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AUDITOR GENERAL’S REPORT

TO THE SHAREHOLDERS AND BOARD OF DIRECTORS OF ROAD
DEVELOPMENT CORPORATION LIMITED

Disclaimer of Opinion

We were engaged to audit the financial statements of Road Development Corporation Ltd (“the
Company™), which comprise the statement of financial position as at December 31, 2021, and the
statement of profit or loss and other comprehensive income, statement of changes in equity and
statement of cash flows for the year then ended, and notes to the financial statements, including
significant accounting policies.

We do not express an opinion on the accompanying financial statements of the Company. Because of
the significance of the matters described in the Basis for Disclaimer of Opinion section of our report,
we have not been able to obtain sufficient appropriate audit evidence to provide a basis for an audit
opinion on these financial statements.

Basis for Disclaimer of Opinion

As discussed in paragraphs 1 to 5 below, we were not provided sufficient appropriate evidence and
explanations for the purpose of our audit. We therefore believe that our audit provides a reasonable basis
for Disclaimer of Opinion.

1. We were not provided sufficient and appropriate audit evidence over product sales (MVR
8,894,248), cost of sales (MVR 83,436,034) and administrative expenses (MVR 117,398,429) of
the Company for the year ended 31 December 2021. As a result of the above, we were unable to
determine whether any adjustments might have been necessary in respect of these balances and any
other balances impacting thereon, including possible effects on income tax and deferred tax of the
Company as of that date.

2. Sufficient and appropriate evidence was not made available to us in respect of property, plant and
equipment (MVR 57,952,190), intangible assets (MVR 475,231), inventories (MVR 107,195,466),
advances receivable (MVR 16,141,999), stated capital —receipt of call in arrears (MVR 43,127,528),
and trade payables (MVR 117,830,079). Further, audit evidence has not been provided to us on, the
possible existence of provisions and contingent liabilities and also cash & bank balances due to
unrecorded reconciliation items if any Consequentially, we were unable to determine whether any
adjustments may be required in the financial statements as at 31 December 2021 in respect of the
above, and to any other account balance affected based thereon.

3. The Company has not rev1ewed the current position of the lease agreements with Maldlves Nat10na1
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being occupied As a result, we were unable to determine whether any adjustments might have been
found necessary in respect of right of use assets, lease liabilities, depreciation and interest expenses.

4. Disclosures relating to IAS 24, Related Party Disclosures, have not been made by the Company. We
are therefore unable to assess the impact of any related party transactions that may affect the
financial statements of the Company.

5. We were not provided the Lawyers’ representation of the Company including the details of status
of the investigations conducting by Maldives Police Services. Thus, we were unable determine the
effect of litigations, both for and against the Company as well as impact on the financial statements
from the outcome of the investigations. Therefore, we were unable to assess on the relevant
disclosures relating to contingent liabilities, unrecorded provisions and any other impact from the
outcome of the investigations, in the financial statements of the Company.

Responsibilities of the Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation of financial statements that gives a true and fair view in
accordance with International Financial Reporting Standards (IFRSs), and for such internal control as
Management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, Management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless Management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Those Charged with governance is responsible for overseeing the Company’s financial reporting
process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our responsibility is to conduct an audit of the Company’s financial statements in accordance with
International Standards on Auditing and to issue an auditor’s report. However, because of the matters
described in the Basis for Disclaimer of Opinion section of our report, we were not able to obtain
sufficient appropriate audit evidence to provide a basis for an audit opinion on these financial statements.

We are independent of the Company in accordance with the International Ethics Standards Board for
Accountants’ International Code of Ethics for Professional Accountants (including international
independence standards) (IESBA Code), and we have fulfilled our other ethical responsibilities in
accordance with the IESBA Code
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Road Development Corporatlon Limited

STATEMENT OF PROFIT AND LOSS AND OTHER COMPREHENSIVE INCOME

Year ended 31 December 2021

Revenue

Cost of sales

Gross Profit

Other Income
Adminlistrative expenses
Selling and distribution costs
Finance cost

Loss before tax

Income tax expense

Loss for the year

Year ended Year ended
31.12.2021 31.12.2020
Note MVR MVR
4 96,738,674 31,314,843
(83,436,034) (19,609,316)
13,302,640 11,705,527
8,029

5

6

The accounting policles and notes form an Integral part of the flnanclal statements.

| Remarks:

(117.398.429)
(3.943,308)

(73,747)

(51.814.,168)
(1,403,345)

(199,157)

(108,104,815)

(41,711,143)

(108,104,815)

(41,711,143)
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Road Development Corporation Limited
STATEMENT OF FINANCIAL POSITION

As at 31 December 2021

Assets
Non-current assets

Property, plant and equipment

Intangible assets
Right-of-use assets

Current Assets
Inventory

Trade and other receivables
Cash and bank balances

Total assets

Equity and liabilities
Share capital and reserves
Share capital

Accumulated losses

Total equity

Non-current liabilities
Contract liabilities
Lease llabilitles

Current liabilities

Trade and other payables
Contract liabilities

Lease liabilities

Total liabilities

Total equity and liabilities

The Board of Directors is responsible for these financial statemeénts.

