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Independent auditor’s report

To the Shareholders of Maldives Industrial Fisheries Company Limited

Report on the audit of the financial statements

Our opinion

In our opinion, the accompanying financial statements give true and fair view of the financial position
of Maldives Industrial Fisheries Company Limited (“the Company”) as at 31 December 2021, and of its
financial performance and cash flows for the year then ended in accordance with International
Financial Reporting Standards (IFRS).

What we have audited

The financial statements of the Company, which comprise:

» the statement of financial position as at 31 December 2021;

« the statement of profit or loss and other comprehensive income for the year then ended;

» the statement of changes in equity for the year then ended;

* the statement of cash flows for the year then ended; and

« the notes to the financial statements, which include a summary of significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s responsibilities for the
audit of the financial statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Independence

We are independent of the Company in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants (IESBA Code). We have fulfilled our other
ethical responsibilities in accordance with the IESBA Code.

Material uncertainty relating to going concern

We draw attention to Note 33 in the financial statements, which indicates that the Company incurred
a net loss of MVR 261,633,465 (2020 : MVR 265,050,600) during the year ended 31 December 2021
and, as of that date, it had accumulated losses of MVR 1,489,964,506 (2020: MVR 1,228,552,868) and
the Company’s current liabilities exceeded its total assets by MVR 931,041,826 (2020: MVR
680,063,794). As stated in Note 33, these conditions indicate that a material uncertainty exists that
may cast significant doubt on the Company’s ability to continue as a going concern. Our opinion is not
modified in respect of this matter.
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Responsibilities of management and those charged with governance for the
financial statements

Management is responsible for the preparation of the financial statements that give a true and fair view
in accordance with the International Financial Reporting Standards, and for such internal control as

management determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

 Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,

as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.



i

pwc

¢ Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

MALE" For PRICEWATERHOUSECOOPERS
19 M7 ROAL e

Jatindra Bhattray
Partner



MALDIVES INDUSTRIAL FISHERIES COMPANY LIMITED
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
Statement of profit or loss and other comprehensive income

For the year ended 31st December

Revenue

Cost of sales

Gross profit / (loss)

Other income

Administrative expenses
Selling and marketing expenses

Provision for impairment loss on trade receivables

Other operating expenses

Results from operating activities

Finance income
Finance costs

Net finance costs
Loss before tax

Tax expense

Loss for the year

Other comprehensive income

Items that will not be reclassified to profit or loss
Remeasurement of defined benefit liability

Total other comprehensive income

Loss and other comprehensive income for the year

Basic loss per share

Figures in brackets indicate deductions.

2021 2020
Note MVR MVR

6 1,267.371,172 1,006,735.445
9 (1.230,236,927) (1,119,208,478)
37,134,245 (112,473,033)

7 137,491,208 199,646,944
9 (278.650,071) (213,960,918)
9 (4,749,445) (3.663,856)
192 (5,417,178) 4,991,594
9 (93.009,475) (83,358,240)
(207.200,716) (208.817.509)

8 328,532 249,084
8 (54,761,281) (56,482,175)
(54,432,749) (56,233,091)
(261.,633.465) (265,050,600)

10 : :

(261,633,465) (265,050,600)

23.1 221,827 8,873,973

221,827 8,873,973
(261,411,638) (256.176,627)
11 (181.71) (184.08)

The financial statements are to be read in conjunction with the related notes which form an integral part of
the financial statements of the Company set out on pages 8 to 39. The Report of the Independent Auditors

is given on pages 1 to 3.
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MALDIVES INDUSTRIAL FISHERIES COMPANY LIMITED
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
Statement of financial position

AS AT 31/12/2021 31/12/2020
Note MVR MVR
ASSETS
Non-current assets
Property. plant and equipment 12 405.446.332 354.439.880
Intangible assets 13 1. 12155 3.700.444
Right-of-use assets 14 30.209.107 32.281.103
Total non-current assets 436.967.594 390.421.427
Current assets
Inventories 16 338.057.767 323.238.666
Trade and other receivables 17 97.041.225 136.685.165
Amounts due from related parties 18 - -
Cash and cash equivalents 19 26.548.961 35.545.237
Total current assets 461.647.953 495.469.068
Total assets 898.615.547 885.890.495
EQUITY AND LIABILITIES
EQUITY
Share capital 20 431.960.700 431.960.700
Reserves 21 2.769.881 2.769.881
Accumulated losses (1.489.964.5006) (1.228.552.868)
Total equity (1.055.233.925) (793.822.287)
LIABILITIES
Non-current liabilities
LLoans and borrowings 22 24.379.629 14.581.358
Defined benetit obligation 23 63.517.143 60.718.540
Lcase liabilitics 24 30.310.030 31.555.326
Deferred income 25 5.985.277 6.903.269
Total non-current liabilities 124.192.099 113.758.493
Current Liabilities
Loans and borrowings 22 569.260.195 560.648.865
Lease liabilities 24 2.687.792 2.539.604
I'rade and other payubles 26 180,998.013 162.870.896
Amounts due to related parties 27 616.804.084 611.029.119
Bank overdrafis 19 459.907.287 228.865.805
Total current liabilities 1.829.657.373 1.565.954.289
Total liabilities 1.953.849.472 1.679.712.782
Total equity and liabilities 898.615.547 885.890.495

Figures in brackets indicate deductions.

The financial statements are to be read in conjunction with the related notes which form an integral part of the financial
statements of the Company set out on pages 8 10 39. The Report of the Independent Auditors is given on pages 1 to 3.

I'hese financial statements were approved by the Board of Directors and signed onf46 May 2022
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MALDIVES INDUSTRIAL FISHERIES COMPANY LIMITED
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
Statement of cash flows

For the year ended 31st December

Cash flows from operating activities

Loss before tax

Adjustments for:

Depreciation on property, plant and equipment
Amortization of intangible assets
Amortization of capital grants

Provision reversal for impairment of trade receivables and due from
related parties

Reversal of provision for fish rejection receivables

Provision for slow moving inventories

Write back of long outstanding other payables
Depreciation of right of use assets

Provision for retirement benefit obligation
Governemt grant

[nterest expense

Operating loss before working capital changes

Working capital changes

Change in inventories

Change in trade and other receivables
Change in amounts due from related parties
Change in trade and other payables

Change in amounts due to related parties
Cash used in operating activities
Payments of retirement benefit obligation
Interest paid

Net cash used in operating activities

Cash flows from investing activities

Purchase and construction of property, plant and equipment
Acquisition of intangible assets

Net cash used in investing activities

Cash flows from financing activities

Government grant received

Repayments of borrowings

Principal element of lease payments

Net cash (used in) / generated from financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at beginning of the year
Cash and cash equivalents at end of the year

Figures in brackets indicate deductions.

Note

12
13
25

17.2/17.3
17.2/17.3

16.1
7

14
23.1

23

13

22
24

19

2021
MVR

(261,633,465)

2020
MVR

(265,050.600)

41,200,131 40,563,510
2,752,201 2,367.208
(917,991) (917,991)
5.417,178 (4,991,594)
(13,252,136) (4,306,297)
2,519,824 3,996,247
(1,858,094) .
2,303,446 1,962,022
5,543,971 58,802,050
. (86,778,424)
54,761,281 56,482,175
(163,163,654)  (197.871,694)

(14,819,101)  (89,534,125)
47,478,898 (20,953,579)

3 3,287
16,269,025 94,214,185
1,568,138 36,500,438
(112,666,694)  (177.641,488)
(2,523,542) (537.883)
(23,819,413) (9.,767,396)

(139,009,649)

(187.,946,767)

(92,206,583)

(26,022,392)

(363,912) (1,404,793)
(92,570,495)  (27.427.185)
- 86,778,424
(6.908,324)  (30,881.,965)
(1,549,290) (1,382.405)
(8.457,614) 54,514,054

(240,037,758)
(193,320.568)

(160,859,898)
(32.460,670)

(433,358,326)

(193.320,568)

The financial statements are to be read in conjunction with the related notes which form an integral part of the
financial statements of the Company set out on pages 8 to 39. The Report of the Independent Auditors is given on

pages 1 to 3.
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MALDIVES INDUSTRIAL FISHERIES COMPANY LIMITED
(INCORPORATED IN THE REPUBLIC OF MALDIVES
Notes to the financial statements

1.

REPORTING ENTITY

These financial statements relate to the operations of Maldives Industrial Fisheries Company Limited

(the "Company"), a limited liability Company incorporated in the Republic of Maldives under the Act
No.25/82 on 1 November 1993,

The principal activities of the Company are export of frozen fish, canned tuna, Katsubishi, fish meal
and retail sales in the local market by the name Fasmeeru products. The address of its registered office
is Block No.389, Hilalee Magu, Male', Republic of Maldives.

The immediate parent entity of the Company is State Trading Organization PLC.

