has elected not to separate non-lease

components and account for the lease and non-lease components as a single lease component.

The Company recognizes a right-of-use asset and a lease liability at the lease commencement date.
The right-of-use asset is initially measured at cost, lvhich comprises the initial amount of the Iease

liability adjusted for any lease payments made at or before the commencement date, plus any initial
direct costs incurred and an estimate of costs to dismantle and remove the underlyng asset or to
restore the underlying asset or the site on which it is located, less any lease incentives received.

The right-ol-use asset is subsequently depreciated using the straight-line method from the
commencement date to the end of the lease term, unless the lease transfers ownership of the
underlying asset to the Company by the end of the lease term or the cost of the right-of-use dsset

reflects that the Company will exercise a purchase option. ln that case the riqht-of-use asset will be

depreciated over the useful life of the underlying asset, which is determined on the same basis as

those of property and equipment. ln addilion, the right-of-use asset is periodically reduced by

impairment losses, if any, and adjusted for certain re-measurements of the lease liability.

The lease liability is initially measured at the present value ol the lease payments that are not paid

at the commencement date, discounted using the interest rate implicit in the lease or, if that rate

cannot be readily determined, and the Company's incremental borrowing rate.

Generally, the Company uses its incremental borrowinq rate as the discount rate. The Company

determines its incremental borrowing rate by obtaining interest rates from various external

IJ
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4.MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED)

4.12 Leases (Continued)

The lease payments included in the measurement of the lease liability comprise the lollowing,

' fixed payments, including in-substance fixed paymenls.

' variable lease payments that depend on an index or a rate, initially measured using the index or
rate as at the commencement date;

' amounts expected to be payable by the lessee under residual value guarantees;

' the exercise price of a purchase option if the lessee is reasonably certaln to exercise that option
and payments ol penalties for terminating the lease, if the lease term reflects the lessee exercising
an optlon to terminate the lease.

The lease Iiability is measured at amortized cost using the effective interest method. lt is

remeasured vrhen there is a change in future lease payments arising from a change in an index or
rate, if there is a change in the Company's estimate of the amount expected to be payable under a
residual value guarantee, if the Company changes its assessment of whether it will exercise a

purchase, extension or termination option or if there is a revised in-substance fixed lease payment.

When the lease liability is remeasured in this way, a corresponding adjustment is made to the
carrying amount of the right'of-use asset or is recorded in profit or loss if the carrying amount of
the right-of-use asset has been reduced to zero.

The Company presents right-of-use assets that do not meet the delinition of investment property

as separately and lease liabilities separately in the statement of linancial position.

Short-term Leases and Leases of Low'value Assets

The Company has elected not to recognize right-of-use assets and lease liabilities for leases of low-

value assets and short-term leases. The Company recognizes the lease payments associated with
these leases as an expense on a straight-line basis over the lease term.

4.13 Events Occurring After the Reporting Date

The materiality of the events occurring after the reporting date has been considered and

appropriate ad,ustments and provisions have been made in the financial statements wherever
necessary.

4,t4 Fair Value Measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an

orderly transaction between market particip3nts at the measurement date in the principal or, in its

absence. the most advantageous market to which the Company has access at that date. The fair

value of a liability reflects its non-performance risk. A number of the Company's accounting policies

and disclosures require the measurement of fair values. for both financial and non-financial assets

and liabilities.

When one is available, the Company measures the fair value of an instrument using the quoted price

in an active market lor that instrument. A market is regarded as'active' if transactions for the asset

or liability take place with sufficient frequency and volume to provide pricing information on an

ongoing basis.

Chanercd Accountanb
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State Electric Company Limited
Accounting Policies
For the Year Ended 31 December 2023
4.MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED)

4.14 Fair Value Measurement (Continued)

lf there is no quoted price in an active market, then the company uses valuation techniques that
maximize the use of relevant observable inputs and minimize the use of unobservable inputs. The
chosen valuation technique incorporates all of the factors that market participants would take into
account in pricing a trdnsaction. lf an asset or a liability measured at fair value has a bid price and
an ask price, then the Company measures assets and long positions at a bid price and liabilitjes and
short positions at an ask price.

The best evidence of the fair value of a financial instrument on initiat recognition is normally the
transaction price - i.e. the fair value of the consideration given or received. lf the Company
determines that the fair value on initial recognition differs from the transaction price and the fair
value is evidenced neither by a quoted price in an active market for an identical asset or tiabitity nor
based on a valuation technique for which any unobservable inputs are judged to be,nsignificant in
relation to the measurement, then the financial instrument is initially measured at fair value,
adiusted to defer the difference between the fair value on initial recognition and the transaction
price. Subsequently, that difference is recognized in profit or loss on an appropridte basis over the
life of the instrument but no later than when the valuation is wholly supported by observabte market
data or the transaction is closed out.

4.15 Defined Contribution Plan

Employees are eligible for Maldives retirement pension scheme in line with the respective statutes
and regulations. The Company contributes 7% for Maldivian employees to Matdives Retirement
Pension Scheme.

4.15 Other Liabilities and Provision

All known liabilities have been accounted lor in preparing the financial statements. The materiality
of the events after the reporting period have been considered and appropriate adjustments and
provisions have been made in the linancial statement where necessary.

Liabilitie! classified as current liabilities in the statement of financial position are those which fall
due for payment on demand or within one year from the end of the reporting period. Non-current
liabilities are those balances, whach fall due after one year from the end of the reporting period.

Provisions are recognized when the Company has a present obtigation (egal or Constructive) as a
result

of a past event. lt is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and a reliable estimate can be made of the amount of the obligation.
When the Company expects some or all of a provision to be reimbursed, for example, under dn
insurance contract, the reimbursement is recognized as a separate asset, but only when the
rermbursement is virtually certain.

The expense relating to any provision is presented in the statement of comprehensive income of any
reimbursement.

Ernst & Young
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Accounting Polic ies
For the Year Ended 31 December 2023
4.MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED)

4,17 Government Grant

Government grants are recognised where there is reasonable assurance that the grant will be
received and all attached conditions will be complied with. When the grant relates to an expense
item, it is recognised as income on a systematic basis over the periods that the related costs, for
which it is intended to compensate, are expensed. When the grant relates to an asset, it is recognised
as income in equal amounts over the expected useful lite of the related asset.

When the Company receives grants of non-monetary assets, the asset and the grant are recorded
fair value of the asset and released to profit or loss over the expected useful life of the asset. based

on the pattern of consumption of the benefits of the underlying asset.

5. NEW STANDARDS AND INTERPRETATIONS NOT YET ADOPTED

A number of new standards are effective for annual periods beginning after January ),,2024, and
earlier application is permitted; however, the Company has not early adopted the new or amended
standards in preparing these financial statements.
The Company is currently assessing the impact of the following amendments. The Iollowing
amended standards and interprelations are not expected to have a significant impact on the
Company's financial statements.

5.1 IFRS 18 Presentation and Disclosure in Financial Statement

ln April 2024, the IASB issued IFRS 18, which replaces IAS L Presentation of financial
statements. IFRS 18 introduces new requirements for presentation within the statement of
profit or loss, includinq specified totals and subtotals. Furthermore, entities are required to
classify all income and expenses within the statement of profit or loss into one of five

categories: operating, investing, financing, income taxes and discontinued operations,
whereof the first three are new.

It also requires disclosure of newly defined management-defined perlormance measures,

subtotals of income and expenses, and includes new requirements for aqgregation and

disaggregation of Financial information based on the identified 'roles'of the primary financial
statements (PFS) and the notes. h addition, narrow-scope amendments have been made to
IAS 7 Statement of Cash Flows, which include changing the starting point for determining cash

flows from operations under the indirect method, from'profit or loss'to'operatinq profit or
loss'and removing the optionality around classification of cash ftows from dividends and

interest. ln addition, there are consequential amendments to several other stdndards. IFRS

18, and the amendments to the other standards, is effective for reporting periods beginning
on or after I January 2O?7 , bul earlier application is permitted and must be disclosed. IFRS

.1.8 will apply retrospect ively.

The amendments are not exp€cted to have a material impact on the Company's financial

statements.