Signed for and on behalf of the board by,

Name of the Director

Mohamed Faiz (A015886)

Ibrahim Sabah Hassan (A116292)

The accounting policies and notes form an intearal part of the financial statements.

As at As at
31.12.2021 31.12.2020
Note MVR MVR

7 57,952,190 5,837,855
8 475,231 4,371
9 - 951,534
58,427,421 6,793,760
10 107,195,466 16,292,793
11 47,941,749 32,025,777
12 7,198,121 3,636,519
162,335,336 51,855,089
220,762,757 58,648,849
14 49,334,948 6,207,420
(152,324,387) (44,219,572)
(102,989,439) (38,012,152)
13 195,803,177 70,795,368

9 = =
195,803,177 70,795,368
13 125,648,943 23.331,636
13 2,300,076 1,419,745
9 - 1,114,252
127,949,019 25,865,633
323,752,196 96,661,001
220,762,757 58,648,849

Signature

Signature:
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Road Development Corporation Limited
STATEMENT OF CHANGES IN EQUITY
Year ended 31 December 2021

Share Accumulated Total
capital losses equity
MVR MVR MVR
Balance as at 01 January 2020 2,177,350 (2,508,429) (331.079)
Calls In arrear recelved 4,030,070 - 4,030,070
Loss for the year (41,711,143)  (41,711.143)
Balance as at 31 December 2020 6,207,420 (44,219,572) (38.012,152)

Calls in arrear received 43,127,528 - 43,127,528

Loss for the year (108,104,815) (108,104,815)

Balance as at 31 December 2021 49,334,948 (152,324,387) (102,989,439)

The accounting palicies and notes form an Integral part of the financial statements.
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Road Development Corporation Limlted
STATEMENT OF CASH FLOWS
Year ended 31 December 2021

Operating actlvities
Loss for the year

Adjustments to reconcile profit to net cash flows
Non-cash

Depreciation and amortisation
Depreclation on right of use assets
Operating loss before workIng capital changes

Working capital adjustments
Increase in inventory

Increase In trade and other recelvables
Increase in trade and other payables
Increase In contract liabllities

Cash flows from operating activities

Business profit tax paid
Net cash flows from operating actlivitles

Investing activities

Acquisition of property, plant and equipment
Acquisition of intangible assets

Net cash flows used in investing activities

Financing actlvities

Lease payments

Proceeds from call In arrears

Net cash flows from financing activitles
Net decrease In cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at 31 December

The accounting policies and notes form an Integral part of the financial statements.

|| Date:

|Fame:

2021 2020

Note MVR MVR
(108,104,815)  (41,711,143)
1,454,488 470,796
951,534 951,533
(105,698,793) (40,288,814)
(90,902,673) (16,248,253)
(16,915,972) (31,968,845)
102,317,307 22,343,902
125,888,140 72,215,113
15,688,009 6,063,103
15,688,009 6,053,103
(53,666,823) (5,693.660)
8 (472,860) (6.000)
(54,039.,683) (5.699,660)
9.2 (1,114,252) (988.843)
43,127,528 4,030,070
42,013,276 3,041,227
3,661,602 3,394,670
3,536,519 141,849
12 7,198,121 3,636,519
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Road Development Corporation Limited
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2021

1. Corporate information

Road Development Corporation Limited (RDC) was incorporated in 156 October 2019 as a manufacturing
Corporatlon, which is a state-owned corporation with 100% shares owned by the Government of Maldives. The
address of its registered office is MSL Building 1st floor, Orchid Magu, Male’, Republic of Maldives.

Principal activities and nature of operations
The principal purpose of the Corporation Is to promote construction of roads.

The financial statements of Road Development Corporation Limited for the year ended 31 December 2021 were
authorised for issue in accordance with a resolution of the directors on 24 June 2025.

2.1 Basls of preparation

The financlal statements of the Corporation have been prepared in accordance with International Financial
Reporting Standards (IFRSs) as issued by the International Accounting Standards Board (IASB).

The financlal statements are prepared on a historical cost basis. The Financial Statements are presented in
Maldivian Rufiyaa (MVR) and all values are rounded to nearest integral, except when otherwise indicated.

2.2 Comparative Information

The accounting policies have been consistently applied by the Company and are consistent with those used in
the previous year.

2.3 Signlificant accounting Judgments, estimates and assumptions

The preparation of the Corporation’s financial statements requires management to make judgements, estimates
and assumptions that affect the reported amounts of revenues, expenses, assets and liabllities, and the
accompanying disclosures, including the disclosure of contingent liabilities. Uncertainty about these assumptions
and estimates could result In outcomes that require a material adjustment to the carrying amount of assets and
liabilities affected in future periods.