BASIS OF PREPARATION

(a) Statement of compliance

The financial statements have been prepared in accordance with International Financial
Reporting Standards (“IFRSs”™).

(b) Basis of measurement
The financial statements have been prepared on the historical cost basis.

(¢) Functional and presentation currency
These financial statements are presented in Maldivian Rufiyaa, which is the Company’s
functional currency. All financial information presented in Maldivian Rufiyaa has been rounded
to the nearest Rufiyaa.
The decision has been taken by management of the Company to maintain the reporting currency
as Maldivian Rufiyaa in the financial statements since most of the business transactions are dealt
in Maldivian Rufiyaa.

(d) Use of estimates and judgements
In preparing these financial statements, management has made judgements and estimates that
affect the application of the Company’s accounting policies and the reported amounts of assets,

liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to estimates
are recognised prospectively.

A. Judgements
Information about critical judgement in applying accounting policies that has the most

significant effect on the amounts recognised in the financial statements is included in the
respective notes.
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MALDIVES INDUSTRIAL FISHERIES COMPANY LIMITED
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
Notes to the financial statements

2

BASIS OF PREPARATION (CONTINUED)

(d) Use of estimates and judgements (Continued)

B. Assumptions and estimation uncertainties

Information about assumptions and estimation uncertainties as at 31% December 2019 that have a
significant risk of resulting in a material adjustment to the carrying amounts of assets and
liabilities in the next financial year is included in the respective notes.

i. Measurement of fair values

A number of the Company's accounting policies and disclosures require the measurement of fair
values, for both financial and non-financial assets and liabilities.

The Company has an established control framework with respect to the measurement of fair
values.

When measuring the fair value of an asset or a liability, the Company uses observable market
data as far as possible. Fair values are categorized into different levels in a fair value hierarchy
based on the inputs used in the valuation techniques as follow :

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included in Level 1 that are observable for the
asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data
(unobservable inputs).

If the inputs used to measure the fair value of an asset or a liability fall into different levels of the
fair value hierarchy, then the fair value measurement is categorized in its entirety in the same
level of the fair value hierarchy as the lowest level input that is significant to the entire
measurement.

The Company recognizes transfers between levels of the fair value hierarchy at the end of the
reporting period during which the change has occurred.

3. CHANGES IN SIGNIFICANT ACCOUNTING POLICIES

3.1 Adoption of new or revised standards and interpretations

(A) New and amended accounting standards adopted by the Company.

The Company has applied the following standards and amendments for the first time for their

annual reporting periods commencing 1 January 2021. Most of the amendments listed below did
not have any significant impact on amounts recognised in prior periods and are not significantly

affect current or future period. The Company did not have to change its accounting policies or

make retrospective adjustments as a result of adopting these standards:

i. Amendment to IFRS 16, ‘Leases’ — COVID-19 related rent concessions Extension of the

practical expedient
ii. ii. Amendments to IFRS 7, IFRS 4 and IFRS 16 Interest Rate Benchmark Reform — Phase 2
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MALDIVES INDUSTRIAL FISHERIES COMPANY LIMITED
(INCORPORATED IN THE REPUBLIC OF MALDIVES)

Notes to the financial statements

3. CHANGES IN SIGNIFICANT ACCOUNTING POLICIES (continued)

3.1 Adoption of new or revised standards and interpretations (Continued)
B. New and amended accounting standards not yet adopted

A number of new standards are effective for annual periods beginning after 1 January 2021 and

earlier application is permitted; however, the entity has not early adopted the new or amended
standards in preparing these financial statements.

The following amended standards and interpretations are not expected to have a significant impact on
the entity’s financial statements.

e [FRS 17, ‘Insurance contracts

* Classification of Liabilities as Current or Non-current — Amendments to IAS |

*  Property, Plant and Equipment: Proceeds before intended use — Amendments to IAS 16

* Reference to the Conceptual Framework — Amendments to [FRS 3

*  Onerous Contracts — Cost of Fulfilling a Contract Amendments to IAS 37

* Annual Improvements to IFRS Standards 2018-2020

* Disclosure Initiative: Accounting Policies - Amendments to IAS 1 and IFRS Practice Statement 2

* Amendment to IAS 12 — Deferred tax related to assets and liabilities arising from a single
transaction

*  Definition of Accounting Estimates (Amendments to IAS 8)

* Initial Application of IFRS 17 and IFRS 9—Comparative Information (Amendment to IFRS 17)

4. SIGNIFICANT ACCOUNTING POLICIES

4.1 Foreign currency transactions

Transactions in foreign currencies are translated into the respective functional currencies of companies
at the exchange rates at the dates of the transactions.

Monetary assets and liabilities denominated in foreign currencies are translated into the functional
currency at the exchange rate at the reporting date. Non-monetary assets and liabilities that are
measured at fair value in a foreign currency are translated into the functional currency at the exchange
rate when the fair value was determined. Non-monetary items that are measured based on historical
cost in a foreign currency are translated at the exchange rate at the date of the transaction. Foreign
currency differences are generally recognized in profit or loss and presented within finance costs.

4.2 Revenue

Revenue is recognised upon satisfaction of performance obligation. Revenue recognition occurs at a
point in time when control is transferred to the customer, generally on delivery of the goods and
service.

Customer obtain control of the goods when the goods are handed over to customers. Payment of the
transaction price is due immediately when the customer purchases the fish products and takes
delivery in store. Revenue from the sale of goods is recognized when the Company sells a product to
the customer.
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MALDIVES INDUSTRIAL FISHERIES COMPANY LIMITED
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
Notes to the financial statements

4. SIGNIFICANT ACCOUNTING POLICIES (continued)

4.3 Finance income and finance costs

Finance cost comprises interest expenses on borrowings and foreign exchange loss. Borrowings
costs that are not directly attributable to the acquisition, construction or production of qualifying

assets are recognized in profit or loss using the effective interest method. Foreign currency gains
and losses are reported on a net basis.

4.4 Income tax

Income tax expense comprises current and deferred tax. It is recognized in profit or loss except to the
extent that it relates to a business combination, or items recognized directly in equity or in OCI,

The Company has determined that interest and penalties related to income taxes, including uncertain
tax treatments, do not meet the definition of income taxes, and therefore accounted for them under
IAS 37 Provisions, Contingent Liabilities and Contingent Assets.

(i) Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the
year and any adjustment to the tax payable or receivable in respect of previous years. The amount of
current tax payable or receivable is the best estimate of the tax amount expected to be paid or
received that reflects uncertainty related to income taxes, if any. It is measured using tax rates

enacted or substantively enacted at the reporting date. Current tax also includes any tax arising from
dividends.

Current tax assets and liabilities are offset only if certain criteria are met.
(ii) Deferred tax

Deferred tax is recognized in respect of temporary differences between the carrying amounts of
assets and liabilities for financial reporting purposes and the amounts used for taxation purposes.
Deferred tax is not recognized for temporary differences on the initial recognition of assets or
liabilities in a transaction that is not a business combination and that affects neither accounting nor
taxable profit nor loss;

Deferred tax assets are recognized for unused tax losses. Unused tax credits and deductible
temporary differences to the extent that it is probable that future taxable profits will be available
against which they can be used.

Future taxable profits are determined based on the reversal of relevant taxable temporary differences.
If the amount of taxable temporary differences is insufficient to recognize a deferred tax asset in full,
then future taxable profits, adjusted for reversals of existing temporary differences, are considered,
based on the business plans for the Company.

Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no
longer probable that the related tax benefit will be realized; such reductions are reversed when the
probability of future taxable profits improves.

11
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MALDIVES INDUSTRIAL FISHERIES COMPANY LIMITED
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
Notes to the financial statements

4. SIGNIFICANT ACCOUNTING POLICIES (continued)

(iii) Deferred tax (continued)

Unrecognized deferred tax assets are reassessed at each reporting date and recognized to the extent

that it has become probable that future taxable profits will be available against which they can be
used.

Deferred tax is measured at the tax rates that are expected to be applied to temporary differences
when they reverse, using tax rates enacted or substantively enacted at the reporting date, and reflects
uncertainty related to income taxes, if any.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in
which the Company expects, at the reporting date, to recover or settle the carrying amount of its
assets and liabilities. For this purpose, the carrying amount of investment property measured at fair
value is presumed to be recovered through sale, and the Company has not rebutted this presumption.

Deferred tax assets and liabilities are offset only if certain criteria are met.
4.5 Inventories

Inventories are measured at the lower of cost and net realizable value. The cost of inventories is
based on the first in first out and includes expenditure incurred in acquiring the inventories and
bringing them to their existing condition and location.

Net realizable value is the estimated selling price in the ordinary course of business, less the
estimated costs of completion and selling expenses.

4.6 Property, plant and equipment
(i) Recognition and measurement

Items of property, plant and equipment are measured at cost less accumulated depreciation and
accumulated impairment losses.