Ernst & Young
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State Electric Company Limited
Accounting Policies
For th€ Year Ended 31 December 2023

5.NEW STANDARDS AND INTERPRETATIONS NOT YET ADOPTED (Continued)

5.3 Lack of exchangeability - Amendments to IAS 21

ln August 2023, the IASB issued amendments to IAS 21 The Effects of Chanqes in Foreign
Exchange Rates to specify how an entity should assess whether a currency is exchangeable
and how it should determine a spot exchange rate when exchangeability is lacking. The

amendments also require disclosure of information that enables users of its financial
statements to understand how the currency not being exchangeable into the other currency
aflects, or is expected to affect, the entity's financial pertormance, financial position and cash
flows. The amendments will be effective for annual reporting periods beginning on or after 1

January 2025. Early adoption is permitted, but will need to be disclosed. When applying the
amendments, an entity cannot restate comparative intormation.

The amendments are not expected to have a material impact on the Company's financial
statements.

Ernst & Young
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STATE ELECTRIC COMPAiIY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
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STATE ELECIRIC COMPANY LIIIITEO
IIOTES TO THE FIN NCI,AL ATAIEi'EXTS
tor the year ended 31sl Deeober 2023
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NOTES TO TTIE FINANCIAL STAIEMENIS
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IIOTES TO THE FINANCIAL STATEMENTS
ior llle year ended 31 sl December 2023
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13.1

13.2

12 Cash and Cash Equivalenl
Cash al bank

Cash rn hand

Total

31-Dec-23

MVR

31-Dec-22

122. 4.713

3 550 280

n5.452 622
6233.765

(16.815.610)

2.522 341

851,473.042

54.@0.0@

741.345.767

110.127.275

150.000.000 150,000000

150,000.000 150,000,000

The total auhonsed number of ordinary shares 6 150 shares (2022: 150 shares) with a paa value of MVR
1 .000,000 per share (2022: MVR 1.000.000 pe. share) Th6 issued and fully paid share capital compnses of
150 (2022 150) ordinary shares of MVR 1 .000,000 each

Dividen.ls and voling rights
The holders of ordrnary shares are entitbd to rcceue divdends as declare<l from tme to trme and a.e enlrtled
to \ob pea share al tho sharcholdeas' meetngs of the Company. The Boad of Orrectors has decla€d
divd€nds of MVR 146667 per share amounling to MVR 22.000,000 dunng ll€ year ended oecember 31.
2022 (2021 :l lR 146 667 per sha.e amounting to MVR 22.000.000)

14 Revaluation aesgrve

13 Shrr6 C.pital
lssued sha.e capltal 150 o.dinary sha,es ot MVFI 1 000.d)0 each

Tot l

As at lst January
Revaluatlon surplus recognised duing the year n€t of lax
TGnster to Retrained earnings Note 14 2

oeferred tax lransf6red to retarned earnings
As at 313t t).combor

158.55E,074

598.613.945
(18.E15,610)

2.522 342

capital contribdion

As at 1st January
Grant convened lo cap al

Received dunng the year

As at 31st oocember

126.524.993 30r.EE6.3EE

172.8513.3

742,A7A,751 158,558,074

14.2 Transl6, of Rgvaluation Surplus to R6tain6d Eamlngs

Revaluabon surplus rs realized to rel,ained earnings on ,le bas6 of utilrzataon of ihe asset. An amount equal lo
the d ference between the depGciation based on the revalued carryihg amount of tlE asset ancl dle
depreciation based on the aslets orErnalcost is transfened from levaluatrm su@lus (net o, debrled tat) to

rel,arned earnrrEs on an annualbasrs

15

905,473,042 851,473,042

The Company has receNed a capdal contdbution amounbd to i/lVR 245.690.839 from the Ministry of Finance

and Treasury of lhe Republic of MaldNes duaing the penod oI 2017 b 2020 for tle conslructron and

inslallaton ol Hulhumale Poser Plant (5th Po.rer Projecl) and iIVR 154 m7.552 ,or aepayrnent of the loan

obtained ,ro.n Chrna Exim tEnk fo. construct66 of lhe Hulhumab Power Planl (sth Pov.t Project) Furt1er.

MVR 181.716.143,r/gre Gceived in 2018. 2019 and 2020 for th€ installation of B.6aier Male' Grd connection

Dunng the year 2021 the Company has Eceived an additronal i/VR 92.856,020 lor groater Male G d
Connecton Prqect and l\a/R 66.075.213 lor .epsyment of the han obtained from China Exim bank for
construction of lhe Hulhum3le' Powe. Plant {sth Power Project). Dudng he yea.2022. the Company has

receNed an additronal IUVR 45.096.638 for greater Male'Grid Conneclion Prqad and [4VR 65.030.438 for

repay.r€nt o, lhe loan obtained fro.n China Exim bank lor conslruction of the Hulhumale'Power Plant (sth

Power P.oiect)

Dunng the year 2023 ule Company has received an addalional MVR 54,0m.0m for repaymenl of the loan

obtahed lrom Chna Exlm bank for consttucton of the Hulhumel€' Power Plant (sth Powet Pro,ect)

These amounB heve been considered a3 capilal contribulim from Ministry of Finan@ since Mnistry of

Finance p.ovKles these contabutons at its ca9acry of Stsareholder of the Conpany

Ernst & Young

Chanercd Accoi,nlant!
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STATE ELECfRIC Comp.ny LIMTTEO

NOTES TO THE FINANCIAL STATEMENTS
for the yeer ended 31st Oecember 2023
Allam@nts arc slatad tn Maldvian Rutiaa

31-O.c-23 !1.Oec-22

15 Borrowings
As at lstranuary
toan5 obtained durifiB the yea.
lnt€.esl for the year

Repayments duing rhe y€ar

lnterest paid durin8 the year
As at 31st Oec€mber

3 012.99it.323
a_242.973

f2,6/3_192
(llO 20? 787)

(65 60E.297)

3 0r 6 850 670

3 59,1 899

129 694 787
(103 s42 825)
(33 703 208)

16-1 Maturity AnalFis

2,917,869,405 3,012,994,323

2.607 940 003 2 902 79r 5s7

2,607,940,003 2,902,791.537

309.929402 110.202.786

309,929,,t02 110,202,786

2,917,869,405 3,0r2,994,323

l{on-Currelrt
Loan and bo(owngs

Loan a.d borowrngs

Totalborrowings

16.2 T.rms and r€paymenr schedute

31-Oec-23 31-OBc.22

Source ot finance Purpde to Finance
lnteE3t RatE

zoz4 2023

(Nordea gank Danmalk)

Exm Sank of Chrna

MIB MGAF

54V Generator set
Secood Poser System

Fourlir Power SysEm

POISEO Prolcct

0l'Aug-?1
91 May 24

0l -S€t24
ItFeElS
3r,Jui-25
01.Setr 18

30-Sep-35

rs-May 33

31-Jul3l
3GJun-24

134 O42 977

124 743.553

132 477.542

60 231.694

84 436.586

21 594.26

1 .2Al 424 488

215 265.640

854 730 44r

5.921.698

_E%
- 80h

-E%
'8%
_E%
-E%

425%&
- Es%
'6%

130.042 971

124.743 553
'132_077 _542

50.231.69,1

84 4 36 68e
21 594 286

247 _424 488

213 5e0 023
956 462 674

2,9t7,669,405 3,012,994,323
With ellecl lhm Isl January 2023 the Miarstry of Fnadce suspen&d chaqt g dre.est o, lhese /o9rs

Ernst & Young

Chadared Accountants30. EY



STATE ELECTRIC Company LllllTED
HOTES TO THE FINANC T STATEIIiE!{TS
for the year ended 31st December 2023

All amounls are steled m Metdtvan Rufiyae

16.3 Bsnk Bo.rowing3

All of thc above Loan3 (exccpt for MIB - MGAF) have been secured by a guarantee from Government of
Maldi\€s.