Estimates and assumptions

Leases- Estimating the incremental borrowing rate

Since the Corporation cannot readily determine the Interest rate implicit in the lease, It uses its incremental
borrowing rate (IBR) to measure lease liabllities. The IBR is the rate of interest that the Corporation would have
to pay to borrow over a similar term, and with a similar securlity, the funds necessary to obtain an asset of a
similar value to the right-of-use asset in a similar economic environment.

Impairment of non-financial assets

Impairment exists when the carrying value of an asset or cash generating unit exceeds ts recoverable amount,
which Is the higher of its fair value less costs to sell and its value In use. The fair value less costs to sell
calculation Is based on avallable data from binding sales transactions between willing buyers of similar assets
or observable market prices less incremental costs for disposing of the asset.

Going concern

The Directors have made an assessment of the Corporations’ abllity to continue as a going concern and they do
not intend either to liquidate or to cease operations. However, during the year the Corporation has suffered a
loss of MVR 108,104,815/- (2020: MVR 41,711,143/-) during the year ended 31 December 2021 and as of
date, the Corporation's accumulated losses is MVR 152,324,387/- (2020: MVR 44,219,572/-). These
conditions may cast a doubt on the corporation’s abllity to continue on the geing concern.

)

idering these conditions, The Ministry of Finance and Planning has given the confirmation its commitment
s vide the financial support to ensure the Corporation's ability continue on a going concern basls.
‘h Fgfore, the continuity of the Corporation as a going concern Is dependent on the financial assistance from
gMinistry of Finance and Plan

RO/_A\E_DEVELOPMENT CORPORATION LTD |




Road Development Corporation Limited
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2021

3. Significant accounting policies

Conversion of foreign currencies

The Corporation's financlal statements are presented In Maldlvian Ruflyaa, which Is the Corporation’s functional
and presentation currency. Transactions Iin foreign currencies are initlally recorded by the Corporation at their
respective functional currency rates prevalling at the date of the transaction. Monetary assets and liabllities
denominated in foreign currencies are retranslated at the functional currency spot rate of exchange ruling at
the reporting date. All differences are taken to the income.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the
exchange rates as at the dates of the initial transactions. Non-monetary items measured at fair value in a foreign
currency are translated using the exchange rates at the date when the fair value is determined.

a. Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Corporation
and the revenue can be reliably measured. Revenue Is measured at the fair value of the consideration received
or receivable net of trade discounts and sales taxes. The following speclific criteria are used for the purpose of
recognition of revenue.

Sale of goods
Sale of goods are recognized when the corporation has delivered products to the customer, the customer has
accepted the products and collectabillty of the related receivables is reasonably assured.

Construction Projects

Sales relating to long term contracts are accounted for under the percentage completion method. The stage of
completion is measured by reference to work completion certificates Issued after surveys of work performed
for each contract.

Other Income
Other income is recognised on an accrual basis.

Contract balances

Contract assets
A contract asset Is the right to consideration in exchange for goods or services transferred to the customer. If

the Company performs by transferring goods or services to a customer before the customer pays consideration
or before payment is due, a contract asset is recognised for the earned conslderation that Is conditional.

Trade recelvables
A receivable represents the Company's right to an amount of consideration that is unconditional (i.e., only the

passage of time is required before payment of the consideration is due). Refer to accounting policies of financial
assets In section “Financial instruments - Initial recognition and subsequent measurement”.

Contract liabllities

A contract liability is the obligation to transfer goods or services to a customer for which the Company has
recelved conslderation (or an amount of consideration is due) from the customer. If a customer pays
consideration before the Company transfers goods or services to the customer, a contract liability is recognised
when the payment is made, or the payment is due (whichever is earlier). Contract liabilities are recognised as
revenue when the Company performs under the contract. -

b. Expenditure recognition
nses are recognized in the income statement on the basis of direct association between the cost incurred
e earning of specific Items of income. All expenditure incurred In the running of the business and In

=al=
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Road Development Corporation Limited
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2021

3. Significant accounting policies (Continued)
c. Taxes

Current income tax

Current income tax assets and liabliities for the current period are measured at the amount expected to be
recovered from or pald to the taxatlon authoritles. The tax rates and tax laws used to compute the amount are
those that are enacted or substantively enacted, at the reporting date in the countries where the Group
operates and generates taxable income.

Current income tax relating to items recognised directly in equity is recognised in equity and not in the income
statement. Management periodically evaluates positions taken in the tax réturns with respect to situations in
which applicable tax regulations are subject to interpretation and establishes provisions where appropriate.