Cost includes expenditure that is directly attributable to the acquisition of the asset. The cost of self-
constructed assets includes the cost of materials and direct labor, any other costs directly attributable
to bringing the assets to a working condition for their intended use, the costs of dismantling and
removing the items and restoring the site on which they are located and capitalized borrowing costs.
Purchased software that is integral to the functionality of the related equipment is capitalized as part
of that equipment.

When parts of an item of property, plant and equipment have different useful lives, they are
accounted for as separate items (major components) of property, plant and equipment.

Gains and losses on disposal of an item of property, plant and equipment are determined by
comparing the proceeds from disposal with the carrying amount of property, plant and equipment,
and are recognized net within other income in profit or loss.
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MALDIVES INDUSTRIAL FISHERIES COMPANY LIMITED
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
Notes to the financial statements

4,

SIGNIFICANT ACCOUNTING POLICIES (continued)

4.6 Property, plant and equipment (continued)

4.7

(ii) Subsequent costs

The cost of replacing a part of an item of property, plant and equipment is recognized in the carrying
amount of the item if it is probable that the future economic benefits embodied within the part will
flow to the Company, and its cost can be measured reliably. The carrying amount of the replaced
part is derecognized. The costs of the day-to-day servicing of property, plant and equipment are
recognized in profit or loss as incurred.

(iii) Depreciation

Depreciation is calculated over the depreciable amount, which is the cost of an asset, or other amount
substituted for cost, less its residual value.

Depreciation is recognized in profit or loss on a straight-line basis over the estimated useful lives of
each part of an item of property, plant and equipment, since this most closely reflects the expected

pattern of consumption of the future economic benefits embodied in the asset.

The estimated useful lives for the current and comparative periods are as follows:

Buildings and warehouses 20 Years
Plant and machineries 15 Years
Sea vessels, launches, dhonis, barges and fleet equipment 10 Years
Motor vehicles 5 Years
Jetty piers and infrastructure 20 Years
Furniture, fitting, office and laboratory 5 Years

Depreciation methods, useful lives and residual values are reviewed at each financial year-end and
adjusted if appropriate.

The charge for the depreciation commences from the date in which the asset is available for use and

charged up to the date of disposal.

Intangible assets

(i) Recognition and measurement

Intangible assets that are acquired by the Company, which have finite useful lives, are measured at cost
less accumulated amortization and accumulated impairment losses.

Costs that are directly associated with the purchase and implementation of identifiable and unique
software products by the Company are recognized as intangible assets. Expenditures that enhance and
extend the benefits of computer software program beyond their original specifications and lives are
recognized as a capital improvement and added to the original cost of the software.
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MALDIVES INDUSTRIAL FISHERIES COMPANY LIMITED
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
Notes to the financial statements

4. SIGNIFICANT ACCOUNTING POLICIES (continued)

4.7 Intangible assets (continued)
(ii) Subsequent expenditure

Subsequent expenditure is only capitalized if costs can be measured reliably, the product is technically
and commercially feasible, future economic benefits are probable and the Company has sufficient
resources to complete development and to use the asset.

(iii) Amortization

Amortisation is recognised in profit or loss on a straight-line basis over the estimated useful lives of
intangible assets, other than goodwill, from the date that they are available for use. The estimated
useful lives for the current and comparative periods are as follows:

Computer software 3 Years

4.8 Financial instruments

(i) Recognition and initial measurement

Trade receivables and debt securities are initially recognized when they are originated. All other
financial assets are initially recognized when the Company becomes a party to the contractual
provisions of the instrument.

A financial asset (unless it is a trade receivable without a significant financing component)y is
initially measured at fair value plus, for an item not at Fair value through profit or loss (“FVTPL"),
transaction costs that are directly attributable to its acquisition or issue. A trade receivable without a
significant financing component is initially measured at the transaction price.

(if) Classification and subsequent measurement

Financial assets

On initial recognition, a financial asset is classified and measured at: amortized cost, Fair Value
through Other Comprehensive Income (“FVOCI”) — Debt investment, FVOCI — equity investment
or FVTPL.

Financial assets are not classified subsequent to their initial recognition unless the Company changes
its business model for managing financial assets. In which case all affected financial assets are
classified on the first day of the first reporting period following the change in the business model.

A financial asset is measured at amortized cost if it meets both of the following conditions and is not
designated as at FVTPL;:

- [t is held within a business model whose objective is to hold assets to collect contractual cash
flows; and

- Its contractual terms give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.
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MALDIVES INDUSTRIAL FISHERIES COMPANY LIMITED
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
Notes to the financial statements

4. SIGNIFICANT ACCOUNTING POLICIES (continued)
4.8 Financial instruments (continued)

Financial assets - Business model assessment

The Company makes an assessment of the objective of the business model in which a financial asset
is held at a portfolio level because this best reflects the way the business is managed and information
is provided to the management.

Transfers of financial assets to third parties in transactions that do not qualify for de-recognition are
not considered sales for this purpose, consistent with the Company’s continuing recognition of the
assets. Financial assets that are held for trading or are managed and whose performance is evaluated
on a fair value basis are measured at FVTPL.

Financial assets - Assessment whether the cash flows are solely payment of principal and
interest

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on
initial recognition. ‘Interest’ is defined as consideration for the time value of money and for the
credit risk associated with the principal amount outstanding during a particular period of time and for
other basic lending risks and costs as well as a profit margin.

In assessing whether the contractual cash flows are solely payments of principal and interest, the
Company considers the contractual terms of the instrument. This includes assessing whether the
financial asset contains a contractual term that could change the timing or amount of contractual cash
flows such that it would not meet this condition.

(iii) Financial assets - subsequent measurement and gains and losses

Financial These assets are subsequently measured at amortized cost using the effective
assets at interest method. The amortized cost is reduced by impairment losses.
amortized cost | Interest income, foreign exchange gains and losses and impairment are
recognized in profit or loss. Any gain or loss on de-recognition is recognized
in profit or loss.

(iv) Financial liabilities — classification, subsequent measurement and gains and losses

Financial liabilities are classified and measured at amortized cost or FVTPL. A financial liability is
classified as at FVTPL if it is classified as held-for-trading, it is a derivative or it is designated as
such on initial recognition. Financial Liabilities at FVTPL are measured at fair value and net gains
and losses, including any interest expense are recognized in profit or loss. Other financial liabilities
are subsequently measured at amortized cost using the effective interest method. Interest expense
and foreign exchange gains and losses are recognized in profit or loss. Any gain or loss on de-
recognition is also recognized in profit or loss.
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Notes to the financial statements

4. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

4.8 Financial instruments (Continued)

4.9

The Company’s non-derivative financial liabilities consist of amount due to related parties, loans and
borrowings and trade and other payables. Such financial liabilities are recognized initially at fair
value plus any directly attributable transaction costs. Subsequent to initial recognition, these
financial liabilities are measured at amortized cost using the effective interest method.

(v) De-recognition
Financial assets

The Company de-recognizes a financial asset when the contractual rights to the cash flows from the
financial asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in
which substantially all of the risks and rewards of the ownership of the financial asset are transferred
or in which the Company neither transfers nor retains substantially all of the risks and rewards of
ownership and it does not retain control of the financial asset.

The Company enters into transactions whereby it transfers assets recognized in its statement of
financial position, but retains either all or substantially all of the risks and rewards of the transferred
assets. In these cases, the transferred assets are not de-recognized.

Financial liabilities

The Company de-recognizes a financial liability when its contractual obligations are discharged or
cancelled, or expire. The Company also de-recognizes a financial liability when its terms are
modified and the cash flows of the modified liability are substantially different, in which case a new
financial liability based on the modified terms is recognized at fair value. On de-recognition of a
financial liability, the difference between the carrying amount extinguished and the consideration
paid (including non-cash assets transferred or liabilities assumed) is recognized in profit or loss.

(vi) Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the
statement of financial position when, and only when, the Company currently has a legally
enforceable right to set off the amounts and it intends either to settle them on a net basis or to
realise the asset and settle the liability simultaneously.

Impairment

(i) Non-derivative financial assets

Financial instruments

The Company recognizes loss allowances for ECLs on financial assets measured at amortized
cost. The Company measures loss allowances at an amount equal to lifetime ECLs, except for
the bank balances for which credit risk (i.e. the risk of default occurring over the expected life
of the financial instrument) has not increased significantly since initial recognition, which are
measured at 12 month ECLs.
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Notes to the financial statements

4. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

4.9 Impairment (continued)

Loss allowances for trade receivables are always measured at an amount equal to lifetime ECLs,
When determining whether the credit risk of a financial asset has increased significantly since
initial recognition and when estimating ECLs, the Company considers reasonable and
supportable information that is relevant and available without undue cost or effort. This
includes both quantitative and qualitative information and analysis, based on the Company's

historical experience and informed credit assessment that includes forward-looking
information.