The Minastry of Finance and Treasury f Om through lts letier dated February 4. ml9. has taken over the
settbment of these loans and instructed the ComrEny to transfer the ban balances (anduding acc.led rnterest)
as a capital contribution- Howe\,€r. pert of the transaclion has been finalzod by the parties for the yea. ended
December 31 2023

The Company eniered subsidrary loan agre€ment on Ap.il 2, 1998. between Minislry ot Finance and Treasury
for the amount of MVR 80.702.185 at an lnErest rate of 8% for tho purpose of Third Po.rer System
O6velopment Projecl This loan is to be repaid in 40 installments on 01 Fobruary and 01 Augusl 6ach year

The Company entered subsidiary loan agreement on August 27. 2003, between Min6try of Frnance and
Treasury for the anount of MVR 60.396.877 at an lnleGst rate of 8% for the purpose of Thid Porver System
oevelopment Projecl Thls ban is to b€ repaid in 40 rnstellments on 01 May and 01 Novemb€r each year

The Company entecd subsidiary loan agreement on June 9, 1998 between Mrnbtry ot Finance and Treasury
for lhe amount of MVR 64.634,001 at an lnleresl rate ol E% for lhe purpose ot Thrrd Po!^/er Syslem
Development Proiect This loan is to be repaad in 40 installments on 0, Fabruary and 0t August each year

The Company ente.ed subsidiary loan agreement on March 10. 1998. between Ministry of Finance and
Treasury for th€ amount of MVR 59 622.880 at an lnterest rate of 6% for the puapose ot Power System

Oevelopment Pro|ed. This loan is to be repaid in 35 installmenE on 01 March and 01 September each year.

OANIOA grant and Nordea Eank loan agreement sEned between Nord€a Eank Denmark A/S and Government
ot Maldves on January 15. 2009 for a loan amount ol EUR 18.140,000 and grant amount of EUR 6.560.000
The loan was entered to for the purpose of Fourth Pou€r Syst€m Oevelopment Proleci

Subsidiary loan terms proposed by the Go\€rnment of Msldives are as follows
1 Component 1: lnteresl bearing portion - Nordea Loan Funds and Fees of EUR 23,534,579 78 at an rnterest
rale ot 8.5olo p a. with loan pe(bd oI 27 years (grace p€riod of 7 yoals) and fust rapayment date on March 31

2016

The Company entered subsdiary loan ag.eement on August 10. 2015. between Mnistry ol Fanance and

Treasury tor the amount ol MVR 150 847.779 at an lnteresl rale ol 8% for the purpose of Preparing Outer
lsland for S6tainable Energy Oevelopment Proiect Thb loan is to be repsd in 30 mstallments on 15lh May

and lslh November each year

The Company entered loan agreemeot on May 28, 2015. between Export-lmport Bank ot Chrna (Exin Sank)

and Bank of China Limited for the amount of USO 7S.946,000 for th€ purpose of Fifih Power Development
Proiect This loan is to be repaid in 24 installments on 21 January and 21 July each year

The Company enlered into a loan e.eement $/lth Maldives lshmic Bank dudng the y€ar for purchasrng

l5OOkVA package substatron as a diminishhg Musharakah llnancing equivelent to 70 of shares Th€ te.ure

rs OG monlhs from the date of delivery of the ass€t at a rale of 8%. The Compsny will oblain the tul owne.shp

of the asset over the penod after repaFrentst at the terminalion ot the linancing afiang€menl.

EY

l1-

The Company entered gubsdiary loan ag.eanent on February 15, 199E, between Ministry of Finance and
Treagury for the amount of MVR 41.245.314 at an lnterest rate of 8% for the purpose of acquE ion of 5.4Mv
Generator Sel Thrs loan 6 to be repail in 30 installments on 15 Februaay and 15 August each year

The Company enlered subsrdiary loan agrcement oal April 11 1992. between Mnrstry of Fanance and Treasury
,or lhe amounl of MVR 105.084.231 at an lnErest rale of 80/6 for lhe pu.Eose of Second Power Syst€m Prolect
This loan is to be repau in 34 installments on 3l January and 31 JUV each year

Emst & Young

Chattsr.d Accorntants



STATE ELECTRIC COMPAITY UMITEO
NOTES TO THE FIt{At{CIAL STATEA{ENTS
lor lhe year ended 31sl December 2023

All amounls ate statecl in Maldivan Rufryaa

t7 La.io Lhbillty
Xon- cureni
Le3s€ lability
Total

Curent
Lease liabLlty

Total

3l-Oec-23
IA/R

3l.Dec-22
MVR

17.1

t8

18.1

Uov.nEnt ol 1..s. liabillty
As al lst January
(Ois posals)/Additions of lea3e liabihties

R6 assessmenl
Adiuslme s to recogrise prid lcar payrn€nls and interesl

lrterest e$ense tor the !€ar
Repaymenl dunng he y€ar

A! al3t5t Oacambrr

137.591.719 140 53A 841

137,591,719 'r40,538,841

1 801 402 1 713 403
1,801,402 1,713,403

139,393,121 112,252,24

139,393,'t21 142,252,244

14,2.252.24
(1 126 032)

(69.9r 9)

r05.175.600

38 742 785

(235.986)

13.61 m8
(14.891253)

17.2 llt turity Analysis ol undlscounled Fullrre L.as3 Payments are as follows;

Less lhan mo leat
B€tueen $o ahd fve years

lvlore han frve yeals

Total

Oelered lncom€

As at 1st JanBry
Amortsation

A3 al31Et Oecamh€r

1.801.402

6.019.304
r31.572.,115

r5.073.440

58 953 044

68.225.720

31 701 575

(1,240.388)
32 922.2aa

11.220.71

30.451.187 31,701,57s

Oefened inco.ne comprises of grants receivrd ftom lhe Minl3fy of Fjnace and Trea$ry ot the Repubhc ol Mddres An
amount of MVR 25.287 089 was recerved an 2m6 tor the instdlaton of 6 seB of I 250 k oiesel Generalots. ouing lhe year
2020. the Compaoy receieed irVR 34,490,853 for conslruclio.l ot Peak Handling Projecl and hese grants are amonrzed

over the useld life of lhe a$ets

Emst & Young

Cnerto€d Accoufllait!

EY
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13.287.277

(14.950.449)



STATE ELECTRIC COMPANY LIUITED
N(ITES TO TIIE FIIIAIICIAL STATEMEIITS
tu ihc ye, !n@d 31!l O.c.nb.l 2023
An &louhls ,tt sdcd n u.EMrn Ray.a

19 O.ftr.d b.i.it obligdb.
O.6n d b.iEil r.c.Onu.d dln g th..yt
P.ynEol! dsnng o'a yca,
L.t Slal Oacrhb..

S.nriliviry.n ly*r tor U!. t.y .$uhtslonr
Lnp.ct or tn. ch.ng. ln dlrcolnt r.i.
Pr.!6d valuG ol obn9.t6 at rhc cod oa rh. ,cnod
lmp&t dua to rnc.a.!. ol0 5%

lhp&r du. ro d.c..6x ot 0 5%

lmp.cl olthoch.nge in s.hry if,.r.r*
ftBsr valu. o, obl19at6 al UE md ot the pe^od

hpact du6 lo mc€.se ol0 5%
rmpacr du. !o d.crear€ ol 0 5%

31.490.495
(1,r88.525)

t.79!,745

13,490,495

1.198,41S
(1,7E7,E01i

31.0.€.23 3i.Dcc-22
MVR NNR

35 a!2 23ir
10 703 907

44 000.000
173,_494
14n126

3t-DGc-23

3a 9a9 a.o
(t 458Itt)
33.a90,a95

lg.t OurYrg lha y!.. rxbd C)L€.ryb.r 31. m8. t!. Cdnprry tEc itrlpldr.niad . rE. dirfi..t ai(l ..cb.drEy pdEy Nnrcrr
c.fi'a inlo .i.cl o. S.!i.rn!., I 2Oa.