Deferred tax

Deferred taxation is the tax attributable to the temporary differences that arise when taxation authorities
recognise and measure assets and liabilitles with rules that differ from those of the financial statements.
Deferred tax Is provided using the Ilability method on temporary differences at the reporting date between the
tax bases of assets and liabilities and their carrying amounts for. financial reporting purposes. Deferred tax
liabilities are recognised for all taxable temporary differences.

Deferred tax assets are recognised for all deductible temporary differences, unused tax credits and tax losses
carried forward to the extent that it is probable that taxable profit wili be avallable against which the deductible
temporary differences, the unused tax credits and tax losses carrled forward can be utilised. The carrying
amount of deferred tax assets Is reviewed at each reporting date and reduced to the extent that it is no lenger
probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised.
Unrecognised deferred tax assets are reassessed at each reporting date and are recognised to the extent that
it has become probable that future taxable profit will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilitles are measured at tax rates that are expected to apply to the year when the
asset Is realised or liability is settled, based on the tax rates and tax laws that have been enacted or substantively
enacted as at the reporting date.

Deferred tax assets and deferred tax liabllities are offset, if a legally enforceable right exists to set off current
tax assets agalnst current tax liabilities and when the deferred taxes relate to the same taxable entity and the
same taxation authority. Deferred tax items are recognised in correlation to the underlying transaction either
in other comprehensive income or directly in equity.

d. Property, plant and equipment

Property, plant and equipment are stated at cost, excluding the costs of day-to-day servicing, less accumulated
depreciation and accumulated impairment In value. Such cost includes the cost of replacing part of such plant
and equipment when that cost Is incurred if the recognition criteria are met.

The cost of the self-constructed assets includes the cost of materials, direct labour cost and appropriate
proportion of production overheads. The cost of property, plant and equipment acquired by the Corporation
Includes cost of acquisition together with any incidental expenses incurred In bringing the assets to its working
conditlon for the intended use.

When a major inspection of plant and machinery Is performed, its cost is recognised in the carrying amount of
the plant and equipment as a replacement if the recognition criteria are met. Depreciation on property, plant and
equipment of the Corporation Is charged on a straight-line basls to write off the cost over the estimated useful
life of the assets as follows:

B Machinery loose tools 33.33%
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Road Development Corporation Limited
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2021

3. Significant accounting polictes (Continued)
d) Property, plant and equipment (Continued)

Depreciation is charged from the date asset put into use for operational activities. An item of property, piant
and equipment Is derecognised upon disposal or when no future economic benefits are expected from its use

or disposal. Any gain or loss arlsing on de-recognition of the asset (calculated as the difference between the
net disposal proceeds and the carrying amount of the asset) is included in the Income statement In the year the
asset Is derecognised.

e. Intanglble assets

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment
whenever there Is an indicafion that the intangible asset may be impaired. The amortisation perlod and the
amortisation method for an intangible asset with a finite useful life is reviewed at least each financlal year end.
Changes In the expected useful life or the expected pattern of consumptlon of future economic benefits
embodied In the asset Is accounted for by changing the amortisation period or method, as appropriate, and
treated as changes in accounting estimates. The amortisation expense on intangible assets with finite lives is
recognised in the statement of comprehensive income in the expense category consistent with the function of
the Intangible asset. -

f. Inventories

Inventories are valued at the lower of cost and net realisable value, after making due allowances for obsolete
and slow moving ltems. Net reallsable value Is the price at which Inventories can be sold In the ordinary course
of the business less the estimated cost of completion and the estimated cost necessary to make the sale. The
value of each category of Inventory Is determined on weighted average cost (WAC) basis.

g. Leases

The Corporation assesses at the inception of the contract whether a contract is, or contains, a lease. That is, if
the contract conveys the right to control the use of an identifled asset for a period in exchange for
consideration.

Corporation as a lessee

The Corporation applies a single recognition and measurement approach for all leases, except for short-term
leases and leases of low-value assets. The Corporatlon recognises lease liabilities to make lease payments and
right-of-use assets representing the right to use the underlying assets.

Right-of-use assets

The Corporation recognises right-of-use assets at the commencement date of the lease (i.e., the date the
underlying asset Is available for use). Right-of-use assets are measured at cost, less any accumulated depreciation
and impalrment losses, and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets
includes the amount of lease liabilities recognised,

initial direct costs incurred, and lease payments made at or before the commencement date less any lease
Incentives recelved. Right-of-use assets are depreciated on a straight-line basis over the shorter of the lease term
and the estimated useful llves of the assets, as follows;

Buildings 02 years

If ownership of the leased asset transfers to the Corporatlon at the end of the lease term or the cost reflects the
exercise of a purchase option, depreciation Is calculated using the estimated useful lIfe of the asset. The right-of-
use assets are also subject to impairment.
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Road Development Corporation Limited
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2021