Lifetime ECLs are the ECLs that result from all possible default events over the expected life
of a financial instrument. 12-month ECLs are the portion of ECLs that result from default
events that are possible within the 12 months after the reporting date (or a shorter period if the
expected life of the instrument is less than 12 months). The maximum period considered when

estimating ECLs is the maximum contractual period over which the Company is exposed to
credit risk.

Measurement of ECLs

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the
present value of all cash shortfalls (i.e. the difference between the cash flows due to the entity
in accordance with the contract and the cash flows that the Company expects to receive). ECLs
are discounted at the effective interest rate of the financial asset.

Credit-impaired financial assets

At each reporting date, the Company assesses whether financial assets carried at amortized
cost are credit-impaired. A financial asset is 'credit-impaired’ when one or more events that
have a detrimental impact on the estimated future cash flows of the financial asset have
occurred.

Evidence that a financial asset is credit -impaired includes the following observable data:

- significant financial difficulty of the debtor;

- abreach of contract such as a default;

- itis probable that the debtor will enter bankruptcy or other financial reorganization;
Presentation of allowance for ECL in the statement of financial position

Loss allowances for financial assets measured at amortized cost are deducted from the gross
carrying amount of the assets.

(ii) Non-financial assets

At each reporting date, the Company reviews the carrying amounts of its non-financial assets to
determine whether there is any indication of impairment. If any such indication exists, then the
asset's recoverable amount is estimated.
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4. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

4.9 Impairment (Continued)

(ii) Non-financial assets (continued)

For impairment testing, assets are grouped together into the smallest group of assets that generates

cash inflows from continuing use that are largely independent of the cash inflows of other assets or
CGUs.

The recoverable amount of an asset or CGU is the greater of its value in use and its fair value less
costs to sell. Value in use is based on the estimated future cash flows, discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset or CGU.

An impairment loss is recognized if the carrying amount of an asset or CGU exceeds its recoverable
amount.

Impairment losses are recognized in profit or loss. An impairment loss is reversed only to the extent
that the asset's carrying amount does not exceed the carrying amount that would have been
determined, net of depreciation or amortization, if no impairment loss had been recognized.

4.10 Share Capital

Ordinary shares

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of ordinary
shares are recognized as a deduction from equity.

4.11 Employee benefits
(a) Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which the Company pays fixed
contributions into a separate entity and will have no legal or constructive obligation to pay further
amounts. The Company contributes 7% of members’ salary into the scheme with an additional,
minimum, 7% of salary being contributed by the members.

(b) Defined benefit plans

The Company's net obligation in respect of defined benefit plans is calculated by estimating the
amount of future benefit that employees have earned in the current and prior periods, discounting that
amount. The calculation of defined benefit obligations is performed by a qualified actuary using the
projected unit credit method. Remeasurements of the net defined benefit liability, which comprise
actuarial gains and losses. The Company determines the net interest expense on the net defined
benefit liability for the period by applying the discount rate used to measure the defined benefit
obligation at the beginning of the annual period to the then-net defined benefit liability, taking into
account any changes in the net defined benefit liability during the period as a result of contributions
and benefit payments. Net interest expense and other expenses related to defined benefit plans are
recognised in profit or loss. When the benefits of a plan are changed or when a plan is curtailed, the
resulting change in benefit that relates to past service or the gain or loss on curtailment is recognised
immediately in profit or loss. The Company recognizes gains and losses on the settlement of a defined
benefit plan when the settlement occurs.
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4. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

4.11 Employee benefits (continued)

(¢) Short-term benefits

Short-term employee benefit obligations of the Company are measured on an undiscounted basis and
are expensed as the related service is provided. A liability is recognized for the amount expected to be
paid under short-term cash bonus if the Company has a present legal or constructive obligation to pay

this amount as a result of past service provided by the employee and the obligation can be estimated
reliably.

4.12 Provisions

A provision is recognized if, as a result of a past event, the Company has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of economic
benefits will be required to settle the obligation. Provisions are determined by discounting the expected
future cash flows at a tax rate that reflects current market assessments of the time value of money and
the risks specific to the liability. The unwinding of the discount is recognized as finance cost.

4.13 Leases

At inception of a contract, the Company assesses whether a contract is, or contains, a lease. A
contract is, or contains, a lease if the contract conveys the right to control the use of an identified asset
for a period of time in exchange for consideration. To assess whether a contract conveys the right to
control the use of an identified asset, the Company uses the definition of a lease in IFRS 16.

(i) As a Lessee

At commencement or on modification of a contract that contains a lease component, the Company
allocates the consideration in the contract to each lease component on the basis of its relative stand-
alone prices. However, for the leases of property the Company has elected not to separate non-lease
components and account for the lease and non-lease components as a single lease component.

The Company recognizes a right-of-use asset and a lease liability at the lease commencement date.
The right-of-use asset is initially measured at cost, which comprises the initial amount of the lease
liability adjusted for any lease payments made at or before the commencement date, plus any initial
direct costs incurred and an estimate of costs to dismantle and remove the underlying asset or to
restore the underlying asset or the site on which it is located, less any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the
commencement date to the end of the lease term, unless the lease transfers ownership of the
underlying asset to the Company by the end of the lease term or the cost of the right-of-use asset
reflects that the Company will exercise a purchase option. In that case the right-of-use asset will be
depreciated over the useful life of the underlying asset, which is determined on the same basis as
those of property and equipment. In addition, the right-of-use asset is periodically reduced by
impairment losses, if any, and adjusted for certain re-measurements of the lease liability.
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4. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

4.13 Leases (Continued)

The lease liability is initially measured at the present value of the lease payments that are not paid at
the commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot
be readily determined, and the Company's incremental borrowing rate. Generally, the Company uses
its incremental borrowing rate as the discount rate. The Company determines its incremental
borrowing rate by obtaining interest rates from various external financing sources and makes certain
adjustments to reflect the terms of the lease and type of the asset leased.

Lease payments included in the measurement of the lease liability comprise the fixed payments,
including in-substance fixed payments.

The lease liability is measured at amortized cost using the effective interest method. It is remeasured
when there is a change in future lease payments arising from a change in an index or rate, if there is a
change in the Company's estimate of the amount expected to be payable under a residual value
guarantee, if the Company changes its assessment of whether it will exercise a purchase, extension
or termination option or if there is a revised in-substance fixed lease payment. When the lease
liability is remeasured in this way, a corresponding adjustment is made to the carrying amount of the
right-of-use asset, or is recorded in profit or loss if the carrying amount of the right-of-use asset has
been reduced to zero.

4.14 Events occurring after the reporting date

The materiality of the events occurring after the reporting date has been considered and appropriate
adjustments and provisions have been made in the financial statements wherever necessary.

4.15 Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date in the principal or, in its
absence, the most advantageous market to which the Company has access at that date. The fair
value of a liability reflects its non-performance risk.

A number of the Company's accounting policies and disclosures require the measurement of fair
values, for both financial and non-financial assets and liabilities.

When one is available, the Company measures the fair value of an instrument using the quoted
price in an active market for that instrument. A market is regarded as 'active' if transactions for the
asset or liability take place with sufficient frequency and volume to provide pricing information on
an ongoing basis.

If there is no quoted price in an active market, then the Company uses valuation techniques that
maximize the use of relevant observable inputs and minimize the use of unobservable inputs. The
chosen valuation technique incorporates all of the factors that market participants would take into
account in pricing a transaction.

If an asset or a liability measured at fair value has a bid price and an ask price, then the Company
measures assets and long positions at a bid price and liabilities and short positions at an ask price.
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4. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

4.15 Fair value measurement (continued)

The best evidence of the fair value of a financial instrument on initial recognition is normally the
transaction price - i.e. the fair value of the consideration given or received. If the Company
determines that the fair value on initial recognition differs from the transaction price and the fair
value is evidenced neither by a quoted price in an active market for an identical asset or liability nor
based on a valuation technique for which any unobservable inputs are judged to be insignificant in
relation to the measurement, then the financial instrument is initially measured at fair value,
adjusted to defer the difference between the fair value on initial recognition and the transaction
price. Subsequently, that difference is recognized in profit or loss on an appropriate basis over the

life of the instrument but no later than when the valuation is wholly supported by observable market
data or the transaction is closed out.

5. CAPITAL MANAGEMENT

The Company's objectives when managing capital are to safeguard the Company's ability to
continue as a going concern in order to provide returns for the Company and to maintain an optimal
capital structure to reduce the cost of capital.

Borrowings from related Companies are in the nature of subordinated debt and are treated as part of
capital. In order to maintain or adjust the capital structure, the Company may adjust the amount of
dividends payable to shareholders, issue new shares or sell assets to reduce debt.

The gearing ratio is calculated as net debt divided by total capital. Net debt is calculated as total
borrowings (including borrowings and trade and other payables, as shown in the statement of financial
position) less cash and cash equivalents. Total capital is calculated as equity, as shown in the
statement of financial position.