19.2 The Cdrpfiy has a1gao€d a q!ar6.d eluary 6 Brrste lh. EtElHt berEft ot rga0on The proFcr url c.a'd( method 13

ulcd lo deGrmnc llE p..!.nl v.ru. ol0'. d.irEd b3rl.fl oblbalbo Xey Gsrrnpto.t rls.d n ti. calolarlar aro as tollo'rs

E p..i.o salary rrErcirEnl 2fi%
4 60%

3 50%

19 3

20

201

21

Th. comP.q h.. .nrrad inlo an agraliEnl wih klgtang Ebdnqty lnt .to.5l cooo,".ton ( oEc) ro con3rtud . poEr
nlerconn€cl nei,r,ofk proFcl b€t*ren Male and HulhunDla vra a bfidqE on F.btu ry 12. 2ol8 llrr a .onrracl pnc. ot uso
45619736 Contlrc, lt p.r.bl. orr 

'|. 
p.nod oI 8 Fals bxed on th. F..e.Ege ol c.rnd.l'o,r oa t'€ p,opcl The

contra.tu. clllrlloi ,t lr.v! b6en dilcou.lcd at a rsle ol 4 E9.

Ounlro rha )r.ar rha CoirpJly iE.'*!d an .dd,lonalclam trom Doilghng €l.cnrot! kranalonal C..po.ato. ( OEC') on
.ccounr ol prq.d d.€y! ar]d.xtrawofi rcqu.sted Dy lh€ cofipany adDQnl'nglo uso 7.66E r65 97 8a3ed o.r r,E *fl mer
.!r...E .nE ld on sa9rdnbq 14. 2023 wlh oEc lo, th. setldcrngi ol dam ii lo bc fiEd. by 36 liroht n3tarlmeris
.t.mno |rcn1lsr ocrob.r 2023 The cootncn/d ca$n s her6 b.6n drs.o(.Ed ar a.at olgoe

Toi'l

292.416,085

anakbrn ol Con!r.&r Ptyaua

ht r.rl cl!!rg. tunlrg uL y'..r
R.P8yrtrn (llnng r. y!,

Ar at llat OacamDar

292.ar6 045
15.011.526

(85 756 r37)

'32t,922,5n

T.ad. arld O0iar Payrbaa

 avrlc. RE oad rqn ardq/.?. on 1fty.5 Pq.cl
llv|(Lftt P!y&L b Urnlty ot FneEa

GST p.y.U..

Tot l

39.5€6 r97

20.624 0r3
1@ tlE 936

22 000 000
l! 0a3 76
7 r2a 91a

104 645
617.00445 261 826

Ernst & Young

Chartered AccoJntsnls

EY

ll

2a5715 E|a 219 262 544
2115,715,!21 219.262.54

_ 82 2C6 €-.6 i3 rsl 54 r

82,206.6!5 73,153.5,{1

'!3a,603,9a7 20a,199/r15

365 600 090
tg 127 22a

(E9 306.229)



STATE ELECIRIC COMPAI'IY LiIITEO
NOTES TO IHE FINAi&IAL STATEII'ENTS
br lne ycar enoad 31 !r oece'nber 2023
All anounts ae ilat d in MabNtaa Rdtyaa

l1-Oe..23

211

22

2!

Divi&nd Pry.bL to lini3try ol Fidncc

ovrd.nd d.ci.rod ddng $. y...
22.@0.000
22.@O.000 22.000.040

22,000.000

Aa dlck,6cd ri llote 13 2 (divrdorr lo loong) lo h. fi.. o.1 sal.nEoE rh6 cdnpary lras didard dv(,..n a.re.trE ro
MvR 22 000.000 n rBp€c! ol profir .!mad h f^..1o.1 y.at 2022 (2@1 MvR 22.dx) o0o)

orc to RcLtad Prruaa
Strr. Tr.ding O,!€niselion PLC

Wa{aManaganE Co.po,roo
Min,lrry ol E,r'rcn6.nl aid Endgy
Mdd,v6 Tr.rEp€.! 3nd Cqllraclng Corr9.rry PLC

Mald,ves Ro.d O.v.ro9nEnl Coeo.3lon Lrnl€d
Mal.' Waler ar! Se{erage Co.ilp.iy Lnlld
Ohveh Ra{cyge Guhun PLC

Othe, Gd...IIHt o*md Og.o'.alin!
ToLl

111.803.948

r9.115.642

3053.300
3.395.5r!0

66! otz
16 200

?9.226
1187ci

84 007 8!5
14557i

3 053 300
1r2a318

663 612

3a7 /r91

926 3eO

r.a20 997

92.289,510

lha bt .k&wn o,l1c t6'..nE E as bdofts
!1.o.c.23 31-O.c-22

tlon{lclnc.ry.w.nll
w'b. ad i.$s-a{€ rc{sl.E

No€ 23 1

No€ ?3 2

2 577 169 049
102 or5.1t3
2.6E6 106

2.170 018 982
97 i25 227

15134144
2.703.900,598 2.283.178.651

23.1

2! 2 Non-.|*lm'ty..v.ne nclu,e re\,erue iro.n Waler a.td se*r.96 .evenue

24

Non.elechc& r€v.no€ frclude r.v.nu. ,rom saL ol .l.cr.!nrc .q!'Pm€nl 3rd olh4 .l6dncrl .dva.r prov d6d ror

Alrlo.tEalirr o{ dcl.rrld |6cdrr - Go{ifir.ri Co afltod,:at6.r

Mr!.r{-Eou3 rn Dlrr
n/.itsDact ol p.y3bl6
ReYcrEI ol i,lv€nbry plovilln
Exdlanqc Arn

1.240 388

1.600 E57

8009.93r
2€.203.132

r3 ,t 224 /13

652 57E

32 690 176

90i 528r 141 749

{,.476,0!7 35 670 9S5

Ernst & Young

ChatteGd AacoJnitnt!

ll

alOe-?2

zta,ooo,oo0

13&?rt2r!



STATE ELECTRIC COI'PANY UUITEO
NOTES TO THE FINAT,ICIAL STATEMETITS
lor lhe year ended 31sl December 2023
All anounts are stated in Maldivian Rufiyaa

Co3l ot Ravaflue
Cosl ol revenue

Orrect Labour

Total

25

26

31-Dec-23 31-Doc-22

1847.237.095

274.497 224
1.531.754.16,r

241,209.013
2,12'1,13a,t23 1,772,963,177

AdminEEativa €rpon3a3
Personnel cosl
Service Cost on retrmefll benefil obligalion
Bank charges
Fines

Provision foa slow ard Non-moving invenlories

Undaimed GST
Repair and mainlenence

Oepreoalioo/lmpajrment of Properiy Plant and equipnrent
Amorlization of Rightof Use Asset

Drectols'lemt,lelation
Renl erpense3

Loss on disposalof FA

Ohe.epenses

161.212.657

34.949.449

30.207.94r
16.576.498

14.377 .215
r1.868.338

10.48r 207

7.900 590

4.2U 207

616.081

286 656

12.903 6rI
112.242,?93

417,827,309 289,65,1.520

435.709,885 309,242,32a

274 497 .22A

161 212 657
241209.0r3

68 033 31 1

435,709.885 309,242,324

68 033.311

26 986 825

8.943 67E

22 747 355
49 566 130

4 281.942

642 315

108.735

31 500 658

76.800 570

26.1

27

Pa6onnal coata
Slalf salarbs and wages

Slaff allowances
Ove.tirE enenseg
Emplot/e/s cornribulim to govemmenl p€nsron fund

Staff medirl apenses
Otler staff expeGes
Total

150 932 495

163 529 377

70 584 261

10 864 383

7.128073
32.667 296

112 892.987

114 573.989

55.581.390

8.375 364

3.748.488

14 070.106

Cost of sales portion

Adminisralve expense porlion

Flnence Coat

lnteresl on Eororrings- Foeign
lnteresl on Eonor,iigs - Locsl
lnlecsl on leases

lnleleg on oth€r linarrjal arrangerDenl3

lntetesl rncome

Net Fin.nce Costs

72.2788/9
364 343

13.287.277

15.01r.526

129 694 7 87

13 461 098

16122.224

100,941,995 159,278,109

€1.397.2,r9) (3.349.93E)

69.5,1,4,7{6 155.928.171

Emst & Young

Chrde.ed Accdntartt

EY
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s'IATE ELECTRIC CO|IPAXY LITIED
NOTES TO THE 

'IXAXCIAL 
STATEMENTS

,d F. yearended 31.l0Eemb6 2023
Att atuunts {e statod h Matdi4a RLrt aa

ln.qD Tn Erp.n.. for tt. ye.