3. Significant accounting policles (Continued)

Lease liabilities

At the commencement date of the lease, the Corporation recognises lease liabllities measured at the present value
of lease payments to be made over the lease term. The lease payments include fixed payments (including in-
substance fixed payments) less any lease incentives receivable, varlable lease payments that depend on an index
or arate, and amounts expected to be paid under residual value guarantees. The lease payments also include the
exercise price of a purchase option reasonably certain to be exercised by the Corporation and payments of
penalties for terminating the lease, if the lease term reflects the Corporation exercising the option to terminate.
Variable lease payments that do not depend on an index or a rate are recognised as expenses (unless they are
incurred to produce Inventories) in the period in which the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Corporation uses its incremental borrowing rate at the
lease cornmencement date because the Interest rate implicit In the lease is not readily determinable. After the
commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced
for the lease payments made. In addition, the carrying amount of lease liabllities is remeasured If there Is a
modification, a change in the lease term, a change in the lease payments (e.g.. changes to future payments
resulting from a change in an index or rate used to determine such lease payments) or a change in the assessment
of an option to purchase the underlying asset.

Short-term leases and leases of low-value assets

The Corporation applies the short-term lease recognition exemption to its short-term leases of machinery and
equipment (i.e., those leases that have a lease term of 12 months or less from the commencement date and do
not contain a purchase option). It also applies the lease of low-value assets recognition exemption to leases of
office equipment that are considered to be low value. Lease payments on short-term leases and leases of low-
value assets are recognised as an expense on a straight-line basis over the lease term.

g. Financial Instruments - Initial recognition and subsequent measurement

Financial assets

Initial recognition and measurement

Financial assets are classified, at Inltial recognition, as subsequently measured at amortised cost, fair value
through other comprehensive income (OCI), and fair value through profit or loss.

The classification of flnancial assets at initial recognition depends on the financial asset's contractual cash flow
characteristics and the Corporation's business model for managing them. With the exception of trade
receivables that do not contaln a significant financing component or for which the Corporation has applied the
practical expedlent, the Corporation initially measures a financial asset at Its fair value plus, in the case of a
financial asset not at fair value through profit or loss, transaction costs. Trade receivables that do not contain
a slgnificant financing component or for which the Corporation has applied the practical expedient are measured
at the transaction price determined under IFRS 15.

In order for a financial asset to be classified and measured at amortised cost or fair value through OC), [t needs
to give rise to cash flows that are ‘solely payments of principal and interest (SPPI)’ on the principal amount
outstanding. This assessment Is referred to as the SPPI test and is performed at an instrument level.

Purchases or sales of financlal assets that require delivery of assets within a time frame established by
regulation or convention in the market place (regular way trades) are recognised on the trade date, i.e., the
date that the Corporation commits to purchase or sell the asset.

Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in four categories:
» Financial assets at amortised cost (debt instruments)

Financial assets at fair value through OCI with recycling of cumuiative gains and losses (debt
Instruments)
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Road Development Corporation Limited
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2021

3. Significant accounting policies (Continued)

g. Financial Instruments - Initial recognition and subsequent measurement (continued)

Financial assets at amortised cost (debt instruments)

» Financial assets designated at falr value through OCI with no recycling of cumulative gains and losses
upon derecognition (equity instruments)

» Financial assets at fair value through profit or loss

This category Is the most relevant to the Corporation. The Corporation measures financial assets at amortised
cost if both of the following conditions are met:

» The financial asset Is held within a business model with the objective to hold financial assets in order to
collect contractual cash flows

And

» The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding

Financial assets at amortised cost are subsequently measured using the effective interest (EIR) method and are
subject to impairment. Gains and losses are recagnised In profit or loss when the asset Is derecognised, modified
or impaired.

The Corporation’s financial assets at amortised cost Includes trade receivables.
De-recognition

A financial asset (or, where applicable, a part of a financial asset or part of a Corporation of simifar financial
assets) is primarily derecognised (i.e., removed from the Corporation’s statement of financial position) when:

» The rights to receive cash flows from the asset have expired

Oor

» The Corporation has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a ‘pass-
through’ arrangement; and either (a) the Corporation has transferred substantially all the risks and
rewards of the asset, or (b) the Corporation has neither transferred nor retalned substantially all the
risks and rewards of the asset, but has transferred control of the asset

When the Corporation has transferred its rights to receive cash flows from an asset or has entered into a pass-
through arrangement, it evaluates if, and to what extent, It has retained the risks and rewards of ownership.
When It has neither transferred nor retained substantially all of the risks and rewards of the asset, nor
transferred control of the asset, the Corporation continues to recognise the transferred asset to the extent of
its continuing Involvement. In that case, the Corporation also recognises an associated liability. The transferred
asset and the assoclated liabllity are measured on a basis that reflects the rights and obligations that the
Corporation has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset s measured at the lower
of the origlnal carrying amount of the asset and the maximum amount of consideration that the Corporation
could be required to repay.
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Road Development Corporation Limited
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2021

3. Significant accounting policies (Contlnued)

g. Financlal Instruments - Initial recognition and subsequent measurement (continued)
Impairment of financial assets

The Corporation applles a simplified approach in calculating ECLs for trade recelvables and contract assets.
Therefore, the Corporation does not track changes in credit risk, but instead recognises a loss allowance based
on lifetime ECLs at each reporting date.