31/12/2021 31/12/2020
MVR MVR
Total liabilities 1,953,849,472 1,679,712,782
Less: Cash and cash equivalents (Note 20) (26,548,961) (35,545.237)
Net debt 1,927,300,511 1,644,167,545
Total equity (1,055,233,925) (793.822,287)
Net debt to equity ratio High debt High debt
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For the year ended 31st December 2021

6 REVENUE

Frozen fish
Fasmeeru retail sales
Canned fish

Sales of ice
Fishmeal

Packing service
Fresh fish

Other products

Less: export related expenses (Note 6.1)

6.1 Export related expenses

Freight and other expenses
Cost of fish rejections and short landings

7 OTHER INCOME

Sales of fuel

Other income

Staff shop sales

Rental income

Sales of water

Amortisation of deferred income (Note 25)
Sales of bottled water

Write back of long outstanding other payables
Government grant (Note 7.1)

2021 2020
MVR MVR
1,064,865,775 791,963,638

205,730,348 196,548,642
119,545,046 120,104,234

22,326,007 24,831,473
21,917,081 20,356,665
74,117 293,292
7,605 210,920
: 524,698
1,434,465,979  1,154,833,562
(167,094,807)  (148,098,117)
1,267,371,172 1,006,735,445
134,591,738 104,898,378
32,503,069 43,199,739
167,004,807 148,098,117
2021 2020
MVR MVR
115,985,449 87,791,695
11,927,092 15,245,422
6,643,077 7,984,213
152,000 177,776
7,505 28,438
917,991 917,991
: 722,985
1,858,094 -
- 86,778,424
137,491,208 199,646,944

7.1 The Company has not received an unconditional government grants (2020: MVR 86,778.424/-) during the

year ended 3 1% December 2021,

8 NET FINANCE COSTS

Finance income
Foreign exchange gain

Finance costs

Interest on borrowings (Note 22)
Interest on related party loan
Interest on bank overdraft

Interest on lease liabilities (Note 24)

Net finance costs

2021 2020

MVR MVR
328,532 249,084
328,532 249,084

(25,317,929)

(40.364,182)

(4,206,827) (3.526,320)
(21,918,656) (9,249,552)
(3,317,869) (3,342,121)
(54,761,281)  (56,482,175)
(54,432,749)  (56,233,091)
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9 EXPENSES BY NATURE

Cost of fish

Employee benefit expense (Note 9.1)
Local product cost

Cost of fuel consumed

Cost of MGO sold

Repairs & maintenance

Depreciation (Note 12)

Cost of packing materials

Other expenses

Cost of material

Cost of oil

Bank charges

Travelling expenses

Sales & markerting

Visa & passport expenses
Amortization of intangible assets (Note 13)
Telephone, internet charges

Write off long outstanding other receivables
Electricity

Amortization of right of use assets (Note 15)
Cost of Gas

Cost of firewood

Insurance expenses

Stationery & office supplies

Damage & spoilage expenses

Cost of brine salt

Cost of freezing materials
Professional fee

WHT expenses

Insurance expenses

Provision for inventory (Note 17)
Staff insurance

IT expenses

Classified as:

Cost of sales

Administrative expenses

Other operating expenses
Selling and marketing expenses

2021

MVR
792,068,217
226,297,228
184,181,329
110,463,851
104,455,550
41,382,191
41,200,131
24,366,550
10,217,155
7,735,438
9,376,374
5,497,577
9,031,902
3,547,602
6,283,801
2,752,201
2,936,462
2,674,150
3,020,598
2,303,446
2,189,560
1,096,969
1,993,386
1,193,822
596,033
2,926,758
1,016,993
1,036,254
707,215
1,043,555
2,519,824
495.410
38,386

2020

MVR
648,629.875
260,809,063
171,668,457
92,978,144
83,598,830
38,602,592
40,563,510
27,366,550
7,554,051
6,288,974
STl
3,251,316
2,949,073
2,824,445
2,564,201
2,367,208
2,456,384
2,333,040
1,962,022
1,684,277
1,617,696
1,429,064
1,242,927
1,155,817
909,806
901,403
881,789
746,555
695,703
3,996,247
353,177
95,920

1,606,645,918

1,420,191,492

1,230,236,927

1,119,208.,478

278,650,071 213,960,918
93,009,475 83,358,240
4,749,445 3,663,856
1,606,645,918  1,420,191,492
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9.1 EXPENSES BY NATURE (CONTINUED)

2021 2020
Employee benefit expenses MVR MVR
Salaries and wages 177,236,409 161,124,009
Employert's contribution to government pension fund 3,952,634 3,838,594
Staff medical 1,090,472 951,150
Staff welfare and food 38,473,742 36,093,260
Provision for retirement benefit (Note 23) 5,543,971 58,802,050
226,297,228 260,809,063
10 INCOME TAX EXPENSE 2021 2020
MVR MVR
10.1  Current tax expense
Current tax expense (Note 10.2) - -
Deferred tax asset recognized during the year - -
10.2  Reconciliation between accounting profit and tax loss: 2021 2020
MVR MVR

Loss before tax

Aggregate disallowable items
Aggregate allowable items
Tax loss for the year

(261,633,465)
144,407,853
(106,597,796)
(223,823,409)

(265.050,600)
216,439,452
(122,255,101)
(170,866,249)

Income tax @ 15% - -

In accordance with the provisions of the Income Tax Act No. 5 of 2011 and subsequent amendments
and regulations thereto, the Company is liable for income tax on its taxable profits at the rate of 15%.

However, no provision for the income tax is made since the Company has incurred a tax loss during
the year.

10.3  Accumulated tax losses 31/12/2021 31/12/2020
MVR MVR
Opening balance 794,130,989 633,270,195
Adjustment with respect of previous years (209,866,237) (10,005,455)
Current year tax losses 223,823,409 170,866,249
Closing balance 808,088,161 794,130,989
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10.0

10.4

11

INCOME TAX EXPENSE (CONTINUED)

The unrecognized deferred tax assets are attributable to the following:

31/12/2021 31/12/2020
Temporary Tax effect Temporary Tax effect
difference difference
MVR MVR MVR MVR

Property, plant and equipment (13,291,113) (1,993.667) 28,201,135 4,230,170
Intangible assets 2,239,716 335,957 2,239,284 335,893
Accumulated tax losses 808,088,161 121,213,224 794,130,989 119,119,648
Defined benefit obligation 63,517,143 9,527,571 60,718,540 9,107,781

860,553,907 129,083,085 885,289,948 132,793,492

The Company has not recognized the above deferred tax assets since it is not probable that the
Company will generate future taxable profits against which these benefits could be utilized.

BASIC LOSS PER SHARE

The calculation of basic loss per share is based on loss for the year attributable to the ordinary

shareholders and weighted number of ordinary shares outstanding during the year and calculated as
follows:

2021 2020
Loss attributable to the ordinary shareholders - MVR (261,633,465) (265,050,600)
Weighted average number of ordinary shares 1,439,869 1,439,869

Basic loss per share - MVR (181.71) (184.08)
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MALDIVES INDUSTRIAL FISHERIES COMPANY LIMITED

(INCORPORATED IN THE REPUBLIC OF MALDIVES)

Notes to the financial statements (continued)

For the year ended 31st December 2021

13

14

14.1

15

INTANGIBLE ASSETS Computer  Capital work- Total Total
software in-progress 2021 2020
Cost MVR MVR MVR MVR
As at 1* January 17,798,722 - 17,798,722 16,393,929
Additions during the year - 363,912 363,912 1,404,793
Transfers 363,912 (363,912) - -
As at 31* December 18,162,634 - 18,162,634 17,798,722
Accumulated amortization
Asat 1* January 14,098,278 - 14,098,278 11,731,070
Amortization for the year (Note 9) 2,752,201 - 2,752,201 2,367,208
As at 31* December 16,850,479 - 16,850,479 14,098,278
Net carrying value
As at 31™ December 2021 1,312,155 - 1,3 125155
As at 31 December 2020 3,700,444 - 3,700,444
RIGHT OF USE ASSET 31/12/2021 31/12/2020
MVR MVR
Cost
Opening balance 36,841,407 51,786,961
Aditions during the year 231,450 -
Decrease due to changes in IBR - (14,945,554)
As at 31% December 37,072,857 36,841,407
Accumulated depreciation
Opening balance 4,560,304 2,598,282
Charge for the year 2,303,446 2,280,152
Adjustment due to changes in IBR - (318,130)
Closing balance 6,863,750 4,560,304
Net carrying value 30,209,107 32,281,103

The Company has recognised right of use asset in relation to the leasehold rights of lands, buildings and Ice
plants. As per the agreements, any extensions to the lease periods have to be mutually agreed with the
government. Therefore extentions have not been considered for determination of lease term.