Oele@d t4.ssor c.qrts.d
Oetnd t x !.blr, c..qnE€d

Aggr.lara dis.llosbt€ rbr3
Ag!.egate .rbr.bl. 'rft
Ad,ctmenr daled L r.sntfreni lNot.d.r2)
Tar l6s ulli.eo dun.q 0E yd

Tar(rosslr @melar ldlrl y.ar

242

29

l1

ll3.l 1l1,126) r04 190'r82

t53 64s 860

t522 649 317)
31 751 658

(3i 62! 239,

t500 @0)
rr.295,a15 {33,101tr51

AccunlLt d T.r to...E

adj6tn6nls claten l. p.rviou3 Yer
Tar 16558 uririz.a dur.grh3 ya'

Tar p.oYison ror trE ye

31 621 289 , 5a.r 2s9
33.r0r 8r6
150tr.766)

Tot r cur..t rr' ri.brrily

3.546,317 O.907.995)

1,6t6.317 (7,9O7,S95)

17.907.!05r

l94.721,203 lta,otg,t16
36,4:16.122 s,502,911

r32,516,425

55029ll

t.t d.l.md l.r ri.brrit!

30.1 Mdd Td r!5.t
A3 al lsr J&a.y
R.@nl..d ln oih.r chor.h.trliE iEod
rR.vEel) / id.gn5ed d!n.g rh6 ye.r
RMi..d i. oohr or l!r.
R.@giir.d dun.g ih. y..r
A5 .t llsi tr.c.n$Gr

31 3.l32lt ttx5212---EE:iA- 5"5oxr!1

30 2 Th€..6qniu.d d.rer.d iar aset i..triburrbl. tothetolt*l.a

. $ 6€6075 5 502 9!1
212 150 t17 I 322 5tA

,.5,6ra3r, rc'tr5,lr, !6na6,o?5 5jor.ri1

138 039 335 106 535 535

3.1 026 0.12

Rco6hl..d l.opftd16
G.o9nred du'n9 6. y.ar

8r!!9dr!oL!l$t!l.oo !!riE9o!
r*oen.s.d du'ng lhe yea,

\2 522 9tlt \2 522 31tt

Ernst & Young

Chadercd l€countantsEY

asle@EcLgiilsai!-ss.g
RMed duiiq tB year tNore f .i

l6
293,72f,,203 133.039,335

r 59r 312
(3r 3.r3 2r rr l4 965272r
57 s5€.r5€ J4 06 442
3?.S1a$g 

"1060z0
281 Re..cila.li.. B.ieen A..ounting Prcfit ..d r.t.bl. l*om. :

t3162t bgl

------------:- --l1g13ll1



STATE EIECTRIC COMPA,{Y IIMITEO
NOIEg TOTHE fINANCIAL SIATEI'EN'S
ror the yer ended 31sr OE6b6r 2023
Att aru.ts are neted n Madiiai Runya.

31 1 Ttf, r*ogniad cr.&r@d tu ti.birity i3.rribut lle to rh.to[dingl

Re@nised rn o.ofit or lcs
PoOen/ pra and Equrpme

Re@ni.ed in othe. com!.ehe..iE in@re

32 (Los!)/ E ,.inos P.rSha,.

33

8as c/dilued (l6sys.nrio3 p.r sr".re E crdilaBd bv d,v'd'ng rhs rer (tossrproft Ir rhe Fa. amhnabte ro dd,.ery snarehorde6 Dy
lh6 weighred average .umbe. oa ..dLnary shr.s oJist .di.g d!nn! lh6 yod

(L6str'p,of l i,or lhe year

Wegnled aelale.llnbB ot ordmary shares
(Loss)/ Eamrnq! per shae

1171,930.965)
150

75129.712

t5c

3lo.c-23 31.Oec.22

| 287236356 193 0a5 453 9?o2622tt 13a0a9 336

11.146.2071 500,!65

oFr{ing Protit b.6oro wqkt,rg c.pit tch.ngc
(Loss) / 06ft beide t.r

R+assc.sm..r or Rghr or U* A*6ts
AFstz.ti@ oI Rrrht ol Us. As..{s
hterEl M.ie floo Fnftd As.et
r.crease/lReve6al) pr@rsrn 16 d@ mryhg r.wntoaes
Pov's on fur ihoarmant loss o. tr.de rmervrds
Rele6d ol npa[Fe.t lB! oi clal.d panB

Ado.ial o. o, dei@d ncm
Oenn.d blneti odlganar ro. th6 Far

P.ovlsion ld impaime t6s on investfre o HtFa plotect

Adpsrrcnrs Fade td pnor ye ree 6,p..ses
Lo6s on disposal ol PPE

Fines o. @.tEcrd p.y.Ue
Emdoy6e beert ero.ce

(13:t. t I I t26)
252149175

i37r.796)
t2u.2a7

i30.566 2r 2)

1.r 377 215
25686.r39
a.05r.609

r00 94 t.995
(l.2r0.388)

3.{.919.4r9
(831031)

r2.903.677

14.072.29r

r0.r 190 {82
tat 192 222

r 28r qr2

t32.89o17fl
8 043 366

(l2 er5 J59l
r59.278.r09

1122O.713t

r3 3.19.9381

915.38a
't.z21,na

31,500.65A

l4
34.1

Rel.l.d P.rty r..ns.ctio.s
Ds. hom Relaled Partios

175,4n1,272 1/6,320,621

2.550.1,t3 3,707.365

21 ,r5., 660

\22.642.142)

.18.841 762
(64.849.7821

lo.lin Gzndhi M@iel Hospitat

.t. w.tq a,n 36*29. Cohpziy Pat Lttl

N&.. ol ruLlao..hlp

Ernst & Young

Chadered Accountants

.37

704.251.7@ 105 637 
'551387,215,355 29!,zz3,208 t...EZf-,OrAi,

9 2,al 571 I rr3 577

28 2.19 t57 2a 2AO I lJ
r17 9?5.047) (20.r82 rr7)
19,555,95.1 9,2a1,574



SIATE ELECIRrc COiIPAIIY L trED
NO]ES TO IHE FlllAIrlCLAL STAIEMENTS
br fle y€.r.,id.d 31.t Occembs 2023
All ahourts a.e aalld a Uak tv,ai Rdtys.

3a Rll.lld Prrty Tr.n..cton!
L.i Drltomidn d Panb3

ll'lc,it t t.nrpo.l act Co.tt dW Co,firy 4C
OpenrrB b.lanca
5€16 ol S.rv!c.!
tuyrn.nt! n <b
Cloqng baEnc.

1 77'.*2a
17,1f3.171

(14.950,102)

1 316 936
13 68r 942

03 220 95.)
ir,001,29a 7,777,921

huit t hl.lRnbl Ftrtt rl., Cotnp,,ly Lh N

aah* ol lbtdti5 PLC

Arbric Srrc. L.rrit

,brrtuas Ao.d Dit log.n nr Cot,otzdoa Und..t

,tdbn tc41t Fo.ar'. At,!

,Ltbid So.bl P.oncdoo Agqxry

,,,/divas Pd1 Umiad

v5_271
3.399.5$

(3.a37.333)

634 603
3 s51 ?23

(3 8.0 554)

30r,474 545,27t

171760
3 269 620

(2 357 15r )

r43 r10
r 904 05.

t1 E76 70.)
1.O8f.226 174.f64

aa7 24
9 5,t3 503

(9 536,427)

9 175 4EO

(6.33.:193)

052,365 847,288

111.110.171 85,670,171

6567017r
27 454.640

{ r 6Ea.$7)

61.786.952

21 121 g2
e3€.2A2t

1980.264

251.707

1221_124)

1036.505

941 759

2,007,64 1,980,26.

Itot$itg Ondop.h.d Co.po.alo,l Uhtd
5 560.011

32 217 63
(14 614 211)

---i3J9316!