A financial asset is written off when there is no reasonable expectation of recovering the contractual cash flows.

Financial liabilities
Inttial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss,
loans and borrowings, payables, or as derivatives designated as hedging instruments In an effective hedge, as
appropriate.

All financial liabilities are recognised initially at falr value and, In the case of loans and borrowings and payables,
net of directly attributable transaction costs. The Corporation's financial liabllities include trade and other
payables.

De-recognition

Financial liability is de-recognised when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms,
or the terms of an existing liability are substantially modified, such an exchange or modification is treated as
the de-recognition of the original liability and the recognitlon of a new liability. The difference in the respective
carrying amounts Is recognised In the statement of comprehensive income.

h. Cash and cash equivalents
Cash and cash equivalents In the statement of financial position comprise of cash in hand.

Statement of cash flows is prepared In “Indirect method"”. For the purpose of statement of cash flows, cash and
cash equivalents consist of cash and cash equivalents as defined above, net of outstanding bank overdrafts, if
any.

i. Gavernment grants

Government grants are initially recognized as deferred income at fair value when there is reasonable assurance
that they will be received, and the Corporation will comply with the conditions assaciated with the grant, and
are then recognized in profit or loss as other income on a systematic basic over the useful life of the asset.

J. Employee benefits

Employees are eligible for Maldlves Retirement Pension Scheme in line with the respective statutes and
regulations. The Corporation contributes 7% of basic salary of Maldivian employees to Maldives Retirement
Pension Scheme.

k. Share capital

Ordinary shares

Ordinary shares are classified as equity. iIncremental costs directly attributable to the Issue of ordinary shares
ace recognized as a deduction from equity.
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Road Development Corporation Limited
NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2021

Year ended Year ended
31.12.2021 31.12.2020
MVR MVR
4 Revenue
Project revenues 85,968,546 19,908,403
Labour management facility 1,875,880 7,484,101
Product sales 8,894,248 3,922,339
96,738,674 31,314,843
5 Profit from operating activities
stated after charging,
Staff costs (Note 5.1) 91,142,663 37,345,464
Depreciation and amortisation 2,406,022 1,422,330
Director remuneration- Basic 378,309 714,705
Director remuneratlon- Allowance 743,112 826,098

5.1 Staff costs

Salarles and wages 33,191,414 14,463,089
Staff allowance 57,941,749 22,826,288
Staff training & development expenses 9,500 56,087

91,142,663 37,345,464

6 Income tax expense

Current tax on business profit (Note 6.1) : -
Deferred tax on temporary differences (Note 6.2) i -

Income tax reported In the statement of comprehensive income

6.1  Current tax on busliness profit

MVR MVR
Loss before tax (108,104,815)  (41,711,143)
Add: Depreciation charge for the year 1,452,488 469,168

Other disallowable expenses - ¥

Less: Capital allowances E -
Other allowable expenses s -
Taxable profit before adjustments z -
Less: Tax free allowance < -
Taxable profit 5 2
income tax on taxable profit @ 15% = =

6.2 peferred tax

The Company has not recorded the deferred tax as Its not probable that the future taxable profits would be
available to offset the deferred {ax assets.
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Road Development Corporatlon Limited
NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2021

7 Property, plant and equipment Balance Additians Balance
as at as at
7.1 Gross carrying amounts 01.01.2021 31.12.2021
At cost MVR MVR MVR
Plant and machinery & loose tools 2,472,304 3,071,366 5,843,670
Office & Other Equipment 2,339,835 3,070,304 5,410,139
Earth Moving Vehicles 658,491 44,167,528 44,826,019
Motor Vehicles - 185,000 185,000
Furnlture and flttings 846,790 704,576 1,551,366
Total value of depreclable assets 6,317,420 51,198,774 57,516,194
7.2 Depreclation Balance Charge for Balance
as at the year as at
01.01.2021 31.12.2021
MVR MVR MVR
Plant and machinery & loose tools 143,742 510,029 653,771
Office & Other Equipment 273,896 707.176 981,072
Earth Moving Vehicles 9,237 84,365 93,602
Motor Vehicles - 25,078 25,078
Furniture and fittings 52,690 125,840 178,530
Total depreciation 479 565 1,452,488 1,932,053
Net book value ~ 5,837,855 55,584,141
2021 2020
MVR MVR

7.3 Capital work In progress
As at 01 January 2

Additions during the year 2,368,049 -
As at 31 December 2,368,049 -
Net book value 57,952,190 -

8 Intangible assets 2021 2020
Computer software MVR MVR
Cost
As at 01 January 6,000 B
Additions during the year 472,860 6,000
As at 31 December 478,860 6,000

Accumulated amortisation

As at 01 January 1,629 -
Charge for the year 2,000 1,629
As at 31 December 3,629 1,629
Net book value 475,231 4,371
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Road Development Corporation Limited
NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2021

9 Lease

The Corporation has two separate agreements with Maldives Natlonal Shipping Limited to lease two floors from
M. Ship Plaza for its office. Lease of buildings generally have a lease term of 2 years. The Company's obligations
under its leases are secured by the lessors' title to the leased assets.