EQUITY ACCOUNTED INVESTEES 31/12/2021  31/12/2020
MVR MVR
As at 1* January 21,637,400 21,637,400

Less: Impairment of the investment (Note 15.1)

As at 31™ December

Provision for impairment of the investments

(21,637,400) (21,637,400)

As at 1" January 21,637,400  21,637.400
Add: Provision for the year - -
As at 31™ December 21,637,400 21,637,400

Maldives Marine Products Private Limited

The Company acquired 211,474 shares of Maldives Marine Products Private Limited at MVR 100/- each on
19th October 2011. This represent 30% of the shareholding of the investee Company. The principal activity
of the Company is to export frozen fish and retail sales in the local market.
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(INCORPORATED IN THE REPUBLIC OF MALDIVES)
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15

16

16.1

17

17.1

17.2

17.3

EQUITY ACCOUNTED INVESTEES (CONTINUED)

Ukulas Private Limited

The Company acquired 49% shareholding in Ukulas Private Limited during the year ended 31* December 2012 for the

consideration of MVR 490.,000/-.

The Board decided to impair its investments held in associates on 30" September 2016.

INVENTORIES

Raw material

Consumables

Finished goods

Fuel and lubricants

Shop inventories

Goods in transit

Less: Provision for slow and non-moving inventories (Note 16.1)

Provision for slow and non moving inventories

As at 1* January

Write off provision

Add: Provision for the year
As at 31" December

TRADE AND OTHER RECEIVABLES

Trade receivables
Less : Provision for impairment loss (Note 17.1)

Prepayments
Other receivables

Provision for impairment loss

Provision for impairment of trade receivables (Note 17.2)
Provision for reject fish receivables (Note 17.3)

Provision for impairment of trade receivables

As at 1* January
Provision during the year

Provision made / (Reversal) during the year
As at 31 December

Provision for reject fish receivables

As at 1" January
Provision during the year

Reversal during the year
As at 31" December

31/12/2021 31/12/2020
MVR MVR
155.847.340 92.975.360
97.374.459 90.341,374
68.875.679 130,523.430
18.324.501 16.478.961
3.537.946 5.106.719
41,293,113 34.113.296
(47.195.271) (46,300.474)
338,057,767 323,238,666
46,300,474 42,304,227
(1,625,027) -
2,519,824 3.996.247
47,195,271 46,300,474
31/12/2021 31/12/2020
MVR MVR
190,477,237 226.119.900
(145.650.011)  (153,484.969)
44,827,226 72.634.931
453,122 984.057
51,760,877 63.066,177
97,041,225 136.685,165
139.706.100 134,288,922
5.943.911 19.196.047
145,650,011 153,484,969
134,288,922 139.280.516
5,417,178 -
- (4.991.594)
139,706,100 134,288,922
19.196.047 13.045.117
- 10,457,227
(13,252,136) (4,306,297)
5,943.911 19,196,047
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MALDIVES INDUSTRIAL FISHERIES COMPANY LIMITED
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18

19

19.1
19.1.1

19.1.2

19.1.3

19.1.4

20

20.1

20.2

20.3

21

2451

AMOUNTS DUE FROM RELATED PARTIES

3171272021 31/12/2020
MVR MVR
Maldives Marine Products Private Limited 13.010.881 13.010.881
Ukulas Private Limited 1,056,179 1,056,179
14,067,060 14,067,060
Provision for impairment loss for Ukulas Private Limited (1,056.179) (1.056,179)
Provision for impairment loss for Maldives Marine Products Private Limited (13,010.881) (13.010.881)
CASH AND CASH EQUIVALENTS 31/12/2021 31/12/2020
MVR MVR
Favorable balances
Cash in hand 2.160.784 4.272.944
Balances at banks 24,388,177 31,272,293
26,548.961 35.545.237
Unfavorable balances
Bank overdrafts (Note 19.1) (459.907.287) (228.865.805)

Cash and cash equivalents

Source of finance of overdraft facilities

(433.358.326)

(193.320.568)

The Company entered into a loan agreement with SME Development Finance Corporation Private limited dated 17
September 2020 and obtained an overdraft facility amounting to MVR 370,000,000/ at an interest rate of 6% annually for
the purpose of working capital management requirement. The overdraft is repayable within 2 years, The facility is secured
by a government guarantee.

The company renewed a overdraft facility with Habib bank limited dated on 1 July 2020 for the one year amounting to
USD 600,000/ at and interst rate 9% per annum or | month LIBOR+5%,whichever is higher. The facility is secured by a
government guarantee.

The company renewed an overdraft facility with State bank of india dated on 17 August 2020 for the one year amounting
to USD 1.000,000/- at an interest rate 10% per annum. The facility is secured by a government guarantee.

The Company entered into a short term loan agreement with Habib bank limited dated 28 October 2021 and obtained short
term loan facility amounting to MVR 75.000,000/- at and interst rate 8% per annum or 3 month T-bill +3%, whichever is
higher. The overdraft is repayable within 2 years. The facility is secured by a Lien over FDR amounting MVR 82.5M in the
name of Sate Trading Organisation PLC.

SHARE CAPITAL

Authorized

The total authorized share capital comprises of 2.000,000 (2020: 2.000,000) ordinary shares with a par valuc of MVR 300/-
per share,

Issued and fully paid

The issued and fully paid share capital comprises of 1,439,869 (2020: 1,439.869) ordinary shares with a par value of MVR
300/- per share.

Dividends and voting rights

The holders of ordinary shares are entitled to receive dividends as declared from time to time and are entitled to vote per
share at the shareholders' meetings of the Company.

RESERVES 31/12/2021 31/12/2020
MVR MVR
General reserve (Note 21.1) 2.769.881 2,769,881

This is a non-distributable capital reserve, which is brought forward from Felivaaru.
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22 LOANS AND BORROWINGS

As at 1% January
Repayments during the year

Interest for the year
As at 31™ December

22.1 Sources of finance
Ministry of Finance and Treasury
Ministry of Fisheries and Agriculture
Bank of Maldives
Loan received from World Wise

22.2 Maturity analysis

Non - current liabilities
Loans and borrowings (Note 22.3)

Current liabilities
Loans and borrowings (Note 22.4)

22.3 Non - current liabilities

Ministry of Finance and Treasury V
Ministry of Finance and Treasury VI
Bank of Maldives 111

Bank of Maldives 1V

Ministry of Finance and Treasury 1X
Ministry of Fisheries and Agriculture I
Ministry of Fisheries and Agriculture II

22.4 Current liabilities

Ministry of Finance and Treasury I
Ministry of Finance and Treasury 11
Ministry of Finance and Treasury V
Ministry of Finance and Treasury VI
Ministry of Finance and Treasury VII
Bank of Maldives II1

Bank of Maldives IV

Ministry of Finance and Treasury 1X
Ministry of Fisheries and Agriculture I
Ministry of Fisheries and Agriculture 11
Loan received from World Wise
Ministry of Finance and Treasury VIII

31/12/2021 31/12/2020
MVR MVR
575,230,229 565,748,012
(6,908,324)  (30,881,965)
25,317,929 40,364,182
593,639,834 575,230,220
576,467,757 552,243,807
7,390,331 7,913,081
9,781,742 14,157,767
: 915,574
593,639,830 575,230,229
24,379,629 14,581,358
569,260,195 560,648,865
1,251,806 :
8,967,505 :
3,119,058 4,510,777
307,718 3,292,024
4,477,735 .
4,295,494 4,295,494
1,960,313 2,483,063
24,379,629 14,581,358
75,585,975 72,529,380
76,582,794 71,894,744
35,520,003 35,520,003
251,368,604 251,368,604
34,236,691 32,454,432
2,839,200 2,839,200
3,515,760 3,515,760
56,320,852 56,320,852
611,774 611,774
522,750 522,750
- 915,574
32,155,792 32,155,792
569,260,195 560,648,865
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MALDIVES INDUSTRIAL FISHERIES COMPANY LIMITED
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
Notes to the financial statements (continued)

For the year ended 31st December 2021

23

23.1

23.2

23.3

234

DEFINED BENEFIT OBLIGATION 31/12/2021 31/12/2020
MVR MVR
Opening balance 60,718,541 11,328,347
Current service cost 2,750,918 2,649,909
Past service cost - 55,631,037
Interest cost 2,793,053 521,104
Actuarial (gain) / loss for the year (221,827) (8,873,973)
66,040,685 61,256,424
Less: Payments during the year (2,523,542) (537,883)
Closing balance 63,517,143 60,718,541

Following amounts are recognized in profit or loss and other comprehensive income during the year in respect
of retirement benefit obligation.

31/12/2021 31/12/2020
MVR MVR
Recognized in profit or loss
Current service cost 2,750,918 2,649.909
Past service cost - 55,631,037
Interest cost 2,793,053 521,104
5,543,971 58,802,050
Recognized in other comprehensive income
Actuarial (gain) / loss for the year (221,827) (8,873,973)

(221,827) (8.873,973)

All the local employees who are working in company (who are completed with 10 years of service) are entiled
to the retirement benefits under the Company policy.