9 2rE 566
t7 _a20 215

(21 .7E 9@)

6490.@6
679.995

(91:r1.632)

88 862
8.0r 1a5

2E,371 E,:190.007

2.028.r83
to f 52.s6

(29. r08.461)

1 595 251

16 449 654
(18.056122)

3.6?2./ltt 2.02!.7a3

Ernsl & Young

:, Cha.tered Account6nts

l,bdlves Crrno6 S.rrc6

1.803 319 1.r74 12r

598 325 1A27 12t'
(62,663t (1 197 929r

rF3t rsr r.lo33r,



STATE ELECTRIC COiIPANY LIMITEO

NOTES TO THE FINANCI.AL STATEI$Et{TS
for the year ended 3lst Oec€mber 2023
All amounls erc stated in ilalclivian Ruliyaa

34 Related Party Transactions
34.1 Oue from Ral.ted Panlos

Male' Cily Council
Openrng balance

Sales of Services

Payments recerved

Closing balance

Lo.al G o venmenl Au lhority
Opening balance

Sales of Services

Payments tecerved

Closing balance

Fenaka C orpo ft ti on Litu iled
Openrng balance

Sales of Services

Paynrents receMed

Closing balance

Minisuy ot Finadcc arrd fresury
Opening balance

Sales of Servces
Payri6nts recaNed

Closing balance

309.802 276

127.050 485
(203,609.297)

190.269 558

89.699 869
(14,r67 r5r)

Afiiliate

233,243,464 309,802,276

State fradhg Organlsalioi PLC
Op€ning balence

Sales ol Services

Payi€nt3 recoived

Closing balance

r.558.133

20.840.911

( 1 7,/r45.358)

2.868 473

16.940.908

118 251.241)

4,953,686 1,558,133

2t.862.551
20.492.780
(3.371.033)

15.,t69.120

15 477 137

(9.083.702)

38,984,301 21,862,554

Ministy of Housing, L ld and U'ben O€valoE.fiant
Openrng balance

Sales ol Services

Payments recevcd
Closing balanae

9.903 r80

20.075 962

19.211.222)

13 809 33
13.r 32.356

(17.036,5r1)

20,767,920 9,903,180

13,665 07S

26.51't.1 13

(21.607 373)

12.743.514

22,456.r 58

(21,534,593)

3.356 840

13.924.212
(2.683 240)

2.896.1 r6
2,525.973

(2.065,248)

18,558,820 13,655,079

14,597,813 3,356,840

13.622,998 9.649,61'l

Ministry ol Clin ale Chenge, Envhoamant tnd Enatgy
Openng b.lance
Sales of Servces
Payrienls atceived

Closing balance

9.5i19.611

I 967 573
(5.994.r85)

Other Govemfitent Ownad Orgenisetions Atfrliate
Openin9 balance
Sales ol Servces
Pay[Ents made

Setofl against divdend payable to lvlinistry of Finance

Closing balance

50.,€9 462
r73.061.020

(189.006,924)

139.654 90r
r03.280 r62

{61,414 366)

134.648.066)

91,964,469 50,489,462

Ernst & Young

Ch anercn Accdrntants

39

606,958.749 5,01,913,874

E_124.776

7.027.256
(5 502.421)

Total



STATE ELECTRIC CS' XY IIIIIEO
xorEg ro ru FN racttr s? tEr€,'Is
,q tha y.a ..d.d I r$ O.crnor 2023
At @dns d. stat.d n l&dvb. Rtflys

!a R.r.ad p*ry rEn -!6.ta.a Os. to lL|.r.d t .ra.

Sl.b fD&te O.e..i..tbn PLC

U.tva f,.t tdt ..a, ?.oa'*nne Coioa, PiC

L.rc!r. Fo.d D.r.lorirr cd4..don arrttd

Lt 'W.t* .ttt S@r. C@p.t1y Ltnit <t

athtu ni Rdi.yg. Ao,noa 4C

l'rrL Nm46rit C.tpt tlon Ui ..l

Snitry ot adtanot.,n EdU,,

8..6' E35

r.754.!4229
tl. r!0.5.r2.ll7 )

51 553l5o
r.29 r.05!.2!,r

(1,254.5!.79er

663 5r2
19.0€0

t39.090,

ai 612

rlt,loi.taa 64.007,6!5

! !95 58! t.72a.!17

r.72r !r8
37.1.r7.4o3

t35.676 r.0,

r ll.r a!€
2{ r75. tO?

r2.r. r 95.343 r

661512 66!.6r2

3.r749r
I 16090!

{1.5r2.r93)

I 182 2,r

t 7t af2
( r 3e.56.r1

926lao
5 313 757

(5 t15 912)

529.22n

164 50.
a.927 550

(a.365 613)

16.200

926.161

1.420 993

3 053 300

3.053 300

134,725 211 92.269,5r0

r.5 577 r79r5
s4.s36 ,75 3a9 2.r3

135.566.109, r2n16ll)
ia,'rrl,aal raa,a,

t.r20 9f
a.o.ro.o5r

15.312.3.!,
ta!,70a

3oa a,r3

21 561 906
(20 .|r9 75Or

Trr.atto.. rhn x., ax{fr r..ro..1
In Boln or or.dca alrd t.tr.o.g ohcd or t co.rrit r! !r llFtrt oa iE r.y ,har{m6l ,r.di.N
,-Edrr.l <.rna-r!.lE co.noG.d tE lbb.tr

ll'O"'2'

&&Er'R.m Er.n -----ti6Ei
oahad ba.aar dp-r. t.lll,a:lo

6,12 3:5

6i6 061

t5.t
c.Flll .rp..6ltua c6l. cr.d ro.1 ln. r.ro.t c t.i. 6ur nol y.r,.c6.d 4..idel.
o. Prco.it, pl.ll 

'ld 
aqlrcl@l

,,ts3ia;iF

Chartered Accountanl!

!9 3rr 543

339.t14.533

Thd.6. @ orh, n.tr.l qoLr .mdrdst tur3l5d.g.t th. Egodirg d.l. rhrqn equ,s dr*ba@ i, th. i.ltncialsLt.l6l.

Ernst & Young

oe,.. 6onflfr1l ot rc areulr.do.t.

ta7,aa,r



STATE ELECTRIC COiIPAIIY LITIITEO

?{OTES TO TI{E FIiIAI,ICIAL STATEIIEIIIS
for lhe yesr 6oded 31st t)acelrlber 2023
All affoonls are stabd in Mabivian Rufryia

35 Crpitd lrarEg€rnent

The Company s obicctives whcn menagng capdal -e lo 3albguad lho Conpany 3 ability to contrnue 6 a gorng concern l,r
order lo paovxlc ralurn for shareholdeG and banef(s for other stakeholders and lo maintain an o{limal cap(al struclure to
reduce lhe cost ofcapital.

The Cornpany monilo.s cadtal on the ba3b of the geanrE ratio- ilol dgbl E celcdated a6 lotal borra 
^nngs 

(inciudr(l
borrorrings arld trde aM other payaues as shoin in he 3teement of financial positrm) less ce3h a.ld cash equualents Total
cap(al is calculoted as equiy' as shofln rn the state.nent offinancisl posiio.r ptu3 nsl clcbl.

Total Lrabilities

Cash and Cash EquMalenls

l.Lt Oebt

3'l-Oec-22

MVR

3 992 036.289
(126.524,993)

3.912.389.576
( 301 ,886,388)

3,855,511,296 3610,s03,188

2,288,992,3,09 1,827 ,787 ,047

1.69 't.98

37 Finzlcial lrBtauments and Ritk ,ranagamait

lil Overvbw

The Company has exposura to tha folloi/ang rBks fro.n rts use ol fnancaal instruments:

. Credrt rEk

Thls nola paesent3 informelion about tl|e Coahpany's opo3uae to each d tlre abovc dsks. ll€ Company's ot odir€s. polc€s
and processes tor measuring and managing isk, the CarnF,any s man.gamant of erpital Funher. quantitalive disclosures are
included thror4houl lhe Company 3 financd 3talament3

TolalEquity

G6.ring (Tim.5)

(ai) Ri8k Managcmant Framolvork

The Boad of Orrectors has cverall respohsibilily for lh€ dlablishmenl and oversigm of the Compaoys nsk managemen!