Set out below are the carrying amounts of right of used assets recognised and the movements during the period.

9.1 Right-of-use assets Bulldings Total
MVR MVR
As at 01 January 2021 2,061,656 2,061,656
Additions - =
As at 31 December 2021 2,061,656 2,061,656

Accumulated depreclation

As at 01 January 2021 1,110,122 158,589
Depreciatlon for the year 951,534 951,533
As at 31 December 2021 2,061,656 1,110,122
Net book value - 951,534
9.2 Lease liabilitles 2021 2020
MVR MVR
As at 01 January ~ 1,114,252 ~ 2,103,095
Additlons - -
Accretlon of interest 73,747 199,157
Payments (1,187,999)  (1,188,000)
As at 31 December = 1,114,252
Classification Interest rate Maturity 2021
Current
Bulldings 12.00% 2021 1,114,253
Non - current
Buildings 12.00% 2022 -
Total 1,114,253
9.3  The following are the amounts recognised in profit or loss:
2021 2020
MVR MVR
Depreciation expense of right-of-use assets 951,534 951,533
Interest expense on lease liabilities 73,747 199,157
Total amount recognlised In profit or less 1,025,281 1,150,690
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Road Development Corporatlon Limited
NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2021

10

11

12

13

13.1

13.2

14

15

Inventory

Finished Goods
Production Supplies
Raw material

Trade and other receivables

Trade receivables
Other receivables
Retention receivable
Advance receivable

Cash and cash equivalents
Cash In hand
Cash at bank

Trade and other payables
Trade payable

Other payables

Advance for projects
Contract liabilities

2021 2020
MVR MVR
1,053,253 739,118
2,305,223 2,305,223
103.836,990 13,248,452
107,195,466 16,292,793
2021 2020
MVR MVR
26,573,703 23,446,086
1 24,248
5,226,046 784,770
16,141,999 7,770,673
47,941,749 32,025,777
345,000 91,730
6,853,121 3,444,789
7,198,121 3,536,519
117,830,079 19,817,709
7,818,864 3,513,927
2,300,076 1,419,745
195,803,177 70,795,368
323,752,196 95,546,749

Contract liabllitles represent customer deposits and advance payments. These Include non-refundable deposits
recelved from customers on conditional exchange of contracts relating to sale of completed unit of property

towards the purchase at completion date.

Contract liabllities

Balance as at 01 January
Advance received during the year
Recognised in the profit or loss
Balance as at 31 December

Share Capital

Authorised share capital
5,000,000 shares of MVR 10/- each

Call in arreas

2021: 66,605 shares of MVR 10/- each (2020: 4,379,258 shares of MVR

10/- each)

Issued and fully paid share capital
2021: 4,933,495 (2020: 620,742 shares @ MVR 10/- each)

70,795,368 .
140,214,134 74,569,423
(15,206,325)  (3,774,055)
195,803,177 70,795,368
50,000,000 50,000,000
(665,052)  (43,792,580)
49,334,948 6,207,420
49,334,948 6,207,420

Financlal Instruments risk management objectives and policies
The Corporation's principal financial liabllities , comprise borrowings and trade and other payables. The maln
purpose of these financial labillties Is to finance the entity's operations. The Corporation's princtpal financial
assets include recelvables and cash that derive directly from Its operations.

The Corporation is exposed to market risk, credit risk and liquidity risk. The Corporation's Board of Directors
oversees the management of these risks. The Corporation's Board of Directors is advises on the financlal risks
and provides an appropriate financial risk governance framework for the Corporation.
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Road Development Corporatlon Limited
NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2021

15 Financial instruments risk management objectives and policies (continued)
156.1  Market risk

Market risk Is the risk that the fair value or future cash flows of a financlal instrument will fluctuate because of
changes In market prices. Market risk comprises three types of risk: interest rate risk, currency risk and other
price risk, such as equity price risk and commodity risk. Financial instruments affected by market risk include

borrowings and debts.

15.2 Forelgn currency risk
Foreign currency risk Is the risk that the fair value or future cash flows of an exposure will fluctuate because of
changes in foreign exchange rates. The Corporation has transactional currency exposures. Such exposures
arlses from purchases ad borrowings of the Corporation In currencies other than the Corparation's functional
currency.