The retirement benefit obligation of the Company is estimated based on the actuarial valuation carried out by

Smiles Global (Private) Limited as at 31% December 2021. Key assumptions used in the calculation are as
follows :

31/12/2021 31/12/2020

Expected salary increment 5.00% 5.00%
Discount rate 4.60% 4.60%
Staff turnover rate 23.00% 23.00%

Sensitivity analysis

Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other
assumptions constant, would have affected the defined benefit obligation by the amounts shown below.

31/12/2021 31/12/2020
Increase Decrease Increase Decrease
MVR MVR MVR MVR
Expected salary increment (1% movement) 2,379,896 (2,226,446) 2,144,797 (2,015,383)
Discount rate (1% movement) (2,423,8453) 2,630,700 (2,217,662) 2,396,224

Staff turnover rate (1% movement) 47,526 (48.298) 55,085 (56,464)
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24.1

24.2

24.3

25.1

26

LEASE LIABILITY 31/12/2021 31/12/2020
MVR MVR
Opening balance 34,094,930 50.533.266
Adjustments due to change of incremental borrowing rate (Note 24.1) - (14.945.555)
Additions during the year 231450 -
Add : Interest expense for the year 3.538.621 3,342,121
Less : Principal paid during the year (1,549,290) (1,382.405)
Less : Interest paid during the year (3,317,869) (3.452,497)
Closing balance 32,997,842 34,094,930

On adoption of IFRS 16 the company has applied a single discount rate of 7% as incremental borrowing rate. However, it was noted
that leases arc not with similar characteristics particularly considering the maturity risk related to assets & lease terms. The error has
been rectified by reassessing lease liability as of 1 January 2019 by considering maturity risk & security risk and difference of MVR
14.945.555/- has been adjusted during the previous financial year.

Maturity analysis

Current liability 2,687,792 2.539.604
Non-current liability 30,310,050 31,555,326
32,997,842 34,094,930

Maturity analysis of future undiscounted contractual cash flows are as follows :
31/12/2021 31/12/2020

MVR MVR
Less than one year 4,879,159 4,846,903
Between one and five years 17,563,488 17.402.208
More than five years 124,620,480 124.491.455

147,063,127 146,740,566

DEFERRED INCOME 31/12/2021 31/12/2020

MVR MVR
As at 1* January 6,903,268 7.821,259
Less: Amortization during the year (917,991) (917.991)
As at 31* December 5,985,277 6.903.268

Deferred income comprises the value of the hull of dhoni 07, which was received from Ministry of Fisheries and Agriculture of
Maldives as a Government Grant. The fair value of the hull amounting to MVR 1.235.313/- was capitalized under launches.dhonis
and barges in 2014,

Additionally deferred income includes a grant of MVR 2.476,248/- received from Ministry of Fisheries. Agriculture and Marine
Resources over the ice plant loan amounting to MVR 6,351,413/-. These grants are amortized over the useful life of the assets. The
Ministry of Finance and Treasury has granted MVR 3,463.128/- during the year ended 31st December 2018 to build a 25 ton ice
plant complex under the Fisheries Infrastructure development program in Y. Fuvahmulah.

The Ministry of Environment and Energy has granted MVR 2,559.380/- during the year ended 31st December 2019 to switch over
from HCFC based Air — Conditioning (AC) technologies to Zero ODP and Low GWP technologies.

TRADE AND OTHER PAYABLES 31/12/2021 31/12/2020
MVR MVR
Trade payables 69,899,128 70.620.417
Accrued expenses - 76.098
Dividend payable 2,650,000 2,650,000
Other payables 108,448,887 89.524,381

180,998,015 162.870.896

Other payable mainly include advanced received from customers amounting to MVR 92,062,592/~ (2020 -80.757.676/-), Payable to
suppliers amouting to MVR 8.705.390/- and payable in foreign currency amouting to MVR 3,626.010/-).

33
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27  AMOUNTS DUE TO RELATED PARTIES

31/12/2021 31/12/2020
MVR MVR

State Trading Organization PLC 162,087,451 155,385,962
Fuel Supplies Maldives Private Limited 450,985,116 453,013,025
Maldives Gas Private Limited 283,060 296,060
Allied Insurance Company of the Maldives Private Limited 721,492 441,744
STO Maldives (Singapore) Private Limited 663,831 1,434,831
Maldives State Shiping Private Limited 2,063,134 457,497

616,804,084 611,029,119

The amount due to related parties are unsecured, interest free, and have no fixed repayment period.

Accordingly, these amounts have been determined to be payable on demand and are classified as current
liabilities.

28 COMMITMENTS

28.1 Capital Commitments
There were no material capital commitments outstanding at the reporting date which require disclosure in
the financial statements.

29 CONTINGENT LIABILITIES
Bank guarantee and letter of credits as at 31 December 2021 are MVR 1,680,000/~ (as at 31 December 2020
:MVR 1,574,226 /-)
There are no other contingent liabilities outstanding as at the reporting date, which require disclosure in the
financial statements.

30  FINANCIAL INSTRUMENTS AND RISK MANAGEMENT

(i) Overview

The Company has exposure to the following risks from its use of financial instruments:

= Credit risk

* Liquidity risk

= Market risk

This note presents information about the Company’s exposure to each of the above risks, the Company's

objectives, policies and processes for measuring and managing risk, the Company's management of capital.
Further, quantitative disclosures are included throughout the Company's financial statements.

(ii) Risk management framework

The Board of Directors has overall responsibility for the establishment and oversight of the Company's risk
management framework.

(iii) Credit risk
Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial

instruments fails to meet its contractual obligations, and arises principally from the the Company's
receivables from customers, investment in debt securities and deposits with banks.
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30

FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (continued)
(i) Credit risk (continued)

The carrying amount of financial assets represents the maximum credit exposure. The maximum gross exposure to
credit risk at the reporting date was:

Gross carrying amount
31/12/2021 31/12/2020

MVR MVR
Trade receivables and other receivable 89.668.097 78.678.528
Amounts due from related parties 14,067,060 14,067.060
Balances with banks 24,388.177 31,272,293

128,123,334  124.017.881
The Company’s exposure to credit risk is influenced mainly by the individual characteristics of each customer.
There is no concentration of credit risk geographically.

Expected credit loss assessment

The Company uses an allowance matrix to measure the ECLs of trade receivable. Loss rates are based on actual
credit loss experience over past years. These rates are multiplied by scalar factors to reflect difference between
economic condition during the period over which historical data has been collected, current condition and
company's view of economic condition of expected lives of the receivables.

Scalar factors are based on actual and forecast GDP growth rates and normalized average GDP use for ECL
assessment.

Measurement of ECL

The key inputs into the measurement of ECL are the term structure of the following variables:

Probability of default (PD)
Loss given default (LGD)
Exposure at default (EAD)

The following table provides information about exposure to credit risk and ECLs for trade receivables as at 31
December 2021.

31" December 2021 Weighted Gross carrying Loss
average loss amount allowance
rate

MVR MVR
1-30 days past due 0.1% 42,204,923 44.438
31-60 days past due 5.3% 4.102,989 215991
61-90 days past due 5.5% 2,354,112 128.742
91-180 days past due 16.2% 2,862,917 464.738
181-360 days past due 94.2% 1,712,778 1.612.674
More than 360 days past due 100.0% 137.239,517 137.239.517

190,477,237 139,706,100

The following table provides information about exposure to credit risk and ECLs for trade receivables as at 31%
December 2020.

31° December 2020 Weighted Gross carrying Loss
average loss amount allowance
rate

MVR MVR
1-30 days past due 0.1% 73,188.935 77.820
31-60 days past due 3.7% 7.087.171 258.955
61-90 days past due 7.1% 2,278,127 162,155
91-180 days past due 8.9% 4,757,783 423,331
181-360 days past due 33.1% 6,017,490 1.989.833
More than 360 days past due 98.9% 132,790,394 131,376,828

226,119,900 134,288,922
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30 FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (continued)
(iii) Credit risk (continued)
Measurement of ECL (continued)
Gross carrying amount and loss allowance are related to the trade receivables.

The Company believes that the unimpaired amounts are still collectible, based on historic payment behavior. Based on historic

default rates, the Company believes that, apart from the above, no provision for impairment is necessary in respect of trade
receivables.

Movements in allowance for impairment in respect of trade receivables

The movements of allowance for impairment in respect of trade receivable and contract assets during the year is presented in Note
17.1 to the financial statements.

Balances with Banks
The Company held an amounts of MVR 24,388,177/- as at 31% December 2021 in banks. (2020- MVR 31,272,293/-).
(iv) Liquidity Risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities
that are settled by delivering cash or another financial asset. The Company's approach in managing liquidity is to ensure, as far as
possible, that it will always have sufficient liquidity to meet its liabilities when due. under both normal and stressed conditions.
without incurring unacceptable losses or risking damage to the Company's reputation.