(iii) Cr.dit Risk

credrt fisk is lh6 riik of financial loss to lhe company il a cuslomer o( count€rpany to a financial instrumonl fai,s to meel [s
cont€clual obliJallons. and arises p.incipally lrom lhe Company's r€caivables from qrslonlers invaslrnonl tn alebl secufllres
and dapo6it3 wilh banks.

980,256,542 1,048,974,882

The Company s axpGure to cGdl rEk B in0ucnccd mainly by the ind adlal characledstica ot etch clslomer There rs no

concentration of crtdil risl gaog.aphicelV

Emst & Young

Chadarcd Acco1rdants

-41-

3l-O€c-23

MVR

The carrying amouni of financial assetr ,epresents the mar(imum credit cxposule The maximud gross exposure to credil risk
al the reporting date was:

31-Oec.23 3l-oec-22
MVR MVR

Trade Rec.ivables 275.703.858 258.331.947

olhq Receivables 97.414.648 103.027.454

Amount3 clue fom Rclated Pa es 463,i73.423 391,962.859

Balances wflh Bank3 12., 4,713 295,652.622



STATE ELECIR]C COI'PANY LIIITEO
IIOIE9 TO TXE Tlll^IClAL S'AIETENTS
td tn. yar rd.d 3 !.r O.6b.r 2g?3
N1tu6ts d. st.ld n r&i@ Fdtfo

at Fin.Ei.r rn.t vi.na...a Ri.l l.tre6.nl{co.dnDdl
Iiar) CDdn Ri.t {Cdiiio..l)
ErFci.d cr.dlt b.5 -..r.m.d !..1, lfE t
ItrCdrp..,t!6a-EEnfl.irbn.],rt ECL. o, rl(|. ir..ivrbt Ls. r.L e D6.d o,! -trft c6dr tq. don@ (B
p..r ,...l Th.. ,a.. f. n crrl by !..1r ida! b [llcl6llrfi6 b.ll..i l.orlo.ra co.nibr drr! aE pcbd or!. *rtr hlro.t r

rr.tr hat Oin 6L<td, ar.rt dnitor -rd @priy& ta o, ffia dnacrt d arla{d r€ d t,a 
''.iut .r

&.b. r.clon r. b.$d 6 -rrd ,n irlc.tt @P g,srr! di.. .,|d .on-ad .Ct GOP ue id ECL .t... ,nrr

'l,l.y le, mplL nb lne ,lEgU.lBr ol ECt f,! th. bm nn.trr! ot th. tCrtrE verrbr.
€CL t .r!cr6. SE!. I ...tri.|- bt draCyi{ nE 12{m.6 F0 6, LGO -d E:AD. r.rarrm ECr- r..-tdf.i b, @t!.ang ,!.
ai.rrl. Po by lco id F1Ao

P'oD,6fin,, otd.t t (PO,
PO l!r..rnl. Ox ltdtDod ol . .6.rr.rF.o rba&!.'{ 6 t3 0619*0,r. tdrlir . lp.dfi.d 9-nd. Th. Po .crL. EsB rNor.. .
ffitidlih ol ll*di6l daa 6t*, br.rnl (,.dl n.r...r!6!i.. ttr! .Il,n.l n .t.t drr..
Lq.'vo.tdt a (Latlt)
IGO l.pr...r r nx lroC..rtrr oa tn. oe6s. r[l r .or aFd.d b !. r.cerd . c. &.d oa . couarr.riy d.rer nr t@ G.t6no
Foca$ dili|6 Bton.l d.la .n.ly!,r ltd.ry rab aataaa nB ,no damd crx,it d.l ,ar,tor.

E @.@ .t .td.uA EAO)
Th. baorr! Lbb p.oriLs rnlufrrlo. .!@l o1. .IP@!c b o.drt .st a.d ECL3 ld tr.ib ,@vab5. .nd c.'v!Ua. norn

w.iaM.rl G.6 crryi!
&r.9 lo.. -mo,rt

rvi
tror pi3t du. o. Pa3 d!. r-!O d:y3

Pasl d€ md. ,'a 365 d.F'

243 690 69J
90 350 66!
a2 13! *.r

r rl.r33_811
r5r 2a2 90!
ur.r 25 5.r5

4.523 72a No

2..97.039 No

2.03! 093 r.ro

8.&ta.01, No

24,17E.1!5 rtlol5 O'i
512.r

'No or@sfi, nt a.n iada l@ b.b^as hfr p,,aF boq nd cfrcay s $adrot t
972,027,4q 212,T6A.XO2

tJor p.a dua q P6r d4 l -!(, d.r.

t asl 4€ n... lh-' lEa d.F

!?6 orr.r63
6a,170.a59

23.9t6657
!r.7rr.661
a6.319.9r

r45.704.2t5

5 435 665 No

3.657 600 No

9 206.66r No

21.S6t0 No
145.10.,235 No

r26!.

a9! 926 o?g 190.629.5t!7

G.6s ery.g .E(,l .,n b3. .logr@ .qnp.b. fi md! .tc.a.d..
Ih. c.m9-y 0.5.v6ltEr tE u $aid.ruJ.rt! -..d coldih, b6.d o lrrao.ic p.rngr b.tuvrr, &..d o hdrorlc d.a.ul €i.5
0E c.rp$y bl&6 tlEr. a..r lrc.n fia alova, m D,qi.l6lo. dplm..i f |E.sry 6 ..apGl ol rad. ad olhs..clvaDls
Ih. p.ovsn lo. 

'ntparn€ ol lr'. anunl! d!. nom rlbr.d p.rt.! r..!tm.r.d co6r,.rin9lh. irdvi(lrl r.p.Fl.nl ca.lll'lEs ol lh@

rlol,D i. tn .trar. ao. l t tunr h ...9.c .a t..a ,s.rv.5l- rd mont d- lrd rl.. d t rdd.
Tn. ,'B--t of dorarEa 6. h?.!ffi1 . ...o-r oa t b r-.r.bL -n Rled plly Mr&. d!.64 lr. F tr p..6dl 6 t{ol€
1t I a.d 1l 3 GEtv.,

Ih. Compiy &t sosr. ol r/lvR 109 oo5.lill ai.r O.c-nb.. 3! 20z3 in banrs (2012 MvR 297 t8. Oa2r hp.i]Ml o....h .l bank
h5S b€e. 'naasq, o.r fra rzfio.dr .,o..r.d lo.! bai! ari ,Ja.ll a. tnd ratur$aa oa lna ar9oar6 lha cmpeny c6'd.r. thd 13

6hh..b'c.td6lt...ddlnE€rErld nr{a olots @nLr9.n6 &.,er.ut.mfto,,r.b4@s6!hnb..r.

Lrlr@le G.p@sb|rly ior lquxtly Gr @n.9.iLrx Esr3 wln lrr bd.d or diBroE. ll!6h lra 
"]l.oriah- - .pcD9nx. lqurdily 16r

nd.rm..r lr.ds.r lol h. manaqeddr o, ,E crnpsr'. .hd!., .r.d@ and *,.g-tdn t .lr.9 tld BqJ'diry m@9Emo i!q!'€@nl.
Ihe c@p.ny @EgG lqudrty rEt b, m.hd.ng -.qur. ..ntuG. b6^lii9 lrdltaa n d n ae. blrEsg 14 lEi b, colhuouslt
trEmod! d.a..r ..{ &hr.l 6h nc a,t by .Er.ning rh€ mruty F.ltb! ol fnr.r, 6er5 t'.l Lbll.r

Emst & Young

chaner€d Accountanb

!2



STATE ELECTRIC COITIPANY LIMITEO
NOTES TO THE FI}IANCIAL STATET'ENTS
for the yearended 31st oecember 2023

All anbuhts aE sbled in Maldivian Rdiyaa
37 Financial lnstrurnents and Risk manegemont(Continued)

(iv) Liquidity Risk
3looc-23 Carrying Contractual

Amount Ceshflows
MVR MVR

0-12 Months

MVR

1'5 Years More than 5

MVR

73s 276.560

215.278 631

Carrying

MVR

ContGctual
Cashiows

MVR

0-'12 Months

MVR

1-5 YeaE

531.034 048
235.970 565

Financial Liabilities (Non-
derivative)
Trade and Other Payables
Loans and Eorowings
Conlractor Payable