15.3 Creditrisk
Credit risk is the risk that a counterparty will not meet its obligations under a financial instrument or customer
contract, leading to a financial loss. The Corporation Is exposed to credit risk from its operating actlvitles and
from its financing activities.
The Corporation has no significant concentrations of credit risk. Corporation trades only with recognised,
creditworthy third partles. It is the Corporatlon's policy that all the customers who wish to trade on credit terms
are subject to credit evaluation procedures.

15.4 Liguidity risk
The Corporation's objective Is to malntain a balance between continulty of funding and flexibility through the
use of credit facilities and related party borrowings. As a part of its overall prudent liquidity management. the
Corporation aims to maintain sufficient level of cash and cash equivalents to meet its working capital
requirement.

L t
As at 31 December 2021 carrying Bssithan 3 Over 1 year
amount months
MVR MVR MVR
Other recelvables 47,941,749 47,941,749 -
Balances with banks 7,198,121 7,198,121 -
55,139,870 55,139,687V -
Trade and other payables 125,648,943 125,648,943 -
120,048,743 125,048,943 -
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Road Development Corporation Limited
NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2021

16

17

18

18.1

18.2

Capital risk management
Capital Includes the equity share capital and accumulated reserves. The Corporation's objective is to maintain a
healthy capital ratio in order to support the business and maximise the shareholder value.

The Corporation manages its capital structure and makes adjustments to it, in lights of changes in Corporation’s
operations. To manage capltal structure Corporation may use dividend payment to shareholders, return capital
to shareholders or raise new capital.

The Corporation monitors capital using a gearing ratio which is net debt divided by total equity. The
Corporation's policy is to keep the gearing ratio between the levels set on a periodic basis. The Corporation
Includes within the net debt; trade and other payables less cash and cash equivalents, as applicable. Total
capital Includes share capital. The gearing ratios at 31 December are as follows:

2021 2020

MVR MVR
Loans and borrowings - -
Net debt - -
Total equity (102,989,439) (38.012,152)
Capital and net debt (102,989,439) (38,012,152)
Gearing ratio 0% 0%

Fair value of financial assets and financial liabilitles

The falr value of short-term financial assets and liabllities approximate their carrying value because of their
immedlate or short-term maturity. The Directors belleve the fair value of long-term financial assets would not
differ significantly from their carrying amount recorded in the statement of financlal position.

Events occurring after the reporting period

On 19th March 2025, the Board has passed a resolution to increase the share capital of the Corporation from
MVR 50 Mililon to MVR 1 Billion as approved by the Ministry of Finance and Planning.

As per the agreement entered with The Government Of Maldives by the Ministry of Finance and the Corporation
on 31 March 2023, the Ministry of Finance as extend a loan to the Corporation as approved by the President’s
office a loan of MVR 60 Million.

Other than the above, there have been no material events occurring after the reporting period, that require
adjustments to or disclosure In the financlal statements.
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Road Development Corporation Limited
DETAILED STATEMENT OF EXPENSES
Year ended 31 December 2021

| Administrative expenses

Directors remuneration - basic
Directors remuneration - allowance
Basic salarles

Staff allowances

Retirement pension

Staff training and development
Utilities

Telecommunication Expenses
Repair and maintenance
General admin expense
Unclalmed GST

Depreciation

Depreciation on ROU

Staff Uniform & Amenities
Staff Medical

Staff Recruitment Expenses
Staff Entertainment

Staff Food Exp

Other Professional Services
Company Fees / Trade Fees
Vehicle Fees

Other License and Reg.
Insurance Expenses
Amortlsation

Ramazan Allowance

Work Visa & Identity

Staff Welfare

Travel and Representation Allowances
Professional fees

Other Expenses

Il Selling and distributlon expenses
Public Relations & Meetings
Tradeshows, exhibits & Prom
Travelling, Boarding & Lodging
Other Representation Expenses
Purchase of Bid Documents
Marketing & Advertising
Delivery Petrol & Diesel

Il Finance cost

Lease Interest

2021 2020
MVR MVR
378,309 714,705
743,112 826,098
33,191,414 14,463,089
57,941,749 22,826,288
2,239,280 806,232
9,500 56,087
6,958,293 2,165,454
240,939 149,975
2,828,815 1,956,100
2,336,172 2,267,889
e 1,116,349
1,452,488 469,168
951,534 951,533
255,100 210,967
222,879 117,710
. 937
193,127 36.000
3,255,003 404,533
162,851 53,403
2,000 2,000
355,180 533,847
. 26,450
1,047,342 156,000
2,000 1,629
1,716,800 768,000
794,224 243,850
: 11,292
: 398,583
47,250 80,000
73,068 -
177,398,429 _ 51,814,168
342,668 38,980
. 6,854
3,373,802 1,101,569
. 66,152
. 5,300
226,838 116,632
. 67,858
3,943,308 1,403,345
73,747 199,157
73,747 199,157
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