The followings are the contractual maturities of financial liabilities as at the reporting date.

31" December 2021 Carrying Contractual 0-12 1-2 2-5 More than
amount cash flows Months Years Years 5 Years
Financial liabilities (Non-
derivative) MVR MVR MVR MVR MVR MVR
Trade and other payables 180,998.015 180,998,015 180,998,015 - - -
Loans and borrowings 593,639,824 593,639.824 569,260,195 24,379,629 - -
Lease liabilities 32.997.842 147,063,127 4,879,159 4,879,159 12,684,330  124,620.480
Amounts due to related parties 616.804.084 616,804,084 616.804,084 - - -
Bank overdrafts 459.,907.287 459,907,287 459,907,287 - - -
Total 1,884,347,052  1,998,412.337 1,831.848.740 29.258,788 12,684,330  124,620.480
31" December 2020 Carrying Contractual 0-12 1-2 2-5 More than
amount cash flows Months Years Years 5 Years
Financial liabilities (Non-
derivative) MVR MVR MVR MVR MVR MVR
Trade and other payables 162,870.896 162.,870.896 162,870,896 - - -
Loans and borrowings 575,230,223 575.230,223 560,648.865 14,581,358 - -
Lease liabilities 34,094,930 146,740.566 4,846,903 4,846,903 12,555,305 124,491,455
Amounts due to related parties 611.029.119 611,029,119 611.029.119 - - -
Bank overdrafts 228.865.805 228.865.805 228.865.805 - - -
Total 1,612.090,973  1,724.736.609  1,568.261,588 19,428,261 12,555,305 124,491,455

It is not expected that the cash flows included in the maturity analysis could occur significantly earlier. or at significantly different

amounts.

(v) Market risk

Market risk is the risk of changes in market prices, such as foreign exchange rates and interest rates that affect the Company's income
or the value of its holdings of financial instruments. The objective of market risk management is to manage and control market risk
exposures within acceptable parameters, while optimizing the return.
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(a) Interest rate risk
Profile

At the reporting date, the interest rate profile of the Company's interest-bearing financial instruments were:

Carrying amount
31/12/2021 31/12/2020

MVR MVR
Fixed rate instruments
Financial liabilities 1,053.547,121 804,096,034
(b) Currency risk
Exposure to currency risk 31/12/2021 31/12/2020
The Company's exposure to foreign currency risk was as follows based on notional amounts: USS USS
‘I'rade, amount due from related parties and other receivables 6,733,208 9,329,664
Trade, amount due to related parties and other payables 1,904,122 2,536,284
Loans and borrowings - 59.376
Bank overdrafts 966,750 1,871,972
Net currency exposure 9,604,080 13,797,296

Average rate Reporting date spot rate

The following significant exchange rate were applied during the year: 2021 2020 31/12/2021 31/12/2020
1 US$ : MVR 15.42 15.42 15.42 15.42

In respect of the monetary assets and liabilities denominated in USS. the Company does have a limited currency risk exposure on such balances
since the Maldivian Rufiyaa is pegged to the US Dollar within a band to fluctuate within + 20% of the mid-point of exchange rate.

EVENTS AFTER THE REPORTING DATE
No circumstances have arisen since reporting date which require adjustments to/or disclosure in the financial statements.
DIRECTORS' RESPONSIBILITY

The Board of Directors of the Company is responsible for the preparation and presentation of these financial statements.
GOING CONCERN

The Company continued with incurring losses as a result of price control imposed by the Government on purchase of fish and fluctuating selling
prices experienced in a competitive market, The Company’s net loss for the year ended 31 December 2021 was MVR 261.633,465 and the
accumulated losses as at that date was MVR 1,489,964,506. Further, as at 31 December 2021, the Company's current liabilities exceeded its
total assets by MVR 931.041,826.

Despite the continuing losses and net liability position, the financial statements have been prepared on the basis of the Company being a going
concern on the assurance provided by the main shareholder / parent entity of the Company, State Trading Organization PLC. whose directors
have confirmed that they will continue to provide necessary financial and other assistance to the Company to operate as a going concern in the
future. The main shareholder of the Company has acknowledged that without such support, the Company may become insolvent and unable to
meet its debts as and when they fall due and payable.

The Company being the largest entity which operates in one of the main industries in the Republic of Maldives with national and economic
interest has also the support of the Government which had provided funds as borrowings to the Company and had also guaranteed some of the
loans obtained by the Company.

The financial and other support from the main shareholder / parent company and the Government of Maldives for at least one year from the date
of these financial statements ensures the going concern status of the Company. In the absence of such support the Company may become
insolvent and should management decide to liquidate the Company, provisions would have to be made to reduce the value of the assets to their
estimated recoverable amounts, and for any further liabilities. that may arise in winding up. In addition, property. plant, equipment and long-
term liabilities, will have to be reclassified as current assets and current liabilities.

RELATED PARTY TRANSACTIONS

Name of the Relationship Nature of the Amount Balance outstanding
related party transaction due from / (to)
2021 2020 31/12/2021 31/12/2020
MVR MVR MVR MVR
State Trading Parent Sales of goods 533.770 4989900  (162,087.451) (155,385.962)
Organization PLC Purchase of goods (2,403,925 (5.997.638)
Payment made 738,540,900 539.241.363
Set off balances (624,507) (1.250.409)
Interest on loans (4,206.827) (3.526.320)
Dollar sales (738.540.900) (539.241,363)
Cash advance - (34.000,000)
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34 RELATED PARTY TRANSACTIONS (CONTINUED)
Name of the Relationship Nature of the Amount Balance outstanding
related party transaction due from / (to)
2021 2020 31/12/2021 31/12/2020
MVR MVR MVR MVR
Fuel Supplies Maldive: Affiliate Sales of goods 605,823 759,426 (450,985,116) (453,013,025)
Private Limited Purchase of goods (206.370,000) (166,211,587)
Services - (651,299)
Set off balances (605,823) 2,469.899
Settlements 208.397.909 165,199.060
Maldive Gas Private  Affiliate Purchase of goods (1.300.417) (845,757) (283.060) (296,060)
Linyited Payment made 1,313,417 903,817
USD sales advance s
received
Allied insurancc? Affiliate Purchase of goods (2,719.771) (2,136,175) (721,492) (441,744)
Cgmpan)’ Maldives Payment made 2,440,023 2,609,552
Private Limited Y
Sales of goods - -
Payments received & -
Marine Maldives  Affiliate ~ Sales of goods . . 13,010,881 13.010.881
Products Private Payment made : -
Limited
STO Maldives Affiliate Sales of goods - - (663,831) (1.434,831)
(Singapore) Private Payment made 771,000 (1,213.554)
Limited
Maldives State Affiliate Service obtained 3,005,171 1.434,156 (2,063,134) (457.497)
Shiping Private Payment made (484.540) (976.659)
Limited
Amount due to State trading organization PLC includes loan payable of MVR 34,460,148/ granted at an interest rate of 7.5% per
annum, This loan is unsecured & payable on demand. Accordingly. the entire amounts are shown as payable within one year
34.1 Transactions with Government of Maldives and government related entities
Transactions with the Government of Maldives included interest on Borrowings. Transactions with the Government of Maldives
during the year, and outstanding balance as at the year end are as follows:
Amount Balance outstanding
due from / (to)
2021 2020 31/12/2021 31/12/2020
MVR MVR MVR MVR
Interest on Borrowings 24.223.945 38.460.855 583.858.088 560.156.893
Payments (522,750) (968.512)
36.2  Collectively, but not individually significant transactions
Amount Balance outstanding
due from / (to)
2021 2020 311212001 311272000
MYVR MVR MVR MVR
Sales of goods 7,086,457 8.035.141 - -
Service obtained 567,456 244,778 - -
Receivable from government related entities - - 6.883.971 " 2,634,533

Payable to government related entities
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34.3

RELATED PARTY TRANSACTIONS (CONTINUED)
Transactions with Key management personnel

The Board of Directors and Managing Director of the Company are the members of the key management
personnel. Key management personnel compensation comprised the following.

2021 2020
MVR MVR
Directors' remuneration 448,000 437,700

IMPACT OF COVID -19

During the current year, due to continued uncertainties caused by COVID-19, the entity has considered
whether any adjustments and changes in judgments, estimates and risk management are required to be
considered and reported in the financial information. The entity’s business operations remain largely
unaffected by the current situation.

The entity has updated the inputs and assumptions used for the determination of expected credit losses
("ECLs”) as at 31 December 2021. ECLs are estimated based on the relevant forward-looking
macroeconomic factors, significant increase in credit risk, and assessing the indicators of impairment for the
exposures in potentially affected sectors.

The entity will continue to closely monitor the impact of COVID-19 as the situation progresses to manage the
potential business disruption COVID-19 outbreak may have on its operations and financial performance,
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