Arnounls due to Related Parlies
Lease Liabrlilies

138 603.01s

2.917.869.405

327 922.s20
138.726.211

139.393,121

138.603.015

3.194.967.206
367 621 s71

13a.726.211

679.225.596

r38 603.015

399 883 987

92.342 939

138 726.211

14.913 828

2.05S 806 659

70 365,215 593,946 553
3,662,511,272 4,519,1,8,599 784a69,980 1,080,920,40G 2.853.753,213

X1-Dec-22

2371757 149

s8.953.044 621.388.392
3,625,927,996 4,208,401,585 389.298,047 825.957,657 2.993.145.881

ll is not expecled that lhe cash flovls rnduded in lhe maturity analysis could occur signific€nuy eadier or al srgnificanlly dlffeient

Financial Liabiliues (t{on-
derivativ€)

Trade and Other Payables

Loans and Bofiowings'
Conlraclor Payable
Arnounts due lo Relaled Panies
Lease Liabilitjes

85.975.834

3.012.994 323

2S2.416.085

92.289.510
142.252.244

85.975.834
3.012 994 323

321.727.002

92.289.510

695.414.916

85 975 834

110.202 786

85.756.437

92.289.510

15.073.480

amounls.

'l-oans and bormwings are ercluding the future interest.

(v)M.rkot rl6k

Market risk rs the risk of changes in markel prices. such as foreign exchange rales and interest rates that aflect the Companys
rncome or lhe value of its holdings of frnanoal inslruments. The obiective ofmaaket risk menagement is lo manage ard conlrot
market.isk exposures wlhrn acceplable parameters. wflile oplimizing lhe retum

(a) lnta.est ,ate risk
Profile

Al the reponing date, lhe interest rate profite of the Company's intereslbeanng financiat instruments we.e

3lO.c-23
MVR

31-Dec-22

Fixed Rate lnstrumsnts
Financlal Liabilities

Vari.blg Rale ln3lf uments
Finanoalliabililies

2 063 138.964 2 054 531 M9

854.730.441 953.462.674

Ernst & Young

ChaderedP€corntsnb

.43

More than 5
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Allamounls arc sraled tn Maldiv,an Rufryaa

Fin.nci.l ln3rulnlnt .ndRl.l Man.gem.nt(Conrinued)
(v) llarter rist
Ca6h Flow S€nBitivity enalysislor v.ri.ble - rate insfuments
A.easonably possrble ciange ot ,00 basrs poinls n inlelesl rate3 a he repoathg date trcuu have ocreased / (d€c€ased) equrty
and prolll o.loss by lire amount showd Del(M Thls snalysls assumes lhsl a! oth€r vanabres n pa.tiirrlar bregn crn€ncy exchaEe
Gtes. remarn crnstanl

37

38

Sensilivity Analysis
100 bp 100 bp

D€cemb€r 31, 2023.

Vanabla rate nslruments

Oecember3l, 2022.

Venable rate rnslrumen!s

{b) curE.cy Ri.r

E-rp$u.e to currency tuk
The company's cxposure to lo€€n ornercl nsk was as lbllows based dr noto.alamounts

Loans and bon'owr,1gs

Nel cunency 6xposu€

l7221AA)

1.296 948 (1 296 9,18)

2.477,399,547 2.538.703.647

ReponinE Oarespot Rate

31-Dec-22

2149_477 A27

327 _922 52C

2 246 2A1 562

292.415 085

The lolbwlng sEnricanl exchange rate were apded dunng the year

I USO MVR
2023

15 42
2022
15 42

!1-Dec-23
1512

31o€c-22
1542

ln respecl ol lhe monelary asselsand hab rttesdenomneted io MVR. th! Company Ms llmrlsd curency fisk exposure on sucn
balances srnce lhe Mald v an Rufiyaa ls pledged to lh. US Oollarwnhn a band b ltucluate wi$n r 20% o, ths mid-pont ol e)(cnange

37.1 M.rket Rl3t U.nagsm€nt

Ma(el nsk rs he nsk thalchanges rn maftd prices. such as brelgn oxdrange rale6 and in!€.est rat6 sll aflect the Companys
income Tne objeci,ve of m arket risk management is lo manag€ arld contlol martet n3k exposor63 *rthrn ecccpirBe parameteG
wh e optimEng lhe retum

FairValue M.asu.afient

Accounli.g Classification! and F.t V.lues

Oecember 31, 2023.

Financialassets not
measured atrak value

(trwR)
Level2 Level 3
(mrR) (MvR) (MVR)

126 524.993

374 11E 506

4E3.173 423

126 52.993
374 1!8 506

483.173 423

FinanciEl li.bilities not
mensured at frir vahre (i,M)

Levol2 L€vel3(rwR) owR)
139,393,121

2.9r7_869 405

136.726 21'l

327.922 520
136.603.015

139 393 121

2 917.a69 4C5

134 726 211

32i 922 5ZO

134 603 015

Ernst & Young

3,662,514,272 4--

?221A0

31-Oec.23

Casn and Cash Equralenls
Trade and Other Receivables
Amounls due lrom Relaied Pan€s

9E3,Er6,922 9E3,6r5,922

loan3 alrd aorBwnqs
Amounl due to Related Paoes

TGdeand Olher Payables

Ch aire.ed Accountanls

3,662.514.272



STA'E ELECTRIC COMPANY LII'IIED
NOTES TO THE FII{ANCIAL STATEMENTS
br i.3 y.ar .ndcd 3I 3t Dc@mber 2023
All atvfits aG dat d ih MaldNah Rdiyaa

38 F.irValue ltle.lu r€mmr (ConUn ued)
Oecember 3l, 2022.

Financialass.ls not
measured at fai. value (iwR) 6rvR) (MVR) (MVR)

Cash and Cash Equiv.rcrt3
TEde and Otner R*avabl6
AmounB d0€ tmm R6l,aEd

301.8803€a
361,359401

391 962 459

30r.8€a 386
36r.359,r01

391.!62.859

1,055,208,6.4a 1,055,206,61a

Financial liabilities not
m€asured.t t ir v.lue

orvR) (UVR)

Loans and Bon@ngs
Amolnl dusto RelaEd Pailes

TEde and Orhe. Payabl€!

142,252.241

3 012.994.323

92,289.510

292.416.065

65.456,466

142.252.214

3012.9S4 323

92.289.510

292,416.4A5
65.456 466

3,605,408,62t 3.505,406,628

!9 Cond ng..t Li. bilitie3

The.e relE.o nabnal conttnlEnt tlgbrhtie! trftch r.grE drldosul!rn th6 finanoal sl.renlenrs a! at he regonr.q date

Ewnrs Ator the End of the Repo.t ng Pedod

The aoard o, OrccloB ol $e Compay ha! apgov€d to rnclEa!. h€ authoas.d shar€ €p'ral to 6 @O sdrnary sha€s wrh a
pff value ot MvR I 000.000 each and is trl lha proce3! ot neootanon mth ds sharehotdeG ro do so As ot lhs date !t€
adhons€a rhare c.dlal ha3 .ot b.en incre.r6d ylr

4, Conrper.tiYa figure3

compar.tiv. frto.!3oflhe 6mnc€ sl.t€rnenB hav€ leen reda$itud wherever apprcpnaie to confrm w hcutrentyea,3

rU Roclr.Cfc.tion
The lollor ing emounls repon€d rn Iho prlvo(ls year have l€sn reclassfed rn dder to be qsBrenr sttt tlrc cur,ent yearg
prB€otaion Th6. r.cjassficahs a.e retaled to drvdend pay.be which hEd b.s n€rbd oll sganlt d!. Irom €taEd pan es
Thls has bea .elass i€d unde, rEde .nd oth€. Fyabte3

Due trorn rlratcd p..ti..

Trade and ofier payables

22.000 000

22.000 000

io 2022 lot 2022

519,913 87t

186.199.415

5.11 913 674

208 rs al5

Ernst & Young

Chanered Accou ntanls

45
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